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CHAIRMAN'S STATEMENT
ERHE

Dear Shareholders,

| am pleased to present the condensed consolidated
interim results of HKBridge Financial Holdings Limited (the
“Company”) and its subsidiaries (collectively the “Group”) for
the six months period from 1 January 2019 to 30 June 2019
(the “Period”).

BUSINESS REVIEW

As market competition in the manufacturing segment
intensified and the sales of printed circuit boards (the “PCBs”)
products were affected by the continuation of the Sino-
US trade war since 2018, the Group continued to pursue
opportunities in developing the treasury investments and
financial services related business, which includes investment
in securities, advisory on securities, asset management and
consultancy and corporation solution related services during the
Period.

For treasury investments segment, the financial results
unfortunately suffered a significant loss during the Period
caused by the significant reduction in the fair value of the
listed securities held by the Group due to the downturn of
the Hong Kong stock market and the downward share price
performance of the individual listed securities being held by
the Group during the Period. Apart from the above, the Group
itself had made contributions to two private funds, which were
launched by two independent third parties, and four Cayman
private funds, which were managed by the subsidiaries of the
Group, aiming to generate steady returns to the Group. In
addition, the Group also provided financial assistance (including
the grant of loans and entrusted loans and the subscription of
bonds or notes) to some other independent third parties during
the Period, targeting in return for high interest yields.

For financial services segment, except for carrying out the
regulated activities by the Company through two licensed
subsidiaries under the Securities and Futures Commission in
Hong Kong, the Company has also obtained authorisation via
its another subsidiary in Shenzhen by obtaining the approval
from the relevant regulatory body in the People’s Republic of
China (the “PRC") since last year. The Group has been qualified
to expand the investment and consultancy services related
businesses and regulated activities in PRC. The diversification of
the business strategies allow the Group to provide professional
service for a restructuring project in PRC and to generate more
solid returns in the future.
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For the manufacturing segment, it still operated at a loss
for the Period due to the acute price increase in major raw
materials and certain operating costs. In addition, as the PRC
and the United States continue to dispute on tariffs being
placed on goods traded between each other, improvement in
sales performance of PCBs for the second half year of 2019
may become more difficult with unpredictable fluctuations.

OUTLOOK AND PROSPECTS

The Group has successfully diversified its core business from
mainly PCBs into financial services and treasury investments in
the past two years. The Group’s financial service and treasury
investment segments have begun to generate income in the
form of consultancy fee income, interest income and returns
from its investments despite the current circumstances of
the worldwide capital market may bring uncertainties and
fluctuations to the Group’s business in the future.

Although the level of purchase orders for PCBs has been
stabilizing recently, the PCBs industry and also all market
segments of its customers upstream are believed to be affected
by the Sino-U.S. trade disputes. A true recovery depends largely
on the progress of settlement of the disputes between the PRC
and the United States.

Surrounded by the unstable investment environment and
financial market during the Period, the Board and the
management of the Company considered that the Group
should concentrate more on improving the risk management
and control and compliance management in relation to the
inflow of sustainable returns while exploring opportunities
in assets management and other financial services related
businesses, and also on enhancing the recoverability of
investment made in the transactions and maintaining sufficient
level of cash flow.
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CHAIRMAN'S STATEMENT
EFEEE

In view of the corporate strategic upgrade and the
implementation of new strategic plan, the Group will continue
to identify new investment and business development
opportunities to better utilize its available resources to
expand the scope of business, to explore more potential
rewarding projects and high quality assets, in order to
enhance its optional long-term returns for the shareholders
of the Company (the “Shareholders”) and to act as a bridge
connecting the business and financial development between
PRC and Hong Kong and even expanding to other potential
markets.

APPRECIATION

I would like to express, on behalf of the board (the “Board”)
of directors (the "Directors”) of the Company, my sincere
appreciation to the management team and all staff for their
dedication and commitment to make valuable contributions to
the Group during the Period and to thank all our Shareholders,
business partners and customers for their continued support.
With our combined efforts, we look forward to overcoming all
those challenges and to achieving the Group's success in the
years to come.

Liu Tingan
Chairman and Chief Executive Officer

Hong Kong, 29 August 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEEET R AT

FINANCIAL PERFORMANCE

For the Period, the Group recorded a total revenue of
HK$150.19 million, representing an increase of approximately
20.67% as compared with the total revenue of HK$124.46
million for the corresponding period in 2018. Such an increase
in revenue was mainly due to the decrease in unrealised fair
value losses of listed securities being generated by treasury
investments segment of the Group. The total revenue of
the Group for the Period represented by the manufacturing
segment amounted to HK$207.06 million (six months ended
30 June 2018: HK$268.98 million). The loss for the treasury
investments segment was HK$56.87 million (six months ended
30 June 2018: HK$165.06 million) whereas there was no
income for the financial services segment (six months ended 30
June 2018: HK$20.53 million).

Loss before income tax for the Period reported a significant
increase to approximately HK$413.35 million (six months ended
30 June 2018: HK$200.02 million), which was mainly due to
the increase in the unrealised fair value losses on non-trading
purpose financial assets at fair value through profit or loss
("FVTPL") of approximately HK$143.37 million, unrealised fair
value loss on financial investments held for trading through
FVTPL of approximately HK$99.12 million and impairment loss
on loan receivables of HK$148.00 million.

Loss attributable to owners of the Company for the Period
amounted to approximately HK$347.02 million, as compared
with the loss attributable to owners of the Company of
approximately HK$171.23 million for the corresponding period
in 2018. Basic loss per share attributable to owners of the
Company for the Period was approximately 15.72 Hong Kong
cents, as compared with the basic loss per share of 7.76 Hong
Kong cents for the corresponding period in 2018.

INTERIM DIVIDENDS

The Board has resolved not to recommend any declaration of
interim dividend payment for the Period (six months ended 30
June 2018: HKS$Nil).

M RIR

AEE - AEBEHEFSEKAAIS0.198E 5
T -RIZE-NFRBEHBRIKAI124.468 8%
TLIENN4920.67% c WA MEEERABAREE
MBI EDEELERER EMESFAFEE
BROB -AEERAE 2R EDENE
WA B207.06BBE T (BRE_Z—N\FH
=+HIENAR :268.98FEHETT) - HKIRE
DECEEARSGI7TEEET (BHE-T—\F
ANAZTHIEANEA:165.06688 L) S
BEESBETEHSERAMRKA(BEZZE—AN
FRAZTHILEANEA: 2053888 T) -

RNEE KR EHAIBESESBRELMEL
A1335EBAT (BE-T—/\FXA=+H
IERE A :200.02EB88 L)  TERAHNIER
SEMZEAFEFAEZE ([BRAFEHETA
B NEREERERAFEBBE NG
14337E8B T RAFEFABEZNEEE
EARSRMBENRER N FEREL99.12
BEAELREWERZBEEIE148.008 8%
TCRTEL

AEB 2 ARRIEE ANEIEBIEAL347.028
AT M- N\FRBARAES AENG
EEAOITI23BEAR T -AARIEAAEER
HMEREABIEBOA15.728 =2 —N\
FRBAZERELREEBR7.765 -

B
EEGRRTRERANUSRETHHRE
MR (BE-T—N\FNA=TALKEAR:
THETT) -

ZE-RAETHRE EREMERBERAT 7



MANAGEMENT DISCUSSION AND ANALYSIS
BEEEwm R

BUSINESS REVIEW

Manufacturing business

During the Period, the principal business of the Group’s
manufacturing segment remained unchanged and was involved
in the manufacture and sale of a wide range of PCBs.

Compared to the revenue for the first six months of 2018,
the sales of goods in the Group’s manufacturing segment
decreased by approximately 23.02% from approximately
HK$268.98 million in 2018 to approximately HK$207.06 million
in 2019 whereas its gross profit margin increased from 8.75%
in 2018 to 12.02% in 2019.

Treasury investments

During the Period, the Group's treasury investment team
continued to make effective use of its available financial
resources in investing on a wide variety of financial assets
including investments in listed and unlisted equities and debt
securities, investment in funds, and the provision of financial
assistance to independent third parties.

For the Period, the Group’s treasury investment segment
recorded a total loss of approximately HK$56.87 million in the
form of realised and unrealised fair value losses and interest
income. The significant reduction in the fair value of listed
securities held by the Group was mainly due to the downturn
of the Hong Kong stock market and the downward share
price performance of the individual listed securities during the
Period.

Financial services
Asset management

During the Period, the Group continued to act as general
partner of several offshore private funds launched by the
Group which were related to investments under the concept
of One Belt One Road (“OBOR"). Besides, the Group has set
up several offshore private funds (“HKBridge Funds”) for
investments in listed equity security investments and unlisted
debt investments.
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Up to 30 June 2019, the Group made a total sum of
contributions of approximately HK$1.56 billion to some of the
funds. Out of the total of 14 investment funds established by
the Group during the past two years, 9 were related to OBOR
and 5 were related to HKBridge Funds, the aggregated amount
of assets under management was approximately HK$4.11
billion.

The Group gradually started to build its credential in the asset
management business and established a solid foundation for
further development in the years to come.

Investment, consultancy and corporation solution
services

For investment, consultancy and corporation solution services,
the Group increased its headcount with investment banking
and corporate finance experience and exposures in the last two
years in order to improve the efficiency and quality of services.

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group generally finances its operations through a
combination of internally generated cash flows, shareholders’
equity and borrowings from banks and the independent third
parties.

As at 30 June 2019, the Group had total equity of
approximately HK$2,505.06 million (31 December 2018:
HK$2,846.15 million) and net debts (trade payables, other
payables and accruals, loans from a related company and a
Director, and borrowings less bank balances and deposits)
of approximately HK$2,038.04 million (31 December 2018:
HK$2,027.67 million), representing a gearing ratio, defined
as net debts over total equity plus net debts, of 44.86% (31
December 2018: 41.60%).

The Group’s net current assets of approximately HK$1,377.35
million (31 December 2018: HK$1,129.24 million) consisted
of current assets of approximately HK$3,669.30 million (31
December 2018: HK$2,988.01 million) and current liabilities
of approximately HK$2,291.95 million (31 December 2018:
HK$1,858.77 million), representing a current ratio of 1.60 (31
December 2018: 1.61).

MANAGEMENT DISCUSSION AND ANALYSIS
BEE @ M2
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEwm R

As at 30 June 2019, the Group’s current assets consisted
of approximately HK$53.13 million (31 December 2018:
HK$134.03 million) held as bank balances and deposits, which
were mainly denominated in HK$ and RMB.

The Group’s manufacturing segment’s current assets also
consisted of approximately HK$94.92 million (31 December
2018: HK$107.59 million) as trade receivables. Debtors
turnover days was 84 days (31 December 2018: 77 days).

The Group’s inventories decreased from approximately
HK$57.94 million as at 31 December 2018 to approximately
HK$52.71 million as at 30 June 2019. Inventory turnover
days in the Group’s manufacturing segment was 53 days (31
December 2018: 46 days). Trade payables decreased from
approximately HK$131.14 million as at 31 December 2018 to
approximately HK$106.65 million as at 30 June 2019. Creditors
turnover days was approximately 107 days (31 December 2018:
105 days).

Interest-bearing Borrowings

The bank loans were secured by certain buildings and right-of-
use asset related to leasehold land and corporate guarantee
of the Company during the Period. As at 30 June 2019, bank
loans of approximately HK$126.67 million (31 December 2018:
HK$120.05 million) carried fixed interest rates ranging from
3.00% to 4.35% per annum (31 December 2018: 1.00% to
4.35% per annum).

As at 30 June 2019, other loans with independent third parties
amounting to approximately HK$890.00 million (31 December

2018: HK$890.00 million) were unsecured, interest-bearing
at a rate of 3% to 7.5% per annum (31 December 2018: 3%
to 7.5% per annum) and repayable within the next twelve
months. The remaining balance of other loans was secured
by equity interests in certain subsidiaries of the Group’s
manufacturing segment, bearing interest at a rate of 5% per
annum (31 December 2018: 5% per annum) and repayable by
30 June 2020.
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Apart from the secured borrowings described above, there
were loans advanced by Mr. Cheok Ho Fung, an executive
Director (“Mr. Cheok"”) at an effective interest rate of 7%
per annum (2018: 7% per annum). The maturity date of the
aforesaid loans was 2 January 2019 which has been expired
without a new loan agreement. The loan is now repayable on
demand and is subject to mutual negotiation for extension and
repayment terms and conditions in the foreseeable future. This
financial assistance provided by Mr. Cheok was a connected
transaction under Chapter 14A of the Listing Rules during the
Period. However, it was fully exempted from the reporting,
announcement and independent Shareholders’ approval
requirements pursuant to the Listing Rules.

SUBSCRIPTION OF LISTED SECURITIES
SuperRobotics Shares (formerly known as SkyNet
Shares)

On 23 November 2016, Hong Kong Bridge Investments Limited
("HKBIL"), a company incorporated in the British Virgin
Islands (the “BVI") and an indirect wholly-owned subsidiary
of the Company, entered into a placing letter with a placing
agent, pursuant to which, HKBIL agreed, among others, (i) to
subscribe for a total number of 35,416,666 shares in SkyNet
Group Limited (“SkyNet Shares”) at a subscription price of
HK$4.80 each, of which its shares are listed on the Growth
Enterprise Market of the Stock Exchange (stock code: 8176)
(the "SkyNet Shares Subscription”) and (ii) to acquire
6,250,000 SkyNet Shares from New Cove Limited (a then
substantial shareholder of SkyNet Group Limited) at a purchase
price of HK$4.80 each (the “SkyNet Shares Acquisition”).

On 5 December and 14 December 2016, the SkyNet Shares
Subscription and the SkyNet Shares Acquisition were completed
respectively, and a total consideration of approximately
HK$200.0 million (exclusive of stamp duty, trading fees,
transaction levies and brokerage) was paid out by the Group.
As at 31 December 2016, HKBIL held a total number of
41,666,666 SkyNet Shares, representing a total of 9.15% of
the total issued share capital of SkyNet Group Limited.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEwm R

With effect from 12 September 2017, the English name of
SkyNet Group Limited has been changed to “SuperRobotics
Limited” and its secondary name in Chinese has been changed

from "“MZEBMEBBRAGF" to "BABRERLIA".

As at the date of this report, the Group believed that the
subscription in SkyNet Shares will generate the solid returns
from medium to long term investments.

Huarong Investment Shares

On 8 December 2017, the Group acquired a total number of
88,000,000 shares in Huarong Investment Stock Corporation
Limited (“Huarong Investment Shares”) (whose shares are
listed on the Stock Exchange (HKSE: 2277)) through a broker
from an independent third party at a price of HK$0.90 per
share. The total consideration of HK$79.20 million for the
acquisition of Huarong Investment Shares was financed by
the net proceeds received from the exercise of a put option
during 2017. The acquisition of Huarong Investment Shares
constituted a discloseable transaction under Chapter 14 of the
Listing Rules and further details of such acquisition were set out
in the Company’s announcement dated 8 December 2017.

On 5 February 2018 and 6 February 2018, the Group further
acquired a total of 2,600,000 shares in Huarong Investment
Shares at the average price of HK$1.32 per share through a
broker from an independent third party. The further acquisition
of Huarong Investment Shares, together with the abovesaid
first acquisition in 2017, constituted a discloseable transaction
under Chapter 14 of the Listing Rules but were exempted from
further announcement pursuant to the Listing Rules. Due to
the unexpected continuing downward share price performance
of Huarong Investment Shares, the Group’s investment
team decided to minimise the continuing unrealised losses
by completing the disposal of a total number of 6,430,000
Huarong Investment Shares through a broker at the total
consideration of approximately HK$3.35 million in June and
July 2018.

As at 30 June 2019, the Group still hold a total of 84,170,000
shares in Huarong Investment Shares.
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Crown International Shares

On 28 December 2017, the Group acquired a total number
of 80,000,000 shares in Crown International Corporation
Limited (the “Crown International Shares” or the “CIC
Shares”) (whose shares are listed on the Stock Exchange
(HKSE: 727)) from an independent third party at a price of
HK$0.875 per share. Such acquisition did not constitute a
notifiable transaction on the part of the Company pursuant to
the Listing Rules. The total consideration of HK$70.00 million
for the acquisition of CIC Shares was financed by the net
proceeds received from the Rights Issue in 2017 as mentioned
in the paragraph headed “Intended Use of Proceeds” in the
Company's prospectus dated 3 November 2017.

On the same date, the Group entered into a put option
arrangement pursuant to which the grantor of the put option
agreed to purchase this bulk of CIC Shares from the Group
at a predetermined agreed exercise price during the exercise
periods. On 30 June 2018, the exercise of put option to
purchase the CIC Shares was expired.

On 7 August 2018, the Company’s investment team decided
to minimise the continuing unrealised losses by completing the
disposal of a total number of 20,000,000 CIC Shares through
a broker at the total consideration of HK$22.00 million,
representing 44% of the Group’s total realised loss from
disposal of listed securities of approximately HK$14.84 million
for the Period.

On 24 January 2019, the Group entered into the agreement
with an independent third party to dispose of the rest of
60,000,000 CIC shares at the total consideration of HK$48.00
million, representing 100% of the Group’s total realised loss
from disposal of listed securities of approximately HK$3.60
million for the Period.

As at the date of this report, the Group has received the
amount of the abovesaid consideration and ceased to have
interest in CIC shares.

MANAGEMENT DISCUSSION AND ANALYSIS
BEE @ M2
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEwm R

North Mining Shares

The Group completed the disposal of a total number of
1,324,929,577 shares in North Mining Shares Company Limited
(the “North Mining Shares”) (whose shares are listed on
the Stock Exchange (HKSE: 433)) to a purchaser through the
disposal of a wholly-owned subsidiary of the Company at
the consideration of approximately HK$224.44 million (the
“North Mining Disposal”) as disclosed in the Company's
announcement dated 29 December 2017.

Subsequent to the North Mining Disposal, the purchaser
settled HK$45 million to the Group for 20% of the abovesaid
consideration on 30 January 2018. On 15 February 2018,
the Group agreed to entered into a supplemental agreement
to extend the repayment due date for the rest of 80% of
the total consideration to 30 April 2018. However, the
aforesaid purchaser had defaulted in making the repayment
of the outstanding consideration amount together with late
settlement interest since the extended repayment due date. The
Company instructed its legal adviser to issue a demand letter to
the said purchaser on 3 May 2018. Further details of the North
Mining Disposal were set out in the Company’s announcements
dated 15 February 2018 and 3 May 2018 respectively.

On 25 June 2019, the Company issued a writ of summons out
of the High Court of The Hong Kong Special Administrative
Region, bringing claims against the said purchaser for the
payment of HK$223.06 million as the total sum of outstanding
principal of HK$179.44 million and interest of HK$43.63
million due and payable as of 23 June 2019 and further details
of such litigation were set out in the Company’s announcement
dated 28 June 2019.

The Group is in the process of litigation against the purchaser.
Further announcement(s) will be made regarding any significant
developments on the above litigation as and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group’s equity investments
As at 30 June 2019, the details of the Group's listed equity
investments for trading purpose at FVTPL were summarised as

follows: N
Market
value at Carrying Carrying
Number 30 June value at value at Change in
of shares 2019 30 June 31 December fair value
Name of Securities held per share 2019 2018 loss
“B-hE RI¥-AE RIB-N\E
~A=tB2Z #~A=+HZ +-ZA=+-H A¥E
EHaMH RAERBBE SRH{E FREE ZIREE  BEZE(t
HK$ HK$ 'million HK$ million HK$'million
BT BEBAT BEAT BEAT
SuperRobotics Limited (HKSE: 8176) 41,666,666 3.500 145.83 250.00 (104.17)
BASHARDA (BRMRAKT:8176)
Huarong Investment Shares (HKSE: 2277) 84,170,000 0.430 36.19 31.14 5.05
ZRBERR (BAMRMHR: 2277)
Total 182.02 281.14 (99.12)
@5t
SUBSCRIPTION OF INTEREST IN FUNDS wiEEeEZz#ER

Huarong International Fortune Innovation Limited
Partnership (the "Huarong International Fund”)

On 10 April 2017, the Group contributed HK$340 million in
Huarong International Fund as one of the limited partners.
Huarong International Fund is managed by Huarong
International Capital Limited, an exempted company
incorporated in the Cayman Islands with limited liability. The
net proceeds raised by Huarong International Fund were used
to acquire not more than HK$2.23 billion of shares in Fullshare
Holdings Limited, a company of which the shares are listed on
the Stock Exchange (HKSE: 607), and such other assets with

Huarong International Fortune
Innovation Limited Partnership
(TEmMERER])

R-ZEBE—tFHATRH AEEERBRAERE
AZ —RERBFEEESTEIM0B BT - R/l
HEESHERMBEREARLQA (—HRHF
SHEAMRIZERRERAR) EE - 5
BRESESE L AEFIEFHEEARNKEE R
ZIRBER AT (R OBE R £ (B PR
BRAD 5% : 607) ) 2 T iEBiB22. 3B B T 2 I’k 15
UNRERBERES2BAEREBABREZZ
FHMWEE-BREBELTRUF4E - OEHE

mutual consent by all limited partners of Huarong International FRESZITEEKBETHBER S Hif— S
Fund. The contribution made to Huarong International Fund BHERARABHA-_Z—XRF+_A=-+=

constituted a discloseable transaction under Chapter 14 of the
Listing Rules and further details of which were set out in the
Company's announcement dated 23 December 2016.

BZRfie
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEwm R

On 8 December 2017, the Group entered into a call option
agreement (the “Call Option Agreement”) with an
independent third party pursuant to which the Group agreed
to grant a call option (the “Call Option”) to that independent
third party (the “Optionholder”) at a Call Option premium
of HK$32.30 million and the Optionholder had the right to
exercise the Call Option at an exercise price of HK$356.15
million on 31 March 2018 to acquire the Group's interests in
Huarong International Fund.

On 26 March 2018, in consideration of the extension premium
of HK$16.15 million (the “Extension Premium”) paid by
the Optionholder, the Group entered into the supplemental
agreement (“Huarong Supplemental Agreement”) to extend
the exercise and completion date of the Call Option from 31
March 2018 to 30 June 2018. The Extension Premium had
been received upon the signing of the Huarong Supplemental
Agreement. The aforesaid extension constituted an aggregated
discloseable transaction under Chapter 14 of the Listing Rules
and further details of which were set out in the Company's
announcement dated 26 March 2018.

On 3 July 2018, the Optionholder agreed to pay Extension
Premium for entering into the second supplemental agreement
with the Group in relation to the further extension of the
exercise and completion date of the Call Option from 30 June
2018 to 30 September 2018. The second extension of the Call
Option also constituted an aggregated discloseable transaction
under Chapter 14 of the Listing Rules and further details of
which were set out in the Company’s announcement dated 3
July 2018.

On 2 October 2018, the Optionholder agreed to pay the
Extension Premium for entering into the third supplemental
agreement with the Group in relation to the further extension
of the exercise and completion date of the Call Option from
30 September 2018 to 31 December 2018. The third extension
of the Call Option also constituted an aggregated discloseable
transaction under Chapter 14 of the Listing Rules and further
details of which were set out in the Company’s announcement
dated 2 October 2018.
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Pursuant to the Call Option Agreement and the various
supplemental agreements as mentioned in the announcements
made by the Company, up to 3 January 2019, the Group had
not received the Call Option notice from the Optionholder.
Accordingly, the Call Option lapsed on 31 December 2018 in
accordance with the terms of the Call Option Agreement and
all other supplemental agreements in relation thereof.

On 15 August 2019, the Group as a limited partner of the
Huarong International Fund (as the “3rd Plaintiff”), together
with two other plaintiffs (collectively, the “Plaintiffs”)
jointly issued a writ of summons (the “Writ”) out of the
High Court of The Hong Kong Special Administrative Region,
bringing claims against Mr. Ji Changqun (Z & Bf) (as the
"Defendant”). Under the Writ, the Plaintiffs claimed against
the Defendant for the total sum of approximately HK$1,466
million (the “Claim Sum”), in which the Group’s claim was
the committed capital contribution of HK$340 million (the
“Committed Capital Contribution”) and the outstanding
capital occupancy fees arising from the Committed Capital
Contribution of HK$16.15 million (the “Occupancy Fee”), in
relation to the Defendant’s failure to effect or cause payment
of the Claim Sum to the Plaintiffs in accordance with the terms
of an agreement (the “Claim Agreement”) dated 13 March
2019. Pursuant to the Claim Agreement, the Defendant had
agreed (among other matters) to procure payment or to pay
an amount equivalent to the Committed Capital Contribution
and the Occupancy Fee to the Group on or before 31 May
2019. Details of the litigation were set out in the Company's
announcement dated 16 August 2019.

As at the date of this report, the Group is in the process of
litigation against the Defendant, further announcement(s) will
be made regarding any significant developments on the above
litigation as and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEwm R

Partners Special Opportunities Fund | (“PSOF")

On 25 January 2017, the Group contributed HK$200
million into PSOF. PSOF is managed by Partners Investment
Management Limited, an exempted company incorporated in
the Cayman Islands with limited liability, with the objective of
generating long term capital appreciation for its investors. The
subscription of the PSOF constituted a discloseable transaction
under Chapter 14 of the Listing Rules and further details of
which were set out in the Company’s announcement dated 25
January 2017. The Group received the cumulative return from
PSOF of HK$36 million as at 30 June 2019.

One Belt One Road Funds (“OBORFs")

On 14 May 2017, the Group contributed HK$220 million each
into two OBORFs while the Group also acted as the general
partner of both OBORFs. Further details of these OBORFs were
set out in the Company’s announcement dated 14 May 2017.

On 12 March 2018, the Group through its two indirect wholly-
owned subsidiaries contributed an addition of HK$375 million
each into the two OBORFs mentioned above as the Second-
tier Limited Partner. The further subscription constituted an
aggregated discloseable transaction under Chapter 14 of the
Listing Rules. Further details of these two further subscriptions
were set out in the Company’s announcement dated 12 March
2018. On the same date, the Group also contributed HK$150
million to Hong Kong Bridge One Belt One Road Infrastructure
Investment Fund Il LP where the Group acted as the general
partner.

HKBRIDGE FUND

On 2 August 2017, the Group contributed HK$1 to one
HKBridge Fund which was managed by the general partner, a
subsidiary of the Company. The major scope of the fund was
generating the returns during the Period by investing all or
substantially all of its assets in its portfolio investment, entering
into options, futures and derivatives contract for the purpose of
hedging the equity, currency and interest rate exposure.
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On 27 December 2017, the Group contributed HK$220 million
to one HKBridge Fund where the Group acted as the general
partner of the HKBridge Fund. The purposes of conducting
activities during the Period by the HKBridge Fund were primarily
intended to achieve long-term capital appreciation, principally
through investing in convertible debts, equity or equity-related
securities, debt securities and loans.

The Board considered that all the subscription of interest in
the funds were beneficial to the Group and the Shareholders
as a whole, by generating the returns from medium to long
term investments and to enhance the experience of assets
management in the coming years.

PROVISION OF FINANCIAL ASSISTANCE

During the Period, the Group also engaged in the provision of
financial assistance to some independent third parties. As at
30 June 2019, the total outstanding receivables in relation to
this activity amounted to approximately HK$2,150.84 million
and those transactions that were summarised below were
relatively significant to the Group at the time of entering into
the relevant agreements between the Group and those relevant
independent third parties respectively.

Zhanjiang Advance

On 22 March 2017, the Group entered into a loan facility
agreement with BT TWREXEHERZLER QA (the
“Borrower 1”), a company established in the PRC with limited
liability which was owned as to 97.66% by &Y HHE X
w& R AR QA (“Shenzhen Fangding”) and as to 2.34%
owned by one of the equity holders of Shenzhen Fangding for
the time being. Pursuant to the said loan facility agreement,
the Group agreed to grant a facility of not more than RMB200
million to the Borrower I. The loan amount carried interest at
the rate of 18% per annum for the first two years commencing
from the actual date of drawdown of the principal amount
(the "Term”) and then 20% per annum for the third year of
the Term (if so extended). The loan amount was secured by
a pledge on the 55% equity interests in the Borrower | as
provided by Shenzhen Fangding, of which the Borrower | held a
project located at Zhanjiang, Guangdong Province, the PRC and
personal guarantees provided by the only two equity holders of
Shenzhen Fangding for the time being.

ZR-hAETHHRE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEwm R

The provision of financial assistance to the Borrower |
constituted a discloseable transaction under Chapter 14 of the
Listing Rules and further details of which were set out in the
Company’s announcement dated 22 March 2017.

Due to the default of repayment and failure of the negotiation
for the settlement, the Group filed a statement of claims (&
SFiAk) on 30 June 2019 at the Intermediate People’s Court
of Shaoguan (BT H ARER (“Shaoguan Court”)
against the Borrower | and the guarantors. Subsequent to the
filing, the Group received a notice of acceptance for litigation
proceedings ( X R F@AME ) issued by Shaoguan Court on
16 July 2019. On 24 July 2019, the Group paid the required
litigation fee to Shaoguan Court to confirm the first hearing of
the said litigation proceedings which is currently expected to
be held on 20 August 2019. The details in relation to the legal
proceedings were set out in the Company’s announcement
dated 25 July 2019.

The Group is taking legal actions in order to claim against the
assets under the Borrower | and the guarantors, and will also
continue to consult with PRC legal advisors for further legal
actions against Borrower |. Further announcement(s) will be
made regarding any significant developments on the above
arbitrations as and when appropriate.

Weihai Advance

On 16 August 2017, the Group and a lending agent entered
into the entrusted loan agreement pursuant to which the
Group agreed to grant the entrusted loan to Weihai Guosheng
Runhe Property Development Co. Ltd. (BB & BEREXES
R A7) (the “Borrower Il”), a company established in the
PRC with limited liability for the amount of RMB150 million
for a term of two years (the “Entrusted Loan”), which carried
an expected rate of return of 18% per annum. The permitted
use of the Entrusted Loan was for the development and
construction in relation to a property development project in
Weihai City, Shandong Province, the PRC.
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The Entrusted Loan was secured by (a) a pledge over the entire
equity interest in the Borrower Il currently held by Jumbo
China Investment Limited (RZEKEHFR A A), a company
established in Hong Kong and the sole equity holder of the
Borrower Il, in favour of the Group, and (b) a charge created on
certain land use rights on a piece of a land located in Weihai
City, Shandong Province, the PRC, held by the Borrower Il in
favour of the lending agent.

The provision of financial assistance to the Borrower Il
constituted a discloseable transaction under Chapter 14 of the
Listing Rules and further details of which were set out in the
Company’s announcement dated 16 August 2017.

On 8 January 2019, the Group had fully received the principal
amount of RMB150 million and all accrued interest.

Zhonghong Advance

On 25 January 2018, the Group entered into a loan agreement
with Zhonghong Holding Co., Ltd. (“Zhonghong”), a company
incorporated in the PRC with limited liability (whose shares
were listed on the Main Board of the Shenzhen Stock Exchange
(SZSE: 000979)). The principal amount was RMB200 million for
a term of two years (the “Loan 1), which carried an expected
rate of return of 10% per annum and consultancy fee of 26%
per annum for a term of 30 days from the drawdown date and
further extendable for 30 days. No announcement was made
in relation to this loan as it did not constitute a discloseable
transaction under Chapter 14 of the Listing Rules.

The Group subsequently entered into a supplemental
agreement for the settlement of the principal and interests
of the Loan | on 11 May 2018. Pursuant to this supplemental
agreement, it has been agreed that the Loan | should be
repaid by Zhonghong and the interest should be accrued at
the interest rate of 24% per annum for the outstanding loan
amount of the Loan | commencing from 12 May 2018 until
the final settlement of the principal thereof, and the relevant
consultancy fee should be accrued at the interest rate of 12%
per annum as well.
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On 3 September 2018, the Group entered into two further
supplemental agreements (the “Zhonghong Supplemental
Agreements”) with Zhonghong in which Zhonghong
agreed, among other matters, to assume, on a joint basis,
the repayment obligations of another two borrowers, which
are independent third parties to the Group and Zhonghong,
under the Loan | agreements signed with the Group. The
total principal amount under the Zhonghong Supplemental
Agreements was approximately HK$381.50 million.

In addition, in order to increase the recoverability level of
the repayment, the loans under the abovesaid Zhonghong
Supplemental Agreements were guaranteed by the Hainan
Group Guarantors as the guarantors pursuant to the guarantee
agreement being entered into among three indirectly wholly—
owned subsidiaries of the Company in the PRC and the Hainan
Group Guarantors dated 11 May 2018 (the “Guarantee
Agreement”). The Hainan Group Guarantors are indirect
wholly-owned subsidiaries of Zhonghong and obtain the Sea
Area Use Certificate (/813 fZ F# & &) from State Oceanic
Administration (Bl R /8)¥ /@) in the PRC and are currently
undergoing the process of land reclamation to further develop
the property and tourism projects.

The loans under the abovesaid Zhonghong Supplemental
Agreements, when aggregated, constituted a discloseable
transaction for the Company under Chapter 14 of the
Listing Rules and further details of the abovesaid Zhonghong
Supplemental Agreements were set out in the Company's
announcement dated 6 September 2018.

To secure the recovery of the principal amount of the Loan |
and to reduce the risk of impairment loss, on 13 September
2018, the Group filed an application for arbitration proceedings
at the Shenzhen Court of International Arbitration (the “SCIA™)
against Zhonghong and the Hainan Group Guarantors for the
breach of the abovesaid Zhonghong Supplemental Agreements
and the Guarantee Agreement. On 18 September 2018, the
Company received the notice of acceptance for arbitration
proceedings issued by the SCIA. An announcement was
published by the Company on 20 September 2018 in relation
to the developments on the above arbitrations.

22 HKBridge Financial Holdings Limited Interim Report 2019

RZBE-NFAA=R AEEEPLUFLS
SNRDE— st ([Pl ) =2
FHLRE (EFERE) BRIIMAERA (B
REBNPLAZBIE=T) KA AFZEERRE
BREZERIHETNEREE - PLBREB
BN ZATRRERAZ8I50AE BT

SESN - AT HEONAE SR A T U B 1 - A AP oA
FMHERTOERBSEEBERA (ERE
RANRBERDZER ZERBFALRD
ARFEN=REAEXZENB AR N EMEHE
ERARZZE-NFRA+— BT (THR&REH
M) BEEEERASTLIEHEZENE
RE YRFEBRBEZKEFRRENFEE
REEES HBAEARETREER NE—
FERYENKERR

RIELHRAUE14E - FE P AR BHEERT
ZEFRRAHAERBRARA Z —BATH
B LRABAIATILIER R IEZFRE
ERARFRARA-ZTE-NAFAARBZA
ffa o

AR EE RN £ 5 KR E B8 &
R RN_T-\FAA+=B AEERER
A 32t AR 5L 48 7T 199 5 K% VB AR 190 5 £ ¥ R oA KB RS
B PR A R Y BB R £ B (3R I3 B 4
B RXFHEFREF - R_F—/\FNLA
T\B - AR B R I BB e 3 2
FERBFUIRBHAE -ARAR_ZFE-N\FN
AZ+ B bt P e 3R T3 2 e



At the end of April 2019, the Group received arbitral award
dated 25 April 2019 and given by SCIA for the Proceedings.
Under the arbitral award, it was SCIA's findings (among
other matters) that the Supplemental Agreements and the
Guarantee Agreement were legally binding on the parties, and
it was decided by SCIA that Zhonghong is liable to repay and
pay to the Group, among other matters, for (i) the principal
amount of the Loans in the aggregate sum of RMB330 million
(the “Principal Amount”); (ii) the interests in the sum of
about RMB33.3 million accrued on the outstanding Principal
Amount up to 12 September 2018; and (iii) any interests
which accrued and will accrue on any outstanding Principal
Amount commencing from 13 September 2018 until the final
settlement of the Principal Amount (collectively, the “Payment
Obligations”); it is also decided by SCIA that the Hainan
Group Guarantors are jointly liable to the Group for the
payment obligations; and it is further decided by SCIA that the
payment obligations shall be performed by Zhonghong and the
Hainan Group Guarantors. The details in relation to the arbitral
award were set out in the Company’s announcement dated 3
May 2019.

The Group will continue to consult with PRC legal advisors for
further legal actions against Zhonghong and the Hainan Group
Guarantors. Further announcement(s) will be made regarding
any significant developments on the above arbitrations as and
when appropriate.

FOREIGN EXCHANGE EXPOSURE

Sales of the Group’s products in manufacturing segment are
principally denominated in US dollars and the purchases of
materials and payments of operational expenses are mainly
denominated in US dollars, HK dollars and RMB. Most of
the Group’s purchases and expenses during the Period are
denominated in RMB. As such, the Group had incurred a net
exchange gains of HK$0.90 million for the Period (2018: loss of
HK$16.07 million) due to the depreciation of RMB.

As at 30 June 2019, the Group had not entered into any
financial instruments for hedging purpose. Nevertheless, the
Board will continue to monitor foreign exchange exposure in
the future and will consider hedging such exposure to minimise
exchange risk should the need arise.
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RISK AND UNCERTAINTIES

Macroeconomic Risk

The Group is operating in a highly competitive business and
economic environment, in particular, the manufacturing
segment. Manufacturing segment is in a turmoil, being greatly
affected by the recent Sino-US trade war and its customers
which are highly volatile, combined with the rising labour and
production costs. The Group’s manufacturing segment has
to compete with its competitors on various factors such as
product variety, product performance, customer service, quality,
pricing, new product innovation, timely delivery and brand
recognition.

On the other hand, volatility in the Hong Kong securities
market may affect the Group’s performance on listed securities
investments resulting in fluctuations in unrealised fair value
gains or losses. An interest rate hike is likely and this will affect
not only the Group's cost of borrowings but also costs of
purchase of materials.

Credit Risk

The Group has policies in place to ensure that sales are made
and services are provided to customers with an appropriate
credit history. The Group mainly trades with recognised and
creditworthy third parties. It is the Group’s policy that credit
terms are granted subject to in-depth credit verification
procedures. In addition, trade receivable balances are
monitored on an ongoing basis and trade receivable balances
of manufacturing segment are substantially covered by credit
insurance. In this regard, the management team considers
that the Group's credit risk under the manufacturing segment
is minimal. Since the Group mainly trades with recognised
and creditworthy third parties, there is no requirement for
collateral.

In respect of loans to associates, loan receivables and note
receivables, the Group assesses the background and financial
conditions of the debtors, and requests securities pledged from
the debtors and/or guarantee as collateral from the debtors’
related parties in order to minimise credit risk.
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The Group’s maximum exposure to credit risk, which will cause
a financial loss to the Group due to the failure to perform
an obligation by the counterparties arising from the carrying
amount of the respective recognised financial assets, is stated
in the condensed consolidated statement of financial position
of the Group as at 30 June 2019.

Foreign Currency Risk

As the PCBs business is operating in the PRC, the Company
faces foreign currency risks due to the exchange gain/loss from
exchange rate fluctuations as well as the currency conversion
risk due to converted net asset value fluctuations of investment
projects in the PRC. To effectively manage the foreign currency
risk, the Company closely monitors foreign exchange markets,
and utilises multiple strategic approaches, such as optimising
cash management strategy and deploying project finance
instruments, to contain foreign exchange risk.

NUMBER AND REMUNERATION OF
EMPLOYEES

As at 30 June 2019, excluding those employed by the
Company’s associates, the Group had 1,209 employees (31
December 2018: 1,353 employees). For the Period, our total
staff costs (including provision for employee termination
benefits) amounted to HK$69.02 million (six months ended 30
June 2018: HK$89.98 million).

Under the Group's remuneration policy, employees are
rewarded in line with market rate and in compliance with
statutory requirements of all jurisdictions where it operates.
Employees are also granted discretionary bonus subject to the
individual's performance and business results of the Group.

The Group follows a policy of encouraging its subsidiaries to
send their staff to attend training classes or seminars that are
related directly or indirectly to the Group's businesses.
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SHARE AWARD SCHEME

On 17 May 2016, the Company adopted a share award scheme
(the “Share Award Scheme”), which is not subject to the
provisions of Chapter 17 of the Listing Rules. The purposes
of the Share Award Scheme are (i) to provide those eligible
persons with an opportunity to acquire a proprietary interest
in the Company, (ii) to encourage and retain such individual
to work with the Company; and (iii) to provide additional
incentive for them to achieve performance goals, with a view to
achieving the objectives of increasing the value of the Company
and aligning with the interests of those eligible persons directly
to shareholders of the Company (the “Shareholders”) through
their ownership of shares in the Company (the “Shares”).

On 20 July and 27 October 2016, ordinary resolutions were
passed at the respective special general meetings held to grant
the relevant special mandate to the Directors to exercise all
the powers of the Company to allot and issue an aggregate
of 60,000,000 new Shares (the “Awarded Shares”) to each
of Mr. Liu Tingan (“Mr. Liu”) and Mr. Zhou Huorong (“Mr.
Zhou") respectively, pursuant to the Share Award Scheme and
the fulfillment of vesting conditions specified therein. Since
both Mr. Liu and Mr. Zhou were the executive Directors during
the relevant time, they were connected persons under Chapter
14A of the Listing Rules. As such, the grant of the Awarded
Shares at the relevant time to each of Mr. Liu and Mr. Zhou
constituted connected transactions to the Company.

Upon all vesting conditions under the first batch of the
Awarded Shares in respect of the financial year ended 31
December 2016 being fulfilled, a total of 24,000,000 new
Shares were issued on 3 January 2017 to Computershare Hong
Kong Trustees Limited to hold on trust for both Mr. Liu and
Mr. Zhou, each was entitled to receive 12,000,000 Awarded
Shares.

With effect from 26 July 2017, Mr. Zhou ceased to be an
executive Director and the relevant portion of his unissued
Awarded Shares lapsed.
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On 19 January 2018, upon all vesting conditions under the
second batch of the Share Award Scheme in respect of the
financial year ended 31 December 2017 being satisfied, a total
of 12,000,000 Awarded Shares were issued to the Trustee to
hold on trust for Mr. Liu. Accordingly, on 3 April 2018, the
above Awarded Shares were totally vested and transferred by
the Trustee to Mr. Liu who was entitled to such Shares.

As the Group did not achieve the expected return percentage
in respect of the asset management and investment business
for the financial year ended 31 December 2018 in relation to
vesting conditions of the third batch of the Award Shares, a
total of 12,000,000 unissued Award Shares were forfeited.

As at the date of this report, there are outstanding Awarded
Shares to be held by Mr. Liu pursuant to which up to
24,000,000 Awarded Shares may be issued upon certain
vesting conditions being met. The next vesting date of the
grant of the fourth batch of the Awarded Shares is 31 March
2020.

CAPITAL COMMITMENTS

As at 30 June 2019, the Group had capital commitment of
HK$3.27 million related to acquisition of property, plant and
equipment (31 December 2018: HK$Nil).

SUBSEQUENT EVENTS AFTER THE REPORTING
PERIOD

There are no significant events subsequent to 30 June 2019
which would materially affect the Group’s operating and
financial performance as of the date of this report, except the
below changes of the interests or short positions of the person
holding 5% or more in the Shares and underlying Shares as
recorded in the register required to be kept under Section 336
of the SFO.
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One of the substantial Shareholders, China Tian Yuan
Manganese Limited (the “China Tian Yuan”) informed the
Company that China Tian Yuan entered into the share purchase
agreement (the “Share Purchase Agreement”) with Eternal
Glory Holdings Limited (the “Eternal Glory”) on 11 July 2019.
Pursuant to the Share Purchase Agreement, China Tian Yuan
disposed of all of 360,000,000 ordinary Shares, representing
approximately 16.30% of the total issued Shares, to Eternal
Glory (the “Disposal”). Further details of the shareholding
disclosures were published on the HKEXnews website at
di.hkex.com.hk.

The Company was also informed by China Tian Yuan and
Eternal Glory that the completion of the Disposal took place
immediately after they entered into the Share Purchase
Agreement. Upon completion of the Disposal, China Tian
Yuan was no longer the Shareholder with effect from 11 July
2019, whereas Eternal Glory became interested in 360,000,000
Shares (including deemed interests under the SFO),
representing approximately 16.30% of the total issued Shares,
and became a substantial Shareholder.

Eternal Glory is a company incorporated under the laws of
Hong Kong and is owned as to 50% by Mr. Li Yongjun and as
to 50% by his spouse Ms. Liu Xinjun.
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DISCLOSURE OF ADDITIONAL INFORMATION
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DIRECTORS’ INTEREST IN CONTRACTS

Save as disclosed in note 24 to the condensed consolidated
interim financial statements, no Director or an entity connected
with a Director had a material interest, either directly or
indirectly, in any transaction, arrangement or contract of
significance to the business of the Group to which the
Company's holding company or any of its subsidiaries or fellow
subsidiaries was a party subsisting during or for the Period
ended.

DIRECTORS' INTERESTS IN SHARES AND
UNDERLYING SHARES

1. Directors’ interests in Shares

As at 30 June 2019, the interests and short positions
of the Directors, the chief executive of the Company or
their respective associates in the share capital, underlying
shares and debentures of the Company or its associated
corporation (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:
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Save as disclosed above, as at 30 June 2019, none of the BREXEEENN RZE-—AFAA=ZT

Company’s Directors and/or close associates held any of
the Shares.
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2. Directors’ Interests in Share Options of the
Company
As at 30 June 2019, none of the Company's directors held
share options of the Company because the Company's
share option scheme expired on 30 May 2012.

Save as disclosed above, as at 30 June 2019, none of
the Directors or chief executives of the Company or their
respective associates had registered an interest or short
positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

Long positions in Shares:

As at 30 June 2019, the interests or short positions of every
person holding 5% or more in the shares and underlying shares
of the Company as recorded in the register required to be kept
under Section 336 of the SFO were as follows:
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Youfu Investment Co., Ltd. (1) Beneficial owner Long position 902,316,957 40.87%
(“Youfu")
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Mr. Sun Mingwen (1) Interests of corporation Long position 902,316,957 40.87%
controlled
RS REEHEE e
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DISCLOSURE OF ADDITIONAL INFORMATION

58 H fth & B
Number of Percentage
ordinary of Issued
Name of shareholders Notes  Capacity Nature of interest shares held capital
PR 8 ik HEBTRE
KRZHE iz BH ity L] Bt
Zhisheng Enterprise Investment 2) Beneficial owner Long position 170,097,333 7.70%
Co., Ltd. (“Zhisheng")
BHECEBREERLR ([EB)) EEHEBA e
Mr. Zhu Yanbin 2) Interests of corporation Long position 170,097,333 7.70%
controlled
KEWMEE REEHEE 2 ER e
China Tian Yuan Manganese 3) Beneficial owner Long position 360,000,000 16.30%
Limited (“China Tian Yuan")
FEATEEERAA ERBEBA e
([PEXT])
BERATEEERADA (3)  Interests of corporation  Long position 360,000,000 16.30%
(“Ningxia Tian Yuan") controlled
EERTHEERAA REEHEZE 2 ER e
([EEX®])
Mr. Jia Tianjiang (3)  Interests of corporation  Long position 360,000,000 16.30%
controlled
BEREEE REEHEE  En e
Ms. Dong Jufeng (3)  Interests of corporation Long position 360,000,000 16.30%

R¥BLL

controlled
REEHEZE 2 ER

e
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DISCLOSURE OF ADDITIONAL INFORMATION
BT H M AR

Notes:

Mr. Sun Mingwen is the beneficial owner of the entire issued
share capital of Youfu and is deemed to be interested in the
902,316,957 Shares, representing approximately 40.87% of the
total issued Shares held by Youfu under the SFO.

Mr. Zhu Yanbin is the beneficial owner of the entire issued
share capital of Zhisheng and is deemed to be interested in the
170,097,333 Shares representing approximately 7.70% of the
total issued Shares held by Zhisheng under the SFO.

Ms. Dong Jufeng is the spouse of Mr. Jia Tianjiang. The shares
of China Tian Yuan are wholly-owned by Ningxia Tian Yuan
whose shares are 77.02% held by Mr. Jia Tianjiang. Thus, Mr. Jia
Tianjiang, Ms. Dong Jufeng and Ningxia Tian Yuan are deemed
to be interested in the 16.30% of the total issued Shares held by
China Tian Yuan under the SFO.

On 11 July 2019, China Tian Yuan disposed all of 360,000,000
Shares, representing approximately 16.30% of the total issued
Shares, to Enteral Glory at a price of HK$0.75 per Share. Upon
completion of the disposal, China Tian Yuan was no longer the
Shareholder with effect from 11 July 2019.

MATERIAL ACQUISITIONS OR DISPOSALS

During the Period, the Group did not carry out any material

acqui
the p

sitions or disposals of its subsidiaries and associates since
ublication of the Company’s 2018 Annual Report.

PURCHASE, SALE OR REDEMPTION OF LISTED

SEC
Neith

URITIES OF THE COMPANY

er the Company nor any of its subsidiaries had purchased,

sold or redeemed any of the Company’s listed securities during

the P

32

eriod.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board and the management of the Company are of
the opinion that, during the Period, the Group has properly
operated in accordance with the “Corporate Governance Code
and Corporate Governance Report” (the “CG Code”) which
sets out (a) the code provisions (which are expected to comply
with);
for guidance only) in Appendix 14 to the Listing Rules. The
Company has complied with the code provisions and one of
the recommended best practices of the CG Code for the Period
except for one deviation of code provisions as stated in the
section headed “COMPLIANCE WITH CG CODE" below.

and (b) the recommended best practices (which are

The Board is committed to the principles of transparency,
accountability and independence highlighted by the CG Code
to better enhance the value of the Shareholders and proper
management of corporate assets in the following ways:

1. ensuring the decision-making process, risk management
process, internal audit and controls,
information and the communication with stakeholders
are carried out in accordance with good management
practices and compliance with the respective regulatory
standards;

disclosure of

2. cultivating a culture of integrity, transparency and
accountability for the Company, its staff and the Directors
and emphasising the importance of their roles in such an
environment; and

3. adopting quality standards widely recognised to foster
quality management in every aspect of daily operations to
enhance the performance and value of the Company as a
whole.

DISCLOSURE OF ADDITIONAL INFORMATION
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DISCLOSURE OF ADDITIONAL INFORMATION
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Corporate Strategy

The primary objective of the Company is to enhance long-term
business return for Shareholders. To achieve this objective,
the Group's strategy is to place high emphasis on achieving
long term financial performance and maintaining the Group’s
strong financial profit. The Chairman’s Statement and the
Management Discussion and Analysis contain discussions and
analyses of the Group’s performance and the basis on which
the Group generates or preserves value over the longer term,
and the basis on which the Group will execute its strategy for
achieving the Group’s objectives.

COMPLIANCE WITH CG CODE

The Directors confirm that, for the period ended 30 June 2019,
the Company was in compliance with the code provisions set
out in the CG Code contained in Appendix 14 of the Listing
Rules save for the deviation mentioned below:

During the Period, Mr. Liu Tingan has been acting as an
executive Director, the chairman of the Board as well as the
chief executive officer of the Company. This arrangement
deviates from the provision of A.2.1 of the CG Code, which
provides that the roles of chairman and chief executive officer
should be separated and should not be performed by the same
individual. The division of responsibilities between the chairman
and chief executive officer should be clearly established and set
out in writing.

The Directors are of the opinion that the current arrangement
will enable stronger leadership for managing the Company and
will carry out effective and efficient management and solid
business and strategic planning. The Directors believe that the
current arrangement does not have a material adverse impact
on the corporate governance of the Company.

The Board will carry out a regular review and propose any
amendments, if necessary, to ensure compliance with the CG
Code provisions as set out in the Listing Rules.
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The Company has in practice complied with the requirements
relating to risk management and internal control under the CG
Code during the Period. The existing terms of reference for the
audit committee of the Board (the “Audit Committee”) are in
compliance with the requirements under C.3.3 of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS (THE
"MODEL CODE")

The Company has adopted its own code of conduct (the “Own
Dealing Code”) regarding securities transactions by Directors
on terms no less exacting than the required standard set out in
the Model Code in Appendix 10 of the Listing Rules.
The Company, having made specific enquiries, confirms
that members of the Board complied with the Own Dealing
Code throughout the Period. Members of the Company’'s
management, who, due to their positions in the Company, are
likely to be in possession of inside information, also complied
with the provisions of the Own Dealing Code.

The Own Dealing Code has been uploaded to the Company’s
website.

CHANGES IN THE COMPOSITION OF THE BOARD
Mr. Mao Yumin resigned as non-executive Director (the
“NED") with effect from 21 August 2019 due to his intention
to concentrate on the pursuit and development of his
other business activities. Further details were set out in the
Company's announcement dated 21 August 2019.

With effect from 30 August 2019, Mr. Shan Yongxin has
been appointed as an executive Director and a member of the
executive committee of the Board and Mr. Li Yongjun has been
appointed as a non-executive Director. Further details were set
out in the Company’s announcement dated 30 August 2019.

DISCLOSURE OF ADDITIONAL INFORMATION
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CHANGES IN INFORMATION OF DIRECTORS

Save as disclosed above, pursuant to Rule 13.51B (1) of the
Listing Rules, the updated changes in information of Directors
during the Period subsequent to the publication of 2018
Annual Report of the Company are set out below:

EFEREY

% ECFTREEE SN RIR ETRAIE3.518 (1)
o RAER  BRAR B \FFRTIHE
ESERNBRFTEDIHMT

Mr. Liu's service agreement was renewed automatically for successive term of three
years on the same terms and conditions therein on 22 March 2019. Subsequently, he
entered into a supplemental agreement with the Company on 28 June 2019 to change
some conditions in relation to his basic salary, fixed and discretionary bonus and
Share Award Scheme under the clause of remuneration and benefits which had been
reviewed by the Remuneration Committee of the Board and approved by the Board
with reference to his duties and responsibilities with the Company and the prevailing
market situation. Save as disclosed above, the other clauses in the service agreement

Director Details of Change
S BE
Mr. Liu

remain unchanged.
254

BEEZRBHZER T NAF=A-+-_BREFZIHRERARGHEDEEE

BoF -HRR WX T NFARAA-TN\BEARBITLHRGE AEREFEER
FIREFNGRRIA TN 2 EAH T BELMIBIEL LD ZEE 8 25 TR &7
WREKESTE L FMEZBEeRTRESTEME EFE2EERARRET BB R
BEEREATR R EXMWEEIN RIEWHHE L MBIERERFTTE -

AUDIT COMMITTEE

The Audit Committee, comprising all the three independent
non-executive Directors, has reviewed the Group's interim
report (including the unaudited condensed consolidated
interim financial statements) for the Period and has discussed
with the management of the Company about the accounting
principles and accounting standards adopted by the Group and
matters relating to the risk management, internal control and
financial reporting of the Group. The Audit Committee has the
delegated responsibility from the Board to assure that adequate
internal controls are in place and followed.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHGEEaR itz ERER

Six months ended 30 June

BESA=THL<EAR

2019 2018

—F-h=E ZE-NF

Notes HK$'000 HK$'000

B =% TF#ET FA&T

(Unaudited) (Unaudited)

(RETE) (KREZ)

REVENUE N 6 150,186 124,459
Cost of sales 555 A A (182,176) (245,459)
GROSS LOSS 8 (31,990) (121,000)
Other income H A 6 2,597 22,924
Other gains and losses, net Emlh R EE 25 7 (297,751) (45,838)
Selling and distribution costs 8H & & $H B AR (10,728) (15,112)
Administrative expenses THRAX (32,715) (89,297)
Finance costs MEEH 8 (39,276) (42,964)
Share of results of associates (R DR 2 ¥4 (3,491) 91,268
LOSS BEFORE INCOME TAX BrFRR BRI 1R 9 (413,354) (200,019)
Income tax credit Frig MK & 10 66,333 28,792
LOSS FOR THE PERIOD AHIE S (347,021) (171,227)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHGAER R EMEE KSR

Six months ended 30 June

BESA=T+HL<EAR

2019 2018
—E—-NhE —E-N\F
Notes HK$'000 HK$°000
B & TER FAET
(Unaudited) (Unaudited)
(REE) (REZ)
Other comprehensive income A H B H fth 2w U 2=
for the period
ltems that may be reclassified = LR
subsequently to profit or loss: Bm2IEE:
Exchange difference arising on BREBINER
translation of foreign operations EECZERER 20,759 6,881
Share of other comprehensive hEEE AR 2 HA
income from associates eI e - 4,995
Net other comprehensive income to be HESHFHHBEEIEHZ
reclassified subsequently to profit or 2N HA T b 2 T M 2
loss for the period VR ER 20,759 11,876
ltem that may not be reclassified to TEEFHEEERELZ
profit or loss: ER:
Gain on revaluation of property, EEME -BE
plant and equipment BlEE e - 4,444
Total other comprehensive income  AHEH b2 EKZE
for the period Fak L] 20,759 16,320
LOSS AND TOTAL COMPREHENSIVE FHEEBEER
INCOME FOR THE PERIOD 2EWEEE (326,262) (154,907)
Loss per share attributable to EATHER AEWL
owners of the Company BKEE
— Basic —H K 11 HK(15.72) cents#&fll  HK(7.76) centsi# 1l
— Diluted —#e 11 HK(15.72) cents#&fll  HK(7.76) centsi# 1l
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ﬁﬁ HH =)

S BN R R

At At
30 June 31 December
2019 2018
R-ZFB—-hE RZZT-—N\F
7~BA=+B +=ZA=+—H
Notes HK$000 HK$°000
B 5 FHET FH&T
(Unaudited) (Audited)
(REE) (=)
NON-CURRENT ASSETS REBEE
Property, plant and equipment Y- WE LB 13 286,829 290,475
Payments for leasehold land held for RIZKEHERFE
own use under operating leases =] ﬁﬁZfﬁEiﬁﬂﬁfﬁ - 3,405
Interests in associates N N I 14 475,119 393,573
Rental and utility deposits He kA RAEZBES 68 58
Financial assets at fair value through Tﬁﬁifﬁﬁi\ﬁﬁ?&z
profit or loss TR EE 15 211,378 1,401,378
Deposits paid =ENE&n 5,173 1,395
Right-of-use assets ETREEE 28,184 -
Deferred tax assets ELEBIEE E 148,199 72,598
Total non-current assets ERENESELEE 1,154,950 2,162,882
CURRENT ASSETS MENEE
Inventories rE 52,708 57,935
Payments for leasehold land held for RIZKEHERFE
own use under operating leases BRAZHEELTHES - 124
Trade receivables 2 5 REWERER 16 246,859 269,119
Contract assets BREE 35,124 32,974
Loan receivables J& W & X 17 2,150,842 1,081,403
Note receivables W R 1% 372,397 360,000
Prepayments, deposits and other ERNRE ek
receivables H fth & Y 518 529,006 426,685
Financial assets at fair value through BRAFEFABERZ
profit or loss TR EE 15 229,232 625,743
Bank balances and deposits RITHEBRRTR 53,128 134,031
Total current assets mEEEHEE 3,669,296 2,988,014
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Condensed Consolidated Statement of Financial Position

BRHSE MBI E

At At
30 June 31 December
2019 2018
R-F|—hhE R_Z—N\F
~A=+H +=-—A=+—8H
Notes HK$'000 HK$'000
B 5E FHET FAT
(Unaudited) (Audited)
(KRBEX) (& 2=%)
CURRENT LIABILITIES RBERE
Trade payables B S EMNERR 18 106,650 131,139
Other payables and accruals H A FE A~ 5B R EET
& 484,657 538,763
Lease liabilities HEEE 10,801 -
Tax payable JE S R IR 189,982 137,069
Loan from a related company m—EEBARER  24(a)v) 200,000 200,000
Loans from a director M—ZEFER 20 87,788 86,351
Borrowings B 19 1,212,068 765,451
Total current liabilities mEAEEE 2,291,946 1,858,773
NET CURRENT ASSETS RHEEFE 1,377,350 1,129,241
TOTAL ASSETS LESS CURRENT HEERABHERE
LIABILITIES 2,532,300 3,292,123
NON-CURRENT LIABILITIES ERHERE
Borrowings Ep-i 19 - 440,000
Lease liabilities HEEE 14,705 -
Deferred tax liabilities RIEFRIBEEE 12,539 5,972
Total non-current liabilities EFEEFEEE 27,244 445,972
NET ASSETS EEFE 2,505,056 2,846,151
CAPITAL AND RESERVES BERHEE
Share capital N 21 220,800 220,800
Reserves i 2,284,256 2,625,351
TOTAL EQUITY g 2,505,056 2,846,151
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

e P e S2 4
BRGEEDZEE R
Six months ended 30 June 2019
BE-F-AERA=THLRER
Share-based
compensation Property
Share Share benefits ~ Contributed  revaluation ~ Translation  Statutory Accumulated
capital ~ premium reserve surplus reserve reserve reserve losses Total
Uik
BE#Y
2 EhiE HNEHRE BARR WEEHERE BERE EEE gitBR @it
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
T#T TER THT T#ER TET TET TER TET TET
At 1 January 2019 RZ%-n&-A-H 220,800 2,559,569 14,833 19,000 18,233 35,153 7,335 (28772) 2,846,151
Loss for the period THEESR - - - - - - - (347021)  (347,021)
Other comprehensive income: Afp2EhE:
Exchange differences on trandlation of 8@ EREEZ
foreign operations EfER - - - - - 20,759 - - 20,759
Total comprehensive TEH2ENAES
income for the period - - - - - 20,759 - (347,021) (326,262)
Equity-settled share-based EEEENRGA
compensation benefits (Note 22) ERZEWER (H2) - - (14,833) - - - - = (14,833)
At 30 June 2019 (Unaudited) RZF-71ERA=1H
(REBH#) 220,800 2,559,569 - 19,000 18,233 55,912 7,335 (375,793) 2,505,056
Six months ended 30 June 2018
HEZZ-\F/A=TAILAER
Share-based
compensation Property
Share Share benefits ~ Contributed  revaluation ~ Translation Statutory Retained
capital premium reserve surplus reserve reserve reserve eanings Total
R
REHRY
e RkihEE FMETIRE EARR NEERERE HERE EERE RERA it
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR ThL TR TEL
At 1 January 2018 R=%-\g-f-H 219,600 2,532,329 55,614 19,000 7,886 80,298 7335 398,896 3,320,958
Loss for the period TEMEE - - - - - - - (171200 (11,220
Other comprehensive income: Ef2ENE:
Exchange differences on translation of 8@ EREEZ
foreign operations EXZS - - - - - 6,881 - - 6,881
Gain on revaluation of property, nE BEREELERNR
plant and equipment - - - - 4,444 - - - 4,444
Share of other comprehensive EERERAELZANS
income of associates - - - - - 4,995 - - 4,995
Total comprehensive FARTANGEE
income for the period - - - - 4,444 11,876 - (171,227)  (154,907)
Issue of Award Shares (Note 22) B RBRG (W22) 1,200 27,240 (28,440) - - - - - -
At 30 June 2018 (Unaudited) R=F-\F7xR=tH
(REBH#) 220,800 2,559,569 2,174 19,000 12,330 92,174 7335 227,669 3,166,051
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHEEHERER

Six months ended 30 June

BESA=T+HL<EAR

2019 2018
—EB-nE —N\F
HK$'000 HK$'000
TF#ET FAET
(Unaudited) (Unaudited)
(REE) (REZ)
OPERATING ACTIVITIES HETH
Cash used in operations LEFRAZRS (71,620) (494,090)
Interest received 2 A8 28,930 10,324
Income tax paid EHFT1S ﬁﬂ (862) (2,796)
NET CASH USED IN OPERATING HETHRAZHESFE
ACTIVITIES (43,552) (486,562)
INVESTING ACTIVITIES BEEE
Increase in financial assets at fair value BEATEFABRZ SR
through profit or loss EEEN = (750,000)
Premium received from granting of BEREHE DKW
call options HiE & = 64,600
Repayment from an associate B & N RIER - 170,900
Proceed from a loan to an associate REBENRERLZ
Fr1S 318 (80,461) -
Redemption of note receivable EEIEIEWKTJ% = 900,000
Subscription of note receivable RERERKERE = (150,000)
Increase in deposits paid 211 iR & 15 N (3,778) -
Purchases of property, plant and equipment B EY ¥ - HE K& E (7,242) (29,722)
Proceed from disposal of property, HEWE BEREKEZ
plant and equipment Fr 1S 3K I8 158 -
Acquisition of subsidiaries W B B /8 20 -
Proceeds from sale of financial assets at tﬁ%?ﬁﬁﬁ@?ﬁ\%¥ ,
fair value through profit or loss BEE E TS RIE 81,098 11,326
NET CASH (USED IN)/GENERATED BEEE (FA) B2
FROM INVESTING ACTIVITIES ReFaE (10,205) 217,104
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Condensed Consolidated Statement of Cash Flows
HAGEHREMNER

Six months ended 30 June

BESA=THL<EAR

2019 2018
—F-h=E ZE-NF
HK$’'000 HK$'000
Fi#T F& T
(Unaudited) (Unaudited)
(REE) (RBEZ)
FINANCING ACTIVITIES AEES
New borrowings #E 141,871 192,329
Repayment of borrowings EEEN (135,254) (155,701)
Payment for lease liabilities BEARBRMNK (6,190) -
Repayment of loans from a director M—R2EFEEEN - (13,646)
Interest paid EESEES) (27,573) (16,146)
NET CASH (USED IN)/GENERATED REEE (FR) EBE2
FROM FINANCING ACTIVITIES R&$HE (27.146) 6,836
NET DECREASE IN CASH AND CASH HERBEESELEMRYIEE
EQUIVALENTS (80,903) (262,622)
CASH AND CASH EQUIVALENTS AT HzHERRE%EEY
BEGINNING OF THE PERIOD 134,031 381,203
Effect on foreign exchange rate changes INEEXREH o HE - 2,579
CASH AND CASH EQUIVALENTS ATEND HIXZIHL&RIRS%EY
OF THE PERIOD 53,128 121,160
ANALYSIS OF THE BALANCES OF CASH HERBELSEEMER
AND CASH EQUIVALENTS ki
Bank balances and cash IRITHEBR NI E 53,128 121,160
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R Ry

44

R HA B %55 o 3R B R

GENERAL

HKBridge Financial Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is Canon's
Court, 22 Victoria Street, Hamilton HM12, Bermuda. Its
principal place of business is Unit 6812-13, 68th Floor,
The Center, 99 Queens Road Central, Hong Kong.

As at 30 June 2019, in the opinion of the directors of the
Company, the Company has no immediate and ultimate
holding company.

During the six months ended 30 June 2019 (the “Period”),
the Company and its subsidiaries (collectively referred to
as the “Group”) was involved in the following activities:

o manufacturing and sale of a broad range of printed
circuit boards (“PCBs");

o investment and trading of securities and related
treasury activities; and

o advising on securities, asset management and
consultancy and corporate solution services.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting
("HKAS 34"), issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

HKBridge Financial Holdings Limited Interim Report 2019

—R&EH

AERemERERAR ([AAF])R
BREFMKNIAREREZBR AR H
BROREBBERXSFAAR AR ([H
REr]) E R Lo HGE SR it
iz Canon’s Court, 22 Victoria Street,
Hamilton HM12, Bermuda - HF E &%
WEMRBEAEERRNEBEFRIGRFERA L
681£6812-13F °

R=F-NEXA=+A: $Qﬂ%$%
B AR RN R EE RS R

REBE_ZT-—NAFRXA=tRHILRHEA
(TAREAfE ) ARBEREWNB AR (FE
[REE|)IEEATER:

o HERHETRBEEZERIAREIR
(TENfmI R BEAR ] )

e RERBEEFHZFNHEBEREY K

e NEFRHER BEEEK:
ERBRTT ERTS

MREE
ZEBRAGEPHRPBRRIDIRE B G
firg ([(BEESTMAR]) R zEB
SR ERFEMR PP KRS ([FES
AHERIEAR ) AREEBRARZME
RAR ([BERA])EZ EMAR (T LT
RADZERRERI MRS -

=4
a

) M

E=lllg
]:|||



Notes to the Condensed Consolidated Interim Financial Statements

BASIS OF PREPARATION (Continued)

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2018 annual financial statements, except
for those that relate to new standards or interpretations
effective for the first time for periods beginning on
or after 1 January 2019. This is the first set of the
Group's financial statements in which HKFRS 16 Leases
("HKFRS 16") has been adopted. Details of any changes
in accounting policies are set out in note 3. Except for
the adoption of HKFRS 16, the adoption of the new
and revised HKFRSs have no material effects on these
condensed consolidated interim financial statements. The
Group has not early adopted any new and revised HKFRSs
that have been issued but not yet effective in the current
accounting period.

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires
the use of certain judgements, estimates and assumptions
that affect the application of policies and the reported
amounts of assets and liabilities, income and expenses
on a year-to-date basis. Actual results may differ from
these estimates. The areas where significant judgments
and estimates have been made in preparing the financial
statements and their effect are disclosed in note 4.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (“HK$"), unless
otherwise stated. These condensed consolidated interim
financial statements contain condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2018 annual financial statements. These condensed
consolidated interim financial statements and notes do
not include all of the information required for a complete
set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (the “HKFRSs”)
and should be read in conjunction with the 2018 annual
financial statements.
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CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended

HKFRSs that are first effective for the current accounting

period and relevant to the Group:

HKFRS 16 Leases

HK(IFRIC)- Interpretation 23 Uncertainty over Income Tax

Treatments

Amendments to HKFRS 28  Long-term Interests in Associates

and Joint Ventures

Amendments to HKFRS 3,
Business Combination

Annual Improvements to
HKFRSs 2015-2017 Cycle

Amendments to HKAS 12,
Income Taxes

Annual Improvements to
HKFRSs 2015-2017 Cycle

The impact of the adoption of HKFRS 16 has been
summarised below. The other new or amended HKFRSs
that are effective from 1 January 2019 did not have any
material impact on the Group's accounting policies.
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3.

Notes to the Condensed Consolidated Interim Financial Statements

CHANGES IN HKFRSs (Continued)

()

Impact of adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for
accounting for lessees. It replaces HKAS 17 Leases
("HKAS 17"), HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease (“HK(IFRIC)-Int
4"), HK(SIC)-Int 15 Operating Leases-Incentives
and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease.
From a lessee’s perspective, almost all leases are
recognised in the statement of financial position
as right-of-use assets and lease liabilities, with
the narrow exception to this principle for leases
which the underlying assets are of low-value or are
determined as short-term leases.
perspective, the accounting treatment is substantially
unchanged from HKAS 17. For details of HKFRS 16
regarding its new definition of a lease, its impact on
the Group’s accounting policies and the transition
method adopted by the Group as allowed under
HKFRS 16, please refer to section (ii) to (iv) of this
note.

From a lessor’s

The Group has applied HKFRS 16 using the
cumulative effect approach and recognised all the
cumulative effect of initially applying HKFRS 16 as an
adjustment to the opening balance of accumulated
losses at the date of initial application. The
comparative information presented in 2018 has not
been restated and continues to be reported under
HKAS 17 and related interpretations as allowed by
the transition provision in HKFRS 16.
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3. CHANGES IN HKFRSs (Continued)

()

48

Impact of adoption of HKFRS 16 (Continued)

The following tables summarised the impact of
transition to HKFRS 16 on statement of financial
position as of 31 December 2018 to that of 1
January 2019 as follows (increase/(decrease)):

3. &
(i)

EMBRERANZ2ES (&)

BN EEVUBREELNE165RZ
2e(g)

TERBABEERSTBEREER
FI6RBBE_ZT-—N\NFT+ A
=+—HAE=-ZT—hNAFE—A—HBZ
MBMRRR L RAT (Em
OB ) -

HK$'000
Statement of financial position FAET
as at 1 January 2019 (Unaudited)
R-ZB—NE—RA—BZMBRAR (REZ)
Right-of-use assets ERAEEE 22,599
Payments for leasehold land held for BRIEREHEREERZ
own use under operating leases HE+HAES (3,529)
Lease liabilities (non-current) HEBE GERD) 9,849
Lease liabilities (current) HEBEBE(R®) 9,221

The following reconciliation explained how the
operating lease commitments disclosed applying
HKAS 17 at the end of 31 December 2018 could be
reconciled to the lease liabilities at the date of initial
application recognised in the statement of financial
position as at 1 January 2019:

Reconciliation of operating lease

THHRNAERAEESTLEAE
17TRFBEER=_ZE—\FE+=H
St PRI EEREREN
MARER=_Z—-—NAF—A—A2
MBERARABERZRVIBERB
M HERGEETHER:

commitments to lease liabilities HK$'000
KEHEREHEIEaEZHER T T
Operating lease commitments as of BHE-_Z—)\Ft+-A=+—8x2

31 December 2018 (Audited) BT EAE (KB %) 23,889
Less: short term leases for which lease BoHERAR T —NF

terms end within 31 December 2019 + A=+ BRAXRG&ZEHAE (319)
Less: future interest expenses B ARRFE X H (4,500)
Total lease liabilities as of 1 January 2019 HEZ—NWF—H—B2

(Unaudited) HEBEES (REZR) 19,070
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Notes to the Condensed Consolidated Interim Financial Statements

3. CHANGES IN HKFRSs (Continued)

()

(i)

Impact of adoption of HKFRS 16 (Continued)

The weighted average lessee’s incremental borrowing
rate applied to lease liabilities recognised in the
statement of financial position as at 1 January 2019
is 12.45%.

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract,
or part of a contract, that conveys the right to use
an asset (the underlying asset) for a period of time
in exchange for consideration. A contract conveys
the right to control the use of an identified asset
for a period of time when the customer, throughout
the period of use, has both: (a) the right to obtain
substantially all of the economic benefits from use of
the identified asset and (b) the right to direct the use
of the identified asset.

For a contract that contains a lease component
and one or more additional lease or non-lease
components, a lessee shall allocate the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components, unless the lessee apply
the practical expedient which allows the lessee to
elect, by class of underlying asset, not to separate
non-lease components from lease components, and
instead account for each lease component and any
associated non-lease components as a single lease
component.

The Group has elected not to separate non-lease
components and account for the lease component
and any associated non-lease components as a single
lease component for all leases.

R ARAR & o BB 7 R MY R

3. BRVBRERRZEE (£)

()

(ii)

BN EEUBREEDNFE165RZ
2e(gZ)

RZZE—NF—A—B ERAREHY
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IEF 18 EE AR F12.45% -
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3. CHANGES IN HKFRSs (Continued) 3. FEMBREENZEH (£)
(iii) Accounting as a lessee (iii) EBRBAZEBREHZE

Under HKAS 17, a lessee has to classify a lease
as an operating lease or a finance lease based on
the extent to which risks and rewards incidental
to ownership of a lease asset lie with the lessor or
the lessee. If a lease is determined as an operating
lease, the lessee would recognise the lease payments
under the operating lease as an expense over the
lease term. The asset under the lease would not be
recognised in the statement of financial position of
the lessee.

Under HKFRS 16, all leases (irrespective of they are
operating leases or finance leases) are required to
be capitalised in the statement of financial position
as right-of-use assets and lease liabilities, but HKFRS
16 provides accounting policy choices for an entity
to choose not to capitalise (i) leases which are short-
term leases and/or (ii) leases for which the underlying
asset is of low-value. The Group has elected not
to recognise right-of-use assets and lease liabilities
for low-value assets and leases for which at the
commencement date have a lease term less than 12
months. The lease payments associated with those
leases have been expensed on straight-line basis over
the lease term.

The Group recognised a right-of-use asset and a
lease liability at the commencement date of a lease.
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3.

Notes to the Condensed Consolidated Interim Financial Statements

CHANGES IN HKFRSs (Continued)
(iii) Accounting as a lessee (Continued)

Right-of-use asset

The right-of-use asset should be recognised at
cost and consist of: (i) the amount of the initial
measurement of the lease liability (see below for
the accounting policy to account for lease liability);
(ii) any lease payments made at or before the
commencement date, less any lease incentives
received; (iii) any initial direct costs incurred by the
lessee and (iv) an estimate of costs to be incurred
by the lessee in dismantling and removing the
underlying asset to the condition required by the
terms and conditions of the lease, unless those
costs are incurred to produce inventories. The Group
measures the right-of-use assets applying a cost
model. Under the cost model, the Group measures
the right-to-use at cost, less any accumulated
depreciation and any impairment losses, and
adjusted for any remeasurement of lease liability.

Lease liability

The lease liability should be recognised at the
present value of the lease payments that are not
paid at the date of commencement of the lease.
The lease payments shall be discounted using
the interest rate implicit in the lease, if that rate
can be readily determined. If that rate cannot be
readily determined, the Group shall use the Group's
incremental borrowing rate.

3.
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ANGES IN HKFRSs (Continued)

(iii) Accounting as a lessee (Continued)

(iv)

Lease liability (Continued)

The following payments for the right-to-use the
underlying asset during the lease term that are
not paid at the commencement date of the lease
are considered to be lease payments: (i) fixed
payments less any lease incentives receivable: (ii)
variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at commencement date; (iii) amounts expected
to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase
option if the lessee is reasonably certain to exercise
that option and (v) payments of penalties for
terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (ii) reducing the carrying amount to reflect
the lease payments made; and iii) remeasuring
the carrying amount to reflect any reassessment
or lease modifications, e.g., a change in future
lease payments arising from change in an index or
rate, a change in the lease term, a change in the
in substance fixed lease payments or a change in
assessment to purchase the underlying asset.

Transition

As mentioned above, the Group has applied
HKFRS 16 using the cumulative effect approach
and recognised all the cumulative effect of initially
applying HKFRS 16 as an adjustment to the opening
balance of accumulated losses at the date of initial
application (1 January 2019). The comparative
information presented in 2018 has not been restated
and continues to be reported under HKAS 17 and
related interpretations as allowed by the transition
provision in HKFRS 16.
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Notes to the Condensed Consolidated Interim Financial Statements

3. CHANGES IN HKFRSs (Continued)
(iv) Transition (Continued)

The Group has recognised the lease liabilities at
the date of 1 January 2019 for leases previously
classified as operating leases applying HKAS 17 and
measured those lease liabilities at the present value
of the remaining lease payments, discounted using
the Group’s incremental borrowing rate at 1 January
2019.

The right-of-use assets have been recognised based
on the amount equal to the lease liabilities, adjusted
for any related prepaid and accrued lease payments
recognised in the statement of financial position
immediately before 1 January 2019.

The Group has applied the exemption of not to
recognise right-of-use assets and lease liabilities for
leases with term that will end within 12 months of
the date of initial application (1 January 2019) and
accounted for those leases as short-term leases.

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied to all
of the Group’s lease contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 and (ii) not to apply HKFRS 16 to contracts that
were not previously identified as containing a lease
under HKAS 17 and HK(IFRIC)-Int 4.

4. USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to 2018 annual financial
statements.
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SEGMENT INFORMATION

(a)

Reportable segments

The Group determines its operating segments based
on the reports reviewed by the chief operating
decision-maker that are used to strategic decisions.
No segment assets and liabilities are presented as
the information is not regularly reported to the chief
operating decision-maker.

During the Period, the Group has three reportable
segments. The segments are managed separately
because each segment offers different products
and services and requires different strategies. The
following summary describes the operations in each
of the Group’s reportable segments:

Manufacturing — Manufacture and sales of
segment PCBs
Treasury investments — Investment in securities and
segment other treasury related
activities
— Advisory on securities,
asset management and
consultancy and corporate

solution services

Financial services
segment
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SEGMENT INFORMATION (Continued)
(a) Reportable segments (Continued)
The following is an analysis of the Group’s revenue
and results by operating and reporting segments for

5. SEEH (&)
(a) TRWENE (&)

ATERAMEREENBREDR
2z RNEBUW AR EE DT

the Period:
Treasury Financial
Manufacturing  investments services Total
Rig MERE SRR )
HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TERT TEL
Six months ended BE_Z-1%
30 June 2019 (Unaudited) ~B=t+H
LE7<fER (REH)
Revenue from external customers RESNFE P 2 A 207,059 (56,873) - 150,186
Reportable segment loss RESEER (15,864) (381,845) (14,714) (412,423)
Interest income MEBA 15 45,888 - 45,903
Finance costs HEER (7,111) (32,165) - (39.276)
Depreciation il
- Own assets -BREE (7,053) (1,035) - (8,088)
- Right-of-use assets -FREEE (1,846) (3,516) - (5,362)
Share of results of associates EMENFCEE - (3,491) = (3,491)
Impairment loss on trade BIRBESR 2 AEER
receivables - (9,586) - (9,586)
Impairment loss on loan BRERZREER
receivables - (148,000) - (148,000)
Impairment loss on other HEthEKFIBZRERR
receivables - - (14,714) (14,714)
Net loss on disposal of property, HENE HERREZ
plant and equipment ERES8 = (2,642) = (2,642)
Bad debt written-off MR - (6,650) = (6,650)
“E-AETHRE BESMERARAS 55
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SEGMENT INFORMATION (Continued)
(a) Reportable segments (Continued)

5.

SEEH (&)
(a) TTHREFE (&)

Treasury Financial
Manufacturing investments services Total
Sl HBEE RS B
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
Six months ended HE-Z-N\#F
30 June 2018 (Unaudited) NA=ZTH
IEAEA (RER)
Revenue from external customers RENBEF 2 KA 268,982 (165,055) 20,532 124,459
Reportable segment (loss)/profit AT R& 248 (B#B) /& F (10,686) (167,335) 17,303 (160,718)
Interest income FIEMA 28 146,793 - 146,821
Finance costs BEER (7,312) (35,652) - (42,964)
Depreciation il (6,858) (998) - (7,856)
Release of payments of BRRELS2HERERR
leasehold land held for JHAELHAS
own use under operating lease (66) - - (66)
Reversal of write-down of FERARE
inventories 4,229 - - 4,229
Share of results of associates oG - 91,268 - 91,268
Impairment loss on loan BHERZREES
receivables - (48,220) - (48,220)
Impairment loss on other HERWFEZ RESE
receivables - - (42,971) (42,971)
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Notes to the Condensed Consolidated Interim Financial Statements

AR AR & o BB R MY R

SEGMENT INFORMATION (Continued) 5. 98&8 (&)

(a) Reportable segments (Continued)

(a) TAREDE (&)

Reconciliation of reportable segment profit or loss: AIREDHAERZEERMOT

R

Six months ended 30 June

BESA=THL<EA

2019 2018
—E-hE —ET—N\F
HK$'000 HK$'000
TER FAT
(Unaudited) (Unaudited)
(KREBEZ) (REZ)
Profit or loss b
Reportable segment loss Al RE D FEEE (412,423) (160,718)
Equity-settled share based BmEE RGN BER
compensation benefits 2 % Bl 4E A 14,833 -
Other unallocated staff cost HiRH B8 TR (15,764) (39,301)
Consolidated loss before BRETIGTRIR & BB
income tax (413,354) (200,019)
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5. SEGMENT INFORMATION (Continued) 5. S E&EH (£F)
(b) Geographical information (b) BEZHE
The following table provides an analysis of the TRZINAEBIET P AEMZH
Group's revenue from external customers by EWSE D 2RBINEEF 2 WA
geographical market based on the location of DA e
customers.

Six months ended 30 June

BESA=THL<EA

2019 2018

—F-hE —E-NF

HK$'000 HK$'000

FHEX FHET

(Unaudited) (Unaudited)

(KREBEZ) (REZ)

Europe BN 83,153 88,890

Hong Kong E% (58,550) (185,963)
The People’s Republic of China REAREME([HE])

(the "PRC") 68,144 150,044
United States of America EFEBRAETRH 13,160 15,968
Malaysia Bk 1,093 1,242
Japan =[P 29,402 33,513
Singapore N3 8,964 7,628
Others E 4,820 13,137

150,186 124,459
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5. SEGMENT INFORMATION (Continued)

(c)

Information about major customers

Revenue from major customers who have individually
contributed 10% or more of the total revenue of the

Group are disclosed as follows:

R ARAR & o BB 7 R MY R

5. vE&EH (&)
() FRAXEERZEH
RKEFTERF (FARMEARSEREKA
Z10%3 A E) A BT :

Six months ended 30 June

BESA=THIL<EAR

Group's revenue for the six months ended 30 June

2019.

Included in the manufacturing segment.

Included in the financial services segment.

2019 2018
—E-hE —E-N\F

HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(RBEZ) (REZ)

Customer A2 EFEA? 29,401 33,454
Customer B2 =FB? 20,175 24,887
Customer C?2 BEC? 18,019 19,887
Customer D2 EFD? 13,804 18,195
Customer E2 BPE 13,549 16,060
Customer F2 BEFF N/AFE R 12,562
Customer G3 BFPG3 N/AFE 20,532
1 These customers contributed less than 10% of the i ZERXFREBEZ_ZFT—NFA

=T RIEANEAMERZEAER
KEBATRI0%

2 FTABLES

: AFAZBRBDE -
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6. REVENUE AND OTHER INCOME

An analysis of revenue is as follows:

6. WARIEMUA
WA :

Six months ended 30 June

BESA=T+HIL<EAR

2019 2018
—E—-hE —ZT—)\F
HK$'000 HK$'000
T F& T
(Unaudited) (Unaudited)
(RETE#X) (REZ)
Revenue from contracts with EESHIAN
customers
Sales of goods HEE M 207,059 268,982
Investment referral and consultancy fee &% & &N LER B U A
income - 20,532
Total revenue from contracts with EEAHWAEEE
customers 207,059 289,514
Revenue from other sources: RKEHMEBEZWA:
Fair value loss on trading purpose HRXHE 2L AT EE
financial assets at fair value through AR ([BRAFERTA
profit or loss (“FVTPL") Bml)zemEEL
NFEEE
— Realised loss —B#REE (3,600) (6,656)
— Unrealised loss —REBEE (99,117) (305,192)
(102,717) (311,848)
Interest income: B A
— Loan receivables —JERE R 28,871 135,735
— Loan to an associate — & FHE QT ZER 4,576 1,558
— Note receivables —EWEE 12,397 9,500
Total revenue from other sources R EEAM Rz WA 4B R (56,873) (165,055)
150,186 124,459
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6. REVENUE AND OTHER INCOME (Continued) 6. WAREMW AN (#Z)

Six months ended 30 June

BERA=+HL<EAR

2019 2018
—E-hE —ET—N\F
HK$'000 HK$'000
TER T T
(Unaudited) (Unaudited)
(RBEZ) (REZ)
Other income Hib WA
Interest income from bank deposits RITHFEFRFELA 59 28
Investment income from non-trading MIERZENZERATE
purpose financial assets at FVTPL AR ZEMEER
BREBA - 18,000
Government grants X T 78 B 115 475
Others H 2,423 4,421
2,597 22,924
At 30 June At 1 January
2019 2019
RZF—-H&E RZ-ZZT-—IF
~A=+H —HA—H
HK$'000 HK$'000
TERT FHET
(Unaudited) (Audited)
(RBEZ) (#E=z)
Trade receivables 2 SRR 246,859 269,119
Contract assets BREE 35,124 32,974

BHEEFTREAKEREFREmMER
MIREEN R (HERHRE B D RER
HERE)MBBKEZENERE E668
BAKSERGE ANEESERESR
SRV - IERBEERNAKERE
FleREZRRHEL-

The contract assets primarily relate to the Group’s rights
to consideration for investment referral services fully
performed in pervious year but not yet billed at the
reporting date. The contract assets are transferred to trade
receivables when the rights become unconditional. This
usually occurs when the Group provide invoices to the
customers.
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6. REVENUE AND OTHER INCOME (Continued) 6. WAREMU AN (£Z)
Revenue from contracts with customers ERSHEA
- Disaggregated revenue information — A E KR 4

Six months ended 30 June 2019 (Unaudited) BE-ES—AEAA=+THLFAEAR (X

62

B)
Treasury Financial
Manufacturing  investments services Total
g MBRE SRRH et
Segments HK$'000 HK$'000 HK$'000 HK$'000
"8 TER TERT TERL TERT
Types of goods or services EmSRBER
Sales of goods HEEm 207,059 - - 207,059
Total revenue from contracts with EPatiA B
customers 207,059 - - 207,059
Timing of revenue recognition e\ HER B
Goods transferred at a point in time ~ REBHEELNER 207,059 - - 207,059
Service transferred over time B b 8B % 10 PR 75 = = - -
Total revenue from contracts with EPatAEE
customers 207,059 - - 207,059
Geographical markets WEHE
Europe BN 83,153 - - 83,153
Hong Kong B 18,360 - - 18,360
PRC H 48,107 - - 48,107
United States of America ENBERE 13,160 - - 13,160
Malaysia BRAED 1,093 - - 1,093
Japan AR 29,402 - - 29,402
Singapore AN 8,964 - - 8,964
Others it 4,820 - - 4,820
Total revenue from contracts with EPatmALE
customers 207,059 - - 207,059
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REVENUE AND OTHER INCOME (Continued) 6.

Revenue from contracts with customers
— Disaggregated revenue information (Continued)

Six months ended 30 June 2018 (Unaudited)

BR&EE

o H B A TR AR M A

BMAREMBBN (&)

ERESHBA
—WAER A (&)

BE-T—\FXA
EZ)

=tTHLEARMEA KR

Treasury Financial
Manufacturing investments services Total
HiE MBRE SRRB o
Segments HK$'000 HK$'000 HK$'000 HK$'000
B FHET THET THET FHET
Types of goods or services EmBRBER
Sales of goods HEEM 268,982 - - 268,982
Corporate solution service income PERRFRRERA - - 20,532 20,532
Total revenue from contracts with XPEHORAES
customers 268,982 - 20,532 289,514
Timing of revenue recognition N F ]
Goods transferred at a point in time REBREEBNER 268,982 - - 268,982
Service transferred over time BERs R ER R RS - - 20,532 20,532
Total revenue from contracts with RPAOMRA &R
customers 268,932 - 20,532 289,514
Geographical markets WEHE
Europe BN 88,890 - - 88,890
Hong Kong &% 22,716 - 22,716
PRC FE 85,888 - 20,532 106,420
United States of America 2L RE 15,968 - - 15,968
Malaysia ERAED 1,242 - - 1,242
Japan =N 33,513 - - 33,513
Singapore Honsg 7,628 - - 7,628
Others Hifr 13,137 - - 13,137
Total revenue from contracts with REAMM A&
customers 268,982 - 20,532 289,514
There were no inter-segment sales between segments. DERBMEETHIRMEEE AL &5
Therefore, the amount on sales to external customers by HE DRI EFELMNEESEER
segment is the same as total revenue from contracts with F&XWABBER -

customers.
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7.

8.

64

fRE P H B IS MR MY R

OTHER GAINS AND LOSSES, NET 7.

HibWrta & 518 0 F 8

Six months ended 30 June

BESA=+HL<EA

2019 2018

—T-nE —T-)N\F

HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(RER) (REZ)

Net exchange gains b 0 W 2= 5 5E 901 2,957

Impairment loss on trade receivables B HRWERRZ RBEERE (9,586) -

Impairment loss on other receivables H fth i W R IE R B & 18 (14,714) (42,971)

Impairment loss on loan receivables FEUWE FURE E 18 (148,000) (48,220)
Unrealised fair value (loss)/gain on IR HE NIRRT EE
non-trading purpose financial AERZEREERY

assets at FVTPL RATE(B]R) e (143,371) 29,698
Realised fair value gain on non-trading  HL3ERX 5 B M A FEE
purpose financial assets at FVTPL ABRZeMEED ¥

BAFERE 17,019 -

Unrealised fair value loss on call option REEHIEREIR A FEEIE - (57,409)

Realised fair value gain on call option  REHI# D &IH QA FEUKZE - 70,107

(297,751) (45,838)

FINANCE COSTS

8. MEEH

Six months ended 30 June

BESA=T+HL<EAR

2019 2018
—EB-hE —E-N\F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBEZ) (REZ)

Interests on: FE:
— Borrowings —fEE 31,608 37,045
— Loan from a related company —kBE —EBEBARIZER 2,975 2,975
— Loans from a director - KE—REZER 3,014 2,944
— Interests on lease liabilities —HEERZAME 1,679 -
39,276 42,964
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R ARAR & o BB 7 R MY R

LOSS BEFORE INCOME TAX 9. BRFABEHAIEE
This is arrived at after charging/(crediting): ek, (GtA) -

Six months ended 30 June

BESA=THIL<EAR

2019 2018
—E-hE —E-N\F
HK$'000 HK$'000
FHET T T
(Unaudited) (Unaudited)
(REE) (REZ)
Cost of inventories recognised as an BRBXHZEFEEKA
expense 182,176 245,459
Reversal of write-down of inventories FEMRRED (FtAEE
(Included in cost of sales) KR ) - (4,229)
Depreciation e
— Own assets —-BEEE 8,088 7,856
— Right-of-use assets —EAEEE 5,362 -
13,450 7,856
Release of prepaid lease payments TEfTHE £ B o - 66
Bad debt written-off i 5 13 AR 6,650 -
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B S P B B RRME

10. INCOME TAX CREDIT 10. TG HKR

Six months ended 30 June

BESA=+BHL<EARA

2019 2018
—E-NE —E-N\F
HK$'000 HK$'000
Fi#T F7& T
(Unaudited) (Unaudited)
(RTEE) (KREWZ)
The income tax credit comprises: Frigmi e et -
Hong Kong Profits Tax: BEEMEH
Current period 7K B R 1,026 9,324
PRC Enterprise Income Tax: REI R ERTEMN
Current period NN 1,675 18,227
2,701 27,551
Deferred tax credit FREFHIEIE 2 (69,034) (56,343)
Income tax credit Digcyiki el (66,333) (28,792)
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11. LOSS PER SHARE 1. BREE
The calculation of basic and diluted loss per share ARARHEEABGERERNREEEHIET
attributable to owners of the Company is based on the ERUTEEHE:

following data:

Loss B8
Six months ended 30 June
BEAA=1+81L<ER
2019 2018
—F-NEF —ZT—)N\F
HK$'000 HK$'000
T#ET T T
(Unaudited) (Unaudited)
(RTE) (REZ)
Loss for the purpose of basic and ARATESREARR
diluted loss per share BEsEZBE (347,021) (171,227)
Number of shares % 5 8 B

Six months ended 30 June

BESA=THL<EA

2019 2018
—FT-hE —T-N\F
‘000 ‘000
T T i
(Unaudited) (Unaudited)
(REE) (RE®Z)
Weighted average number of ordinary AR EEREAEE
shares for the purpose of basic @A T
loss per share 2,208,000 2,206,806
Effect of dilutive potential ordinary BEBREERRcTE
shares:
— share award scheme — & 1n BZ@hET N/AFREH N/AZT i F
Weighted average number of ordinary FHRFESR&EEEE 2
shares for the purpose of diluted BT
loss per share 2,208,000 2,206,806
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11.

12.

13.

14.

68

fRE P H B IS MR MY R

LOSS PER SHARE (Continued) 1. BlREBHE (Z)
No adjustment is made to the basic loss per share for HRNEEEE S RAREEBRERNERZS
both periods as the dilutive potential ordinary shares have PHRAAREEXE WU ERMELRRE
an anti-dilutive effect on the basic loss per share amount LERERNEBEEELAE-
presented.
DIVIDEND 12. I 2
The Directors do not recommend the payment of any EETEEMAHRARZEEAPHRKRE
interim dividend for the Period (six months ended 30 June (BEZZT—N\FAAA=THLEREA:
2018: HK$Nil). EET) -
PROPERTY, PLANT AND EQUIPMENT 13. ¥ -BERRZE
During the Period, the Group acquired property, plant and RABE AEEEAEZYE BE
equipment with a cost of approximately HK$7,242,000 N REZKAH7,242,0008 T (B =
(six months ended 30 June 2018: approximately —E-NEXNAZ=ZTHIEABEA Y
HK$25,371,000). 25,371,000/ 7T ) °
INTERESTS IN ASSOCIATES 14. REFEATI 2R
At 30 June At 31 December
2019 2018
RZB—Hh&E RZ-ZT-N\F
7~A=+B +=-—A=+—H
HK$'000 HK$'000
FHET FHE T
(Unaudited) (Audited)
(RBEZ) (%)
Share of net assets other than goodwill &5 & ZE FE (REKIN) 190,822 194,313
Goodwill on the acquisition WEEEE A 1,566 1,566
Loans to associates* FHENR ZERY 286,765 234,123
479,153 430,002
Less: Allowance for doubtful debts B RERE R (4,034) (36,429)
475,119 393,573
# The loan to associates as at 30 June 2019, except § R-E—AFEXNA=18 KEK—HE

for a balance due from an associate amounting to
HK$80,460,000 bears interest at a rate of 12% per annum
and is repayable by 31 December 2020, the amount are
unsecured, interest free with no fixed repayment terms.
As at 31 December 2018, the amounts were unsecured,
interest free with no fixed repayment terms.
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15. FINANCIAL ASSETS AT FAIR VALUE 15. BAFEHA AN ERZEREE

THROUGH PROFIT OR LOSS

At 30 June At 31 December

2019 2018
R=ZB—-hE RZZT—N\F
~A=+8B +=-—A=+—H
HK$'000 HK$'000
FHET T T
(Unaudited) (Audited)
(REE) (& =z)
Non-current assets: REBEE:
Financial assets at FVTPL: BEAFEFABRZ
TREE:
— Unlisted equity investments, —FLETRAKRE
at fair value BAFEFE 207,187 1,397,187
— Club debentures, at fair value -~ SHEERESE
BRAFEFE 4,191 4,191
211,378 1,401,378
Current assets: REBEE:
Financial assets at FVTPL: BERVEGFAERZ
TREE:
— Listed equity investments, — FTRAKRE
at fair value (Note) BAFEFE (i) 229,232 332,743
— Derivative financial asset, —-TELREE"
at fair value BRAFEE - 293,000
229,232 625,743
Note: B 5 -

BRAEEY L HRAREME B TE
RAUBZEREREREARBHBRE
EEAEELTRAREOTISEEL S
203,683,000/8 It °

Assuming the portfolio of the Group's listed equity investments
has remained unchanged, the market value of the Group's listed
equity investments at the date of publication of these unaudited
condensed consolidated interim financial statements was
approximately HK$203,683,000.
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16.

70
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TRADE RECEIVABLES

Customers of manufacturing segment are generally
granted with credit terms of 30 to 120 days (31 December
2018: 30 to 120 days) while no credit period will be
granted to customers in treasury investments and
financial services segments. The Group closely monitors
its outstanding trade receivables. Overdue balances are
reviewed regularly by the Group’s senior management.
The ageing analysis of trade receivables (net of allowance
for doubtful debts) based on invoice date at the end of
the reporting period is as follows:

16. B S FEW AR X

RESDENEFS —MREKI0E120B21F
BEH(—ZE—N\EFE+_-_A=+—H:30&
1208)  MABRESER SRS S E
BIreRHEERTREF AEBFYE
RERFEZEFIERRER AEERR
EREETHRNOARERE ZEH N
LHR - BEZFELBHEN 2B FERKEE
KR REREE) RESOTHT

At 30 June At 31 December
2019 2018
RZB—-Hh&E R-ZZT-N\F
7~A=+H +=ZA=+—H

HK$'000 HK$'000

FET FHTT

(Unaudited) (Audited)

(RETE#X) (&=/iz)

0 — 30 days 0%30H 33,629 53,315
31 - 60 days 31%60H 35,270 35,676
61 — 90 days 61£90H 24,894 30,311
Over 90 days 90H A 153,066 149,817
246,859 269,119
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R ARAR & o BB 7 R MY R

17. B &R

At 30 June At 31 December
2019 2018
RZB—-h&E R-T-N\F
~A=+H +-—A=+—H

HK$'000 HK$'000

TER FAET

(Unaudited) (Audited)

(RBEZ) (ge2rz)

Secured loans (Note) BEMER (M) 2,476,406 1,083,483

Entrusted loan EHERK = 175,484

2,476,406 1,258,967

Less: Allowances for doubtful debts B REREE (325,564) (177,564)

2,150,842 1,081,403

Note: B 5

The balance represents secured loans to independent third party RRERIERTBAE = RARIERAZHIKE
corporate borrowers which bear fixed interest rates ranging B ZEZEERREEMEGFE FRENTF
from 9% to 36% (31 December 2018: 9% to 36%) per annum 9OEZF3E(ZZE—/\F+=_A=+—H:9E
with loan period ranging from 12 months to 24 months. These F36/E)  RERBRN F12ME A E24E A -

loans were secured by the following:

ZEERAT I SRR

= issued share capital of the borrowers; - BRAMNBEBITRA:

- fund investment of a borrower; - —EEFRANESEKE:

-  equity investment owned by the shareholder of a - —EERANBRERMERS ZBRARE
borrower;

— listed shares owned by the shareholder of a borrower; - —EEFRANREREEHLWRMKD:

= issued share capital of group companies of the borrowers; — BERAEERFHNEBITRA:

—  interest in rights to use of a number of sea areas in the - BERASERRMMESFEZEE L
PRC owned by the group companies of the borrowers; and ERAEER &

-~  personal guarantees executed by the shareholders or key — BEBRABRRIETEZEETEABEIHNEA
management personnel of the borrowers. AR
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18. TRADE PAYABLES

18. B S FEMTHR X

At 30 June At 31 December

2019 2018

RZB—-h&E R-T-N\F

~A=+H +-A=+—H

HK$°000 HK$'000

FET FHET

(Unaudited) (Audited)

(RE#) (&%)

0 - 30 days 0&30H 29,319 23,435
31 - 60 days 31260H 19,813 21,896
61 — 90 days 61290H 14,282 24,946
Over 90 days 90H M k& 43,236 60,862
106,650 131,139

The trade payables are non-interest bearing and are
normally settled on terms of 60 to 120 days (31 December
2018: 60 to 120 days). The Group has financial risk
management policies in place to ensure that all payables
are settled within the credit timeframe.
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of-use assets (31 December 2018: payments for leasehold
land held for own use under operating leases) held by the

Group and corporate guarantee of the Company. As at 30
June 2019, bank loans of approximately HK$126,666,000
(31 December 2018: HK$120,049,000) carried fixed
interest rate ranged from 3.0% to 4.35% (31 December

2018: 1.0% to 4.35%) per annum.

19. BORROWINGS 19. &R
At 30 June At 31 December
2019 2018
NR=ZF—hhE RKRZZE—NF
~A=+H +=-—A=+—H
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(RT) (&%)
Secured bank loans repayable within BAR—FANEENEER

one year (Note (a)) RITER (K@) ) 126,666 120,049

Other loans, unsecured (Note (b)) EME R EE T
(MF3E®D) ) 890,000 890,000

Other loans, secured (Note (b)) EmEH - 5EE
(FI5E(b) ) 195,402 195,402
1,212,068 1,205,451
Current portion B HA &6 5> 1,212,068 765,451
Non-current portion JEBNER R o> = 440,000
1,212,068 1,205,451

Notes: M5
(@) The bank loans are secured by certain buildings and right- (a) ZERTEFUAEEREZETEF

RiEREEE(ZE—N\E+_A=+—
H:RELLHEREERNHEE LA
®) KRR AR ERERERT R
ZE-AFHRNA=1TH"#%126,666,000
BrT(ZE—NF+=ZA=+—8:
120,049,000/ 7T ) BYER1T EF AN F3.0
EZ43EB(ZE—NFT+ZA=+—
H:1.0EZE4.358)KEEFHMEGL -
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RHEIR ISR M

19. BORROWINGS (Continued)
Notes: (Continued)

(b)

As at 30 June 2019, other loans with independent third
parties amounting to approximately HK$890,000,000 (31
December 2018: HK$890,000,000) are unsecured, bear
interest at a rate of 3% to 7.5% per annum (31 December
2018: 3% to 7.5% per annum). HK$890,000,000 (31
December 2018: HK$450,000,000) and HK$nil (31
December 2018: HK$440,000,000) of which are repayable
within the next twelve months and within the next 2
years, respectively. The remaining balance of other loans
is secured by equity interests in certain subsidiaries of the
Group’s manufacturing segment, bears interest at a rate of
5% (31 December 2018: 5% per annum) per annum and
repayable by 30 June 2020.

20. LOANS FROM A DIRECTOR

74

19. &3k (&)
MisE: (&)

(b)

RZFE—hAhFEA~NA=Z+TH HBBIE
SHRNEMERTE —E2EAAR
890,000,000 L (ZZ— \F+ = A
=+ —H :890,000,0005%& 7T ) K B 7k A&
BRI REFNEIERTSE (ZZT—N
F+-_A=+—B:FHNRIBE75E)
&1 £ ° 890,000,000/ T (=& — \4F
+ = A =+—H 450,000,000 7T) &
EET(ZE—NF+TZA=+—8:
440,000,0007% 7T ) &) B 35 Bl 78 1 7K 2R
TZEARKRRMFEANEE - M E XA
MBEAREBERESENE THE QA
ZREERR  RFERESE(ZF—N
FH_A=1+—H:FHRE)FERE
R-_E-_ZTFEXA=+HREE-

20 I—ZEFEEMR

At 30 June At 31 December
2019 2018
RZF—-hE RZZT-N\F
~A=+8B +=-—A=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REBEZ) (2= z)
Unsecured loans from a director: RKE—BEENEEE
=§
— interest bearing at 7% and repayable —IZ7E&E &
on demand (2018: 2 January 2019) BREK(ZE—NF:
—T-NAF—-AZRH)

gig 87,788 86,351
The loans were advanced by Mr. Cheok Ho Fung ZEEXHAARRNTESLEA A LA

(“Mr. Cheok”), an executive director of the Company. (84 ])E -
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R ARAR & o BB 7 R MY R

21. SHARE CAPITAL 21. K&
Number of
ordinary
shares of
HK$0.1 each
BREE
0.1EFTZ
TiEBREE
('000) HK$'000
(1) FAET
Authorised: ERE
At 1 January 2018, nR-—E¥-N\#—HF—H8:
31 December 2018 (audited) and —E—-N\EF+=A
30 June 2019 (unaudited) =+—HB (EEZ) R
—E-hAERA=+H
(RETE) 5,000,000 500,000
Issued and fully paid: CETRYRE:
At 1 January 2018 R-E—NFE—H—H 2,196,000 219,600
Issue of Award Shares (Note) BITRBIR G (M) 12,000 1,200
At 31 December 2018 (audited) and WRZ=F—/\&F
30 June 2019 (unaudited) +=ZA=+—H8 (EEX)
E-—FE—hAEFRA=+H
(RE) 2,208,000 220,800
Note: BaE
During the year ended 31 December 2018, 12,000,000 Award REZZZE-NF+ZA=+T—HLEFE R
Shares to Mr. Liu were allotted and issued after the vesting RATRRD EEETE (B RMEH22) BEBZE
conditions of the Share Award Scheme (as defined in note 22) of —E—+tHF+TA=+—HLEFEZGBKMK
the Company for the year ended 31 December 2017 have been BEEAK % - B M 25k A Bl 2 K& #1712,000,000
fulfilled. i £ By A% 5
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22.

76

fRE P H B IS MR MY R

SHARE AWARD SCHEME

On 17 May 2016, the Company adopted a share award
scheme (the “Share Award Scheme”), pursuant to which
the Board may propose or determine the grant of the
Company’s shares to any directors, employees or third
party service providers of the Group as their incentives
and rewards so as (i) to provide them with an opportunity
to acquire a proprietary interest in the Company; (ii) to
encourage and retain such individuals to work with the
Company; and (iii) to provide additional incentive for them
to achieve performance goals, subject to such conditions
as the Board may deem appropriate at its discretion.
Further details of the Share Award Scheme were set out in
the Company’s announcements dated 17 May 2016.

On the same date, the Board resolved to award an
aggregate of 60,000,000 shares of the Company (the
“Award Shares”) to Mr. Liu Tingan, chairman and chief
executive officer of the Company, under the Share Award
Scheme, which will be vested in five equal batches on 31
March 2017, 2018, 2019, 2020 and 2021. The vesting
of the Award Shares is subject to satisfaction of vesting
criteria and conditions, including the Group’s achievement
of expected return percentage in each year in respect of
the Group's assets management and investment business
as approved by the Board. Further details of the grant
of the Award Shares were set out in the Company’'s
announcement dated 17 May 2016 and circular dated 5
July 2016.

HKBridge Financial Holdings Limited Interim Report 2019

22. B% {5 82 Bh 5t S

RZFB-—RFRAA+LEE ARERA—
TR AR 8 ([ fp BRhET&1)) - &
- EEFGARBIORE B R FRMH K
THRESFERNRR/EE ZHRFNARE
BEEMES BEXFE=TREEHEE
REBEEE AOSBEFRHEK SIS
RARIEFTA R ¢ (i) AURD M B 8
EABARRIRE - R (i) SR FRAER
FIE B RRRRSNER) - BRI () BB ET B
NHFBHEHRARRBEHA-FT—XR"FHA
TERZRE-

RER EFgZAREBRG ZEE 2
MARAREFERITHBHIZEIRCER
F & #£60,000,0000% A~ 2 A R 10 ([ 42 &)
BHl) ZERMDERZZT—LF =%
—NF ZFT-NF ZZT_FTFR=F
T F=ZA=t+—"HO AN EEFE &
RN EFEREBEERGKH (BES
FAEEEEEEBAREEB T EYE
HREESHANTERREFRE D) RS
AEBE - FERERBRONE P15
HERARRBHAE-_T—XRFRA+LEA
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22. SHARE AWARD SCHEME (Continued)

The grant of the Award Shares was approved by
independent shareholders of the Company at the special
general meeting held on 20 July 2016.

The fair value of Awarded Shares was calculated based
on the market price of the Company's shares at the grant
date.

During the year ended 31 December 2018, second batch
of Award Shares totalling 12,000,000 shares were issued
to Mr. Liu Tingan following the vesting conditions of
these award shares being met in the year 31 December
2017. There was no exercise price required under the
Share Award Scheme. As the Group did not achieve
the expected return percentage in respect of the assets
management and investment business for the year ended
31 December 2018, the third batch of the Award Shares
was forfeited during the year ended 31 December 2018.

During the Period, as the directors expected that the
Group would not achieve the expected return percentage
for the years ending 31 December 2019 and 2020,
the equity-settled share based compensation expenses
provided in previous years of HK$14,833,000 were
reversed to profit or loss during the Period.

Except the foregoing, no share awards were lapsed,
forfeited, exercised or transferred during the Period and
the year ended 31 December 2018.

R ARAR & o BB 7 R MY R

22. ixfr € By EHE (A7)

RTRERHEERARBLIRRER_-F
—RFELAZTHRITHNRRENAS
HEVE -

SRR ) 2 A A A AR AE M B
B T 45 (AR AT -

RBEE_ZT—N\F+ZA=+—HLHF
E REBKRO 2EBHREEBRZEZE-Z
—tF+_A=+—ALFEERE R
5112,000,0000% 5 —#L LB H B 21T F
B e RN RENFTEIBE T EAE
TEE -ARASEEYRREE_ZT—N\
FT+_A=THLFEREEEERK
BEBEBEHERE DL WE =P 42
BRHAEREBEE—_E—N\E+_A=+—
HiEFE#Z -

RAHE ARESHEHASEB T gE
BEE_ZT—NFRER_ZE_ZEF+_A
=t+—BHLEFEZEHRBEDL R
BAFTERBsREEEUNROBER Y
FENFT 2 14,833,000 7T B 71X 2 HA RS % [m)

ik

BR B E S SEE AR SRE B R AR R
BE—FT-/\Ft-A=1+—"HALFER
RO AT R
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23. CAPITAL COMMITMENTS

As at 30 June 2019, the Group had capital commitment
of HK$3,270,000 related to acquisition of property, plant
and equipment (31 December 2018: HK$Nil).

24. RELATED PARTY TRANSACTIONS

(a) Save as disclosed elsewhere in these condensed
consolidated interim financial statements, during
the Period, the Group entered into the following
transactions with related parties:

23. EXREIE
R_ZE—AFANA=ZTH X&£EEBAH
MBBEME BELRREZEAREKE
#3,270,0008 L (ZE—N\F+= A
=+—B:ZTHx) -

24. ABtALERZ S
(a) BEZHBAGADHABRRELM
MOFEBEEIN AEBMEME A+
MAEEETATRS :

Six months ended 30 June

BESA=T+HL<EAR

2019 2018
—EB-AhE —E-)\F
(Unaudited) (Unaudited)
(RE) (REZ)
Related party Nature of transactions HK$'000 HK$'000
BABEA L X5HME TF#ET TET
Keentop Investment Limited Rental expenses and
("Keentop”) (Note (i) management fee
expenses 1,066 1,064
BEERBARRAR ([EE]) HexHhEBREX D
CPRFEEG) )
Mr. Cheok (Note (ii)) Interest expenses on loans
from a director 3,014 2,944
254 (BYEEG)) H—ZFEEERZHE
< i
China Tian Yuan International Rental expenses and
Finance (Management) Limited management fee
(Note (iii)) expenses 749 2,992
TEXTEESR (EE)BRAA HexHMAEREX N
(B 3£ Gl )
Instant Fortune Limited (Note (iv))  Interest expenses to
a related party 2,975 2,975
Instant Fortune Limited (FzE(v)) 4 FEBALZFESH
YR ERDE R EE AR A A Interest income from
(“Shengzhen Shengda”) (Note 14)  a loan to an associate 4,576 1,558

RINTREZRBHRERERAT HKTREQRRZERZ

(DRYIzE]) (BE14) A EWA
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24. RELATED PARTY TRANSACTIONS

(Continued)
(a) (Continued)
Notes:

(i)

(ii)

(iii)

(iv)

The amounts paid to Keentop, which is beneficially
owned by Mr. Cheok, a director of the Company,
and his spouse, related to a property leased as
their residence. Pursuant to a tenancy agreement
entered into on 28 May 2014, the monthly rental
and management fees were revised to HK$165,000
and HK$12,000 for three years from 1 June 2014 to
31 May 2017. The tenancy agreement was renewed
on 26 May 2017 for three years from 1 June 2017 to
31 May 2020 under the same terms and conditions,
except that the monthly management fee was
increased to HK$18,000 (subject to adjustment). This
related party transaction constitutes a continuing
connected transaction under the Listing Rules.

The interest expenses were charged at a fixed rate
of 7% (six months ended 30 June 2018: 7%) per
annum on the loans from a director during the
Period.

China Tian Yuen International Finance (Management)
Limited is beneficially owned by Mr. Jia Tianjiang
who is a substantial shareholder of the Company.
The transaction constitutes a connected transaction
under the Listing Rules.

The interest expenses were charged by the related
company based on the principal loan amount of
HK$200,000,000 at an annual interest rate of
3%. The loan is unsecured and is repayable by 24
October 2019. The related company is beneficially
owned by one of the substantial shareholders of the
Company.

R ARAR & o BB 7 R MY R

24. BN S (&)

(#&)
B 3T -

(@)

() MEBRESERABS 2MESIN
TARREZLELEERARERBE
BEAEZEEZRB - RER-T
—OFERAZF+NRITZZHEE
—E—NFEFAA—HE-_Z—+
FRA=+-—B=@FEZAM
RERE D RHIEE] /165,000 7T
}12,0008 - HAER =T —+
FRAA-T+AAHEE=F H_Z
—tFARA—RABREZT-_TFH
A=+—HB KREBAERBEMNE
18,000/ 7T (A T 58 2 ) b - E
1EFR B A 45 N o IE RE B A £
RHIBE LR BAER R ERER
%o

(i) AR AR — A E E R
REEFMNEI% (BEZZ—N\F
AA=+BIEAEA 7% ) K-

FEXTEESZR(EE)ARA
AHARREERRERSBLELER
SEE WX HIRE LR AEK
ER 5

(iii)

B H TR A A IR FE F E3%
E R E A2 %5200,000, ooo,%rc
ET U ER - B R A 3 3 I 2B A

(iv)

—NWEFE+A=Z+mAER E\E"Fﬂ%ﬁw
RABAARRREERR . —BEnHE
ﬁo
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B S P B B RRME

24. RELATED PARTY TRANSACTIONS
(Continued)

(b) Details of the compensation of key management

24. BN S (&)

(b) XEBEXEEBAERAHM

personnel of the Group for the Period were as B IS T -
follows:
Six months ended 30 June
SE~A=+HI-<MEA
2019 2018
—E-hE —E-N\F
HK$'000 HK$°000
TET FHET
(Unaudited) (Unaudited)
(RBEZ) (REZ)
Short-term benefits %2 HAtE A 6,244 18,984
Post-employment benefits B 3k 1242 A 9 9
6,253 18,993

25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

(a) Categories of financial assets and financial

25. EMTRAZAFENE

(a) EMEERSHMABEZER

liabilities
At 30 June At 31 December
2019 2018
RZFT—hAE RZIZT-N\F
~A=+H +-—A=+—H
HK$°000 HK$'000
TER FAET
(Unaudited) (Audited)
(REE) (R&EZ)
Financial assets SREE
Financial assets at FVTPL BRATFEFAERZ 2SR
BE 440,610 2,027,121
Financial assets at amortised REEKATEZSR
costs (including cash and cash BE(BEHESLERESE
equivalents) BY) 3,662,034 2,292,836
Financial liabilities SRBEE
Financial liabilities at amortised cost 1Z## 5k A&t & 2
TRBE 2,091,163 2,161,704
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25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

(b) Fair values
The fair value of these financial assets and financial
liabilities are determined as follows:

—  the fair values of financial assets which are
traded on active liquid markets are determined
with reference to quoted market bid prices; and

- the fair values of financial assets and financial
liabilities are determined in accordance with
generally accepted pricing models.

The directors of the Company consider that the
carrying amounts of the financial assets and
financial liabilities recorded at amortised costs in the
condensed consolidated interim financial statements
approximate their fair values.

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted prices (unadjusted) in active
markets for identical assets or liabilities;

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from
prices); and

Level 3: Inputs for the asset or liability that are
not based on observable market data
(unobservable inputs).

R ARAR & o BB 7 R MY R

25. ST RZAFENE (&)

(b)

AFE

“ETREEMNERARZIATE
TyRA T AERE

- REBRBMELEEZE®
BEZATENDZETSEA
BEET: K

- SREENEBAREZAFE
TREAREEBRAEE -

ARBEERR REREETHY
BHRRREBEXNACTHRZEMEE
ke@RABEsREEREAFEM

%0

TRERAFEFRREHRDFED

B2 ERMIASN
1% HAAERRENERD

E2HR

E34

B2 HmE CRERE)

FIRBEN 2 BER
BB TREH AL
mih 2R (AER) %R
B (MRS FEST
i8R

WIRER A BE TS BE
(THBERBABE) 2E
EXRB2BABIE-
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25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

(b) Fair values (Continued)

5. &M I AZAFEHFAE (£)

(b) AF{E(#&)

At 30 June 2019 (Unaudited)
RZB-AERAZTH (XBEH)

Level 1 Level 2 Level 3 Total
1R 20 #34 Bt
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET THET
Financial assets at FVTPL BATEFABRELZ
- Unlisted equity —FEmREES
fund investments RE - - - -
— Unlisted debt -FImEKES
fund investments RE - - 207,187 207,187
— Club debentures -BHEREE - 4,191 - 4,191
- Listed equity investments - IRERE 229,232 - - 229,232
229,232 4,191 207,187 440,610
At 31 December 2018 (Audited)
R-ZE-\F+-A=1+—H(EEH%)
Level 1 Level 2 Level 3 Total
ERF EPE 3% @t
HK$'000 HK$'000 HK$'000 HK$'000
FHEL FET FHET FHET
Financial assets at FVTPL ROTEFABEZ
- Unlisted equity ~FLTREEERE
fund investments - - - -
— Unlisted debt ~FEMEBKESRE
fund investments - - 1,397,187 1,397,187
~ Club debentures - SRERESR - 4,191 - 4,191
- Derivative -fT&ETA
- right to pledged assets ~HREE R - 293,000 - 293,000
- Listed equity investments —FIRERE 332,743 - - 332,743
332,743 297,191 1,397,187 2,027,121
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R ARAR & o BB 7 R MY R

25. FAIR VALUE MEASUREMENTS OF 25. R T RZAFEAE (&)

FINANCIAL INSTRUMENTS (Continued)

(b) Fair values (Continued) (b) AFE(£E)
The fair values of equity investments at FVTPL are BRATEFABRZZBRAKEZA
determined with reference to quoted market prices FTEDS2ERERMS 2 TS RE
in an active market. BEE-
Information about level 2 fair value B FE2R 2 FETBEREF
measurements
The fair value of club debentures are measured based SHEBEREFNRAFEEROTHRS
on recent transaction prices. BRtE-
As at 31 December 2018, the fair value of the right R-E—NF+_A=+—8 3t
to underlying listed shares in pledged agreements MEESRENERBZEANER
(the “Pledged Shares”) of the unlisted equity fund EmigG ([HEBRMD]) R AF
investment was derived from quoted market price of BEREEFRKRND 2T HME -

the Pledged Shares.
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RHEIR ISR M

25. FAIR VALUE MEASUREMENTS OF

84

FINANCIAL INSTRUMENTS (Continued)

(b) Fair values (Continued)

Information about level 3 fair value

measurements

As at 30 June 2019

Type of investment

REHER

Valuation technique

GEH %

25. ST RZAFENE (&)

(b) AF{E(#&)
AR FBIR L FETBEIEH

R-ZF—-hFERA=1+H

Significant
unobservable inputs

EXTUREGANRE

Sensitivity analysis

BBESH

Unlisted equity fund
investment

FLMBEEESRE

Unlisted debt fund
investments

FLEMEHEERE

HKBridge Financial Holdings Limited

Equity allocation
approach

R B

Lattice tree model

AR

Di

Assumed liquidation
of the fund; and

Quoted price of
underlying listed
equity investments
of HK$0.48 each
REESEARDY
R

B £ R R E &
EBAE70.48%8 T
scount rate:
4.29% - 4.37%

Recovery rate:

38.1% - 38.4%

BRI R 1 4.29% - 4.37%
Y[ & :38.1% — 38.4%

Interim Report 2019

Increase/decrease in volatility by
5% will increase/decrease the
carrying value of the investment
by HK$Nil

RIE LT T RS % B BIRE KR
HEEN/ BIEET

Increase/decrease in discount rate
by 0.5% will decrease/increase
the carrying value of the debt
investments by HK$4,814,000

BRE K EF T RR0.5% K E B
EHRERBERD EN
4,814,000/ T
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25. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (Continued)

(b) Fair values (Continued)
Information about level 3 fair value

measurements (Continued)

As at 31 December 2018

Type of investment

REER

Valuation technique

GERH &

R ARAR & o BB 7 R MY R

25. ST RZAFENE (&)

(b) AFE (&)
AHFB3RL FEGTEHEH (7)

R-_ZB—-NF+_A=+—H

Significant
unobservable inputs

EXTUREGANRE

Sensitivity analysis

BBESH

Unlisted equity fund
investment

FLMBEEESEREA

Unlisted debt fund
investments

FETEBEESRE

There were no changes in valuation techniques

during the Period.

Equity allocation
approach

Lattice tree model

el R R

- Assumed liquidation

of the fund; and

- Quoted price of
underlying listed

equity investments of

HK$1.80 each
- BREXESEERY
M &

- HEELTRERER

BAEM1.808T

Discount rate:
4.29% - 4.37%

Recovery rate:
38.1% - 38.4%

Increase/decrease in volatility by
5% will increase/decrease the
carrying value of the investment
by HK$Nil

RIE LTt/ T RS % B BIRE K
HEZN HOTET

Increase/decrease in discount rate
by 0.5% will decrease/increase
the carrying value of the debt
investments by HK$4,814,000

BEIRR :4.29% - 437% BEBER LT/ TRRO.5%EEH

W el & :38.1% - 38.4%

EBREREERD &
4,814,000/ 7T

24 30 18 5 1 3 4 A (T 2 ) o
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B S P B B RRME

25. FAIR VALUE MEASUREMENTS OF 25. R T RZAFEAE (£)
FINANCIAL INSTRUMENTS (Continued)
(c) Reconciliation for financial instruments () BEREXFIHRHENBE (£3
carried at fair value based on significant REBEATFEIRZEMIT AR
unobservable inputs (level 3) are as follows: mE:

Financial assets at FVTPL

BRAFEANERZEMEE

Six months Year ended

ended 31 December

30 June 2019 2018

BE H=E

—EB—-nE —E-N\F

Unlisted equity fund ~A=+H +=-H=+—H
investments FETREESRSE k7@ A WEFE
(Unaudited) (Audited)

(REE) (BEZ)

HK$'000 HK$'000

FTER FAT

At the beginning of the period/year R, 4 4] - 340,000
Unrealised fair value loss REIE N FEER - (340,000)

At the end of the period/year RER R - -
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25. FAIR VALUE MEASUREMENTS OF 25. R T RZAFEAE (&)

FINANCIAL INSTRUMENTS (Continued)

(c) Reconciliation for financial instruments () BEREXFIHRHNEE (£3
carried at fair value based on significant REBEATFEIRZEMIT AR
unobservable inputs (level 3) are as follows: mFE: (&)

(Continued)

Financial assets at FVTPL

BRAFEFANERZEMEE

Six months Year ended

ended 31 December

30 June 2019 2018

BE HE

—F-hE —ZET—-N\F

Unlisted debt fund 7~A=+H +=ZH=+—H
investments ETEBESKRE IE7<EA EFE
(Unaudited) (Audited)

(KREBEZ) (e z)

HK$'000 HK$'000

TER FH& T

At the beginning of the period/year 8,/ & 1)) 1,397,187 640,000
Purchases e - 750,000
Unrealised fair value gain RAER N FEK S = 7,187
Derecognition BUHM# R (1,190,000) -
At the end of the period/year RE/FR 207,187 1,397,187
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B S P B B RRME

25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)
(c) Reconciliation for financial instruments
carried at fair value based on significant

unobservable inputs (level 3) are as follows:

5. &M I AZAFEHFAE (£)

() BEREXFIHEEH NBE (%3
BVIBRATLEINRZEM T EHER
mrE: (&)

(Continued)

Derivative financial liabilities

fTESREE
Six months Year ended
ended 31 December
30 June 2019 2018
BE HE
—E—-NEF —E-N\F
~A=+H +=-—A=+—H
Call option OB HAtE IE7REAR IEFE
(Unaudited) (Audited)
(KREBEZ) (2= z)
HK$'000 HK$'000
TER FAET
At the beginning of the period/year 8, & 1)) - 53,957
Premium received B EEE - 48,450
Realised fair value gain EEE AT ERE - (102,407)
At the end of the period/year KB/ FR - -

26. APPROVAL OF THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

The unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the

board of directors of the Company on 29 August 2019.
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