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CHAIRMAN'S STATEMENT
ETREHE

Dear Shareholders,

| am pleased to present the condensed consolidated interim
results of China HKBridge Holdings Limited (in the process of
changing its name into “HKBridge Financial Holdings Limited”)
(the "Company”) and its subsidiaries (collectively the “Group”)
for the six months period from 1 January 2018 to 30 June
2018 (the “Period”).

BUSINESS REVIEW

As market competition in the manufacturing segment
intensified, the Group continued to put much more effort and
resources in developing the treasury investments and financial
services related business, which included investment in
securities, advisory on securities, asset management and
consultancy and corporation solution related services during the
Period.

For treasury investments segment, the financial results
unfortunately suffered a significant loss during the Period
caused by the significant reduction in the fair value of the
listed securities held by the Group due to the downturn of the
Hong Kong stock market and the downward share price
performance of the individual listed securities being held during
the Period. Meanwhile, the aforesaid loss was reduced by the
expected increase in the share of results of an associate due to
the unrealised fair value gain on the property development
project held by an associate of the Group during the Period.
Apart from the above, the Group itself had made contributions
to two private funds being launched by two independent third
parties, of which generated steady returns to the Group. In
addition, the Group also provided financial assistance (including
the grant of loans and entrusted loans and the subscription of
bonds or notes) to some other independent third parties in
return for high interest yield.

For financial services segment, after having obtained approval
from the relevant regulatory body in the People’s Republic of
China (the "“PRC"), the current established platform via a
subsidiary of the Company in Shenzhen (the “Shenzhen
Platform”) started to carry out the investment and consultancy
services related businesses. During the Period, the Shenzhen
Platform had generated a remarkable returns to the Group
through the provision of professional service for a restructuring
project in PRC.

4 HKBridge Financial Holdings Limited Interim Report 2018
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For the manufacturing segment, it still operated at losses for
the Period due to the acute price increase in major raw
materials and certain operating costs.

OUTLOOK AND PROSPECTS

After two years of transformation, the Group has successfully
diversified its core business from printed circuit boards (“PCBs")
into financial The Group’s financial service and
treasury investment segments have begun to generate a stable
income stream in the form of consultancy fee income, interest
income and returns from its investments.

services.

Through the continuing support from Youfu Investment Co.,
Limited, the controlling Shareholder, the Group has developed
its assets management and financial services businesses by
taking advantages of the strong stock market in Hong Kong.
Through the resources in and interactions with China and the
advantages of Hong Kong as an international financial centre
and offshore Renminbi (the “RMB") centre, together with the
Group’s two newly established presences via its subsidiaries in
Shenzhen and Ningxia, the management of the Company is
confident that the Group can further strengthen its business
development in financial services and treasury investments and
can further exercise its influence in the market.

As referred to in the Outlooks section of the Chairman’s
Statement in the 2017 Annual Report, the momentum of the
PCBs manufacturing segment remained slow during the Period
and in fact it has suffered a minor fall back in sales due to the
cessation of the receipts of certain orders caused by the ending
of product life cycles and the incomplete new designs being
still in progress. However, the Group is still optimistic to
replace such missing orders with new businesses, the full extent
of which may only be able to accomplish over the next six
months of 2018.
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Chairman'’s Statement
FREmE

NEW NAME AND NEW CHALLENGE

As part of the re-branding exercise to better align with its core
business in financial service and treasury investment segments,
apart from the traditional manufacturing business in PCBs, the
Company made an application for of changing its name from
“China HKBridge Holdings Limited” to “HKBridge Financial
Holdings Limited” with the Registrar of Companies in Bermuda
on 13 July 2018 with the relevant certificate issued on
13 August 2018. As of 27 August 2018, the Company is
currently in the process of applying for change of its registered
name in Hong Kong and once the Registrar of Companies
approves its name, the Company will inform The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and
the stakeholders accordingly.

On 23 July 2018, all Directors attended a Board meeting to
discuss the new corporate strategies and future development of
the Company. Surrounded by the global unstable investment
environment and turmoil financial market during the Period, the
Board and the management of the Company considered that
the Group should concentrate more on improving the risk
management and control and compliance management in
relation to the inflow of sustainable returns while exploring the
opportunities in assets management and other financial services
related businesses, and also on enhancing the recoverability of
the transactions and maintaining the sufficient level of cash
flow. It is expected that the above strategies will continue
throughout 2018.

In view of the corporate strategic upgrade and the
implementation of new strategic plan, the Group will continue
to identify new
opportunities to better utilize its available resources to expand
the scope of business, to explore more potential rewarding
projects and to acquire high quality assets to enhance its
optional long-term returns for the Shareholders and to act as a
bridge connecting the business and financial development
between PRC and Hong Kong and even expanding to the rest
of the World.

investment and business development
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APPRECIATION

I would like to express on behalf of the board (the “Board”) of
directors (the “Directors”) of the Company, my sincere
appreciation to the management team and all staff for their
dedication and commitment to make valuable contributions to
the Group during the Period and to thank all our Shareholders,
business partners and customers for their continuous support.
We are looking forward to overcoming all those challenges
which might be facing by our combined efforts and to
achieving the Group’s success in the years to come.

Liu Tingan
Chairman and Chief Executive Officer

Hong Kong, 27 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

B EA R RS

FINANCIAL PERFORMANCE
Owing to the
segment, the Group allocated additional resources and efforts
in developing the financial service segment which includes asset
management and investment and other consultancy related

intense competition in the manufacturing

services.

For the Period, recorded a total revenue of
HK$124.46 million representing a decrease of approximately
69.65% as compared with the total revenue of HK$410.08
million for the corresponding period in 2017. Such a significant
decrease in revenue was mainly due to the unrealised and
realised fair value losses of listed securities being booked by
treasury investment segment. The total revenue of the Group
for the Period represented by the segments of financial services
and treasury investments amounted to a gain of HK$20.53
million (six months ended 30 June 2017: HK$101.73 million)
and the loss of HK$165.06 million (six months ended 30 June
2017: the gain of HK$25.36 million), respectively. For the
manufacturing segment, the total revenue for the Period was
HK$268.98 million (six months ended 30 June 2017:

HK$282.99 million).

the Group

Profit before income tax reported a significant decline and
recorded a loss before income tax of approximately HK$200.02
million (six months ended 30 June 2017: profit before income
tax of HK$49.96 million), which was mainly due to the
decrease in the revenue recorded by financial service segment
of approximately HK$81.20 million and the increase in the
unrealised fair value losses on listed securities recorded by
treasury investments segment of approximately HK$293.10
million.

Loss attributable to owners of the Company for the Period
amounted was approximately HK$171.23 million,
attributable to owners of the Company was approximately
HK$35.67 million for the corresponding period in 2017. Basic
loss per share attributable to owners of the Company for the
Period was approximately 7.76 Hong Kong cents, basic earnings
per share was 2.44 Hong Kong cents for the corresponding
period in 2017.

profit
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INTERIM DIVIDENDS

The Board has resolved not to declare any interim dividend for
the Period (six months ended 30 June 2017: Nil).

BUSINESS REVIEW

Manufacturing business

During the Period, the principal business of the Group’s
manufacturing segment remained unchanged and was involved
in the manufacture and sale of a wide range of PCBs.

Compared to the revenue for the first six months in 2017, the
sales of goods in the Group’s manufacturing segment
decreased by approximately 4.95% from approximately
HK$282.99 million in 2017 to approximately HK$268.98 million
in 2018 whereas its gross profit margin decreased from
12.30% in 2017 to 8.75% in 2018.

Treasury investments

During the Period, the Group’s treasury investments team
continued to make effective use of its available financial
resources in investing on a wide variety of financial assets
including investments in listed and unlisted equities and debt
securities, investment in funds, and the provision of financial
assistance to independent third parties.

For the Period, the Group’s treasury investments segment
recorded a total loss of approximately HK$165.06 million in the
form of realised and unrealised fair value losses, returns from
investments in funds and interest income. The significant
reduction in the fair value of listed securities held by the Group
was mainly due to the downturn of the Hong Kong stock
market and the downward share price performance of the

individual listed security during the Period.

Financial services

Asset management

The Group has commenced its asset management business
since December 2016. During the Period, the Group continued
to act as general partner of several offshore private funds
launched by the Group which were related to investments
under the concept of One Belt One Road (“OBOR"). Besides,
the Group has set up offshore private funds
("HKBridge Funds”) for investments in listed equity security
investments and unlisted debt investments.

several

Management Discussion and Analysis
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Management Discussion and Analysis
BEBEENREDN

Up to 30 June 2018, the Group made a total sum of
contributions of approximately HK$1.56 billion to some of the
funds. Out of the total of 14 investment funds established by
the Group during 2017, 9 of which were related to OBOR and
5 were related to HKBridge Funds, the aggregated amount of
assets under management was approximately HK$8.01 billion.

The Group has gradually started to build its credential in the
asset management business and has established a solid
foundation for further development in the years to come.

Investment and consultancy and corporation solution
services

For investment and consultancy and corporation solution
services, the Group increased its headcount with investment
banking and corporate finance experience and exposures in the
last two years in order to improve the efficiency and quality of
services. During the Period, the Group has entered into a
consultancy agreement in rendering consultancy services to
potential investors. For the Period, the Group recorded a total
amount of HK$20.53 million in consultancy fee income.

BUSINESS UPDATES

Licensed business

The approval was granted by Securities and Futures Commission
(the “SFC”) to an indirect wholly-owned subsidiary of the
Company, Hong Kong Bridge Investments Limited (“HKBI") to
conduct Type 4 (Advising on Securities) and Type 9 (Asset
Management) regulated activities under section 127(1) of the
Securities and Futures Ordinance (the “SFO") with effect from
21 December 2016.

On 6 February 2018, Hong Kong Bridge Capital Partners
Limited ("HKBCP"), an indirect wholly-owned subsidiary of the
Company incorporated in Hong Kong, was granted the licence
to conduct Type 1 (Dealing in Securities) and Type 6 (Advising
on Corporate Finance) regulated activities under section 127(1)
of the SFO.
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The Company is now planning to reallocate its resources to
further expand the regulated businesses. For the purpose of
building up the brand name and corporate image, the
Company has changed its name to "“HKBridge Financial
Holdings Limited” in Hong Kong on 4 September 2018. The
new name of the Company, HKBridge Financial Holdings
Limited, has been approved by the Registrar of Companies in
Bermuda on 13 July 2018 with the relevant certificate being
issued on 13 August 2018. Further details of the change of
Company name were set out in the Company’s announcements
dated 22 March 2018, 26 April 2018, 29 June 2018 and
10 September 2018, respectively.

Restructuring Business

On 13 February 2018, Shenzhen HKBridge Equity Investment
Fund Management Limited (“Shenzhen HKBridge”), an indirect
wholly-owned subsidiary of the Company, intended to set up
and manage a private equity fund to participate in the debt,
asset and shareholding restructuring of a listed company in
PRC. Shenzhen HKBridge subsequently received a letter from
such listed company in which such listed company stated that
certain conditions precedent set out in the Strategic
Restructuring Agreement would not be satisfied. The Strategic
Restructuring Agreement was terminated on 25 May 2018.
Further details of restructuring and the Strategic Restructuring
Agreement were set out in the Company’s announcements
dated 13 February 2018, 19 March 2018 and 25 May 2018
respectively.

The Board considers that the restructuring business is
challenging and full of complexity, however the Group will
continue to explore further restructuring business opportunities.

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group generally finances its operations through a
combination of internally generated cash flows, Shareholders’
equity and borrowings from banks and others.

Management Discussion and Analysis
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Management Discussion and Analysis
BEBEENREDN

As at 30 June 2018, the Group had total
approximately HK$3,166.05 million (31 December
HK$3,320.96 million) and net debts (trade payables,
payables and accruals, borrowings, loans from a director and a
related company, less bank balances and deposits) of
approximately HK$1,739.75 million (31 2017:
HK$1,556.93 million), representing a gearing ratio, defined as
net debts over total equity plus net debts, of 35.46%
(31 December 2017: 31.92%).

equity of
2017:
other

December

The Group's net current assets of approximately HK$1,056.06
million (31 December 2017: HK$1,755.96 million) consisted of
current assets of approximately HK2,577.00 million
(31 December 2017: HK$3,290.56 million) and current liabilities
of approximately HK$1,520.94 million (31 December 2017:
HK$1,534.60 million), representing a current ratio of 1.69
(31 December 2017: 2.14).

As at 30 June 2018, the Group's current assets consisted of
approximately HK$121.16 million (31 December 2017:
HK$381.20 million) held as bank balances and deposits, which
were mainly denominated in HK$ and RMB.

The Group’s current assets also consisted of approximately
HK$233.05 million (31 December 2017: HK$383.06 million) as
trade receivables. Debtors turnover days was 87 days
(31 December 2017: 77 days).

The Group’s inventories decreased from approximately
HK$68.55 million as at 31 December 2017 to approximately
HK$66.49 million as at 30 June 2018. Inventory turnover days
in the Group’s manufacturing segment was 50 days
(31 December 2017: 50 days). Trade payables decreased from
approximately HK$134.87 million as at 31 December 2017 to
approximately HK$133.36 million as at 30 June 2018. Creditors
turnover days was approximately 98 days (31 December 2017:
99 days).
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Interest-bearing Borrowings

The bank loans were secured by certain buildings and payments
for leasehold land held for own use under operating leases held
by the Group and corporate guarantee of the Company during
the Period. As at 30 June 2018, bank loans of approximately
HK$151.19 million (31 December 2017: HK$154.36 million)
carried fixed interest rates ranging from 3.11% to 4.35%
(31 December 2017: 2.48% to 4.57%) per annum.

As at 30 June 2018, other loans with independent third parties
amounting to approximately HK$915.00 million (31 December
2017: HK$890.00 million) were unsecured, interest-bearing at a
rate of 3% to 8% per annum (31 December 2017: 3% to 7%
per annum) and HK$475.00 million and HK$440.00 million of
which were repayable within the next twelve months and
within the next 2 years respectively. The remaining balance of
other loans was secured by equity interests in certain
subsidiaries of the Group’s manufacturing segment, bearing
interest at a rate of 5% (31 December 2017: 5% per annum)

per annum and repayable by 30 June 2019.

Apart from the secured borrowings described above, there were
loans advanced by Mr. Cheok Ho Fung (“Mr. Cheok”) at an
effective interest rate of 7% (31 December 2017: 7%) per
annum and repayable on 2 January 2019. This financial
assistance provided by Mr. Cheok was a connected transaction
under Chapter 14A of the Listing Rules during the Period.
it was fully exempted from the reporting,
independent Shareholders’ approval

However,
announcement and
requirements.
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BEBEENREDN

SUBSCRIPTION OF LISTED SECURITIES

Huarong Investment Shares

On 8 December 2017, the Group acquired a total number of
88,000,000 shares in Huarong Investment Stock Corporation
Limited (“Huarong Investment Shares”) (whose shares are
listed on the Stock Exchange (HKSE: 2277)) through a broker
from an independent third party at a price of HK$0.90 per
The total consideration of HK$79,200,000 for the
acquisition of Huarong Investment Shares was financed by the
net proceeds received from the exercise of a put option during
2017. The acquisition of Huarong Investment Shares constituted
a discloseable transaction under Chapter 14 of the Listing Rules
and further details of such acquisition were set out in the
Company’s announcement dated 8 December 2017.

share.

On 5 February 2018 and 6 February 2018, the Group further
acquired a total of 2,600,000 shares in Huarong Investment
Shares at the average price of HK$1.32 per share through a
broker. The further acquisition of Huarong Investment Shares,
together with the abovesaid first acquisition in 2017,
constituted a discloseable transaction under Chapter 14 of the
Listing Rules but were exempted from further announcement
pursuant to the Listing Rules.

Due to the unexpected continuing downward share price
performance of Huarong Investment Shares, the Company’s
investment team decided to minimise the continuing unrealised
losses by completing the disposal of a total number of
6,090,000 Huarong Investment Shares through a broker at the
total consideration of approximately HK$3.20 million on
29 June 2018, represented half of the Group's total realised
loss from disposal of listed securities of approximately HK$6.66
million for the Period.
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Crown International Shares

On 28 December 2017, the Group acquired a total number of
80,000,000 shares in Crown International Corporation Limited
("CIC") (whose shares are listed on the Stock Exchange (HKSE:
727)) from an independent third party at a price of HK$0.875
per share. Such acquisition did not constitute a notifiable
transaction on the part of the Company pursuant to the Listing
Rules. The total consideration of HK$70,000,000 for the
acquisition of CIC shares was financed by the net proceeds
received from the Rights Issue in 2017 as mentioned in the
paragraph headed “Intended Use of Proceeds” in the
Company’s prospectus dated 3 November 2017. On the same
date, the Group entered into a put option arrangement
pursuant to which the grantor of the put option agreed to
purchase this bulk of CIC shares from the Group at a
predetermined agreed exercise price during the exercise
periods.

On 30 June 2018, the exercise of put option to purchase the
CIC shares was expired. The Company is dealing with a new
buyer to dispose all the CIC shares under a new agreed
arrangement. As at the date of this report, the new buyer has
purchased a total of 20,000,000 CIC shares at HK$1.10 per
share.

Qudian Shares

On 8 June 2018, the Group disposed of a total number of
50,000 shares in Qudian Inc. (whose shares are listed on the
New York Stock Exchange (NYSE: QD)) at the consideration of
approximately HK$3.70 million (the “Qudian Disposal”). Upon
the completion of the Qudian Disposal, the Group realised a
total loss of HK$1.19 million for the Period.

North Mining Shares

The Group completed the disposal of a total number of
1,324,929,577 shares in North Mining Shares Company Limited
(“North Mining Shares”) (whose shares are listed on the Stock
Exchange (HKSE: 433)) to a purchaser through the disposal of a
wholly-owned subsidiary of the Company at the consideration
of approximately HK$224.44 million (the “North Mining
Disposal”) as disclosed in the Company’s announcement dated
29 December 2017.
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Management Discussion and Analysis
BEBEENREDN

Subsequent to the North Mining Disposal, the outstanding
amount together with late settlement interest due from the
purchaser in relation to the North Mining Disposal was
approximately HK$191.61 million as at 30 June 2018. The
Company has instructed its legal adviser to issue a demand
letter to the purchaser and will endeavour to collect the
outstanding amount of consideration due from such purchaser.
Further details of the North Mining Disposal were set out in the
Company’s announcements dated 15 February 2018 and 3 May
2018 respectively.

The Group’s equity investments

As at 30 June 2018, the details of the Group’s listed equity
investments at fair value through profit or
summarised as follow:

loss were
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RZF-NFERXA=Z1TH AEBZRQFEMA
BREARNETRAREZFHBERANT

Market Carrying
value value at
at 30 June Carrying 31 December Change in
Number of 2018 value at  2017/Costs fair value
shares held per share 30 June 2018 of purchases loss
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+=A
RZF-N\NFE RZF-N\%E =+-H
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Name of Securities HHEHE BRH®BE zZzB8RWE ZIRE(E BARE 281
HK$  HK$'million  HK$'million  HK$'million
BT BEET BEET BEET
SuperRobotics Limited ~ HBAEEEHR D F
(formerly known as (RMIEAMZEERE
Skynet Group Limited) ~ EARADA) (B AT
(HKSE: 8176) Bt K 5% - 8176) 41,666,666 8.150 339.58 536.67 (197.09)
Huarong Investment EpRERM (B AT
Shares (HKSE: 2277) B 5%« 2277) 81,910,000 0.445 36.45 132.69 (96.24)
Huarong Investment ZERERER N (B
Shares (HKSE: 2277) Bt K38 - 2277) 2,600,000 0.445 1.16 3.42 (2.26)
CIC Shares (HKSE: 727) 2 RIKM (7 (B 32 A7
W& R85 727) 80,000,000 1.310 104.80 114.40 (9.60)
Total st 481.99 787.18 (305.19)
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SUBSCRIPTION OF INTEREST IN FUNDS
Huarong International Fortune Innovation Limited
Partnership (“Huarong International Fund”)

On 10 April 2017, the Group contributed HK$340 million in
Huarong International Fund as one of the limited partners.
Huarong International Fund is managed by Huarong
International Capital Limited, an exempted company
incorporated in the Cayman Islands with limited liability. The
net proceeds raised by Huarong International Fund was used to
acquire not more than HK$2.23 billion of shares in Fullshare
Holdings Limited, a company of which the shares are listed on
the Stock Exchange (HKSE: 607) and such other assets with
mutual consent by all limited partners of Huarong International
Fund. The contribution made to Huarong International Fund
constituted a discloseable transaction under Chapter 14 of the
Listing Rules and further details of which were set out in the
Company’s announcement dated 23 December 2016.

On 8 December 2017, the Group entered into a call option
arrangement (the “Call Option”) with an independent third
party pursuant to which the Group agreed to grant a call
option to that independent third party (the “Optionholder”) at
a call option premium of HK$32,300,000 and the Optionholder
has the right to exercise the call option at an exercise price of
HK$356,150,000 on 31 March 2018 to acquire the Group's
interests in Huarong International Fund.

On 26 March 2018, in consideration of the extension premium
of HK$16,150,000 (the “Extension Premium”) paid by the
Optionholder, the Group entered into the supplemental
agreement (“Supplemental Agreement”) to extend the
exercise and completion date of the Call Option from
31 March 2018 to 30 June 2018. The Extension Premium had
been received upon the signing of the Supplemental
Agreement. The aforesaid extension constituted an aggregated
discloseable transaction under Chapter 14 of the Listing Rules
and further details of which were set out in the Company’s
announcement dated 26 March 2018.
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Management Discussion and Analysis
BEBEENREDN

On 3 July 2018, the Optionholder agreed to pay Extension
Premium for entering into the second supplement agreement
with the Group in relation to further extending the exercise and
completion date of the Call Option from 30 June 2018 to
30 September 2018. The second extension of Call Option also
constituted an aggregated discloseable transaction under
Chapter 14 of the Listing Rules and further details of which
were set out in the Company’s announcement dated 3 July
2018.

Partners Special Opportunities Fund | (“PSOF")

On 25 January 2017, the Group contributed HK$200 million
into PSOF. PSOF is managed by Partners Investment
Management Limited, an exempted company incorporated in
the Cayman Islands with limited liability, with the objective of
generating long term capital appreciation for its investors. For
the year ended 31 December 2017, the rate of return
generated by the PSOF was approximately 15.8%. The
subscription of the PSOF constituted a discloseable transaction
under Chapter 14 of the Listing Rules and further details of
which were set out in the Company’s announcement dated
25 January 2017.

One Belt One Road Funds (“OBORFs”)

On 14 May 2017, the Group contributed HK$220 million each
into two OBORFs whereas the Group also acted as the general
partner of both OBORFs. Further details of these OBORFs were
set out in the Company’s announcement dated 14 May 2017.

On 12 March 2018, the Group through two indirect wholly-
owned subsidiaries contributed additional HK$375 million each
into the two OBORFs mentioned above as the Second-tier
Limited Partner. The further subscription constituted an
aggregated discloseable transaction under Chapter 14 of the
Listing Rules. Further details of these two further subscriptions
were set out in the Company’s announcement dated 12 March
2018. On the same date, the Group also contributed HK$150
million to Hong Kong Bridge One Belt One Road Infrastructure
Investment Fund Il LP whereas the Group acted as the general
partner.
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HKBridge Fund

On 2 August 2017, the Group contributed HK$1 to one
HKBridge Fund which was managed by the general partner, a
subsidiary of the Group. The majority scope of the fund was
generating the returns during the Period by investing all or
substantially all of its assets in its portfolio investment, entering
into options, futures and derivatives contract for the purpose of
hedging the equity, currency and interest rate exposure.

On 27 December 2017, the Group contributed HK$220 million
to one HKBridge Fund where the Group acted as the general
partner of the HKBridge Fund. The purposes of conducting
activities during the Period by the HKBridge Fund were primarily
intended to achieve long-term capital appreciation, principally
through investing in convertible debts, equity or equity-related
securities, debt securities and loans.

The Board considered that all the subscription of interest in the
funds were beneficial to the Group and the Shareholders as a
whole, by generating the returns from medium to long term
investments and to enhance the experience of assets
management in the coming years.

PROVISION OF FINANCIAL ASSISTANCE

During the Period, the Group also engaged in the provision of
financial assistance to some independent third parties. As at
30 June 2018, the total outstanding receivables in relation to
this activity amounted to approximately HK$1,124.40 million
and those transactions that were summarised below were
relatively significant to the Group at the time of entering into
the relevant agreements between the Group and those relevant
independent third parties respectively.
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Zhanjiang Advance

On 22 March 2017, the Group entered into a loan facility
agreement with BEI M R EFH EFRE B R Q7 (the
“Borrower 1”), a company established in the PRC with limited
liability which was owned as to 97.66% by FYITH 5 R EEK
&#RAEMR A ("“Shenzhen Fangding”) and as to 2.34%
owned by one of the equity holders of Shenzhen Fangding for
the time being. Pursuant to the said loan facility agreement,
the Group agreed to grant a facility of not more than RMB200
million to the Borrower I. The loan amount carried interest at
the rate of 18% per annum for the first two years commencing
from the actual date of drawdown of the principal amount (the
“Term”) and then 20% per annum for the third year of the
Term (if so extended). The loan amount was secured by a
pledge on the 55% equity interests in the Borrower | as
provided by Shenzhen Fangding, of which the Borrower | held
a project located at Zhanjiang, Guangdong Province, the PRC
and personal guarantees provided by the only two equity
holders of Shenzhen Fangding for the time being.

The provision of financial assistance to the Borrower |
constituted a discloseable transaction under Chapter 14 of the
Listing Rules and further details of which were set out in the
Company’s announcement dated 22 March 2017.

Weihai Advance

On 16 August 2017, the Group and a lending agent entered
into the entrusted loan agreement pursuant to which the
Group agreed to grant the entrusted loan to Weihai Guosheng
Runhe Property Development Co. Ltd. (B8 BIXERE X BR
A \]) (the "Borrower IlI"), a company established in the PRC
with limited liability in the amount of RMB150 million for a
term of two years (the “Entrusted Loan”), which carried an
expected rate of return of 18% per annum. The permitted use
of the Entrusted Loan was for the development and
construction in relation to a property development project in
Weihai City, Shandong Province, the PRC.

The Entrusted Loan was secured by (a) a pledge over the entire
equity interest in the Borrower Il currently held by Jumbo China
Investment Limited (RE®R & B R QA F]), a company established
in Hong Kong and the sole equity holder of the Borrower II, in
favour of the Group, and (b) a charge created on certain land
use rights on a piece of a land located in Weihai City,
Shandong Province, the PRC, held by the Borrower Il in favour
of the lending agent.
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The provision of financial assistance to the Borrower Il
constituted a discloseable transaction under Chapter 14 of the
Listing Rules and further details of which were set out in the
Company’s announcement dated 16 August 2017.

FOREIGN EXCHANGE EXPOSURE

Sales of the Group’s products in manufacturing segment are
principally denominated in US dollars and the purchases of
materials and payments of operational expenses are mainly
denominated in US dollars, HK dollars and RMB. Most of the
Group’s purchases and expenses during the Period are
denominated in RMB. As such, the Group had incurred a net
exchange gain of HK$2.96 million for the Period (2017: loss of
HK$7.38 million) due to the appreciation of RMB in 2018.

As at 30 June 2018, the Group had not entered into any
financial instrument for hedging purpose. Nevertheless, the
Board will continue to monitor foreign exchange exposure in
the future and will consider hedging such exposure to minimise
exchange risk should the need arise.

RISK AND UNCERTAINTIES

Macroeconomic Risk

The Group is operating in a highly competitive business and
economic environment, in particular, the manufacturing
segment. Manufacturing segment is greatly affected by its
customers which are highly volatile combined with rising labour
and production costs. The Group's manufacturing segment has
to compete with its competitors on various factors such as
product variety, product performance, customer service, quality,
pricing, new product innovation, timely delivery and brand
recognition.

On the other hand, volatility in Hong Kong securities market
may affect the Group’s performance on listed securities
investments resulting in fluctuations in unrealised fair value
gains or losses. An interest rate hike is highly likely and this will
affect not only the Group’s cost of borrowings but also costs of
purchases of materials.
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Credit Risk

The Group has policies in place to ensure that sales are made
and services are provided to customers with an appropriate
credit history. The Group mainly trades with recognised and
creditworthy third parties. It is the Group’s policy that credit
terms are granted subject to in-depth credit verification
procedures. In addition, trade receivable balances are monitored
on an ongoing basis and trade receivable balances of
manufacturing segment are substantially covered by credit
insurance. In this regard, management considers that the
Group's credit risk is at an acceptable level. Since the Group
mainly trades with recognised and creditworthy third parties,
there is no requirement for collateral.

In respect of loans to associates, loan receivables and note
receivables, the Group assesses the background and financial
condition of the debtors, and requests securities from the
debtors and/or guarantee from the debtors’ related parties in
order to minimise credit risk.

The Group’s maximum exposure to credit risk which will cause
a financial loss to the Group due to failure to perform an
obligation by the counterparties in arising from the carrying
amount of the respective recognised financial assets is stated in
the condensed consolidated statement of financial position.

Foreign Currency Risk

As the PCBs business is operating in Mainland China, the
Company faces foreign currency risks due to exchange gain/loss
from exchange rate fluctuations as well as currency conversion
risk due to converted net asset value fluctuations of investment
projects in Mainland China. To effectively manage foreign
currency risk, the Company closely monitors foreign exchange
markets, and utilises multiple strategic approaches, such as
optimising cash management strategy and deploying project
finance instruments, to contain foreign exchange risk.

NUMBER AND REMUNERATION OF
EMPLOYEES

As at 30 June 2018, excluding those employed by the
Company’s associates, the Group had 1,419 employees
(31 December 2017: 1,500). For the Period, our total staff costs
(including provision for employee termination benefits)
amounted to HK$89.98 million (six months ended 30 June
2017: HK$87.70 million).
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Under the Group’s remuneration policy, employees are
rewarded in line with market rate and in compliance with
statutory requirements of all jurisdictions where it operates.
Employees are also granted discretionary bonus subject to the
individual's performance and business results of the Group.

The Group follows a policy of encouraging its subsidiaries to
send their staff to attend training classes or seminars that are
related directly or indirectly to the Group’s businesses.

SHARE AWARD SCHEME

Reference is made to the details set out under the subject
headed “share award scheme” of the 2017 annual results
announcement of the Company dated 22 March 2018.

With effect from 26 July 2017, Mr. Zhou Huorong ceased to be
an executive Director and the relevant portion of his unissued
awarded shares lapsed.

On 19 January 2018, upon all vesting conditions of the share
award scheme of the Company in respect of the financial year
ended 31 December 2017 were satisfied, a total of 12,000,000
new Shares were issued to Trustee to hold on trust for
Connected Beneficiary. Accordingly, on 3 April 2018, the above
shares were totally vested and transferred by the Trustee to Mr.
Liu Tingan who was entitled to such Shares.

CAPITAL COMMITMENTS
As at 30 June 2018 and 31 December 2017, the Group had no
significant capital commitment.

EVENTS AFTER THE REPORTING PERIOD
Subsequent to the end of the reporting period, there is no any
substantial event except the Company had applied for change
of its registered name in Hong Kong whereas the Registrar of
Companies in Hong Kong has approved its new name on
4 September 2018. The new name of the Company, HKBridge
Financial Holdings Limited, has been approved by the Registrar
of Companies in Bermuda on 13 July 2018 with the relevant
certificate issued on 13 August 2018. Following the change of
the Company’'s name becoming effective, the Shares were
traded on the Stock Exchange under the new stock short name
of “HKBRIDGE FIN” in English and "&£ gt" in Chinese,
instead of “CHINA HKBRIDGE” in English and “FEIAEB" in
Chinese, with effect from 9:00 a.m. on 13 September 2018.

Further details of the change of name were set out in the
Company’s announcements dated 22 March 2018, 29 June
2018 and 10 September 2018, respectively, and the circular of
the Company dated 26 April 2018.
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DISCLOSURE OF ADDITIONAL INFORMATION

HEEHmER

DIRECTORS’ INTEREST IN CONTRACTS

Save as disclosed in note 24 to the condensed consolidated
interim financial statements, no Director or an entity connected
with a Director had a material interest, either directly or
indirectly, in any transaction, arrangement or contract of
significance to the business of the Group to which the
Company’s holding company or any of its subsidiaries or fellow
subsidiaries was a party subsisting during or for the Period
ended.

DIRECTORS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

1. Directors’ interests in Shares
As at 30 June 2018, the interests and short positions of
the Directors, the chief executive of the Company or their
respective associates in the share capital, underlying
shares and debentures of the Company or its associated
corporation (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as

EEZEHER

WA A AR A R BB B IR R I R4 B
Sh AR S ER AR A 2B A A K
AT B B 22 W] 3 R K B 2% ) 4 T 7 R
AEBEGEBAEFAREEAWELE
BRHREE (TRERRME) BEAERY
EMEARS  BHREH -

EENIx G R G 2 Ex

1. EERkfrzHEz
RBEA QR BIRE S M D] 535215
7B 2B M AT RS 83 AN 1 7] Ko B 32
REFETAMER R-ZT—-N\FX
A=1H EF ARAEBITHABK
HEABEA TR AR REREAE
(EEABEFRHE KO EXVELD) 2 B
AHEARDREEETEAZERLR

otherwise notified to the Company and the Stock KEMWT ¢
Exchange pursuant to the Model Code were as follows:
The Company AT
Number of

ordinary Percentage of

Name of director Capacity Nature of interest shares held issued capital
i % HEBT

Esna 56 EEME LiEREE BREBESL
Mr. Liu Tingan Beneficial owner Long position 36,306,000 1.64%
BEw ks EnlEBA o)

Save as disclosed above, as at 30 June 2018, none of the
Company’s Directors and/or close associates held any of
the Shares.

2. Directors’ Interests in Share Options of the
Company
As at 30 June 2018, none of the Company’s directors held
share options of the Company because the Company's
share option scheme expired on 30 May 2012.
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Save as disclosed above, as at 30 June 2018, none of the
Directors or chief executives of the Company or their
respective associates had registered an interest or short
positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies.

SUBSTANTIAL SHAREHOLDERS AND OTHER

PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

Long positions in Shares:

Disclosure of Additional Information
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As at 30 June 2018, the interests or short positions of every ZRIBIEFESH KB EKFIFEIB6KEFTEZE
person holding 5% or more in the shares and underlying shares fiFTecs: R_ZE—N\FXA=1+H &%
of the Company as recorded in the register required to be kept #AARQR RN EKAEBRMDS%IA L2 AL
under Section 336 of the SFO were as follows:

FiES 2 MRS SUAR T

Number of
ordinary Percentage of
Name of shareholders Capacity Nature of interest shares held Issued capital
EET
BRRZE 54 oy ke E BREESL
Youfu Investment Co., Beneficial owner Long position 902,316,957 40.87%
Ltd. (“Youfu")
BRERREARAA EanEEA Sy
(res&l)
Mr. Sun Mingwen Interests of corporation  Long position 902,316,957 40.87%
controlled
RN EE REZEHEE 2 #%5 e
Zhisheng Enterprise Beneficial owner Long position 170,097,333 7.70%
Investment Co., Ltd.
("Zhisheng”)
BB rEREARAA EREEA e
(&)
Ms. He Yeqin Interests of corporation  Long position 170,097,333 7.70%
controlled
BEEfra+ REEHEE 2 #m e
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Number of
ordinary Percentage of
Name of shareholders MNotes Capacity Nature of interest shares held Issued capital
HE T
BRZE iz & e FiEERYE BREAESH
China Tian Yuan (3) Beneficial owner Long position 360,000,000 16.30%
Manganese Limited
("China Tian
Yuan”)
FEXTIREERAA ERBEBA 5}
((REXRT))
EERTHERR (3)  Interests of corporation  Long position 360,000,000 16.30%
/A A) ("Ningxia Tian controlled
Yuan”)
BEERTHEARLA REBRHER 2 = 5}
([ZEX®))
Mr. Jia Tianjiang (3) Interests of corporation  Long position 360,000,000 16.30%
controlled
ERBEE REBRHER 2w 1S}
Ms. Dong Jufeng 3) Interests of corporation  Long position 360,000,000 16.30%
controlled
REBELL REZHERZ #Ea A
China Aim Holdings 4) Beneficial owner Long position 200,000,000 9.06%
Limited (“China
Aim”")
EREEERQT ExBEBA e
(I%%))
Ms. Liu Hui 4) Interests of corporation  Long position 200,000,000 9.06%
controlled
AEL L REEHEE 2 #5 R
Notes: bt -
1. Mr. Sun Mingwen is the beneficial owner of the entire issued 1. FHAXELEEEREACEITHRAZEZRE

BEARBEBEEFRPEEMABEKRENERE
H.2902,316,957 It R B EmE - h 2
BT D #140.87% -

share capital of Youfu and is deemed to be interested in the
902,316,957 Shares, representing approximately 40.87% of the
total issued Shares held by Youfu under the SFO.
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2. Ms. He Yeqin is the beneficial owner of the entire issued share
capital of Zhisheng and is deemed to be interested in the
170,097,333 Shares representing approximately 7.70% of the
total issued Shares held by Zhisheng under the SFO.

3. Ms. Dong Jufeng is the spouse of Mr. Jia Tianjiang. The shares
of China Tian Yuan are wholly-owned by Ningxia Tian Yuan
whose shares are 77.02% held by Mr. Jia Tianjiang. Thus, Mr. Jia
Tianjiang, Ms. Dong Jufeng and Ningxia Tian Yuan are deemed
to be interested in the 16.30% of the total issued Shares held by
China Tian Yuan under the SFO.

4. Ms. Liu Hui is the beneficial owner of the entire issued share
capital of China Aim and is deemed to be interested in the
200,000,000 Shares representing approximately 9.06% of the
total issued shares held by China Aim under the SFO.

MATERIAL ACQUISITIONS OR DISPOSALS
During the Period, the Group did not carry out any material
acquisitions or disposals of subsidiaries and associates since the
publication of the Company’s 2017 Annual Report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board and the management of the Company are of the
opinion that during the Period, the Group has properly
operated in accordance with the “Corporate Governance Code
and Corporate Governance Report” (the “CG Code”) which sets
out (a) the code provisions (which are expected to comply
with); and (b) the recommended best practices (which are for
guidance only) in Appendix 14 to the Listing Rules. The
Company has complied with the code provisions and one of the
recommended best practices of the CG Code for the Period
except for one deviation of code provisions as stated in the
section headed “Compliance with CG Code” below.
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The Board is committed to the principles of transparency,
accountability and independence highlighted by the CG Code to
better enhance the value of the Shareholders and proper
management of corporate assets in the following ways:

1. ensuring the decision-making process, risk management
process, internal audit and controls, disclosure of
information and the communication with stakeholders are
carried out in accordance with good management
practices and compliance with the respective regulatory
standards;

2. cultivating a culture of integrity, transparency and
accountability for the Company, its staff and the Directors
and emphasising the importance of their roles in such an
environment; and

3. adopting quality standards widely recognised to foster
quality management in every aspect of daily operations to
enhance the performance and value of the Company as a
whole.

The Company has in practice complied with the requirements
relating to risk management and internal control under the CG
Code during the Period. The existing terms of reference for the
audit committee of the Board (the “Audit Committee”) are in
compliance with the requirements under C.3.3 of the CG
Code.

Corporate Strategy

The primary objective of the Company is to enhance long-term
business returns for the Shareholders. To achieve this objective,
the Group’s strategy is to place high emphasis on achieving
long-term financial performance and maintaining the Group's
strong financial profit. The sections of Chairman’s Statement
and the Management Discussion and Analysis in the 2017
Annual Report contain discussions and analyses of the Group’s
performance and the basis on which the Group generates or
preserves its values in long run, and the basis on which the
Group will execute its strategy for achieving the Group’s
objectives.
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COMPLIANCE WITH CG CODE

The Directors confirm that, for the Period, the Company acted
in compliance with the code provisions set out in the CG Code
contained in Appendix 14 to the Listing Rules save for the
deviation mentioned below:

During the Period, Mr. Liu Tingan has acted as an executive
Director, the chairman as well as the chief executive officer of
the Company. This arrangement deviates from the provision of
A2.1 of the CG Code, which provides that the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.

The Directors are of the opinion that the current arrangement
will enable stronger leadership for managing the Company and
will carry out effective management and solid business and
strategic planning.

The Directors believe that the current arrangement does not
have a material adverse impact on the corporate governance of
the Company. The Board will carry out a regular review and
propose any amendments, if necessary, to ensure compliance
with the CG Code provisions as set out in the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS (THE
“MODEL CODE")

The Company has adopted its own code of conduct (the “Own
Code") regarding securities transactions by Directors on terms
no less exacting than the required standard set out in the
Model Code in Appendix 10 to the Listing Rules.

The Company, having made specific enquiries, confirms that
members of the Board complied with the Own Code
throughout the Period. Members of the Company's
management, who, due to their positions in the Company, are
likely to be in possession of inside information, also complied
with the provisions of the Own Code.

The updated Own Code has been uploaded on the Company’s
website.
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CHANGES IN THE COMPOSITION OF THE
BOARD

Dr. Ngai Wai Fung (“Dr. Ngai”) resigned as independent non-
executive Director (the “INED"), chairman of the remuneration
committee of the Board (the “Remuneration Committee”),
(the
“Nomination Committee”) and Audit Committee on 18 April
2018, as a result of which the Company had not complied with
the requirements under Rules 3.10(1), 3.21 and 3.25 of the
Listing Rules during the three-month period from 18 April
2018 to 16 July 2018. Mr. Mak Kwok Kei was appointed as
INED, chairman of Nomination Committee, member of Audit
Committee and Remuneration Committee on 17 July 2018, i.e.
within three months from the date of resignation of Dr. Ngai
pursuant to Rules 3.11, 3.23 and 3.27 of the Listing Rules. Mr
Ng Man Kung, INED, was redesignated from the chairman of
Nomination Committee to the chairman of Remuneration
Committee with effect from 17 July 2018, and remains to act
as member of both committees.

and member of nomination committee of the Board

AUDIT COMMITTEE

The Audit Committee has reviewed the Group’s condensed
consolidated interim financial statements for the Period and
discussed with the management of the Company about the
accounting principles and accounting standards adopted by the
Group and matters relating to the risk management, internal
reporting of the Group. The Audit
Committee has the delegated responsibility from the Board to
assure that adequate

control and financial

internal controls are in place and

followed.
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CHANGES IN INFORMATION OF DIRECTORS
Pursuant to Rule 13.51B (1) of the Listing Rules, the updated
changes in information of Directors during the Period
subsequent to the date of 2017 Annual Report of the Company
are set out below:
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Directors Details of Changes
= BEFE
Ng Man Kung — Appointed as the chairman of the supervisory board of Well Link Bank in Macau

since 31 March 2018.

RXHE R-F-N\F=ZA=T - HREZERRFIUBRTEEETR -

—  Redesignated from the chairman of the Nomination Committee to the chairman of
the Remuneration Committee effective on 17 July 2018.

R-F-N\FLtATLtAERREZEEIRACAFHEZESE IR -

Dr. Ngai Ceased to act as an INED of the Company, chairman of the Remuneration
Committee, member of Audit Committee and Nomination Committee
respectively effective on 18 April 2018.

mE+ RZZE-N\FOA+N\BETHEEBIFNTES FHEZESEF &
REEGhRREZEERAZKE -

Mak Kwok Kei Appointed as an INED of the Company, chairman of the Nomination
Committee and member of the Remuneration Committee and Audit Committee

since 17 July 2018.

EEAE RIE-N\FLATLEERZEABIUNNTES REZESETFLF
MEZEGhERZEEREBZKE -

NON-COMPLIANCE WITH RULES 3.10(1), 3.21
AND 3.25 OF THE LISTING RULES

Reference is made to the announcements of the Company
published on 18 April 2018 and 17 July 2018 respectively.

Dr. Ngai tendered resignation from the office of an INED, the
chairman of the Remuneration Committee and a member of the
Audit Committee and the Nomination Committee respectively
with effect from 18 April 2018.
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Following the aforesaid resignation, the Company had only two
INED, Remuneration Committee members, Audit Committee
members and Nomination Committee members, respectively
18 April 2018. In addition, the chairman of the
Remuneration Committee had been vacant from office since
18 April 2018. As such, the requirements of rules 3.10(1),
3.21 and 3.25 of the Listing Rules had not been met by the
Company since 18 April 2018.

since

With effect from 17 July 2018, Mr. Mak Kwok Kei has been
appointed as an INED, the chairman of the Nomination
Committee and a member of each of the Audit Committee and
the Remuneration Committee.

Mr. Ng Man Kung, an existing INED, has been redesignated
from the chairman of the Nomination Committee to the
chairman of the Remuneration Committee and remains to act
as member of the Remuneration Committee with effect from
17 July 2018. He remains to be a member of the Audit
Committee and Nomination Committee respectively.

In view of the above, the Company has identified a suitable
candidate for appointment as an INED, Remuneration
Committee member and chairman, Audit Committee member
and Nomination Committee member within three months from
the date of resignation of Dr. Ngai pursuant to the Rule 3.11,
Rule 3.23 and Rule 3.27 of the Listing Rules. After such
appointment, the Company has complied with rule 3.10(1) (for
having three INED in the Board), rule 3.21 (for having three
members in the Audit Committee) and rule 3.25 (for having an
INED as the chairman of the Remuneration Committee)
pursuant to the Listing Rules.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BHGEPHMBRRERRE

|IBDO

5% +852 2218 8288
{EH : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25 Floor Wing On Centre
111 Connaught Road Central

Hong Kong
BETHEP1115R
KZRFPD254E

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF CHINA HKBRIDGE
HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements set out on pages 35 to 84 which comprises the
condensed consolidated statement of financial position of China
HKBridge Holdings Limited (the “Company”) (in the process of
changing its name to HKBridge Financial Holdings Limited) and
its subsidiaries (collectively referred to as the “Group”) as of
30 June 2018 and the
statement of profit or loss and other comprehensive income,

related condensed consolidated

condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six
months then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of the condensed consolidated interim financial statements in
accordance with HKAS 34. Our responsibility is to express a
conclusion on the condensed consolidated interim financial
statements based on our review. This report is made solely to
you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed Consolidated Interim Financial Statements

BRGEATHMBRRENRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” (“HKSRE 2410") issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated interim
financial statements is not prepared, in all material respects, in
accordance with HKAS 34.

OTHER MATTER

The comparative figures for the six months ended 30 June
2018
statements were not reviewed in accordance with HKSRE 2410.

in the condensed consolidated interim financial

BDO Limited

Certified Public Accountants

Pak Tak Lun

Practising Certificate Number P06170

Hong Kong, 27 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BHGEER

K H At AN &R

Six months ended 30 June

BE/A=+HILREA

2018 2017

—EB—-N\EF —EF—+F

Notes HK$°000 HK$'000

Bt 5 FER FAET

(Unaudited) (Unaudited)

(REBEE) (REZ)

REVENUE ' PN 6 124,459 410,077

Cost of sales and services rendered HE MIEHERE 2B (245,459) (273,703)

GROSS (LOSS)/PROFIT E@E) A (121,000) 136,374

Other income H A A 6 22,924 16,081

Other gains and losses, net Hibam REE - F58 7 (45,838) (1,784)

Selling and distribution costs $HE Ko KA (15,112) (17,031)

Administrative expenses THRAX (89,297) (50,463)

Finance costs mEE R 8 (42,964) (33,621)

Share of results of associates hE BN 2 #EE 91,268 400
(LOSS)/PROFIT BEFORE INCOME BrPETEBiaI (B518)

TAX itk Fl 9 (200,019) 49,956

Income tax credit/(expense) FriE®iiEe,/ () 10 28,792 (14,286)

(LOSS)/PROFIT FOR THE PERIOD AHIE (BB51E) iR (171,227) 35,670

SE-NFTHRE ERSMERARAF 35



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHRGAEEREMEERER

Six months ended 30 June

B#EAA=+HL<EA

2018 2017
—E-N\%E —ET—+F
Notes HK$000 HK$'000
B 5E TER FET
(Unaudited) (Unaudited)
(RBEZ%) (REZR)
Other comprehensive income AYEHEMEEWE
for the period
ltems that may be reclassified HignEHmoHEEn
subsequently to profit or loss: ZIEE
Exchange difference arising on MEBINEBEEZ
translation of foreign operations fEH Z5 6,881 14,003
Share of other comprehensive HEE AR ZEAM
income from associates iﬁﬂﬂlm 4,995 —
Net other comprehensive income to be HEEEHDBEEEHZ
reclassified subsequently to profit or NERFE E At 2 W S
loss for the period F R 11,876 14,003
Item that may not be reclassified FEEHFSEEESEZ
to profit or loss: IEH :
Gain on revaluation of property, BRiiigEMGHME
plant and equipment, net of tax i 5 T 2% 4 W AR 4,444 —
Total other comprehensive income  Z<Hi & & b & m W 2%
for the period k] 16,320 14,003
(LOSS)/PROFIT AND TOTAL AHE (B8 B R
COMPREHENSIVE INCOME FOR 2EWKEAEH
THE PERIOD (154,907) 49,673
Earnings per share attributable to ZF2AFHH AREW
owners of the Company BiEF
— Basic — EAK 11 HK(7.76) cents#&fll  HK2.44 centsi& 1l
(Restated)
(FgE751)
— Diluted — B 11 HK(7.76) cents®fll  HK2.29 centsE 1l
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRHGEMBERRE

At At
30 June 31 December
2018 2017
R=ZF—-N\&E R_T—+tF
~B=+HB +=-A=+-—H
Notes HK$'000 HK$'000
B 5 TFHET FET
(Unaudited) (Audited)
(RE#) (fEFEZ)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M BERFE 13 284,966 271,855
Payments for leasehold land held for BELEHERIER
own use under operating leases AeHEELHES 3,549 3,655
Interests in associates REB G 2D 14 414,859 489,496
Rental and utility deposits HekAAREES 64 58
Available-for-sale financial assets AtHESREE 15 — 984,046
Financial assets at fair value through BATFEFABRRZ
profit or loss PREE 15 1,763,744 —
Loan receivables el S 17 165,518 417,797
Deposits paid [EENE % 10,511 6,160
Total non-current assets ERHEEHEE 2,643,211 2,173,067
CURRENT ASSETS RBEE
Inventories FE 66,490 68,545
Payments for leasehold land held for BESEHASHE RS
own use under operating leases BzHELHES 127 128
Trade receivables E S REWER 16 233,048 383,058
Contract assets BERNEE 66,271 —
Loan receivables e S % 17 958,879 212,679
Note receivables e = & 359,500 1,104,438
Prepayments, deposits and other BRMRIE -Ee2 Rk
receivables H fth jE Uy 58 289,535 341,998
Financial assets at fair value through BATFEFABRZ
profit or loss TEEE 15 481,990 798,508
Bank balances and deposits RITHEBREFER 121,160 381,203
Total current assets RHEELE 2,577,000 3,290,557

“B-N\FERHRE EREMERARAE 37



Condensed Consolidated Statement of Financial Position

BHRE AP HMRREK

At At
30 June 31 December
2018 2017
R-F—N\F R-ZZE—+tF
“A=+H +-A=+—8
Notes HK$'000 HK$'000
B 7 FETT FHET
(Unaudited) (Audited)
(RERE) (e %)
CURRENT LIABILITIES g ) R=R
Trade payables B 5 e R 18 133,355 134,872
Other payables and accruals HAth & 1~ 0IE K B &
== 188,385 269,899
Derivative financial liabilities ESREaE 73,559 53,957
Tax payable JE B 18 99,446 69,124
Loan from a related company m— BB AR ER 24(a)(iv) 200,000 200,000
Borrowings P 19 826,192 806,743
Total current liabilities REAaEEE 1,520,937 1,534,595
NET CURRENT ASSETS REEEFE 1,056,063 1,755,962
TOTAL ASSETS LESS CURRENT HEERAHER
LIABILITIES 3,699,274 3,929,029
NON-CURRENT LIABILITIES kREBERE
Borrowings BE 19 440,000 440,000
Loans from a director M—REZFEX 20 72,973 86,619
Deferred tax liabilities BLERIEEE 20,250 81,452
Total non-current liabilities EREaFEE 533,223 608,071
NET ASSETS BEFHE 3,166,051 3,320,958
CAPITAL AND RESERVES BEEXRGE
Share capital i A& 21 220,800 219,600
Reserves 1 2,945,251 3,101,358
TOTAL EQUITY EREZS 3,166,051 3,320,958

Liu Tingan

2ER
Director

EF
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Director
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRHGEERZEHR

Six months ended 30 June 2018
BE-E-N\ERR=+HLEAEA

Share-based
compensation Property
Share Share benefits ~ Contributed  revaluation  Translation Statutory Retained
capital premium reserve surplus reserve reserve reserve earnings Total
D
BEfZ
3 RiiaE HHEANRE B4R MEEHRE BERG EE R RERH &zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TERL TERL TEn TERL TERL TEn TERL TERL
At 1 January 2018 RZF-A\E-B-8 219,600 2,532,329 55,614 19,000 7,886 80,298 7,335 398,896 3,320,958
Loss for the period THEEE = — — — — — — (171,227 (171,227)
Other comprehensive income: At EkE:
Exchange differences on translation of ~ BREENEREL
foreign operations EREE = = = = = 6,881 = = 6,381
Share of other comprehensive income  FEEBE AR b
of associates 2ENE = = = = - 4,995 - - 4,995
Gain on revaluation of property, plant  ¥1% - BREREEZ
and equipment EftE = = = = 4,444 = = - 4,444
Total comprehensive rHRZARREE
income for the period - - - - 4,444 11,876 - (171,227) (154,907)
Issue of Award Shares (Note 22) FITEBRG (H2) 1,200 27,240 (28,440) — — - — — -
At 30 June 2018 (Unaudited) |t 283
~AZtTA(REH) 220,800 2,559,569 2,174 19,000 12,330 92,174 7335 221,669 3,166,051
Six months ended 30 June 2017
ﬁi— fi/\ﬂ ‘\“Eﬂ:/\lﬂ
Share-based
compensation Property
Share Share benefit Contributed revaluation Translation Statutory  Accumulated
capital premium reserve surplus reserves reserve reserve osses Total
DR
RERZ
e RipeE SMENER E4RE NFERER hERE HEkR Z:1E#B as
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TEL TARL TEL TEL TARL TERL TEL TARL
At 1 January 2017 R=F§-t&-B-8 144,000 954,387 55,806 19,000 10,229 33,838 7335 (57,217) 1,167,378
Profit for the period RERER - - - - - - - 35,670 35,670
Other comprehensive income TEREM2ELE:
for the Period:
Exchange differences arising on translation #EEHERELEZ
of foreign operations ERZR - - - - - 14,003 - - 14,003
Total comprehensive THRZARREE
income for the period — — - — — 14,003 — 35,670 49673
Vesting and issue of Award Shares SBRETEBRY
(Note 22) (Hzt22) 2,400 62,880 (54,720) - - - — (10,560) -
At 30 June 2017 (Unaudited) RoB-t&
~BETH(XEH) 146,400 1,017,267 1,086 19,000 10,229 47,841 7,335 (32,107) 1,217,051
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHEEHERER

Six months ended 30 June

BE/A=+HILREA

2018 2017
—E—-N\%FE —E—tF
HK$'000 HK$'000
T#&ET FAET
(Unaudited) (Unaudited)
(REE) (REZ)
OPERATING ACTIVITIES HETY
Cash used in operations CEMMA RS (494,090) (257,203)
Interest received B U F B 10,324 36,847
Income tax paid E#mE %R (2,796) (7,334)
NET CASH USED IN OPERATING BETHMAZREEE
ACTIVITIES (486,562) (227,690)
INVESTING ACTIVITIES BREEE
Increase in financial assets at fair value BATEFABRZZEH
through profit or loss & E (750,000) —
Increase in available-for-sale AHEE SR EEL M
financial assets — (980,000)
Premium received from granting of REHREHEZZI
call options HEE 64,600 —
Proceeds from disposal of other HEEMIEE 215 5RIE
investment — 55,598
Decrease in structured deposit EE N TEROR D — 558,659
Repayment from an associate B & A RIER 170,900 —
Redemption of note receivable fE Ol e I R 15 900,000 —
Subscription of note receivable DB ENEE (150,000) —
Decrease in deposits paid Bt &R — 368
Purchases of property, plant and BEWE BELEZHE
equipment (29,722) (4,577)
Proceeds from sale of financial assets at HERAFEFAEBRZZ
fair value through profit or loss ERMEEZFIBNIE 11,326 —
NET CASH GENERATED FROM/(USED IN) #R&;EEESE (FTA)Z
INVESTING ACTIVITIES H&gHE 217,104 (369,952)
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Condensed Consolidated Statement of Cash Flows
BRGAEHEERER

Six months ended 30 June

BEAA=+HL<EA

2018 2017
—T-0\E —T—tF
HK$'000 HK$'000
FTER FAET
(Unaudited) (Unaudited)
(RBE%) (R&EZR)
FINANCING ACTIVITIES RETH
New borrowings MEX 192,329 913,984
Repayment of borrowings BEEXR (155,701) (337,665)
Repayment of obligation under BEMEHEBETZEME
finance leases = (496)
Repayment of loans from a director A—REFEEER (13,646) —
Interest paid B B (16,146) (17,024)
NET CASH GENERATED FROM REEHELEZHEFHE
FINANCING ACTIVITIES 6,836 558,799
NET DECREASE IN CASH AND CASH ReERBEFEMRALFE
EQUIVALENTS (262,622) (38,843)
CASH AND CASH EQUIVALENTS AT HZzHERESEEY
BEGINNING OF THE PERIOD 381,203 434,125
Effect on foreign exchange rate changes INETERGB) 2 B 2,579 5,972
CASH AND CASH EQUIVALENTS ATEND HiXZHR& RIS Z{EY
OF THE PERIOD 121,160 401,254
ANALYSIS OF THE BALANCES OF CASH BR&RBESZEMZ &6
AND CASH EQUIVALENTS S
Bank balances and cash RITER MRS 121,160 401,254
—E-NERHRE EEESRERBRAT 41



GENERAL

China HKBridge Holdings Limited (in the process of
changing its name to HKBridge Financial Holdings Limited)
(the “Company”) was incorporated in Bermuda as an
exempted company with limited liability and its shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of its
registered office is Canon’s Court, 22 Victoria Street,
Hamilton HM12, Bermuda. Its principally place of business
is Room 3601-02, Bank of America Tower, 12 Harcourt
Road, Central, Hong Kong.

Subsequent to the special resolution of the Company’s
shareholders passed on 29 June 2018, the Registrar of
Companies in Bermuda has approved the registration of
the new name of the Company on 13 July 2018 and
issued the Certificate of Incorporation on Change of
Name and the Certificate of Secondary Name on
13 August 2018. As at the approval date of these
condensed consolidated interim financial statements, the
Company is currently in the process of applying for
change of its registered name in Hong Kong.

As at 30 June 2018, in the opinion of the directors of the
Company, the Company has no immediate and ultimate
holding company.

During the six months ended 30 June 2018 (the
“Period”), the Company and its subsidiaries (collectively
referred to as the “Group”) was involved in the following
activities:

o manufacturing and sale of a broad range of printed
circuit boards (“PCBs");

o investment and trading of securities and related
treasury activities; and

° advising on securities, asset management and
consultancy and corporate solution services.

HKBridge Financial Holdings Limited Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Statements

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34"), issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA")
and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange
(the "Listing Rules”).

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2017 annual financial statements, except
for those that relate to new standards or interpretations
effective for the first time for periods beginning on or
after 1 January 2018. This is the first set of the Group's
financial statements in which HKFRS 9 and HKFRS 15 have
been adopted. Details of any changes in accounting
policies are set out in note 3.

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires
the use of certain judgements, estimates and assumptions
that affect the application of policies and the reported
amounts of assets and liabilities, income and expenses on
a year to date basis. Actual results may differ from these
estimates. The areas where significant judgments and
estimates have been made in preparing the financial
statements and their effect are disclosed in note 4.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (“HK$"), unless
otherwise stated. These condensed consolidated interim
financial statements contain condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes in
financial position and performance of the Group since the
2017 annual financial statements. These condensed
consolidated interim financial statements and notes do not
include all of the information required for a complete set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (the “HKFRSs”) and
should be read in conjunction with the 2017 annual
financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

BRSAPHMBRERME

2. BASIS OF PREPARATION (continued)

These condensed consolidated interim financial statements
are unaudited, but has been reviewed by BDO Limited in
accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA. BDO Limited’s independent
review report to the board of directors is included on
pages 33 to 34.

3. CHANGES IN HKFRSs
The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers

HK(IFRIC)-Interpretation 22 Foreign Currency Transactions and
Advance Considerations

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKAS 28 Investments in Associates and
included in Annual Joint Ventures
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property
Amendments to HKFRS 1 First-time Adoption of Hong Kong
included in Annual Financial Reporting Standards

Improvements to HKFRSs
2014-2016 Cycle
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Notes to the Condensed Consolidated Interim Financial Statements

CHANGES IN HKFRSs (continued)

The impact of the adoption of HKFRS 9 Financial
Instruments (see note 3A below) and HKFRS 15 Revenue
from Contracts with Customers (see note 3B below) have
been summarised in below. The other new or amended
HKFRSs that are effective from 1 January 2018 did not
have any material impact on the Group’s accounting

policies.

A. HKFRS 9 Financial Instruments ("HKFRS 9”)

(i)

Classification and measurement of financial
instruments
HKFRS 9 replaces HKAS 39 Financial

Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January
2018, bringing together all three aspects of the
accounting for financial instruments: (1)
classification and measurement; (2) impairment
and (3) hedge accounting. The adoption of
HKFRS 9 from 1 January 2018 has resulted in
changes in accounting policies of the Group.

HKFRS 9 basically
requirements in HKAS 39 for the classification
and measurements of financial liabilities.
However, it eliminates the previous HKAS 39

retains the existing

categories for financial assets of held to
maturity financial assets, loans and receivables
and available-for-sale financial assets. The
adoption of HKFRS 9 has no material impact
on the Group’s accounting policies related to
financial liabilities and derivative financial
instruments. The impact of HKFRS 9 on the
Group’s classification and measurement of

financial assets is set out below.
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Notes to the Condensed Consolidated Interim Financial Statements

BRSAPHMBRERME

3. CHANGES IN HKFRSs (continued) 3. HEUMBHRERNZES(E)
A. HKFRS 9 Financial Instruments (“HKFRS 9”) A. BFEMBREEZENFESRSMTR
(continued) (TEEMBREERES](E)

(i) Classification and measurement of financial () 2HTRAZHERIE(E)

instruments (continued)

Under HKFRS 9, except for certain trade
receivables (that the trade receivables do not
contain a significant financing component in
accordance with HKFRS 15), an entity shall, at
initial recognition, measures a financial asset at
its fair value plus, in the case of a financial
asset not at fair value through profit or loss
("FVTPL"), transaction costs. A financial asset is
classified as: (i) financial assets at amortised
cost (“amortised costs”); (ii) financial assets at
fair value through other comprehensive income
("FVOCI™); or (iii) FVTPL (as defined in above).
The classification of financial assets under
HKFRS 9 is generally based on two criteria: (i)
the business model under which the financial
asset is managed and (ii) its contractual cash
flow characteristics (the “solely payments of
principal and interest” criterion, also known as
“SPPI criterion”). Under HKFRS 9, embedded
derivatives is no longer required to be
separated from a host financial asset. Instead,
the hybrid financial instrument is assessed as a
whole for the classification.

A financial asset is measured at amortised cost
if it meets both of the following conditions
and it has not been designated as at FVTPL:

o It is held within a business model whose
objective is to hold financial assets in
order to collect contractual cash flows;
and

o The contractual terms of the financial asset
give rise on specified dates to cash flows
that meet the SPPI criterion.

HKBridge Financial Holdings Limited Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Statements

BRA&RA P HIR 15 R M

3. CHANGES IN HKFRSs (continued) 3. HEUMBHRERNZESH (E)
A. HKFRS 9 Financial Instruments (“HKFRS 9”) A. BFEUBREEHIFESEEMTIA
(continued) (TEEMBREERES](E)

(i) Classification and measurement of financial (i) 2HTRAZHERIE(E)

instruments (continued)

A debt investment is measured at FVOCI if it
meets both of the following conditions and it
has not been designated as at FVTPL:

o It is held within a business model whose
objective is to achieved by both collecting
contractual cash flows and selling
financial assets; and

o The contractual terms of the financial asset
give rise on specified dates to cash flows
that meet the SPPI criterion.

On initial recognition of an equity investment
that is not held for trading, the Group could
irrevocably elect to present subsequent changes
in the investment’s fair value in other
comprehensive income. This election is made
on an investment-by-investment basis. All other
financial assets not classified at amortised cost
or FVOCI as described above are classified as
FVTPL. This includes all derivative financial
assets. On initial recognition, the Group may
irrevocably designate a financial asset that
otherwise meets the requirements to be
measured at amortised cost or FVOCI at FVTPL
if doing so eliminates or significantly reduces
an accounting mismatch that would otherwise
arise.
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CHANGES IN HKFRSs (continued)
A. HKFRS 9 Financial Instruments (“HKFRS 9”)
(continued)

(i)

HKBridge Financial Holdings Limited

Classification and measurement of financial

instruments (continued)

The following accounting policies would be

applied to the Group’s financial assets as

follows:

FVTPL FVTPL is subsequently
measured at fair value.
Changes in fair value,
dividends and interest
income are recognised in

Amortised costs

profit or loss.

Financial assets at amortised

cost are subsequently
measured using the effective
interest rate method. Interest
income, foreign exchange
gains and losses and
impairment are recognised in
Any gain on
derecognition is recognised in

profit or loss.

profit or loss.

As of 1 January 2018, all unlisted equity
investments originally classified as
available-for-sale financial assets were
designated by the Group as financial
assets at FVTPL. The Group intends to
hold these unquoted equity investment
for long term strategic purposes. In
addition, the Group has designated such
unlisted equity instruments at the date of

initial application as measured at FVTPL.

In addition to (a) above, unlisted club
debentures were reclassified from
available-for-sale to FVTPL.

Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Statements

BRA&RA P HIR 15 R M

CHANGES IN HKFRSs (continued)
HKFRS 9 Financial Instruments (“HKFRS 9”)

A.

(continued)

(i) Classification and measurement of financial

instruments (continued)

The following table summarises the original
measurement categories under HKAS 39 and
the new measurement categories under HKFRS
9 for each class of the Group’s financial assets

as at 1 January 2018:

Financial assets

Original classification
under HKAS 39

3.

BEEVBRERA 22 (E)

A. BFEMBREEAFESIEMIR
(TEEMBREERFESR])(E)

EHMIRZHERE(E)

(i)

New classification
under HKFRS 9

TREBAAEER —F—

NE

—A—BREESRMEERDS
SEAFEIR N ZRAET =
BRI M IEE B R E
Ok N ZFET =48R -

Carrying
amount as at

1 January 2018
under HKAS 39

Carrying
amount as at
1 January 2018
under HKFRS 9

REFEES REBEME
RRIEN  REERFE
RIBE B RZF-N\E RI¥-AF
REZEEEA RERABSREN —-A—-H# —-A—-H#
SHEE FRMENE BB FRmfE FRmfE
HKS$'000 HK$'000
TER TER
Listed equity investments FVTPL FVTPL 798,508 798,508
EARARE BRATEAARSR BRATEAARSR
Unlisted club debenture Available-for-sale (at fair value) FVTPL
(note 3A(i)(b)) 4,046 4,046
FLEmEHMES AfnE (RATE) BRATEAARSR
(F 3£3A0)(b) )
Unlisted equity investments Available-for-sale (at fair value) FVTPL
(note 3A(i)(a)) 980,000 980,000
FETRARE AHEERATE) (HE3A0)E) BEATFEFARS
Loan receivables Loans and receivables Amortised cost 630,476 630,476
ERER ERREKFE 3l
Note receivables Loans and receivables Amortised cost 1,104,438 1,104,438
ERER ERRERTE BHMK
Trade receivables Loans and receivables Amortised cost 383,058 383,058
BHRUER EXRERTE BHAK
Other loan and receivables Loans and receivables Amortised cost 322,760 322,760
A ERREKRE ERREKFE 3l
Cash and cash equivalents Loans and receivables Amortised cost 381,203 381,203
RekReEEN ERRERE BHMK
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CHANGES IN HKFRSs (continued)
A. HKFRS 9 Financial Instruments (“HKFRS 9”)
(continued)

(i)

HKBridge Financial Holdings Limited

Impairment of financial assets

The adoption of HKFRS 9 has changed the
Group’s impairment model by replacing the
HKAS 39 “incurred loss model” to the
“expected credit losses (“ECLs"”) model”. HKFRS
9 requires the Group to recognised ECLs for
trade receivables, financial assets at amortised
costs, contract assets and debt investment at
FVOCI earlier than HKAS 39. Cash and cash
equivalents are subject to ECLs model but the
impairment is

immaterial for the current

Period.

Under HKFRS 9, the
measured on either of the following bases: (1)
12-month ECLs: these are the ECLs that result
from possible default events within the 12
reporting date: and (2)
lifetime ECLs: these are ECLs that result from
all possible default events over the expected
life of a financial instrument.

losses allowances are

months after the

Measurement of ECLs

ECLs are based on the difference between the
contractual cash flows due in accordance with
the contract and all the cash flows that the
Group expects to receive. The shortfall is then
discounted at an approximation to the assets’
original effective interest rate.

loss
receivables of

The Group has elected to measure

allowances for trade
manufacturing segment using HKFRS 9
simplified approach and has calculated ECLs
based on lifetime ECLs.
established a provision matrix that is based on
the Group’s historical credit loss experience,

adjusted for forward-looking factors specific to

The Group has

the debtors and the economic environment.

Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Statements

3. CHANGES IN HKFRSs (continued)
A. HKFRS 9 Financial Instruments (“"HKFRS 9”)
(continued)

(i)

Impairment of financial assets (continued)

For other financial assets at amortised cost, the
ECLs are based on the 12-month ECLs. The
12-month ECLs is the portion of the lifetime
ECLs that results from default events on a
financial instrument that are possible within 12
months after the reporting date.
when there has been a significant increase in
credit risk since origination, the allowance will
be based on the lifetime ECLs. When
determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECLs,
the Group
supportable information that is relevant and
available without undue cost or effort. This
includes both quantitative and qualitative
information and analysis, based on the Group’s
historical experience and informed credit
assessment and including forward-looking

However,

considers reasonable and

information.

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 30 days past due.

The Group considers a financial asset to be in
default when: (1) the borrower is unlikely to
pay its credit obligations to the Group in full,
without recourse by the Group to actions such
as realising security (if any is held); or (2) the
financial asset is more than 90 days past due.

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to
credit risk.
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RATMPBRERME

CHANGES IN HKFRSs (continued)
A. HKFRS 9 Financial Instruments (“HKFRS 9”)
(continued)
(iij) Impairment of financial assets (continued)
Presentation of ECLs
Loss allowances for financial assets measured
at amortised cost are deducted from the gross
carrying amount of the assets. For debt
investment at FVOCI, the loss allowance is
recognised in OCI, instead of reducing the
carrying amount of the assets.

Impact of the ECL model

(@) Impairment of trade receivables
As mentioned above, the Group applies
the HKFRS 9 simplified approach to
measure ECLs which adopts a life time
ECLs for all trade receivables of
manufacturing segment. To measure the
ECLs, the trade receivables have been
grouped based on shared credit risk
characteristics and the days past due. No
additional loss allowance is recognised as
at 1 January 2018 as the amount is
immaterial.

(b) Impairment of other receivables and loan
receivables
The Group other financial assets at
amortised costs mainly includes other
receivables and loan receivables. Applying
the ECL model resulted in the recognition
of ECLs for other receivables and loan
receivables of HK$42,971,000 and
HK$48,220,000 for the six months ended
30 June 2018. No ECLs were recognised
for other receivables and loan receivables
on 1 January 2018 as the amount is
immaterial.

HKBridge Financial Holdings Limited Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Statements

3. CHANGES IN HKFRSs (continued)
A. HKFRS 9 Financial Instruments (“"HKFRS 9”)
(continued)
(iii) Hedge accounting

(iv)

Hedge accounting under HKFRS 9 has no
impact on the Group as the Group does not
apply hedge accounting in its hedging
relationships.

Transition

The Group has applied the transitional
provision in HKFRS 9 such that HKFRS 9 was
generally adopted without
comparative information. The reclassifications
and the adjustments arising from the new ECLs
reflected in the
position as at
31 December 2017, but are recognised in the
statement of financial position on 1 January
2018. This mean that differences in the
carrying amounts of financial assets resulting
from the adoption of HKFRS 9, if any, are
recognised in retained earnings as at 1 January
2018. Accordingly, the information presented
for 2017 does not reflect the requirements of
HKFRS 9 but rather those of HKAS 39.

restating

rules are therefore not
statement of financial

The following assessments have been made on
the basis of the facts and circumstances that
existed at the date of initial application of
HKFRS 9:

o The determination of the business model
within which a financial asset is held; and

o The designation and revocation of previous
designations of certain financial assets as
measured at FVTPL.
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3. éﬁ&ﬂﬁ%#ﬁ*&ﬁﬂz 8 ()

3. CHANGES IN HKFRSs (continued)

B.

HKFRS 15 Revenue from Contracts with
Customers (“HKFRS 15")

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
interpretations. HKFRS 15 has established a five-step
model to account for revenue arising from contracts
with customers. Under HKFRS 15, revenue is
recognised at the amount that reflects the
consideration to which an entity expects to be
entitled
services to a customer.

in exchange for transferring goods or

The Group has adopted HKFRS 15 using the
cumulative effect method without practical
expedients.
presented for 2017 has not been restated.

As a result, the financial information

The following tables summarised the impact of
adopting HKFRS
consolidated statement of financial position as at
30 June 2018. There was no material impact on the

15 on the Group’s condensed

Group’s condensed consolidated statement of profit
or loss and other comprehensive income and
statement of cash flows for the six months period
ended 30 June 2018:

Impact on the consolidated condensed statement of

EEVBRERENSEISHIERS
Bzl ((EEMBREENSE
1553 1)

EBVBRELENFISHEIRARES
S EAFNRIBEEN] BB
S EAFISHEIMEIRBEER

B BEMBHmEEYNFIHRET
—ERLZEE UAEEPAHKE

SRR - RIBBBHM B HRE LR FE15
5 WS RERREEBEMRAR
FEEEVIRBIER LM A EE
BeREHEER -

AEEERBRATEEIRANETL

BB RELEMNBISHE(EAITHEE
TR B T EF2Z

MBERLREHZ -

TERBARAT P HERELEFS
HEHAEBR T N\FRA=T
BNEAMBRARNTE K&
BEz—F-/\FAA=1THLRX
A BHEMERAEE R R EME
mRERRAEREXRMEXINE
MBRTE:

H-FT—N\FNA=THOBGRL

financial position as of 30 June 2018 (increase/ éﬁﬁi‘%ﬂﬁxﬂi’% & 2 (35 i, ( /UZ
(decrease)): )
HK$'000
THE T
Current assets RBEE
Contract assets EHEE 66,271
Trade receivables =Y 3TN (66,271)
Total current assets MBEELT —
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Notes to the Condensed Consolidated Interim Financial Statements

3. CHANGES IN HKFRSs (continued)

B.

HKFRS 15 Revenue from Contracts with
Customers (“HKFRS 15") (continued)

Under HKAS 18, the Group recorded its rights to
consideration for investment referral services
performed but not yet billed as trade receivables.
Such balances were reclassified from trade
receivables to contract assets upon the adoption of
HKFRS 15 as at 1 January 2018.

Details of the new significant accounting policies in
relation to the Group’s various goods and services
arising from contracts with customers are set out
below:

Revenue from sale of goods is recognised at a point
in time when control of the goods have been
transferred to the buyer. Customers are generally
granted with credit terms of 30 to 120 days.

Performance fee income is recognised when the
Group, being the fund manager, is entitled to earn
the fee as stipulated in the relevant fund
agreements. The income is recognised over the term
of the fund and is due for settlement every half
year. No credit period is granted to the customers.

Consultancy fee income is recognised over time
when relevant services are provided. Invoices are
issued when service is provided and no credit period
is granted to the customers.

Investment referral income is recognised over time
when relevant services are provided. Significant
portion of the income is billed when the service is
provided while the remaining portion of the income
is billed by two instalments at each year end date in
coming two years.

Adoption of HKFRS 15 does not led to significant
changes to previous accounting policies of these
goods and services.

BRA&RA P HIR 15 R M
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BRSAPHMBRERME

4. USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to 2017 annual financial
statements, except for new significant judgements and key
sources of estimation uncertainty related to the
application of HKFRS 9 and HKFRS 15 as described in

note 3.

5. SEGMENT INFORMATION
(a) Reportable segments

The Group determines its operating segments based
on the reports reviewed by the chief operating
decision-maker that are used to strategic decisions.
No segment assets and liabilities are presented as the
information is not regularly reported to the chief

operating decision-maker.

During the Period, the Group has three reportable
segments. The segments are managed separately
because each segment offers different products and

services and requires different strategies.

following summary describes the operations in each

of the Group’s reportable segments:

Manufacturing — Manufacture and sales
segment of PCBs

Treasury investments — Investment in securities
segment and other treasury

related activities

Financial services — Advisory on securities,

segment asset management

and consultancy and

corporate solution
services
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5.

Notes to the Condensed Consolidated Interim Financial Statements

RAAR & R HA B 75 SR R MY A
SEGMENT INFORMATION (continued) 5. HE&ERE)
(a) Reportable segments (continued) (a) TIF|ENIE(E)
The following is an analysis of the Group’s revenue NTRERAEEESERREDE
and results by operating and reporting segments for EVNZAEBKRAREE DT :
the Period:
Treasury Financial
Manufacturing investments services Total
BB MBS SRR gt
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Six months ended 30 June 2018 HE-F—N\£
(Unaudited) ~A=tH
IERER (REZ)
Revenue from external customers RENPEP ZBA
— Recognised at a point in time — REEEER 268,982 = = 268,982
— Recognised over time — REHERER — (165,055) 20,532 (144,523)
268,982 (165,055) 20,532 124,459
Reportable segment (loss)/profit aREDE(ER),/
gl (10,686) (167,335) 17,303 (160,718)
Six months ended 30 June 2017 BE_T—+F
(Unaudited) NA=+H
EARERARER)
Revenue from external customers X E IBERZBA 282,991 25,356 101,730 410,077
Reportable segment (loss)/profit EHE(ER)/
PﬁT,i bl (16,062) 8,134 57,884 49,956
Reconciliation of reportable segment profit or loss: AREDEEECHENT
Six months ended 30 June
BE~A=+HIE~EA
2018 2017
—EB-N\%F —E—+F
HK$'000 HK$'000
TET TFHTT
(Unaudited) (Unaudited)
(REE) (REZ)
Profit or loss ik
Reportable segment (loss)/profit AREDE(BE), 5 F (160,718) 49,956
Other unallocated staff cost Hith R o BB T AR (39,301) —
Consolidated (loss)/profit before  FFrS R A4 & (E518),/
income tax gl (200,019) 49,956
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BRSAPHMBRERME

5. SEGMENT INFORMATION (continued) 5. EEE (&)
(b) Geographical information (b) HEZH

The following table, the Group’s revenue from TREJINAEEIZE P AEN 2
external customers is disaggregated by geographical EMZEN 2RENIBEFL 2K
market based on the location of customers. The A TRNFERAEEAHE D
table also includes a reconciliation of the HE D 2 WAHRBER -
disaggregated revenue with the Group’s reportable
segments.

Six months ended 30 June

BEA A=+HIL<EA

2018 2017
—E—-N\%F —E—tF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RE®) (REZ)

Manufacturing BUBET
Europe &M 88,890 100,953
Hong Kong BB 22,716 23,003

The People’s Republic of China hE AR LFE

(the “PRC") (TR Ed]) 85,888 73,916
United States of America EFELETH 15,968 14,250
Malaysia BRAE D 1,242 22,299
Japan H 7 33,513 24,405
Singapore o 7,628 12,040
Others H 13,137 12,125
268,982 282,991

Treasury investments MHERE
Hong Kong &5 (208,679) (12,132)
The PRC Hh 43,624 37,488
(165,055) 25,356

Financial services & R AR B
Hong Kong B = 101,730
The PRC h 20,532 —
20,532 101,730
124,459 410,077
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REVENUE AND OTHER INCOME
represents the net amounts
receivable for goods sold to external customers, less
related taxes,

Revenue

returns, rebate, discounts and
corporate solution service income,

loan receivables, revenue from asset management and fair
value gain/(loss) on equity investments that are held for

trading and at FVTPL, net.

The amount of each significant category of revenue and
other income recognised during the Period are as follows:

Notes to the Condensed Consolidated Interim Financial Statements

BRA&RA P HIR 15 R M

6. WARHEMUTA
WABEAEBRANBESEEERAM

received and Ta)
EH%HX&EH&HXZME@%E(?DB& é’*

if any; M ERMBEKEE (EH))
interest income from ﬁrp/?%?imﬁﬁﬁ”&)\ J*Llﬁlfnmiu,%\%)\‘
BEETBRANUREAFEFAEBRZ
BEXSIBRAKEZ ATFEKE(EHE)
HEE o

KA E RS ERBEREA K E b
AZ BT :

Six months ended 30 June

BEAA=+HIL<EA

2018 2017
—EB-N\%F —ET—tF
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REBEE) (REZ)
Revenue [N
Sales of goods HEE M 268,982 282,991
Corporate solution service income ERRT ERB KA
(Note) (B 5F) 20,532 101,730
Interest income: FEWA -
— Loan receivables — ERER 135,735 24,756
— Loan to an associate — fETHE R ZER 1,558 12,732
— Note receivables — EWREE 9,500 —
Total revenue before fair value MBEAFERE(BE)
gain/(loss) B 42 18 A 436,307 422,209
Realised fair value loss on trading MR EN 2R A TFER
purpose equity investments at FVTPL, AB#HZBRAKRE
net EEBEAFEEBEFHE (6,656) —
Unrealised fair value loss on trading MRHEN 2B AT ER
purpose equity investments at FVTPL, ABRZBREAZE
net BHRAVTEBEFRE (305,192) (12,132)
Total revenue BUA 124,459 410,077
Other income H it A
Interest income from bank deposits |ITFRF B U A 28 25
Investment income from non-trading MIERZHEMZILZATFE
purpose financial assets at FVTPL/ AABECERMEE/
available-for-sale financial assets A ESMEEN
< B WA 18,000 13,000
Government grants I KT #e8 BE 475 567
Others H A 4,421 2,489
22,924 16,081
Note: Bt 7

Corporate solution service income mainly represents investment
financial services and the consultancy related service

referral,
income, etc.

CEBATERBTBUAIZEREEN €
ARG M A AEEREEAES -
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RATMPBRERME

REVENUE AND OTHER INCOME (continued)
Apart from interest income and realised or unrealised fair
value changes on trading purpose equity investments at
FVTPL, all the Group's revenue is derived from contract
with customers.

WMAREABWN (E)
BRABWARBEAFEFABEZNAE
ERENRAREZDERAKRERRN
FEEZFHIN AEBMARABGRER
F&# -

At 30 June At 1 January

2018 2018

RZB—-N\E RZZE-)NF

~A=+H —A—H

HK$’000 HK$'000

FHET FAET

(Unaudited) (Unaudited)

(REBEE) (REZ)

Trade receivables B 5 EWEER 233,048 321,410
Contract assets BHEE 66,271 61,648

The contract assets primarily relate to the Group’s rights
to consideration for investment referral services fully
performed in previous year but not yet billed at the
reporting date. The contract assets are transferred to trade
receivables when the rights become unconditional. This
usually occurs when the Group provides invoices to the
customers.
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Notes to the Condensed Consolidated Interim Financial Statements

1 BR 4R A P H B S R P R

7. OTHER GAINS AND LOSSES 7. Hibugzs R iE5ia

Six months ended 30 June

BESA=+HIREAR

2018 2017
—E—-N\%F e
HK$'000 HK$'000
TER FAT
(Unaudited) (Unaudited)
(REBEE) (R&EZR)
Net exchange gains/(losses) EH Wz (E18) %58 2,957 (7,382)
Impairment loss on other receivables H fh fE W R IBRE 18 (42,971) —
Impairment losses on loan receivables & W & 3R & & 18 (48,220) —
Gain on disposal of other investment HEHMRE WS — 5,598
Unrealised fair value gain on MIERXFEMNRAFE
non-trading purpose financial assets FTABRZEREE
at FVTPL AEBE QT ERR 29,698 —
Unrealised fair value loss on call RIBHARARERATE
option & 18 (57,409) —
Realised fair value gain on call option REEHHED #H A FE
Wz 70,107 —
(45,838) (1,784)
8. FINANCE COSTS 8. MMEEH
Six months ended 30 June
BEZXA=+B1L*<EAR
2018 2017
—E-N\EF —ET—tF
HK$000 HK$’'000
TER FAT
(Unaudited) (Unaudited)
(REE) (REZ)
Interests on: FE:
— Borrowings — BB 37,045 27,416
— Loan from a related company — m—EEEARER 2,975 3,000
— Loans from a director —R—REFEX 2,944 3,192
— Obligation under finance leases — BMEMEETZEMR — 13
42,964 33,621
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9.

10. INCOME TAX (CREDIT)/EXPENSE

62

(LOSS)/PROFIT BEFORE INCOME TAX 0.
This is arrived at after charging/(crediting):

B B 5 i wn (B548), i F

BRPAS T  H AT E A E Mk (GEA)

Six months ended 30 June

BEAA=+HIL<EA

2018 2017
—FT-N\%FE —E—+F
HK$'000 HK$'000
T#ET FAET
(Unaudited) (Unaudited)
(REE) (REZ)
Cost of inventories recognised as an MR/ HZEFEKAR
expense 245,459 248,216
Reversal of write-down of inventories ~ F &MU B E (Ft AHE
(Included in cost of sales) XA (4,229) (1,015)
Depreciation of property, plant and ME - BELEEBITE
equipment 7,856 7,184
Release of prepaid lease payments TE 7 & [l 66 82

10. FiR#H (%) X

Six months ended 30 June

BEAA=+HIL<EA

2018 2017
—E—-N\%FE —E—tF
HK$'000 HK$'000
TER F&T
(Unaudited) (Unaudited)
(REE) (REZ)
The income tax expense comprises: FRiSii < H B4 -
Hong Kong Profits Tax: BEABNEM -
Current period 7K H 9,324 7,071
PRC Enterprise Income Tax: PR RSN
Current period 7K H A 18,227 8,559
27,551 15,630
Deferred tax (credit)/expense EEFTE(KR), /S H (56,343) (1,344)
Income tax (credit)/expense FiB(GER) X (28,792) 14,286
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11. (LOSS)/EARNINGS PER SHARE

The calculation of basic and diluted (loss)/earnings per

Notes to the Condensed Consolidated Interim Financial Statements

BRA&RA P HIR 15 R M

1. ®|ix(BR) &F
ARTHEE NG RER RS (B

share attributable to owners of the Company is based on 1B) BFTERATHIETE

the following data:

(Loss)/Earnings

(E518) & #

Six months ended 30 June

BEAA=+HIL<EA

2018 2017
—E-N\E —ET—tF
HK$000 HK$’'000
TFERT FAT
(Unaudited) (Unaudited)
(REE) (R&EZ)
(Loss)/earnings for the purpose of ARTESRERR
basic and diluted (loss)/earnings e (BB Bz
per share (&518),/ &7 (171,227) 35,670
Number of shares i & B
Six months ended 30 June
B8EZ,A=+HLA{EA
2018 2017
—E—-N\%E —E—tF
‘000 ‘000
T T’
(Unaudited) (Unaudited)
(REE) (R&EZ)
(Restated)
(K& E75)
Weighted average number of ordinary HRFTEERER
shares for the purpose of basic (B8] &BFz
(loss)/earnings per share AR N AE T 1T & 2,206,806 1,463,736
Effect of dilutive potential ordinary BEELETERITE:
shares:
— share award scheme — Bt B EHE N/A FEH 96,264
Weighted average number of ordinary AR & &% # 8
shares for the purpose of diluted (B8] &BFz
(loss)/earnings per share LA i T 2,206,806 1,560,000
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11.

12.

13.

14.

64

RATMPBRERME

(LOSS)/EARNINGS PER SHARE (continued)
No adjustment is made to the basis loss per share for the
Period as the dilutive potential ordinary shares have an
anti-dilutive effect on the basic loss per share amount
presented.

The dilutive earnings per share amount for the six months
ended 30 June 2017 is restated to account for the
dilutive potential ordinary shares arising from the share
award scheme during that period.

DIVIDEND
The Directors do not recommend the payment of any
interim dividend for the Period (six months ended 30 June
2017: HK$Nil).

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired property, plant and
equipment with a cost of approximately HK$25,371,000
(six months ended 30 June 2017: approximately
HK$4,577,000).

1. Bk (BHE) B (&)
MR BEE L BB EREARES
SISEAARBEYE WAL WA A
HMERERBBEEHBE-

BE_T—tFRNA=TBLEREAKN
BREERNNDKEN  UERZHE
A Rt mMELENBEEEEL A

B e

12. K2
B E N RN HA RS R B 4 fa] P EA AR B
(BE-_T—+S~A=+ALAEA:
THT) o

13. Y%  WBERRE
NAHE  NEBCAREZVE BER
| 2 B AN #925,371,0008 T (B EZZ
—+tEXA=ZFTBLEARNEA:H
4,577,000/ 7T °

INTERESTS IN ASSOCIATES 14. REBIEAT Z2HER
At 30 June At 31 December
2018 2017
R-ZF—-N\E RZZE—LtF
~A=+H +t-A=+—H
HK$'000 HK$'000
THERT FET
(Unaudited) (Audited)
(REBEE) (B&EZ)
Share of net assets other than
goodwill FEAE & EFE (BRI 179,170 82,907
Goodwill on the acquisition W EANEE 1,566 1,566
Loans to associates* Rl /N T 234,123 405,023
414,859 489,496
# The loans to associates as at 30 June 2018 are unsecured, § R-_ZE—NEXA=Z+H  FHBLAF
interest free with no fixed repayment terms. As at ZERREER . 2 BRI EEEER
31 December 2017, except for a balance due from an BH-RZFE—+tF+=-_A=+—H0 &K
associate amounting to HK$170,900,000, which was JE U — 1B = /A B 2 4588 170,900,00078
secured by the remaining 55% equity interest in that TN REERRIAZEEE A EIRER B A
associate being held by the equity holder of that associate, Fir 15 3% Bt & A 7] 19 i #855% AR # 1F #&
bore interest at a rate of 18% per annum, and was repaid R EEFISEMNHNEFENLER-ZF
on 8 March 2018, the amounts were unsecured, interest —N\F=ZANAXN  ZEFEREK
free with no fixed repayment terms. BRI EREFEERE -
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15. FINANCIAL ASSETS AT FAIR VALUE 15.
THROUGH PROFIT OR LOSS/AVAILABLE-

FOR-SALE FINANCIAL ASSETS

1 BR 4R A P H B S R P R

BRATFEFANERZEMEE
gJHEEERMEE

At 30 June At 31 December

2018 2017
RZF—-N\NE RZZE—LtF
~A=+8B +t-—A=+—8H
HK$'000 HK$'000
TER FAT
(Unaudited) (Audited)
(REE) (E=Z)
Non-current assets: REEE
Available-for-sale financial assets: AHEEeREE
— Unlisted equity investments, — FLETRAKRE -
at fair value BRATEFE = 980,000
— Club debentures, at fair value — SEEREE
BAFERE — 4,046
= 984,046
Non-current assets: RENEE :
Financial assets at FVTPL: BATETFAERZ
CHEE
— Unlisted equity investments, — FLTRAKRE -
at fair value (Note (a)) BATFESE
(Kt &E(a)) 1,759,698 —
— Club debentures, at fair value — BEEREE
BATEFE 4,046 —
1,763,744 —
Current assets: MENEE -
Financial assets at FVTPL: BAFEFABERZ
THREE:
— Listed equity investments, at fair — ETRAKRE -
value (Note (b)) ZAFEES R
(Kt 5 (b)) 481,990 798,508
2,245,734 798,508
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BRSAPHMBRERME

15. FINANCIAL ASSETS AT FAIR VALUE

16.

66

THROUGH PROFIT OR LOSS/AVAILABLE-
FOR-SALE FINANCIAL ASSETS (continued)

Notes:

the Group had made further
contributions to two separate private equity funds with, in
aggregate, HK$750 million. Further details of all these two
funds were set out in the Company’s announcement dated
12 March 2018.

(@) During the Period,

(b)  Assuming the portfolio of the Group’s listed equity
investments has remained unchanged, the market value of
the Group’s listed equity investments at the date of
publication of these condensed consolidated interim

financial statements was approximately HK$455,151,000.

TRADE RECEIVABLES

Customers of manufacturing segment are generally
granted with credit terms of 30 to 120 days
(31 December 2017: 30 to 120 days) while no credit
period will be granted to customers in treasury investment
and financial The Group closely
monitors its outstanding trade receivables.
balances are reviewed regularly by the Group’s senior

service segments.
Overdue

management. The ageing analysis of trade receivables (net
of allowance for doubtful debts) based on invoice date at
the end of the reporting period is as follows:

15.

16.

BRATFEFANEBEZERMEE
gJHEESEREE (Z)

B RE

(@) MNAHE AKRERAMEFLILERE
HefE—FPTEAHIS0AEET A
AREEENELHBENARR A
R-E-NF=ZAT-_BZAf-

by BEAFEHLMRAKELHGERTT
B RIS EIASRE BB WRR
EHAERLEMRARENTISEBL
/455,151,000 7T °

B S ERRR
BUEEBHBENEF —REK30E120H
ZIEEM(ZE—tF+=-A=+—80:
30E1200) - M BRESE R @R
BB IreREGERTER A&
EZYERAEREECESIEWER -
AEESREEETHRAMBRER
ZEERR o RIREEIR BIBEEZERHZS
2B 5 e WER KRR 2 T (30 Bk R BR 3
DR UENE

At 30 June At 31 December

2018 2017

RZEF—N\E RZZT—LF

~A=+H +t-A=+—H

HK$'000 HK$'000

FER FBT

(Unaudited) (Audited)

(RBE%) (&%)

0-30 days 0230H 48,456 349,571
31-60 days 31260H 42,907 11,986
61-90 days 61£290H 41,069 2,483
Over 90 days 90H K £ 100,616 19,018
233,048 383,058
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17. LOAN RECEIVABLES

Notes to the Condensed Consolidated Interim Financial Statements

BRA&RA P HIR 15 R M

17. EIRE R

At 30 June At 31 December
2018 2017
RZB—-N\E RZIZE—LF
~A=+H +t-—A=+—8H

HK$'000 HK$'000
FET FETT
(Unaudited) (Audited)
(RBE#) (EFE%)
Secured loans (net of impairment BEREERGORRE
losses) EE) 958,879 451,905
Entrusted loan EEEK 165,518 178,571
1,124,397 630,476
Classified under: DEB:
Non-current assets ERBEE 165,518 417,797
Current assets mB)EE 958,879 212,679
1,124,397 630,476
Note: B 5 -
As at 30 June 2018, except certain receivables of RZ-ZZ—N\FXA=+H " K453,725,0007%
HK$453,725,000 (31 December 2017: HK$Nil) were past due T2 ETENER(ZE—+F+_A=+—
between 30 and 90 days, none of the balances were past due or B:ZEx)BE@8N F30E0H I BEE
impaired. B B R E AR o
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18. TRADE PAYABLES

18. E S FEHBR X

At 30 June At 31 December
2018 2017
RZB—-—N\E RZIZE—LF
~A=+H +t-ZA=+—H

HK$’000 HK$'000

FET FETT

(Unaudited) (Audited)

(RBE#) (T %)

0-30 days 0%230H 46,753 37,686
31-60 days 31£60H 14,952 29,727
61-90 days 61£90H 27,765 28,693
Over 90 days 90H M k£ 43,885 38,766
133,355 134,872

The trade payables are non-interest bearing and are
normally settled on terms of 60 to 120 days
(31 December 2017: 60 to 120 days). The Group has
financial risk management policies in place to ensure that

all payables are settled within the credit timeframe.

68 HKBridge Financial Holdings Limited Interim Report 2018

2 S RNERTITE B R —MKMN60E120
B(ZE—+tF+=-HA=+—H:60&
120B)AEE AEEXREVKRARE
BRX BRABEMERIREES
PR A)E(E o



Notes to the Condensed Consolidated Interim Financial Statements

19. BORROWINGS

BRA&RA P HIR 15 R M

19. &=

At 30 June At 31 December
2018 2017
RZF—-N\NE RZZE—LF
~BA=+H +=-A=+—H

HK$'000 HK$’'000
T#&ET TBT
(Unaudited) (Audited)
(RER) (BEZ)
Secured bank loans repayable within AR — ilﬁ EBENEER
one year (Note (a)) RITER (@) 151,192 154,362
Other loans, unsecured (Note (b)) H ff?ﬁ( = 4 7
(M5 (b)) 915,000 890,000
Other loans, secured (Note (b)) HE R - AEHF
(B 5 (b)) 200,000 202,381
1,266,192 1,246,743
Current portion BV ER & 7> 826,192 806,743
Non-current portion JEBNHR &R 7 440,000 440,000
1,266,192 1,246,743
Notes: B 7 -
(@) The bank loans are secured by certain buildings and (a) A#fﬁ TERUE TEF AEERBIEK

(b)

payments for leasehold land held for own use under
operating leases held by the Group and corporate
guarantee of the Company. As at 30 June 2018, bank
loans of approximately HK$151,192,000 (31 December
2017: HK$154,362,000) carried fixed interest rate ranged
from 3.11% to 4.35% (31 December 2017: 2.48% to
4.57%) per annum.

As at 30 June 2018, other loans with independent third
parties amounting to approximately HK$915,000,000
(31 December 2017: HK$890,000,000) are unsecured, bear
interest at a rate of 3% to 8% per annum (31 December
2017: 3% to 7% per annum) and HK$475,000,000 and
HK$440,000,000 of which are repayable within the next
twelve months and within the next 2 years, respectively.
The remaining balance of other loans is secured by equity
interests in certain subsidiaries of the Group’s
manufacturing segment, bears interest at a rate of 5%
(31 December 2017: 5% per annum) per annum and
repayable by 30 June 2019.

(b)

KEHERFERANEETEE A
AR RENECEEREER - R=2F
—\NENA=TH @84 A
151,192,000 T (= — &+ = A
=+ —H : 154,362,000/ 7T) B iR 1T &
BANF3NEE4L435E (=T — +4F
+—A=+—H :248EE457E)NEH
EFEFEFE -

n= )\g/\\ﬁiﬂLH B E
EE’JEME FE -2 EN A
9150000002%%(_? t&+ = H
=+ — 8 : 890,000,000/ 7T) Y & X A&
EIRF  REMNRIEFYE(ZFT—+
F+ - A=+—H:EHMNRIEFEE/E)
= B M E 475,000,000 T &
440,000,000 7T B9 B 385 Bl 2 R &K 2K
T_EARAKRMEANEE - HtLER
MBBEARNEBEESENETHER
Al Z R IEERR  BHEFKRSE(Z
—+F+-F=+—H: FHMR5EF) st
BRER-_Z—NE~NA=1+HHE
%o

JIHH
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20. LOANS FROM A DIRECTOR 200 —REEFEER

At 30 June At 31 December
2018 2017
RZB—-—N\E RZIZE—LF
~A=+H +t-ZA=+—H

HK$'000 HK$'000
FET FAET
(Unaudited) (Audited)
(RBE%) (EE=Z)
Unsecured loans from a director: KE—BEEHEIKR
=§ 48
— interest bearing at 7% and — RIEFERA
repayable on 2 January 2019 R-ZT—hF
—HAZ-—HE®Z 72,973 86,619
The loans were advanced by Mr. Cheok Ho Fung (“Mr. ZEEFHRARTPTESEARALE
Cheok”), an executive director of the Company. ([BRAEDRME -
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21. SHARE CAPITAL 21. g &K
Number of
ordinary
shares of
HK$0.1 each
BREE
01T Z
TiEREE
("000) HK$'000
(Fi) FHE T
Authorised: ETE
At 1 January 2017: R-_ZT—+&—HA—8 2,000,000 200,000
Increased in authorised share capital V5 TE B AN 32 0 (B 5 (a) )
(Note (a)) 3,000,000 300,000
At 31 December 2017 (audited) and R=-T—t&E+=-H8
30 June 2018 (unaudited) =+—H (BB R
—E—-N\NFERA=1+H
(RE#) 5,000,000 500,000
Issued and fully paid: EBETRHE:
At 1 January 2017 R-ZZE—tF—H—H 1,440,000 144,000
Issue of award shares (Note (¢)) BITHREIR D (M) 24,000 2,400
Rights issue (Note (b)) % (B 55 (b)) 732,000 73,200
At 31 December 2017 (audited) HN=-—T—t&E+=AH
=+—H(B&HE;X) 2,196,000 219,600
Issue of award shares (Note (c)) BITHRBR G (i) 12,000 1,200
At 30 June 2018 (unaudited) R-ZE—-N\NERAB=*+H
(RE#) 2,208,000 220,800

“B-N\FERHRE EREMERARAE
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21. SHARE CAPITAL (continued)

72

Notes:

(a)

HKBridge Financial Holdings Limited

On 23 October 2017, the shareholders of the Company
approved, in the special general meeting held on the same
date, to increase the authorised share capital of the
company from HK$200,000,000 divided
2,000,000,000 shares of par value HK$0.1 each to
HK$500,000,000 divided into 5,000,000,000 shares by the
creation of an addition 3,000,000,000 shares of par value
HK$0.1 each.

into

On 29 November 2017, 732,000,000 rights shares of par
value HK$0.1 each were issued at a price of HK$2.2 per
right share on the basis of one right share per every two
then existing shares. An aggregate award of
HK$1,598,822,000, net of issuing expenses, out of the
aggregate award of HK$73,200,000 was credited to share
capital and the remaining balance of approximately
HK$1,525,622,000 credited to the share premium account.
Further details were set out
announcements dated 3 November
27 November 2017 respectively.

in the Company’s

2017 and

During the Period, 12,000,000 award shares to Mr. Liu
Tingan (year ended 31 December 2017: 12,000,000 award
shares to each of Mr. Liu Tingan and Mr. Zhou Huorong
(the then executive director of the Company)), were
allocated and issued after the vesting conditions of the
Share Award Scheme (as defined in note 22) of the
Company have been fulfilled.
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21. BR&E ()

B 3

(a)

(b)

(@

R-ZE—+F+A-+=8 A2FK
FREBRITHBRERIAS LHES
3@ ¥ 12 %8 9 3,000,000,0000% & f% H &
0BT ZBMm AR RIEERAH
200,000,0005% 7t (% A2,000,000,0008%
BREEIE T ZRMEME
500,000,0007% 7t (% /45,000,000,0004%
B&A) -

RZZFE—+tF+—A=+hB BEE
A% AR B% 19228 T 2 B 1% % 17
732,000,0000% & A% E {50.17% 7T 2 4 I’
Rin REREBREMKRBAEROESE
— IR AR IR (D - 48 % 581,598,822,000/%
(M B BT H )-8 £ 8P
73,200,000/ ;L B ET AR A - 8RB 4
1,525,622,0007% 7T 5T A% 0 /i (B BR o i
—SHBERNARRBHLAAE T
—t&+—A=Z=Ak_ZE—+tF+—A8
—t+tBzZRE-

RARME  RARR KD ER S (E
ERMF2) 2 EBIGHEEKE B
M) 21 & %2 5% A4 Bd % 3£ 1712,000,0000%
BEHRHBEE_ZT—tF+=-A
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22. SHARE AWARD SCHEME 22. Rz BEEhET &l

On 17 May 2016, the Company adopted a share award
scheme (the “Share Award Scheme”), pursuant to which
the Board may propose or determine the grant of the
Company’s shares to any directors, employees or third
party service providers of the Group as their incentives
and rewards so as (i) to provide them with an opportunity
to acquire a proprietary interest in the Company; (ii) to
encourage and retain such individuals to work with the
Company; and (iii) to provide additional incentive for
them to achieve performance goals, subject to such
conditions as the Board may deem appropriate at its
discretion. Further details of the Share Award Scheme
were set out in the Company’s announcement dated
17 May 2016.

On the same date, the Board resolved to award an
aggregate of 60,000,000 shares of the Company (the
“Award Shares A”) to Mr. Liu Tingan, chairman and chief
executive officer of the Company, under the Share Award
Scheme, which will be vested in five equal batches on
31 March 2017, 2018, 2019, 2020 and 2021. The vesting
of the Award Shares A is subject to satisfaction of vesting
criteria and conditions, including the Group’s achievement
of expected return percentage in each year in respect of
the Group’s assets management and investment business
as approved by the Board. Further details of the grant of
the Award Shares A were set out in the Company’s
announcement dated 17 May 2016 and circular dated
5 July 2016.

RZT-—R"ERA+TLH ARRRSR
— By SRR At B (TR fn BT &11)
Bt EESURZRRIRERARAM
NRTFTHEEFERNBERB/EE KM
MAKREEMES BEXAF=ZTRH
REMESERNREE  AOSRFRME
e EBSARBW A EE  (i)AE
MBEBZFEARBKRRRRE » KR
FERHEBRRRBENEINERH B
RO RB S MNFBHN AR R A H
R-TE-—RFARA+LRAZREG -

RER  EFgRARERMND ZERE S
MARBEFERITHBHIETLEER
F & #£60,000,000/8 2 2 A AR 17 ([ 22 Eh AR
BA])  ZEROHBER_T—tF - =%
—N\F -ZFT-NF ZZTTFR=F
T FZAZt+—HO AU EERE-
RERNARGESFBEEZERGH (R
REFASETCEETERKREEBRA
HEYEIKESeHENTBHBRSFEH
L) SRR - BRAKEZBRMDAD
HBEIRN ARG BHAE-_T—X~"FHA
THERAZAERRABAZZS - FELA
FRZBEEK-
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22. SHARE AWARD SCHEME (continued)

74

On 24 August 2016, the Board further resolved to award
an aggregate of 60,000,000 shares of the Company (the
“Award Shares B”) to Mr. Zhou Huorong, the then
director of the Company, under the Share Award Scheme,
which will be vested in five equal batches on 31 March
2017, 2018, 2019, 2020 and 2021. The vesting of the
Award Shares B is subject to satisfaction of vesting criteria
and conditions, including the Group’s achievement of
expected return percentage in each year in respect of the
Group’s assets management and investment business as
approved by the Board. Further details of the grant of the
Award Shares B were set out in the Company’s
announcement dated 17 May 2016 and circular dated
30 September 2016.

The grant of the Award Shares A and Award Shares B
were approved by independent shareholders of the
Company at the special general meetings held on 20 July
2016 and 27 October 2016.

The fair values of Awarded Shares A and Award Shares B
were calculated based on the market price of the
Company’s shares at the respective grant date.

During the year ended 31 December 2017, first batch of
Award Shares A and Award Shares B totalling 24,000,000
shares were issued to the two directors following the
vesting conditions of these award shares being met in the
year ended 31 December 2016.

On 26 July 2017, Mr. Zhou Huorong resigned from office
as an executive director of the Company and accordingly,
the remaining 48,000,000 share awards in Award Shares
B were forfeited during the year ended 31 December
2017.

During the Period, second batch of Award Shares A
totalling 12,000,000 shares were issued to Mr. Liu Tingan
following the vesting conditions of these award shares
being met in the year 31 December 2017. There is no
exercise price required under the Share Award Scheme.

HKBridge Financial Holdings Limited Interim Report 2018
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23. CAPITAL COMMITMENTS
As at 30 June 2018 and 31 December 2017, the Group
had no significant capital commitment.

24. RELATED PARTY TRANSACTIONS

(a)

Save as disclosed elsewhere in these condensed
consolidated interim financial statements, during the
Period, the Group entered into the following
transactions with related parties:

BRA&RA P HIR 15 R M

23. EXREKIE
R-E—NEXA=+AR-F—+%
+ZA=+—B A£EVEEAEAL
HRCE o

24. FBALTX S
(@ BRESMHELTHHEREEL
DD AT TR S - A S B S BB
TRAHEGETUTRS

Six months ended 30 June

BE/A=+HILREA

(“Shenzhen Shengda”)
(Note 14)

R T RER B HEEERAF
(DRYIBZED (FtsE14)

loan to an associate

BTHMERAZERZ
A B WA

2018 2017
—E—-N\%E —ET—+tF
(Unaudited) (Unaudited)
(REZ) (REZ)
Related party Nature of transactions HK$’000 HK$'000
3] N X5ME FER FEBT
Keentop Investment Limited Rental expenses and 1,064 1,062
("Keentop”) (Note (i)) management fee
expenses
EEREARAR(TEE]D HeXHREEBBXH
(P 5EG) )
Mr. Cheok (Note (ii)) Interest expenses on loans 2,944 3,192
from a director
=58 A (B EEG)) BH-—ZEFEERZMNE
=
China Tian Yuan International Rental expenses and 2,992 2,987
Finance (Management) Limited management fee
(Note (iii)) expenses
REX TR SR (ER) HeXHREBBXH
AR~ a] (B akdii)
Instant Fortune Limited (Note (iv)) Interest expenses to a 2,975 3,000
related party
Instant Fortune Limited LTYEEATZHEZH
(B 5 (iv) )
FEHITEERSMHEE AR AT Interest income from a 1,558 12,732
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24. RELATED PARTY TRANSACTIONS (continued)

(continued)

76

Notes:

(i)

(i)

(iii)

(iv)

HKBridge Financial Holdings Limited

The amounts paid to Keentop, which is beneficially
owned by Mr. Cheok, a director of the Company,
and his spouse, related to a property leased as their
residence. Pursuant to a tenancy agreement entered
into on 28 May 2014, the monthly rental and
management fees were revised to HK$165,000 and
HK$12,000 for three years from 1 June 2014 to
31 May 2017. The tenancy agreement was renewed
on 26 May 2017 for three years from 1 June 2017
to 31
conditions, except that the monthly management fee
was increased to HK$18,000 (subject to adjustment).
This related party transaction constitutes a

May 2020 under the same terms and

continuing connected transaction under the Listing
Rules.

The interest expenses were charged at a fixed rate of
7% (six months ended 30 June 2017: 7%) per
annum on the loans from a director during the
Period.

China Tian Yuen International Finance (Management)
Limited is beneficially owned by Mr. Jia Tianjiang
who is a substantial shareholder of the Company.
The transaction constitutes a connected transaction
under the Listing Rules.

The interest expenses were charged by the related
company based on the principal loan amount of
HK$200,000,000 at an annual interest rate of 3%.
The loan is repayable by
19 October 2018. The related company is beneficially
owned by one of the substantial shareholders of the
Company.

unsecured and is

Interim Report 2018
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(a)

(/ﬁg

GEE

0]

(iii)

(iv)

NEBHEEREBE ZMES
NTARRRIEFEEERERR
BEnBBsEEZRE - RER
“E-—NERB -+ NBFMZ
M# —FE—NMFEFA—RHEZ
E—+FRA=Z+—BH=ZAFE
ZAAKREBEEDANBIAA
165,000 7T X 12,0007 7T ° 8 49
BER-_ZT—+tFRA-F+BE
B=F BH-_E—+FEXA—H
BE_ZT-_ZTFHAA=1+—H"
br & A &2 & N £18,000% T
(Rl T S8 28) o - E MR R R AR
WRTE - WWEABALTRSRIE
EmRABKIFERERS -

FB % AR — SR
FRETETENRI%(HE -
—tERNA=+HIEXRHEA:
7% ) W B

TEAXTEEER(EE)ERA
AHARREIEMRERGEE
EmlfEf R ZIREETARA
BREAERS -

B X H Ty AR F I E3%
E R E AR £ 58200,000,000/% 7T
FTRER - B AEEER AR =
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1 BR 4R A P H B S R P R

24. RELATED PARTY TRANSACTIONS (continued) 24. BBt AL 5 (&)

(b) Details of the compensation of key management (b) AEEXTEEBEAERAEEZH
personnel of the Group for the Period were as BHE BT -
follows:

Six months ended 30 June

BEAA=+HIL<EA

2018 2017
—E-N\%F —E—+tF
HK$'000 HK$'000
TF#ET FHET
(Unaudited) (Unaudited)
(RER) (REZ)
Short-term benefits HHER 18,984 10,648
Post-employment benefits B 5812 18 A 9 296
18,993 10,944
25. FAIR VALUE MEASUREMENTS OF 25. @R THRAZAFEHE
FINANCIAL INSTRUMENTS
(a) Categories of financial assets and financial () SREERSHBEZERN
liabilities
At 30 June At 31 December
2018 2017
NR=ZF—N\NEFE R-_ZT—+tF
~BA=+H +=-A=+—H
HK$'000 HK$'000
TF#T FHET
(Unaudited) (Audited)
(RERX) (B&EZ)
Financial assets EREE
Financial assets at FVTPL BEAVEFABRZ
TRMEE 2,245,734 798,508
Financial assets at amortised BEERAFTE 228
costs (including cash and cash EE(BERaEESSE
equivalents) ‘) 2,181,075 2,601,935
Available-for-sale financial assets, At HELREE
at fair value BRAYE — 984,046
Financial liabilities LRIERE
Financial liabilities at FVTPL BEAVEFABT 2SR
aBE 73,559 53,957
Financial liabilities at amortised BEERAGTEZ 2/
cost BE 1,857,743 1,813,967
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25. FAIR VALUE MEASUREMENTS OF 25. ST AZAFEFTE(E
FINANCIAL INSTRUMENTS (continued)
(b) Fair values (b) AFEE
The fair value of these financial assets and financial ZEemEERERABGEZATE
liabilities are determined as follows: TIRIAT A XEE :

— the fair values of financial assets which are —
traded on active liquid markets are determined
with reference to quoted market bid prices;
and

— the fair values of financial assets and financial —
liabilities which are not quoted in active market
are determined in accordance with generally

RERBREMS LEEZSR
BEZATEDZEWRSEA
BEET &

WERRMSHRENSREE
TRMBEZRAFELRER
REBRAZNEAERS RN

accepted pricing models based on discounted MERE -

cash flow analysis.
The directors of the Company consider that the RARAREERR RERAEETRH
carrying amounts of the financial assets and financial HBBRERBRBERKACLRZ2RE
liabilities recorded at amortised costs in the ENeREBEEZRAEREEATE
condensed consolidated interim financial statements A -
approximate their fair values.
The following table provides an analysis of financial TREATFESFRERRATFET
instruments carried at fair value by level of fair value R2e&mI AN :
hierarchy:
Level 1:  Quoted prices (unadjusted) in active F1Rk: HRAEEXBEREGRED

markets for identical assets or liabilities;

Level 2:  Inputs other than quoted prices included FE2

within Level 1 that are observable for the
asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from
prices); and

Level 3:  Inputs for the asset or liability that are E3M

not based on observable market data
(unobservable inputs).
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25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)
(b) Fair values (continued) (b) AFEE)

25. M TRAZAFEETE(F

At 30 June 2018 (Unaudited)
R-ZFB—NERNRA=+H(KER)

Level 1 Level 2 Level 3 Total
B4R 2R B3R et
HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THERT THERT
Financial assets at EAFEFABRZER
FVTPL BE
— Unlisted equity — FLETREES
fund investments ®E& e e 387,684 387,684
— Unlisted debt fund — FEMEBES
investments ®E = = 1,372,014 1,372,014
— Club debentures — BHEEES = 4,046 — 4,046
— Listed equity — EhkEERE
investments 481,990 — — 481,990
481,990 4,046 1,759,698 2,245,734
Financial liabilities at EAFEFABRZER
FVTPL B&E
— Derivatives — call — THEIA — RE
option Bk = = 73,559 73,559
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25. FAIR VALUE MEASUREMENTS OF 25. M THEAZAFEFE(E)
FINANCIAL INSTRUMENTS (continued)
(b) Fair values (continued) (b) AFEE)
At 31 December 2017 (Audited)
R-B—+F+-_A=1+—H(EER)
Level 1 Level 2 Level 3 Total
F1H B2 FE3R BEt
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET THET
Available-for-sale At EEmEE
financial assets
— Unlisted equity — EETREES
fund investments "E — — 340,000 340,000
— Unlisted debt fund —EMEBES
investments "E — — 640,000 640,000
— Club debentures — SEEEE — 4,046 — 4,046
— 4,046 980,000 984,046
Financial assets at BEAFEFABEZ SR
FVTPL BE
— Listed equity — tmkERE
investments 798,508 — — 798,508
Financial liabilities at BEAFEFABREZ SR
FVTPL aE
— Derivatives — call — TET A — R
option g — — 53,957 53,957
The fair values of equity investments at FVTPL are BEAFEFABREZRAKLEZR
determined with reference to quoted market prices FEDBENERMSG ZREETE °
in an active market.
Information about level 2 fair value FHFE2R 2 FEGTEEF
measurements
The fair value of club debentures are measured SHEEEFNATEEROBERS
based on recent transaction prices. BIREtE -
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25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)
(b) Fair values (continued) (b)

25. M T RAZAEETE (&)
AFE(E)

FHBIR L FEFTBHEH

Information about level 3 fair value

measurements
Significant
Type of Valuation unobservable
investment technique inputs Sensitivity analysis
EXFUHE
B EH5 fH{EHE B\ BB WEESHT

Unlisted equity fund

Equity allocation

Volatility: 50.58%

Increase/decrease in volatility

investment approach using by 5% will increase/
option pricing decrease the carrying value
model of the investment by
HK$2,300,000
FELTREES ERMEETERL KB 50.58% KIB EF T 5% 148
B’E 1R IR HE D Bl 1R & RREE L 0,8 A

Unlisted debt fund

Lattice tree model

Discount rate:

2,300,0007% 7T

Increase/decrease in discount

investments 4.27%—4.42% rate by 0.5% will decrease/
Recovery rate: increase the carrying value of
38.1%-38.3% the debt investments by
HK$6,500,000
FEMEBES fot AR AR B BLER & BEIRE EARF£0.5% 15 B 5K
’E 4.27%—4.42% &R & BRE B R 1 N
W [m] =& - 6,500,000/% 7T
38.1%-38.3%
Call option Monte Carlo Volatility: 40.56% Increase/decrease in volatility
Simulation model by 5% will increase/
decrease the carrying value
of the call option by
HK$9,500,000
BB SERERER K8 - 40.56% I8 T T B&5% 1% B B

There were no changes in valuation

during the Period.

techniques
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25. FAIR VALUE MEASUREMENTS OF 25. @M T AZAFEFE(E)
FINANCIAL INSTRUMENTS (continued)
(c) Reconciliation for financial instruments carried () BEMNEXFOUHEENEE(E3
at fair value based on significant B)EBRATFHEINRZEMT AHER
unobservable inputs (level 3) are as follows: T -

Financial assets at FVTPL/
Available-for-sale
financial assets

BRAFEFANERZEHMEE

OtHESMEE
Six months Year ended
ended 30 June 31 December
2018 2017
BE B=E
—FT-N\EF —ET—tF
Unlisted equity fund ~B=+H +=-—A=+—H
investments LEmRERERRE IEREAR IEEFE
(Unaudited) (Audited)
(REZ) (&=
HK$’000 HK$'000
FER FBT

At the beginning of the KB F 4

period/year 340,000 —
Purchases BE — 340,000
Unrealised fair value gain REHFQNFEKE 47,684 —
At the end of the period/year RHF R 387,684 340,000
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25. FAIR VALUE MEASUREMENTS OF 25. @M T AZAFEFE(E)

FINANCIAL INSTRUMENTS (continued)

(c) Reconciliation for financial instruments carried () BEMNEXFUHEENEE(E3
at fair value based on significant BEBRATFEHIRZEMT AR
unobservable inputs (level 3) are as follows: mT : (&)

(continued)

Financial assets at FVTPL/
Available-for-sale
financial assets

BAFEANBRZEMEE

OHESREE
Six months Year ended
ended 30 June 31 December
2018 2017
8= BHE
—E-N\E —ET—tF
Unlisted debt fund ~A=+H +=-—H=+—H
investments LETEBERRE IEREAR IEFE
(Unaudited) (Audited)
(REZ) (R &EZ)
HK$'000 HK$'000
TER FAET

At the beginning of the FER 4 9]

period/year 640,000 —
Purchases BEE 750,000 640,000
Unrealised fair value loss RERANFEHEEE (17,986) —
At the end of the period/year R ER R 1,372,014 640,000
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25. FAIR VALUE MEASUREMENTS OF 25. @M T AZAFEFE(E)

FINANCIAL INSTRUMENTS (continued)

(c) Reconciliation for financial instruments carried () BEMNEXFOUHEENEE(E3
at fair value based on significant B)EBRATFHEINRZEMT AHER
unobservable inputs (level 3) are as follows: m : (&)

(continued)

Derivative financial liabilities

TTEEMER
Six months Year ended
ended 30 June 31 December
2018 2017
BE HZE
—E-N\E —ET—tF
~A=+H +t-—A=+—8H
Call option RIEEE IEREAR IEFE
(Unaudited) (Audited)
(RE®) (BE=Z)
HK$'000 HK$'000
T#&ET FAT
At the beginning of the FER 4 9]
period/year 53,957 —
Premium received B2 32,300 32,300
Realised fair value gain EEEATERZ (70,107) —
Unrealised fair value loss REIRNFEEE 57,409 21,657
At the end of the period/year RHEF R 73,559 53,957
26. APPROVAL OF THE CONDENSED 26. L EBHAGZEPHMBRE
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS
The condensed consolidated interim financial statements BHRGEEFHPBERERER T —N\F
were approved and authorised for issue by the board of NAZTEtEERRAESS & REK
directors of the Company on 27 August 2018. RT3 o
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