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BUSINESS PROFILE
EHB/IT

Renco Holdings Group Limited (the “Company”) and its
subsidiaries (together with the Company, the “Group”) are
principally engaged in (a) the manufacture and sales of a broad
range of printed circuit boards (“PCBs”), (b) the carrying out
of treasury investments, including investment in securities
and other related activities, and (c) the rendering of financial
services including asset management, investments and other
consultancy related services.
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CHAIRMAN'S STATEMENT
EFRHS

Dear Shareholders,

| am pleased to present the condensed consolidated interim
results of the Group for the six months period from 1 January
2021 to 30 June 2021 (the “Period”).

BUSINESS REVIEW

As mentioned in the business review in our annual report for
the year ended 31 December 2020 (“2020 Annual Report”),
the price increase in materials has worsened in the first
half year of 2021 since all major first-tier laminate suppliers
increased the price of their products and even decommitted
shipment at the last minute due to the outbreak of
Coronavirus Disease 2019 (the “COVID-19" or the “COVID-19
Outbreak”). This led to a tense relationship with some of
our major customers as the re-qualification of materials from
different material suppliers would be complicated and time-
consuming, especially in the automotive sector. Although the
trend of copper price has become steady starting from the
second half year of 2021, the laminate price is still unstable
and the supplies of copper foil are still under allocation.

The demand for PCBs remains very strong. However, customers
need to take time for accepting the price increase in PCBs
since they are accustomed to price reduction instead of
price increment (which becomes the normal trend) in the
PCBs market. Accordingly, the gross profit margin of the
manufacturing segment of the Group in the first half year of
2021 had been significantly reduced. We hope this situation
can be reversed in the second half year of 2021.

For treasury investments segment and financial services
segment of the Group, the financial results unfortunately
continued to suffer a significant loss during the Period mainly
due to (i) the provision for impairment losses on several
overdue receivables arising from the financial assistances
provided by the Group (“Overdue Financial Assistances”)
and additional provision for impairment losses on certain
overdue receivables under the litigation proceedings on
Overdue Financial Assistances caused by the current worldwide
capital market fluctuations and the adverse impacts of the
COVID-19 Outbreak and (ii) the substantial fair value losses
arising from the adverse market price movements in the listed
securities held by the Group at the fair value through its profit
and loss. Meanwhile, for the consultancy and corporation
solution services of the Group, the regulated activities in Hong
Kong and the People’s Republic of China (the “PRC”) and the
restructuring business are facing difficulties in developing their
businesses under such complicated and challenging situations
during the Period.
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CHAIRMAN'S STATEMENT
EREHS

OUTLOOK AND PROSPECTS

Surrounded by the unstable investment environment and
financial market, the board (the “Board”) of directors (the
“Directors”) and the management of the Company considered
that the Group should continue to concentrate more on
improving the risk management and control and compliance
management in relation to the inflow of sustainable returns
while exploring the opportunities in assets management
and other financial services related businesses, and also
on enhancing the recoverability of the transactions and
maintaining sufficient level of cash flow.

Considering the strategic upgrade and the implementation
of new strategic plan due to the changes in the major
shareholders of the Company (the “Shareholders”), the Group
has been actively diversifying its business and will continue to
better utilize its available resources to develop and upgrade
the traditional manufacturing business in PCBs, to maintain
the treasury investments and financial services, and to explore
the scope of business for identifying new investment and
business development opportunities, including, but not limited
to, the broad application of artificial intelligence technology in
telecommunications, the construction of intelligent cities and
financial technology.

Due to the COVID-19 Outbreak, a series of precautionary
and control measures have been implemented across the PRC
and Hong Kong since January 2020 which caused temporary
disruption in the Group’s business. Following the development
of the COVID-19 Outbreak and recent regulations and policies
released by the SAR government of Hong Kong, it is anticipated
that the travelling arrangement between the PRC and Hong
Kong may not be resumed in the short time and the sales and
operations of the manufacturing segment and financial services
segment of the Group may not possibly be restored gradually in
the second half year of 2021.
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As at the date of this report, the Group has acknowledged the
material effect on the financial results of the Group caused
by the COVID-19 Outbreak which may continue to hinder
the repayment of the debts from the borrowers of the loans
and issuers of the bonds to the Group in the coming years,
resulting in additional provision for impairment loss for the loan
receivables and note receivables. The Group will actively place
utmost importance on pandemic prevention and control, and
closely monitor the day-to-day operations and management
of businesses to reduce the adverse impacts on the Group's
operations and financial performance caused by the pandemic.

APPRECIATION

On behalf of the Board, | would like to express my sincere
appreciation to the management team and all staff for their
dedication and commitment to make valuable contributions to
the Group during the Period and to thank all our Shareholders,
business partners and customers for their continuous support.
With our combined efforts, we are looking forward to
overcoming all those challenges and to achieving the Group's
success in the years to come.

Li Yongjun
Chairman and Non-executive Director

Hong Kong, 27 August 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE R

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL PERFORMANCE

For the Period, the Group recorded a total revenue of
HK$240.63 million, representing an increase of approximately
360.62% as compared with the total revenue of HK$52.24
million for the corresponding period in 2020. Such an increase
in revenue was mainly due to the increase in sales volume
from manufacturing segment of the Group and a reduction
of loss attributable to the treasury investments segment. The
total revenue of the Group for the Period represented by the
manufacturing segment amounted to HK$240.30 million (six
months ended 30 June 2020: HK$216.94 million). The revenue
for the Period represented by the treasury investments segment
was HK$3.26 million (six months ended 30 June 2020: loss
HK$164.69 million).

The Group reported a loss before income tax of approximately
HK$232.27 million (six months ended 30 June 2020:
HK$359.89 million), which was mainly attributable to the
unrealised fair value losses on financial investments held for
trading through profit or loss (“FVTPL") of approximately
HK$21.40 million (six months ended 30 June 2020: HK$206.58
million) and the impairment losses on trade receivables, other
receivables, loan receivables and note receivables of HK$126.18
million in total in respect of the Group (six months ended 30
June 2020: HK$117.70 million).

Loss attributable to owners of the Company for the Period
amounted to approximately HK$217.15 million, as compared
with the loss attributable to owners of the Company of
approximately HK$353.09 million for the corresponding period
in 2020. Basic loss per share attributable to owners of the
Company for the Period was approximately 9.83 HK cents, as
compared with that of 15.99 HK cents for the corresponding
period in 2020.
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INTERIM DIVIDENDS

The Board has resolved not to recommend any declaration of
interim dividend payment for the Period (six months ended 30
June 2020: HKS$Nil).

BUSINESS REVIEW

Manufacturing business

During the Period, the principal business of the Group's
manufacturing segment remained unchanged and was involved
in the manufacture and sale of a wide range of PCBs.

Compared to the revenue for the corresponding period
of 2020, the sales of goods in the Group’s manufacturing
segment increased by approximately 10.77% from
approximately HK$216.94 million in the first half of 2020 to
approximately HK$240.30 million in the first half of 2021
whereas its gross profit margin increased from 11.73% in the
first half of 2020 to 17.28% in the first half of 2021.

Treasury investments

During the Period, the Group’s treasury investments team
continued to make effective use of its available financial
resources in monitoring and making investment/disposal on a
wide variety of financial assets including investments in listed
equity securities, and the provision of
financial assistance to independent third parties.

investments in funds,

For the Period, the Group’s treasury investments segment
recorded a loss of approximately HK$199.56 million (six months
ended 30 June 2020: HK$337.06 million) in the form of
unrealised fair value losses and interest income. The substantial
fair value losses arising from the adverse market price changes
of listed securities held by the Group were mainly due to the
downturn of the Hong Kong stock market and the downward
share price performance of the individual listed securities held
by the Group during the Period. The impairment losses were
arisen as a result of the increase in credit-impaired receivables
of the treasury investments segment.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE N KRA

Financial services

Renco Investments Limited (“Renco Investments”) held the
licenses to conduct Type 4 (Advising on Securities) and Type
9 (Asset Management) regulated activities during the Period
while Renco Capital Partners Limited (“Renco Capital”) held
the licenses to conduct Type 1 (Dealing in Securities) and Type
6 (Advising on Corporate Finance) regulated activities from 1
January 2021 to 23 February 2021 under section 127(1) of the
Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO") respectively. Renco Investments
and Renco Capital, which are both indirect wholly-owned
subsidiaries of the Company, actively participated in asset
management, consultancy services, corporate solution services
and debt, asset and shareholding restructuring business during
the last three years.

Due to severe business competition and for cost-saving
purpose, the Board and the management of the Group had
determined to submit a request to cease carrying on Renco
Capital’s businesses in Type 1 (Dealing in Securities) and Type 6
(Advising on Corporate Finance) regulated activities pursuant to
section 195(1)(d) of the SFO. Subsequent to such submission,
the Group received a confirmation letter dated 25 February
2021 from the Securities and Futures Commission, stating that
the licenses of Renco Capital for Type 1 (Dealing in Securities)
and Type 6 (Advising on Corporate Finance) regulated activities
were revoked with effect from 24 February 2021.

Asset management

During the Period, the Group continued to act as a general
partner of several offshore private funds launched by the Group
which were related to investments under the concept of One
Belt One Road (the “OBOR"). Besides, the Group has set up
several offshore private funds (the “HKBridge Funds”) for
investments in listed equity securities investments and unlisted
debt investments.
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Due to the global macroeconomic downturn during 2019 and
2020, some limited partners of several offshore private funds
had withdrawn their contribution of capital, and the general
partners in 2020 carried out a series of restructuring schemes
for the relevant offshore private funds. As at the date of this
report, out of the total of 12 investment funds established by
the Group, 8 were related to the OBOR and 4 were related to
the HKBridge Funds. The aggregated amount of assets under
management up to the date of this report was approximately
HK$2.62 billion.

The Group took steps to build up its credential in the asset
management business and established a solid foundation for
further development in the years to come. Up to 30 June 2021,
the Group made a total sum of original capital contributions of
approximately HK$1.38 billion (31 December 2020: HK$1.38
billion) to some of the above funds.

Investment, consultancy and corporation solution
services

For investment, consultancy and corporation solution services,
the Group built up a professional investment team with
investment banking and corporate finance experience and
exposure in order to improve the efficiency and quality of
services.

During the Period,
consultancy and corporate solution services due to the current
capital market fluctuations and the adverse impacts of the
COVID-19 outbreak.

the Group did not engage in any
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE N KRA

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group generally finances its operations through a
combination of internally generated cash flows, shareholders’
equity and borrowings from banks and the independent third
parties.

As at 30 June 2021, the Group had total equity of
approximately HK$1,023.35 million (31 December 2020:
HK$1,189.19 million) and net debts (trade payables, other
payables and accruals, loan from a related party, loans from
Directors, and borrowings less bank balances and deposits)
of approximately HK$1,456.46 million (31 December 2020:
HK$1,436.74 million),
as net debts over total equity plus net debts, of 58.73% (31
December 2020: 54.71%).

representing a gearing ratio, defined

The Group's net current assets of approximately HK$716.86
million (31 December 2020: HK$880.40 million) consisted
of current assets of approximately HK$1,839.91 million (31
December 2020: HK$1,972.10 million) and current liabilities
of approximately HK$1,123.05 million (31 December 2020:
HK$1,091.70 million), representing a current ratio of 1.64 (31
December 2020: 1.81).

As at 30 June 2021, the Group's current assets consisted of
approximately HK$37.40 million (31 December 2020: HK$28.46
million) held as bank balances and deposits, which were mainly
denominated in HK$, US$ and RMB.
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The Group’s manufacturing segment’s current assets also
consisted of approximately HK$107.37 million (31 December
2020: HK$123.86 million) held as trade receivables. Debtors
turnover days was approximately 81 days (31 December 2020:
98 days).

The Group's inventories increased from approximately
HK$55.22 million as at 31 December 2020 to approximately
HK$62.91 million as at 30 June 2021.
in the Group’s manufacturing segment was approximately 57
days (31 December 2020: 48 days). Trade payables increased
from approximately HK$137.59 million as at 31 December
2020 to approximately HK$150.12 million as at 30 June 2021.
Creditors turnover days was approximately 114 days (31
December 2020: 121 days).

Inventory turnover days

Interest-bearing Borrowings

The bank loans were secured by certain buildings and right-
of-use assets related to leasehold land, corporate guarantee
of the Company and personal guarantee of a Director during
the Period. As at 30 June 2021, bank loans of approximately
HK$139.45 million (31 December 2020: HK$131.86 million)
carried fixed interest rates ranging from 0.85% to 4.35% per
annum (31 December 2020: 0.85% to 4.35% per annum).

As at 30 June 2021,
amounting to approximately HK$177.94 million was unsecured,
non-interest bearing and repayable within the next 3 years.
The remaining balance of other loans was secured by equity
interests in certain subsidiaries and an associate of the Group,
trade and loan receivables and financial assets at FVTPL,

other loan obtained from an associate

bearing interest at a rate for the range of 3% to 8% per
annum (31 December 2020: 3% to 8% per annum), of which
HK$200.00 million and HK$468.39 million are repayable within
the next twelve months and next 2 years respectively.
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Apart from the secured borrowings described above, there
were loans advanced by Mr. Cheok Ho Fung (“Mr. Cheok"),
an executive Director, of HK$100.10 million at an effective
interest rate of 7% per annum (2020: 7% per annum) which
are repayable on demand. Furthermore, there was another
loan advanced by Mr. Liu Tingan (“Mr. Liu”), who resigned
as an executive Director and chief executive officer of the
Company on 6 April 2020 but remained to act as director of
various subsidiaries of the Company, for an amount of HK$2.90
million which is non-interest bearing and has no fixed terms
of repayment. The financial assistances provided by Mr. Cheok
and Mr. Liu were connected transactions under Chapter 14A
of the Rules (the “Listing Rules”) Governing the Listing of the
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). However, they are fully exempted from
the reporting, announcement, and independent Shareholders’
approval requirements pursuant to the Listing Rules because
they are conducted on normal commercial terms or better and
are not secured by the assets of the Group.

SIGNIFICANT INVESTMENTS

Subscription and/or Holding of Interest in Funds

Set out below are the particulars of the Group’s major unlisted
fund investments:

(a) Partners Special Opportunities Fund | (the “Partners
Fund”)

On 25 January 2017, the Group contributed HK$200.00
million into the Partners Fund. The Partners Fund is
managed by Grand Highlight Investments Limited (the
“Grand Highlight”) (whereas Partners Investment
Management Limited tendered its resignation as the
manager of the Partners Fund with effect from 4
September 2019), with the objective of generating
long term capital appreciation for its investors. The
subscription of the Partners Fund constituted a
disclosable transaction under Chapter 14 of the Listing
Rules and further details of which were set out in the
Company's announcements dated 25 January 2017 and
22 October 2019 respectively.
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According to the placing memorandum of the Partners
Fund, the investment objective of the Partners Fund
is to generate long term capital appreciation for its
shareholders and the Partners Fund will seek to achieve
its investment objective primarily by investing in debt
securities or equity securities of both private and listed
companies in Hong Kong or elsewhere or in other
financial instruments as the investment adviser(s) may
determine.

With reference to the investment objectives of the
Partners Fund and the extensive experience and
skills of the directors of the Partners Fund and the
manager, the Board believes that the subscription of
the Partners Fund will enable the Group to capture
investment opportunities and further diversify the
Group's investment portfolio. The subscription is also in
alignment with the Group's expansion plan on carrying
out financial investments by investing in high-yield equity
and debt products to maximise the long-term investment
return of the Group.

In August 2019, the Group obtained joint control of
the Partners Fund through the Group’s ownership of
50% equity interest in Grand Highlight. Accordingly, the
Partners Fund has been re-classified under “Investments
in joint ventures” in the Group’s consolidated financial
statements since then. The underlying investment in
the Partners Fund is a bond issued by an independent
third party of the Group (the “Bond Issuer”), the
maturity date of which fell on 20 December 2020. Grand
Highlight, the general partner of the Partners Fund, has
approached the Bond lIssuer to attempt for collecting
back the aforesaid investment or to discuss on the
extension arrangement for the bond. As at the date of
this report, both parties were still negotiating certain
terms of arrangement but had not reached consensus on
any arrangement yet.
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In the opinion of the management of the Group, the
Group, or together with Grand Highlight, may conduct
debt restructuring arrangement for the underlying
investment of the Partners Fund, and/or proceed with
litigation proceedings against the Bond Issuer if there is
no substantial progress in the coming months. Further
announcement(s) regarding any significant developments
on the investment in the Partners Fund will be published
as and when appropriate.

Pursuant to the deed of undertakings and relevant
extension agreement executed on 22 April 2017
between the Bond Issuer and the Group, the Bond Issuer
and its related person as the guarantor should have paid
the Group an extra interest of 8% since April 2017 (since
July 2019: 2%) per annum on the Group’s contribution
to the Partners Fund on or before 20 December 2020 but
such extra interest was still overdue during the Period.
The outstanding amount of receivables was recorded
under the trade receivables in the consolidated financial
statements of the Group.

Since the current financial performance and the status
of the business operations of the Bond Issuer for the
six months ended 30 June 2021 was worse than that
of the previous year, no settlement was received during
the Period and the Bond Issuer was unable to meet the
repayment deadline under the plan. Default payment
by the Bond Issuer caused significant increase in credit
risk on the above trade receivables when compared
with the same of the previous year. It was therefore
considered as credit-impaired under Hong Kong Financial
Reporting Standard (the “HKFRS") 9 as at 30 June 2021.
Accordingly, the management of the Group provided
further significant impairment loss of HK$7.85 million
for the trade receivables from the Bond Issuer and the
carrying amount of the trade receivables as at 30 June
2021 was approximately HK$7.64 million (31 December
2020: HK$15.49 million). The impairment loss on the
bond receivable held by the Partners Fund amounted
to HK$45.82 million, of which HK$30.55 million was
recorded by the Group as share of loss of the joint
ventures during the Period.
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(b)

Huarong International Fortune Innovation LP (the
“Huarong Fund”)

On 10 April 2017, the Group contributed HK$340.00
million in the Huarong Fund as one of the limited
partners. The Huarong Fund is managed by Huarong
International Capital Limited, an exempted company
incorporated in the Cayman Islands with limited liability.
The net proceeds raised by the Huarong Fund were used
to acquire not more than HK$2.23 billion of shares in
Fullshare Holdings Limited, a company whose shares
are listed on the Stock Exchange (HKSE Stock Code:
607), and such other assets with mutual consent by all
limited partners of the Huarong Fund. The contributions
made to the Huarong Fund constituted a disclosable
transaction under Chapter 14 of the Listing Rules and
further details of which were set out in the Company's
announcements dated 23 December 2016, 8 December
2017, 11 December 2017, 26 March 2018, 3 July 2018,
2 October 2018, 3 January 2019, 16 August 2019 and
22 October 2019 respectively.

Pursuant to a share charge agreement entered into on 22
March 2017 with two chargors which were independent
third parties of the Group, 69,120,000 shares in Zall
Smart Commerce Group Limited (HKSE Stock Code:
2098) (the “Zall Shares”) were provided in favour of the
Group's subscription of interest in the Huarong Fund as
security for the full and punctual performance of all the
secured liabilities. The Group recognised the fair value of
Zall Shares of HK$293.00 million as derivative financial
asset as at 31 December 2018 and disposed of all Zall
Shares in 2019.

As at 30 June 2021, with reference to the substantial
fair value losses arising from the adverse market price
changes of the listed securities held by the Huarong
Fund, the fair value of the investment in the Huarong
Fund was zero (31 December 2020: zero) if the
distribution of the net sale proceeds of the Huarong
Fund was calculated.
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As at the date of this report, the Group was undergoing
litigation proceedings in connection with the Huarong
Fund. Due to the cross-border delivery of the writ of
summons being interrupted by the COVID-19 pandemic,
the aforesaid litigation was severely postponed. The
Group together with other plaintiffs filed and served the
statement of claim to the High Court of Hong Kong on
9 March 2021. Further announcement(s) regarding any
significant developments on the litigation matters will be
published as and when appropriate.

Hong Kong Bridge One Belt One Road Natural
Resource Fund LP (the “Natural Resource Fund”)

On 14 May 2017 and 12 March 2018, the Group
contributed HK$220.00 million and HK$375.00 million
respectively in the Natural Resource Fund, while the
Group also acted as the general partner of the Natural
Resource Fund, as the only second-tier limited partner.
Further details of the Natural Resource Fund were set out
in the Company’s announcements dated 14 May 2017,
12 March 2018 and 22 October 2019 respectively.

According to the amended and restated limited
partnership agreement of the Natural Resource Fund,
the primary purpose of the Natural Resource Fund is
to achieve long-term capital appreciation, principally
through investing in equity, equity-related investments,
fixed income securities, debt instruments and loans
in connection with energy, mining or agricultural
businesses,

foregoing.

or infrastructure relating to any of the
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In addition to being a general partner, on 16 May 2019,
following the withdrawal of the first-tier limited partner,
the Group has become the only limited partner in the
Natural Resource Fund. According to the accounting
policy of the Group, the investment in the Natural
Resource Fund was derecognised from the financial
assets at FVTPL, and the assets, liabilities and returns of
the Natural Resource Fund had been consolidated into
the Group's financial statements since then.

At the date when the Group became the only limited
partner (hence being deemed to obtain control) of the
Natural Resource Fund, the Natural Resource Fund (i)
had a loan receivable from an independent third party of
HK$220.00 million with interest rate of 6% per annum;
and (ii) held a bond with principal amount of HK$375.00
million issued by an independent third party, which
was interest-bearing at 10% per annum and whose
maturity date fell on 12 September 2020 (the “Bond 1").
The carrying amount of Bond | was recorded as note
receivable of approximately HK$412.00 million in the
consolidated financial statements as at 31 December
2019.

Facing the adverse impacts brought by the current
worldwide capital market fluctuations and the
COVID-19 outbreak, the Group has partially withdrawn
the contribution of HK$220 million from the Natural
Resource Fund on 29 May 2020 and received a
distribution in kind of the loan receivable with carrying
amount of HK$231.60 million in total in order to lower
the investment risk, which was offset with the Group's
borrowing immediately.
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On 29 May 2020, in order to enhance the investment
quality of the fund, the general partner and manager
of the Natural Resource Fund together with that of
the Fixed Income Fund (as defined below) had decided
to adjust the investment strategies and entered into a
series of restructuring and debt assignment agreements
with several funds (the “OBOR Funds Restructuring”).
Pursuant to the restructuring and debt assignment
agreements, each of the Natural Resource Fund and the
Fixed Income Fund acquired 50% interest of Hong Kong
Bridge High-Tech Investment Fund, L.P. (the “High-Tech
Investment Fund”) and HKBridge Special Situation
Fund, L.P. (the “Special Situation Fund”) respectively;
and the Natural Resource Fund acquired 100% interest
of Hong Kong Bridge One Belt One Road M&A Fund, L.P.
(the "M&A Fund”), by respectively assigning Bond | and
Bond Il (as defined in section (d) below) to the original
limited partners of the High-Tech Investment Fund, the
Special Situation Fund and the M&A Fund and became
the new limited partners of these funds. The OBOR
Funds Restructuring took retroactive effect on 1 January
2020.

Details of the investments of the M&A Fund and the
High-Tech Investment Fund are set out in the paragraphs
headed “(e) Hong Kong Bridge One Belt One Road
M&A Fund LP"” and “(f) Hong Kong Bridge High-Tech
Investment Fund LP"” below respectively.
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(d)

Upon completion of the OBOR Funds Restructuring,
each of the capitals of the High-Tech Investment Fund
and the Special Situation Fund had been contributed as
to 50% by the Natural Resource Fund and 50% by the
Fixed Income Fund respectively since 1 January 2020.
Subsequently, the Fixed Income Fund transferred its
50% interest in the Special Situation Fund to the Natural
Resource Fund on 17 July 2020 (which transfer took
retrospective effect on 1 January 2020). The Natural
Resource Fund has become the only limited partner of
the Special Situation Fund since then.

With reference to the investment objectives of the
Natural Resource Fund, the general partner continued
to look for a new first-tier limited partner to expand the
fund investing activities. The Board considered that all
the subscriptions of interests in the Natural Resource
Fund were beneficial to the Group and the Shareholders
as a whole, by generating the returns from medium to
long term investments and to enhance the experience of
assets management in the coming years.

As at the date of this report, the Natural Resource Fund
held 100% interest in the M&A Fund and the Special
Situation Fund respectively as the only limited partner of
each fund.

Hong Kong Bridge One Belt One Road Fixed Income
Fund LP (the “Fixed Income Fund”)

On 14 May 2017 and 12 March 2018, the Group
contributed HK$220.00 million and HK$375.00 million
respectively to the Fixed Income Fund, while the Group
also acted as the general partner of the Fixed Income
Fund, as the second-tier limited partner. Further details
of the Fixed Income Fund were set out in the Company’s
announcements dated 14 May 2017, 12 March 2018
and 22 October 2019 respectively.
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According to the amended and restated limited
partnership agreement of the Fixed Income Fund, the
primary purpose of the Fixed Income Fund is to achieve
long-term capital appreciation, principally through
investing in fixed income securities, debt instruments
and loans, including but without limitation to the loans,
convertible bonds, fixed income securities, money market
and convertible securities.

In addition to being a general partner, on 16 May 2019,
following the withdrawal of the first-tier limited partner,
the Group has become the only limited partner in the
Fixed Income Fund. According to the accounting policy
of the Group, the investment in the Fixed Income Fund
was derecognised from the financial assets at FVTPL,
and the assets, liabilities and returns of the Fixed Income
Fund have been consolidated into the Group's financial
statements since then.

At the date when the Group became the only limited
partner (hence being deemed to obtain control) of
the Fixed Income Fund, the Fixed Income Fund (i) had
a loan receivable from an independent third party of
HK$220.00 million with an interest rate of 6% per
annum; and (ii) held a bond with principal amount of
HK$375.00 million issued by an independent third party,
which is interest-bearing at 10% per annum and whose
maturity date fell on 12 September 2020 (the “Bond
I1”). The carrying amount of Bond Il was recorded as
note receivables of approximately HK$409.00 million in
the consolidated financial statements of the Group as at
31 December 2019.

Facing the adverse impacts brought by the current
worldwide capital market fluctuations and the COVID-19
outbreak, the Group has partially withdrawn the
contribution from the Fixed Income Fund to the extent
of HK$220.00 million on 29 May 2020 in order to lower
the investment risk and received a distribution in kind of
the loan receivable with carrying amount of HK$230.73
million, which was offset with the Group’s borrowing
immediately.
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On 29 May 2020, in order to enhance the quality of
the investments, the general partner and manager of
the Fixed Income Fund decided to adjust the investment
strategies and underwent the OBOR Funds Restructuring.

Details of the OBOR Funds Restructuring are set out in
the paragraph headed “(c) Hong Kong Bridge One Belt
One Road Natural Resource Fund LP" above.

Subsequently, the Natural Resource Fund transferred
50% of its interest in the High-Tech Investment Fund to
the Fixed Income Fund on 17 July 2020 (which transfer
took retrospective effect on 1 January 2020). The Fixed
Income Fund has become the only limited partner of the
High-Tech Investment Fund since then.

With reference to the investment objectives of the Fixed
Income Fund, the general partner continues to look
for a new first-tier limited partner to expand the fund
investing activities. The Board considered that all the
subscriptions of interests in the Fixed Income Fund were
beneficial to the Group and the Shareholders as a whole,
by generating the returns from medium to long term
investments and to enhance the experience of assets
management in the coming years.

As at the date of this report, the Fixed Income Fund held
100% interest in the High-Tech Investment Fund as the
only limited partner.
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Hong Kong Bridge One Belt One Road M&A Fund LP
(the “M&A Fund”)

At the date when the Group became the only limited
partner (hence being deemed to obtain control) of the
M&A Fund, the M&A Fund had a loan receivable from an
independent third party of HK$200.00 million which is
interest-bearing at 5% per annum and a further interest-
free financing amount of approximately HK$18.00
million to the same borrower (the “Borrower”).
The maturity dates of these loans were extended
to 31 December 2021 during the year of 2020 (the
“Loan 1”). The Loan | was secured by the Borrower's
interest in certain bonds issued by China Resources and
Transportation Group Limited ("CRTG"), a company
listed on the Stock Exchange (HKSE Stock Code: 269).

With reference to the investment objectives of the M&A
Fund, the purpose of its activities is primarily to achieve
long-term capital appreciation, principally through
investing in equity or equity-related investments or fixed
income debt investment or convertible bonds in overseas
energy resources, agriculture, high-tech industry,
advanced manufacturing and service industries and/or
other investments in connection with the foregoing or
the Belt and Road Initiative of the PRC at the discretion
of the general partner.

Upon completion of the OBOR Funds Restructuring, the
Natural Resource Fund has become the only second-
tier limited partner of the M&A Fund. Under such
circumstances and the accounting policy of the Group,
its assets (including the Loan | which was recorded
as loan receivables), liabilities and returns have been
consolidated into the Group’s financial statements since
the Group was the general partner and the only second-
tier limited partner of the M&A Fund.
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(f)

The M&A Fund had not received the settlement of the
outstanding amounts due from the Borrower during
the Period as the Borrower was still suffering from the
adverse impacts caused by the COVID-19 outbreak.
The recoverable value of the bonds issued by CRTG
as the securities decreased significantly due to the
poor financial performance of CRTG as disclosed in its
annual report 2021 published on 29 July 2021. Having
considered the worsened situation, the general partner
and the manager of the M&A Fund decided to provide
further impairment loss of HK$24.36 million in respect
of the Loan | for the Period according to the HKFRS
9. The carrying value of the Loan | as at 30 June 2021
amounted to approximately HK$166.59 million (31
December 2020: HK$185.96 million).

Hong Kong Bridge High-Tech Investment Fund LP
(the “High-Tech Investment Fund”)

The High-Tech Investment Fund entered into the sale and
purchase agreement with four independent third parties
to acquire 64,148,063 shares of the SuperRobotics
Shares Batch 3 (as defined below). Details of the
subscription of interest in the High-Tech Investment Fund
were set out in the paragraph headed “Subscription and/
or Holding of Listed Securities” under the section headed
“Management Discussion and Analysis” of this report.

On 12 September 2017, the High-Tech Investment
Fund as lender and the Borrower entered into the
loan agreement to lend the total principal amount
of HK$80.00 million with an interest rate of 5% per
annum and further interest-free financing amount of
approximately HK$4.15 million with the expiry dates of
the loans being extended to 31 December 2021 (the
“Loan I1”). The Loan Il was secured by the Borrower’s
interest in certain bonds issued by CRTG.

—E-FhHRS
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With reference to the investment objectives of the High-
Tech Investment Fund, the purpose of its activities is
primarily to achieve long-term capital appreciation,
principally through investing in equity, equity-related
investments or equivalent, fixed income securities, debt
securities and loans or convertible bonds in connection
with hi-tech industries and/or other investments in
connection with the foregoing as determined at the
general partner’s discretion, temporary investments and
entering into options, futures and derivatives contracts
for the purpose of hedging the equity, currency and
interest rate exposure for investing in a portfolio of
companies.

Upon completion of the OBOR Funds Restructuring,
the Fixed Income Fund has become the only limited
partner of the High-Tech Investment Fund. Under such
circumstances and accounting policy of the Group,
the assets (including the Loan Il which was recorded
as loan receivables), liabilities and returns of the High-
Tech Investment Fund have been consolidated into the
Group’s financial statements since the subscription of
interest in the High-Tech Investment Fund.

The High-Tech Investment Fund had not received the
outstanding amounts from the Borrower during the
Period. Having considered the worsened situation and
the aforesaid reasons, the general partner and the
manager of the High-Tech Investment Fund decided to
provide further impairment loss of HK$9.46 million in
respect of the Loan Il for the Period according to the
HKFRS 9. The carrying value of the Loan Il as at 30 June
2021 amounted to approximately HK$64.58 million
(31 December 2020: HK$72.05 million).
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(9)

Hong Kong Bridge Landmark Investment Fund LP
(the “Landmark Fund”)

The capital of the Landmark Fund in the amount of
HK$220 million was contributed by the Group as the
only second-tier limited partner since 27 December
2017. The Landmark Fund subscribed for a bond
issued by the Borrower for the total principal amount
of HK$200.00 million with an interest rate of 5% per
annum, together with further interest-free financing
amount of approximately HK$18.00 million on the same
date (the “Bond IlI”). The Bond Il was secured by the
Borrower’s interest in certain bonds for HK$100.00
million issued by CRTG with the maturity date of the
Bond Il being extended to 31 December 2021. The
subscription of interest in Landmark Fund did not
constitute a disclosable transaction under Chapter 14 of
the Listing Rules as all the applicable percentage ratios
under Rule 14.07 of the Listing Rules in respect of the
transaction contemplated under the subscription were
less than 5% as at the date of subscription.

With reference to the investment objectives of the
Landmark Fund, the purpose of its activities is primarily
to achieve long-term capital appreciation, principally
through investing in convertible debts, equity securities,
equity-related securities, debt securities, loans as well
as engaging in bridge and mezzanine financing and
entering into repurchase agreements or any other
investment in connection with the foregoing at the
general partner’s discretion.

Since the Group was the general partner and the only
second-tier limited partner of the Landmark Fund, its
assets, liabilities and returns had been consolidated into
the Group's financial statements.
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The Landmark Fund had not received the outstanding
amounts due from the Borrower during the Period.
After having considered the worsened situation and the
aforesaid reasons, the general partner and the manager
of the Landmark Fund decided to provide further
impairment loss of HK$24.26 million for the Bond IlI
according to the HKFRS 9. The carrying value of the
Bond Il as at 30 June 2021 amounted to approximately
HK$165.83 million (31 December 2020: HK$185.10
million).

HKBridge Absolute Return Fund LP (the “Absolute
Return Fund”)

The Absolute Return Fund entered into the sale and
purchase agreement with four independent third parties
to acquire 24,397,946 shares of the SuperRobotics
Shares Batch 2 (as defined below). Details of the
subscription of interest in the Absolute Return Fund were
set out in the paragraph headed “Subscription and/or
Holding of Listed Securities” under the section headed
“Management Discussion and Analysis” of this report.

With reference to the investment objectives of the
Absolute Return Fund, the purpose of its activities is
primarily to achieve long-term capital appreciation,
principally through investing in equity securities of
a portfolio of companies in the industry of inflight
wireless network engineering and services with their
main business in Hong Kong, temporary investments and
entering into options, futures and derivatives contracts
for the purpose of hedging the equity, currency and
interest rate exposure for investing in the portfolio
investment.

Renco Holdings Group Limited Interim Report 2021

(h)

RAHBR HEZEEESHRWEIERA
HAREENB KLEEIRENIBF LM
FTHERZ O MEEENEEESEAM
KIBREREBESBUMBEREEREIRS
ERABSFHIREBINN R ERIB24.268
BB T BHEIRN_ZE_—F,B=+H
HNEEEEBENA165.83FEBBT (T
“EF+"HA=+—H 1851088 %

) @

EEEHEIBEEREBAEE (T84 6]
#HEZ)

BHWZESTHAEENMNERIL=
FEIIUTRHEEWSE  UWEB A
SERME_M(EEUWT) FEH
24,397,946V - DB B EHOIHRE T
A EFFHRNARETEEESHMD
MBITEREAN, HIFE LHESs P

Z2REHNZESHREER I
BENTERERRPELREE T2
BENHAEEBIEETRENEDRE
BMEBIENRBTENREAGAH
IR AT ETHRERRBEWT IR
HENTETIRGX UWHHAKREMES
RENRE  SWAMFRER



(i)

Upon completion of the OBOR Funds Restructuring, the
Group held 100% (31 December 2019: 75%) of interest
in the Absolute Return Fund. The unrealised fair value
loss of the equity investments of the Absolute Return
Fund has been consolidated into the Group's financial
statements since the Group obtained the majority
interest in the Absolute Return Fund.

Hong Kong Bridge One Belt One Road Infrastructure
Investment Fund Il LP (the “Infrastructure Fund IIl”)

The capital of the Infrastructure Fund Il in the amount of
HK$150.00 million was contributed by the Group as the
only second-tier limited partner since 12 March 2018.
The Infrastructure Fund Ill subscribed for a bond issued
by an independent third party to the Group, of the total
principal amount of HK$150.00 million with an interest
rate of 10% per annum (the “"Bond IV") on the same
date. The maturity date of the Bond IV was extended to
12 September 2020. The subscription of interest in the
Infrastructure Fund Il did not constitute a disclosable
transaction under Chapter 14 of the Listing Rules as all
the applicable percentage ratios under Rule 14.07 of the
Listing Rules in respect of the transaction contemplated
under the subscription were less than 5% at the date of
subscription.

With reference to the investment objectives of the
Infrastructure Fund IlI,
primarily to achieve long-term capital appreciation,
principally through investing in equity, equity-related
investments, fixed income securities, debt securities or

the purpose of its activities is

loans in connection with road, railway, port, sea and
inner river transportation, airplane, energy, electricity,
undersea power cable, fiber,
or information technology industries or any other
investments in connection with the foregoing at the

general partner’s discretion.

telecommunication
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According to the accounting policy of the Group, the
assets, liabilities and returns of the Infrastructure Fund
Il have been consolidated into the Group's financial
statements.

Upon completion of the OBOR Funds Restructuring, the
Group received the distribution in kind of subscription
of Bond IV and assigned it to offset the borrowings of
the Group in 2020. The carrying value of the Bond IV
amounted to approximately HK$165.87 million as at
31 December 2019. The Group remained as the only
second-tier limited partner of the Infrastructure Fund IlI
with contribution amount of HK$1 as at 31 December
2020.

Goodwill arising from the OBOR Funds Restructuring

Pursuant to the OBOR Funds Restructuring, all parties agreed
to offset the value of distribution in kinds (being the original
investment amount of the underlying assets) with original
amount of capital contribution to the respective funds
regardless of the changes in value of the underlying net assets
of the funds in the past years. In particular, the underlying
assets of High-Tech Investment Fund being the equity
investments in SuperRobotics Shares (as defined below) has
suffered significant fair value losses since they were acquired by
the High-Tech Investment Fund a few years ago. This resulted in
the fair value of the net assets/liabilities of the funds acquired
by the Group on 1 January 2020 becoming smaller than the
fair value of the consideration transferred (i.e. the fair value
of receivables assigned to the original limited partners of the
respective funds).

The goodwill arising from the OBOR Funds Restructuring was
allocated to the respective funds, each of which represented
a cash-generating unit, for impairment testing. At 1 January
2020, i.e. the effective date of the OBOR Funds Restructuring,
the recoverable amounts of the funds were determined with
reference to the carrying value of their net identifiable assets/
liabilities with major assets being investments in listed shares
and loan receivables. As a result, an aggregate impairment loss
for goodwill of HK$331.00 million was recognised for the year
ended 31 December 2020.
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Subscription and/or Holding of Listed Securities

As at 30 June 2021, the Group held financial assets at FVTPL
of approximately HK$156.00 million (31 December 2020:
HK$177.40 million) of which the club debenture of HK$4.27
million was classified as non-current assets and the listed
equity investments of HK$151.73 million (31 December 2020:
HK$173.13 million) was classified as current assets in the
consolidated statement of financial position of the Group.

Listed below are the particulars of the Group’s major listed
equity investments:
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For the six months ended 30 June 2021
BE-S--EARSTALRMAA

Approximate
percentage of
Cost/ Market investments
fair value prices attributable
Approximate as at asat to the
Number of percentage of 1 January  Additions/ 30 June Market Group's  Dividend Disposal  Fair value
Name of investees Notes shares interest held 2021 (transfer) 2021 value total assets received  gain/(loss) ~ gain/(loss)
Ro§-85& REM
fifs —A-RZ RZE=-§ 350 AT{E
it i:vd %/ AAZ1H BEMEZ tigki/ Wit/
HRRAALR Vi3 ROYEE HBEM RFE i iR i #%  BkkE (54) (§5%8)
(HK$000) (HK$000) (HKS) (HK$ 000) (HK$000) (HK$000) (HK$000)
(Fé7) (F#7) (F#7) (F#7) (F7) (F#7) (Fé7)
SuperRobotics Holdings Limited (HKSE Stock Code: 8176) (@) 41,666,666 8.23% 37,500 - 0.650 27,083 0.97% N/A N/A (10,417)
(the “SuperRobotics Shares Batch 1) TER TER
BABEERERLE EEERMRALR  8176)
(E-#BARERR)
SuperRobotics Holdings Limited (HKSE Stock Code: 8176) b 64,148,063 12.67% 57,733 - 0.650 41,696 1.50% N/A N/A (16,037)
(the “SuperRobotics Shares Batch 2") TER TER
BABEERERLE EEBERMRALR  8176)
(B-HBAGRERR)
SuperRobotics Holdings Limited (HKSE Stock Code: 8176) 9] 24,397,946 4.82% 21,958 - 0.650 15,859 0.57% N/A N/A (6,099)
(the “SuperRobotics Shares Batch 3") TER TER
BABEERERLE EEERMRALR  8176)
(MB=HBAERERR)
Huarong International Financial Holdings Limited () 237,359,400 2.73% 38,452 - 0.224 53,169 1.91% N/A N/A 14,116
(HKSE Stock Code: 993) (the “Huarong Financial”) TER &R
EREREHERARLAT EEHRARNRE . 993)
)
Bank of Gansu Co., Ltd. (HKSE Stock Code: 2139) (e 11,506,000 0.30% 17,490 - 1.210 13,922 0.50% N/A N/A (3,567)

(the "Bank of Gansu")
HEROTRNERAT EAERMRARE  2139)
0:f 4 1)
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SuperRobotics Shares Batch 1

On 23 November 2016, the Group entered into a placing
letter with a placing agent, pursuant to which, among
others, the Group agreed to (i) subscribe for a total
number of 35,416,666 shares (the “SuperRobotics
Shares”) in SuperRobotics Holdings Limited (the
“SuperRobotics”) at a subscription price of HK$4.80
per share, whose shares are listed on the GEM of
the Stock Exchange (HKSE Stock Code: 8176); and
(ii) acquire 6,250,000 SuperRobotics Shares from
New Cove Limited (a then substantial shareholder of
SuperRobotics) at a purchase price of HK$4.80 per
share. On 5 December and 14 December 2016, the
above two transactions were completed respectively,
and a total consideration of approximately HK$200.00
million (exclusive of stamp duty, trading fees, transaction
levies and brokerage) was paid out by the Group.
Further details of the subscription and acquisition
of SuperRobotics Shares Batch 1 were set out in the
Company’s announcement dated 23 November 2016.

The principal activities of SuperRobotics are the provision
of engineering products and related services and the
sales of beauty products and provision of therapy
services.

The Board noted that the robust development of the
robotic industry in the PRC represents an enormous
potential for market expansion for SuperRobotics in
the future. The construction of intelligent cities has
been in full swing based upon the artificial intelligence
technology. The wide application of intelligent robotics
covers from police use to various aspects such as
services and security. The investment team of the Group
considered that the investment in SuperRobotics would
be expected to generate returns to the Group after the
realization and the large-scale expansion of the use of
relevant technologies in the future.
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(b)

SuperRobotics Shares Batch 2

On 6 December 2019, the Group entered into a deed
of adherence and assignment, pursuant to which the
Group acquired the interest of 75% in the Absolute
Return Fund at the consideration of HK$160.00 million
to become one of the limited partners, while the Group
also acted as the general partner and manager of the
Absolute Return Fund. The fair value of SuperRobotics
Shares Batch 2, being the asset/portfolio investment
under the Absolute Return Fund, as at the date of
acquisition amounted to HK$186.03 million. Further
details of the Absolute Return Fund were set out in the
Company's announcement dated 6 December 2019. The
Absolute Return Fund has become an indirect subsidiary
of the Group since 6 December 2019 according to the
Group’s accounting policy. Pursuant to the OBOR Funds
Restructuring, the Group further acquired 25% interest
of the Absolute Return Fund during the year of 2020 and
become the only limited partner of the Absolute Return
Fund.

The Absolute Return Fund’s investment objective is to
generate returns by investing all or substantially all of its
assets in the equity securities of the portfolio companies
in the industry of in-flight wireless network engineering
and services as their main business in Hong Kong (the
“Portfolio Investment 1”). The Absolute Return Fund
may choose to invest all or substantially all of its assets
in a single investment. It is therefore possible that the
underlying investments of the Portfolio Investment | will
be concentrated.
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With reference to the investment objectives of the
Absolute Return Fund, the Absolute Return Fund
currently holds the Portfolio Investment | in relation
to the broad application of artificial intelligence
technology in telecommunications and the construction
of intelligent cities. The general partner and manager are
continuing to research on the industry of high and new
technology to expand the fund investing activities. The
Board considers that the subscription of interests in the
Absolute Return Fund was beneficial to the Group and
the Shareholders as a whole, by generating the returns
from the investments and to enhance the experience of
assets management in the coming years.

SuperRobotics Shares Batch 3

On 29 May 2020, the Natural Resource Fund, the Fixed
Income Fund and the two limited partners of the High-
Tech Investment Fund entered into the OBOR Funds
Restructuring, pursuant to which each of the Natural
Resource Fund and the Fixed Income Fund acquired
the interest of 50% of the High-Tech Investment Fund
by assigning their note receivables to the previous
limited partners respectively to become the new limited
partners, while the Group also acted as the general
partner and manager of the High-Tech Investment
Fund. The series of restructuring and debt assignment
agreements took retrospective effect on 1 January 2020.
The fair value of SuperRobotics Shares Batch 3, being
the asset/portfolio investment under the High-Tech
Investment Fund, as at the date of acquisitions amounted
to HK$70.75 million. The High-Tech Investment Fund
has become an indirect wholly-owned subsidiary of the
Company since 1 January 2020 according to the Group’s
accounting policy.
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(d)

The High-Tech Investment Fund’s investment objective
is to generate high risk-adjusted returns by primarily
investing in equity, equity-related investments,
fixed income securities, debt securities and loans or
convertible bonds in connection with hi-tech industries in
Hong Kong (the “Portfolio Investment I1”).

With reference to the investment objectives of the
High-Tech Investment Fund, the High-Tech Investment
Fund currently invests in the debt equity and holds the
Portfolio Investment Il in relation to the broad application
of artificial intelligence technology in the industry of
telecommunications and the construction of intelligent
cities. The general partner and manager of the High-
Tech Investment Fund are continuing to research on
the industry of high and new technology to expand the
fund investing activities. The Board considers that the
subscription of interests in the High-Tech Investment
Fund was beneficial to the Group and the Shareholders
as a whole, by generating the returns from the
investments and to enhance the experience of assets
management in the coming years.

Huarong Financial Shares

On 8 December 2017, the Group acquired a total
number of 88,000,000 shares (the “Huarong
Investment Shares”) in Huarong Investment Stock
Corporation Limited (“"Huarong Investment”)
(whose shares were then listed on the Stock Exchange
(HKSE Stock Code: 2277)) through a broker from an
independent third party at the price of HK$0.90 per
share. The total consideration of HK$79.20 million
for the acquisition of Huarong Investment Shares was
financed by the Group’s net proceeds received from the
exercise of the put option by the Group during 2017. On
5 February 2018 and 6 February 2018, the Group further
acquired a total of 2,600,000 Huarong Investment Shares
at the average price of HK$1.32 per share through a
broker from an independent third party. Further details
of the acquisition of Huarong Investment Shares in 2017
were set out in the Company’s announcement dated 8
December 2017.
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The principal activities of Huarong Investment are direct
investments, foundation and substructure construction
services, financial services and others.

Due to the unexpected continuing downturn in the share
price performance of Huarong Investment, the Group’s
investment team decided to minimise the continuing
unrealised losses by completing the disposal of a total of
6,430,000 Huarong Investment Shares through a broker
at the total consideration of approximately HK$3.35
million during the year of 2018.

The Huarong Investment together with Huarong Financial
published a joint announcement dated 11 November
2020 to disclose that the privatization scheme of
Huarong Investment became effective on 10 November
2020 and the withdrawal of the listing of Huarong
Investment Shares on the Stock Exchange became
effective on 12 November 2020 after the trading hours.
Upon completion of the privatization scheme, the
balance of 84,170,000 Huarong Investment Shares have
been converted into a total of 237,359,400 shares (the
“Huarong Financial Shares”) in Huarong Financial on
13 November 2020.

The principal activities of Huarong Financial are (i)
engaging in the broking and dealing of securities, futures
and options contracts, as well as the provision of margin
financing services, (ii) engaging in the provision of
underwriting, sponsoring and financial advisory services
of securities to institutional clients, (iii) engaging in the
provision of asset management services, as well as the
direct investments in equities, bonds, funds, derivative
instruments and other financial products, and (iv)
involving in money lending, the provision of pawn loan
services and the provision of financial lease services
through its subsidiaries.
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(e)

As at the date of this report, all of the Huarong Financial
Shares have been pledged as security for a long-term
borrowing of HK$660.00 million of the Group.

Bank of Gansu Shares

After the OBOR Funds Restructuring initiated by the
general partner and manager of the Fixed Income Fund
and Hong Kong Bridge One Belt One Road Growth
Income Fund, L.P. (the “Growth Fund”) of which a
subsidiary of the Group acted as the limited partner,
the Fixed Income Fund and the Growth Fund held a
total of 3,336,740 shares in Bank of Gansu (the “Bank
of Gansu Shares”) upon completion of the OBOR
Funds Restructuring. The initial cost of such shares was
HK$4.97 million at the date of the execution of the
OBOR Funds Restructuring. During the Period, the Group
also acquired 8,169,260 Bank of Gansu Shares at an
initial cost of HK$24.34 million.

Bank of Gansu mainly operates its businesses through
three segments: (i) the corporate banking segment,
which offers financial products and services, including
loans, discounted bills, deposits, and fee-and
commission-based products and services; (ii) the financial
market operation segment, which issues debit cards
denominated in Renminbi to retail customers holding
deposit accounts with the Bank of Gansu; and (iii) the
retail banking segment, which offers retail customers
financial products and services including loans,
discounted bills, deposits, and fee-and commission-based
products and services.
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During the Period, the investment in the Bank of
Gansu Shares recorded an unrealised fair value loss of
HK$11.83 million due to the unexpected downturn in
the share price performance of Bank of Gansu. With
reference to the investment objectives of the Fixed
Income Fund and the Growth Fund, the general partner
and manager considered that the investment in Bank of
Gansu was beneficial to the Group and the Shareholders,
by generating the returns from medium to long term
investments and by enhancing the experience of assets
management in the coming years.

As at the date of this report, all of the Bank of Gansu
Shares have been pledged as security for a long-term
borrowing of HK$660.00 million.

Deposits of Investment in potential business

Following the strategic upgrade and the implementation of
new strategic plan of the Group, the Group entered into
two investment agreements with two different independent
third parties respectively and paid the investment deposit of
HK$50.00 million for securing the potential new businesses
in the PRC in January 2019 respectively. The transactions of
investment deposit payment did not constitute a disclosable
transaction under Chapter 14 of the Listing Rules as all the
applicable percentage ratios under Rule 14.07 of the Listing
Rules in respect of the transactions were less than 5% at the
date of the investment agreements. The deposits were recorded
as other receivables in the consolidated financial statements of
the Group.
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Having conducted the due diligence on each potential
investment, the management of the Group acknowledged
that certain criteria of the two potential investments did not
meet the Group's expectation and decided to negotiate for
the withdrawal of the investment deposits in due course.
Although the due date for the refund of investment deposits
had been extended to 31 December 2021, the Group expected
the investment deposits could only be fully recovered in one
or two years. Having considered that there was significant
increase in the credit risk on the deposits which might not be
able to be refunded before the original maturity date due to
the COVID-19 outbreak, the management of the Group decided
to provide additional impairment loss of HK$21.00 million for
the other receivables for the year ended 31 December 2020
according to the HKFRS 9.

On 17 May 2021, the Group entered into an agreement with
two different independent third parties respectively to receive
the deposit of HK$50.00 million on or before 31 December
2022 by assigning its investment rights. Thus, the accumulated
impairment loss of HK$23.00 million is expected to be reduced
to HK$10.00 million. The carrying value of the other receivables
in relation to this deposit should amount to HK$90 million (31
December 2020: HK$77.00 million) as at 30 June 2021.

PROVISION OF FINANCIAL ASSISTANCE

During the Period, the Group also engaged in the provision of
financial assistance to some independent third parties. As at 30
June 2021, the total outstanding receivables in relation to this
activity amounted to approximately HK$1,331.86 million (31
December 2020: HK$1,431.51million) and those transactions
that were summarised below were relatively significant to the
Group at the time of entering into the relevant agreements
between the Group and those relevant independent third
parties respectively.
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The Group has provided additional impairment of
approximately HK$126.18 million for those overdue financial
assistances during the Period. The Board is of the opinion
that such impairment provided by the Group were made in
accordance with the requirements of the accounting standards.
In order to lower the investment risks and reduce the losses,
the Group puts its best efforts to maximise the recovery of the
relevant financial assistances by restructuring or conducting
lawsuits against several debtors.

Due to the continuing adverse impacts of the COVID-19
outbreak, the Board will keep assessing and ascertaining the
recoverability of the following transactions closely and may
further increase the provisions for impairment for the coming
years.

(@) Zhanjiang Advance

On 22 March 2017, the Group entered into a loan facility
agreement with I RBEFMEREBRAT (the
“Zhanjiang Borrower”) and the guarantors for the
provision of a loan facility of not more than RMB200.00
million (the “Loan Facility”). Details in relation to the
provision of the financial assistance was set out in the
Company’s announcement dated 22 March 2017.

Due to the default in repayment and failure of negotiation
for settlement of the Loan Facility, the Group filed a
statement of claim (#&f#k) on 30 June 2019 at the
Shaoguan Intermediate People’s Court (BARAT AR AR
7£B%) (the "Shaoguan Court”) against the Zhanjiang
Borrower and the guarantors to claim for the principal
amount of the Loan Facility of RMB200.00 million and the
interest accrued which remained outstanding amounted
to approximately RMB60.75 million as at 30 June 2019.
Subsequent to such filing, the Group received a notice
of acceptance for litigation proceedings (XI2Z @Al
£)issued by Shaoguan Court on 16 July 2019. On 24
July 2019, the Group paid the required litigation fee to
Shaoguan Court to confirm the first hearing of the said
litigation proceedings which was originally scheduled
to be held on 20 August 2019, but was adjourned to
be held on 14 February 2020. Details in relation to the
aforesaid legal proceedings were set out in the Company's
announcement dated 25 July 2019.
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Due to the COVID-19 outbreak, the Group was informed
by Shaoguan Court on 2 February 2020 that the date of
the first hearing of the said litigation proceedings was
adjourned to a date and time to be determined in due
course. Finally, the first hearing of the said litigation
proceedings was held on 9 July 2020.

On 21 January 2021, the Group received the first
judgement issued by Shaoguan Court (the “First
Judgement”). It was held that the Zhanjiang Borrower
and the guarantors were liable to make payment to
the Group for (i) the total sum of about RMB178.36
million (the “New Principal”), including the outstanding
principal and interests accrued at the rate of 4.75% per
annum from the borrowing date to 16 May 2019, (ii) the
interest on the amount of the New Principal accrued from
16 May 2019 to 19 August 2019 at the rate of 4.75%
per annum, and (iii) the interest on any outstanding
amount commencing from 20 August 2019 until the
final settlement of the amount of the New Principal will
accrue at the one-year term of Loan Prime Rate (BEfh
1R EF)ZE) announced by National Interbank Funding
Center (REIRITEBZEMFMEF L) in the PRC. The
Group subsequently submitted an appeal against the first
judgement on 9 February 2021 after having consulted
with the PRC legal advisors. Subsequent to such filing
of appeal, the Group received a notice of acceptance
for appeal proceedings issued by Shaoguan Court on 19
February 2021. However, in order to recover this financial
assistance by way of exercising its right in the 55% equity
interest in the Zhanjiang Borrower earlier, the Group
withdrew the appeal and received the withdrawal notice
from the Shaoguan Court on 16 July 2021, and the Group
received the final judgement dated 8 July 2021 (the
“Final Judgement”).
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Pursuant to the Final Judgement, the Group applied
to the Shenzhen Intermediate People’s Court
G4k AR %P (the “Shenzhen Court”) on
10 August 2021 to exercise its right in the 55% equity
interest in the Zhanjiang Borrower; due to the failing
of Zhanjiang Borrower to make repayment and having
regard to the lengthy legal proceedings and enforcement
process, the management of the Group considered that
the loan amount due from the Zhangjiang Borrower
would probably not be able to be recovered until second
half year of 2022 and determined to provide additional
impairment loss of HK$16.53 million during the Period for
the loan receivable according to the HKFRS 9. The carrying
amount of the amount due from the Zhanjiang Borrower
as at 30 June 2021 was approximately HK$197.88 million
(31 December 2020: HK$214.42 million).

As at the date of this report, the Group had not yet
received any details on the hearing of the relevant
legal proceedings from Shenzhen Court but will keep
on consulting with the PRC legal advisors for exploring
further legal actions. Further announcement(s) regarding
any significant developments on the above litigation will
be published as and when appropriate.
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(b) Zhonghong Advance

On 25 January 2018, the Group entered into a loan
agreement with Zhonghong Holding Co., Ltd. (the
“Zhonghong Borrower"”) for the amount of RMB200.00
million (the “Zhonghong Advance”). To secure the
recovery of the principal amount of the provision of
financial assistance and to reduce the risk of impairment
loss, on 13 September 2018, the Group had filed an
application for arbitration proceedings at the Shenzhen
Court of International Arbitration (the “SCIA") against
Zhonghong Borrower and the relevant guarantors for
the breach of the supplemental agreements and the
guarantee agreement dated 3 September 2018. On
18 September 2018, the Group received the notice
of acceptance for arbitration proceedings issued by
the SCIA. In January 2019, hearing of the arbitration
proceedings was conducted. At the end of April 2019,
the Group received the arbitral awards (FRZE)
("Arbitral Awards”) dated 25 April 2019 given by the
SCIA in respect of the aforesaid arbitration proceedings.
Further details of the Zhonghong Advance in relation to
the provision of financial assistance and the abovesaid
developments on the arbitrations were set out in the
Company’s announcements dated 13 February 2018,
19 March 2018, 25 May 2018, 6 September 2018, 20
September 2018 and 3 May 2019 respectively.

As at the date of this report, the disposal of the Sea Area
Use Certificate (81388 FI## 58 E) through public auction
approved by the Hainan Court (BE&E0OMHHAAR
7ABE) and the relevant properties held by the guarantors
of the Zhonghong Borrower as pledged securities of the
Zhonghong Advance held by the Group had not yet been
initiated. The Group will continue to consult the PRC
legal advisors for exploring further legal actions against
Zhonghong Borrower and the relevant guarantors. Further
announcement(s) regarding any significant developments
on the above arbitrations will be published as and when
appropriate.
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Meanwhile, in order to increase the recoverability of
the Zhonghong Advance, the Group had been exploring
potential well-known buyers or property developers
during the past two years to set up the restructuring
arrangement between Zhonghong Borrower and existing
creditors of Zhonghong Borrower.

Pursuant to the Arbitral Awards, the Group could
apply to the Hainan Court to auction the relevant
guarantor’s assets. However, as the recovering process
of the Zhonghong Advance would involve restructuring
discussion with other major creditors of Zhonghong
Borrower, in the opinion of the management of the
Group, the outstanding amount of loan would likely to be
recovered within three to four years. Having considered
the restructuring plan which would be complicated and
required extra time, the management of the Group
decided to provide further impairment loss of HK$16.30
million during the Period for the loan receivable according
to HKFRS 9. The carrying amount of the amount due
from the Zhonghong Borrower as at 30 June 2021 was
approximately HK$215.33 million (31 December 2020:
HK$231.62 million).

China Gem Jiangsu Advance

The Group entered into a loan agreement dated 19
October 2017 with A& RE C1L&) BRA3 (China
Gem Enterprise Development (Jiangsu) Limited) (“China
Gem Jiangsu”) for the provision of a loan of RMB100.00
million (“China Gem Jiangsu Advance”) with the
interest rate of 9% per annum and extra undertaking
of interest of 9% per annum of the principal amount.
The collaterals of the loan were 493,160,00 shares of
China Gem Holdings Limited, whose shares are listed
on the Main Board of the Stock Exchange (HKSE Stock
Code:1191) and HK$100.00 million equity interests in a
fund owned by a related company of China Gem Jiangsu.
The transaction of China Gem lJiangsu Advance did not
constitute a disclosable transaction under Chapter 14 of
the Listing Rules as all the applicable percentage ratios
under Rule 14.07 of the Listing Rules in respect of the
transaction were less than 5% as at the date of the loan
agreement.
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On 28 August 2019, the Group and China Gem lJiangsu
entered into a supplemental agreement to lower the
interest rate to 12% per annum and extended the
expiry date of the loan to 30 June 2020 after obtaining
additional shares of China Gem Holdings Limited, pre-sale
agreements in properties in the PRC and interest in a fund
held by China Gem Jiangsu as further securities.

Since the financial performance and the status of business
operations of China Gem lJiangsu as at 30 June 2021
were worse than those of the previous year, no settlement
had been received during the Period. In addition, China
Gem Jiangsu was unable to meet the repayment plan. As
the default in repayment by China Gem Jiangsu caused
significant increase in the credit risk on the Group’s loan
receivable, it was considered that credit-impairment loss
should be made for China Gem Jiangsu as at 30 June
2021. The management of the Group decided to provide
additional impairment loss of HK$18.86 million for the
Period in view of the loan receivable overdue from China
Gem Jiangsu. The carrying amount due from China Gem
Jiangsu as at 30 June 2021 was approximately HK$42.19
million (31 December 2020: HK$61.05 million).

FOREIGN EXCHANGE EXPOSURE

Sales of the Group’s products in manufacturing segment are
principally denominated in US dollars and the purchases of
materials and payments of operational expenses are mainly
denominated in US dollars, HK dollars and RMB. Most of
the Group’s purchases and expenses during the Period are
denominated in RMB. As such, the Group had incurred a net
exchange loss of HK$2.52 million for the Period (six months
ended 30 June 2020: a net exchange gain of HK$0.60 million)
due to the depreciation of US dollars and RMB.

As at 30 June 2021, the Group had not entered into any
financial instruments for hedging purpose. Nevertheless, the
Board will continue to monitor the foreign exchange exposure
in the future and will consider hedging such exposure to
minimise exchange risk should the need arise.
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RISK AND UNCERTAINTIES

Macroeconomic Risk

The Group is operating in a highly competitive business
and economic environment, the manufacturing segment in
particular. Manufacturing segment is in a turmoil, being greatly
affected by the recent Sino-US trade war, complications caused
by the COVID-19 pandemic and its customers which are highly
volatile, combined with the rising labour and production costs.
The Group’s manufacturing segment has to compete with its
competitors on various factors, such as product variety, product
performance, customer service, quality, pricing, new product
innovation, timely delivery and brand recognition.

On the other hand, volatility in the Hong Kong securities
market may affect the Group’s performance on listed securities
investments resulting in fluctuations in unrealised fair value
gains or losses. An interest rate hike is likely and will not
only affect the Group’s cost of borrowings, but also costs of
purchase of materials.

Credit Risk

The Group has policies in place to ensure that sales are made
and services are provided to customers with an appropriate
credit history. The Group mainly trades with recognised and
creditworthy third parties. It is the Group’s policy that credit
terms are granted subject to in-depth credit verification
procedures. In addition, trade receivable balances are
monitored on an ongoing basis and trade receivable balances
of manufacturing segment are substantially covered by credit
insurance. In this regard, the management team considers
that the Group’s credit risk under the manufacturing segment
is minimal. Since the Group mainly trades with recognised
and creditworthy third parties, there is no requirement for
collaterals.
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In respect of loans to associates, loan receivables and note
receivables, the Group assesses the background and financial
conditions of the debtors, and requests securities pledged from
the debtors and/or guarantee as collaterals from the debtors’
related parties in order to minimise credit risk.

The Group's maximum exposure to credit risk, which will cause
a financial loss to the Group due to the failure to perform
an obligation by the counterparties arising from the carrying
amount of the respective recognised financial assets, was
stated in the consolidated statement of financial position of the
Group as at 30 June 2021.

Foreign Currency Risk

As the PCBs business is operating in the PRC, the Company
faces foreign currency risks due to the exchange gain/loss from
exchange rate fluctuations as well as the currency conversion
risk due to the converted net asset value fluctuations of
investment projects in the PRC. To manage the foreign currency
risk effectively, the Company closely monitors foreign exchange
markets and utilises multiple strategic approaches, such as
optimising cash management strategy and deploying project
finance instruments, to control foreign exchange risk.

NUMBER AND REMUNERATION OF
EMPLOYEES

As at 30 June 2021, excluding those employed by the
Company’s associates, the Group had 1,090 employees (31
December 2020: 1,126 employees). For the Period, our total
staff costs amounted to HK$59.79 million (six months ended 30
June 2020: HK$66.91 million).

Under the Group’s remuneration policy, employees are
rewarded in line with market rate and in compliance with
statutory requirements of all jurisdictions where it operates.
Employees are also granted discretionary bonus subject to the
individual’s performance and business results of the Group.
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The Group follows a policy of encouraging its subsidiaries to
send their staff to attend training classes or seminars that are
related directly or indirectly to the Group’s businesses.

SHARE AWARD SCHEME

On 17 May 2016, the Company adopted a share award scheme
(the “Share Award Scheme”), which is not subject to the
provisions of Chapter 17 of the Listing Rules. The purposes
of the Share Award Scheme are (i) to provide those eligible
persons with an opportunity to acquire a proprietary interest
in the Company, (ii) to encourage and retain such individual
to work with the Company; and (iii) to provide additional
incentive for them to achieve performance goals, with a view to
achieving the objectives of increasing the value of the Company
and aligning with the interests of those eligible persons
directly to the Shareholders through their ownership of shares
in the Company (the “Shares”). Further details of the Share
Award Scheme in relation to the adoption, amendments and
fulfilments were set out in the Company’s announcements and
circulars dated 17 May 2016, 7 June 2016, 21 June 2016, 5
July 2016, 24 August 2016, 14 September 2016, 30 September
2016, 31 March 2017 and 3 April 2018 respectively.

At the special general meeting held on 20 July 2016, Mr. Liu
as the then executive Director of the Company was entitled
under the certain vesting conditions to receive an aggregate of
60,000,000 new Shares in the following five years respectively
pursuant to the Share Award Scheme.

Up to the date of this report, 12,000,000 Shares awarded
under the Share Award Scheme (“Award Shares”) for the year
of 2016 and 12,000,000 Award Shares for the year of 2017
were issued and vested to Mr. Liu, 24,000,000 unissued Award
Shares for the years of 2018 and 2019 were forfeited. In March
2020, Mr. Liu indicated his willingness to relinquish his right of
entitlement to 12,000,000 unissued Award Shares for year of
2019 (forfeited) and 12,000,000 unissued Award Shares for the
year of 2020 voluntarily.
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Mr. Liu, who resigned as an executive Director and chief
executive officer of the Company on 6 April 2020, proposed
to the Board to consider the termination of the Share Award
Scheme in order to reduce the operating cost. In view of the
changes in the operating strategies of the Group as reported at
the Board meeting held on 27 March 2020, the Board resolved
(i) to enter into an agreement with Mr. Liu for the termination
and cancellation of the remaining 24,000,000 unissued Award
Shares, and (ii) to terminate and cancel the Share Award
Scheme. As a result, no further grant of Award Shares will be
made thereunder with effect from 27 March 2020. Further
details in relation to the termination of the Share Award
Scheme was set out in the Company’s announcement dated 27
March 2020.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2021, the Group had capital commitments
for acquisition of property, plant and equipment of HK$2.04
million (31 December 2020: HK$0.92 million) and had no
material contingent liabilities (31 December 2020: Nil).

SIGNIFICANT EVENTS AFTER THE PERIOD

There were no significant events occurred subsequent to 30
June 2021 which would materially affect the Group’s operating
and financial performance as at the date of this report.
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DISCLOSURE OF ADDITIONAL INFORMATION

mEHME

DIRECTORS’ INTEREST IN CONTRACTS

Save as disclosed in note 24 to the condensed consolidated
interim financial statements, no Director or an entity connected
with a Director had a material interest, either directly or
indirectly, in any transaction, arrangement or contract of
significance to the business of the Group to which the
Company's holding company or any of its subsidiaries or fellow
subsidiaries was a party subsisting during the Period or as at 30
June 2021.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

During the Period, none of the Directors or their respective
close associates had engaged in or had any interest in any
business apart from the Group’s business which competes or
may compete, either directly or indirectly, with the businesses
of the Group.

PERMITTED INDEMNITY PROVISION

Pursuant to Bye law 164 of the New Bye laws of the Company
and subject to the provisions permitted by the Companies
Act, every Director, or, other officers of the Company shall
be indemnified out of the assets of the Company against all
actions, costs, charges, losses, damages and expenses which
he may incur or sustain in or about the execution of the duties
of his office. The permitted indemnity provision made by the
Company for the benefits of the Directors and other officers of
the Company is in force.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

1.

Directors’ interests in Shares

As at 30 June 2021, the interests and short positions of
the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part
XV of the SFO) required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions
which they have taken, or are deemed to have taken,
under such provisions of the SFO), or recorded in the
register required to be kept by the Company under section
352 of the SFO, or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed lIssuers
(“Model Code”) were set out below:
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Mr. Li Yongjun (“Mr. Li”) Interests of corporation Long position 624,960,000 28.30%

controlled
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Save as disclosed above, as at 30 June 2021, none of the
Directors or chief executive of the Company had interests
or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions they have taken,
or are deemed to have taken, under such provisions of the
SFO), or recorded in the register required to be kept by
the Company under section 352 of the SFO, or otherwise
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DISCLOSURE OF ADDITIONAL INFORMATION
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2. Directors’ Interests in Share Options of the
Company
As at 30 June 2021, none of the Directors held share
options of the Company because the Company’s share
option scheme had been expired since 30 May 2012.

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

Long positions in Shares:

As at 30 June 2021, the interests and short positions of
every person, other than a Director or chief executive of the
Company in the shares and underlying shares of the Company
as recorded in the register required to be kept under Section
336 of the SFO were as follows:
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Number of Percentage
ordinary of Issued
Name of shareholders Notes  Capacity Nature of interest shares held capital
HERTRE
RR%E iz B Rt FrigEiERYE Batt
Eternal Glory Holdings (1) Beneficial owner Long position 624,960,000 28.30%
Limited ("Eternal Glory")
KTEEEERAR (1) BmnEBA e 624,960,000 28.30%
(TRMELM)
Mr. Li Yongjun (“Mr. Li") (1) Interests of corporation Long position 624,960,000 28.30%
controlled
TKERE (IFERE) (1) RREHEEZ#@ A 624,960,000 28.30%
Ms. Liu Xinjun (“Ms. Liu") (1) Interests of spouse Long position 624,960,000 28.30%
AmERL (MPRL)) (1) EfzEzR A 624,960,000 28.30%
Youfu Investment Co., Ltd. 2) Beneficial owner Long position 340,192,957 15.41%
("Youfu")
BREEBRAR (EE)) 2) BnEBA 7e 340,192,957 15.41%
Mr. Sun Mingwen 2) Interests of corporation Long position 340,192,957 15.41%
controlled
RBEXSRE 2) RREHGFEzZER e 340,192,957 15.41%
Zhisheng Enterprise Investment (3) Beneficial owner Long position 170,097,333 7.70%
Co., Ltd. (“Zhisheng"”)
BEBCEREERAE ((EHK) () B@EEBA A 170,097,333 7.70%
Mr. Zhu Yanbin (3)  Interests of corporation Long position 170,097,333 7.70%
controlled
KERTE () RREHGEz#ER e 170,097,333 7.70%
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On 30 March 2020, Eternal Glory (through a broker) acquired
a total of 264,960,000 Shares, representing approximately
12% of the total issued Shares, from Youfu at an average
price of HK$0.30 per Share. Upon completion of the aforesaid
acquisition, Eternal Glory remained as a substantial Shareholder
(as defined in the Listing Rules). Ms. Liu is the spouse of Mr. Li.
Prior to 26 August 2020, Eternal Glory was owned as to 50%
by Mr. Li and as to 50% by Ms. Liu. On 26 August 2020, Ms.
Liu disposed of 50% of the total issued shares of Eternal Glory
to Mr. Li at a consideration of HK$5,000. Upon completion
of the aforesaid disposal, Mr. Li holds the entire issued shares
of Eternal Glory and becomes its sole shareholder. Thus, Mr.
Li is deemed to be interested in the 624,960,000 Shares,
representing approximately 28.30% of the total issued Shares,
held by Eternal Glory. Ms. Liu, being Mr. Li’s spouse, is deemed
to be interested in the same parcel of Shares held by Mr. Li by
virtue of the SFO.

On 30 March 2020, Youfu disposed of 264,960,000 Shares,
representing approximately 12% of the total issued Shares, to
Eternal Glory at an average price of HK$0.30 per Share. Upon
completion of the aforesaid disposal, Youfu ceased to be a
controlling Shareholder (as defined in the Listing Rules) but
remained as a substantial Shareholder. Subsequently, Youfu
continued to dispose of 105,000,000 Shares, 100,000,000
Shares and 92,164,000 Shares, representing approximately
13.46% in total of the total issued Shares, to independent
third parties at an average price of HK$0.30 per Share on 17
April 2020, 6 May 2020 and 13 May 2020 respectively. Upon
completion of the aforesaid disposals, Youfu still remained as
a substantial Shareholder. Mr. Sun Mingwen is the beneficial
owner of the entire issued share capital of Youfu and is deemed
to be interested in the 340,192,957 Shares, representing
approximately 15.41% of the total issued Shares, held by Youfu
under the SFO.

Mr. Zhu Yanbin is the beneficial owner of the entire issued
share capital of Zhisheng and is deemed to be interested in the
170,097,333 Shares, representing approximately 7.70% of the
total issued Shares, held by Zhisheng under the SFO.
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DISCLOSURE OF ADDITIONAL INFORMATION
REEH thE K

MATERIAL ACQUISITIONS OR DISPOSALS

During the Period, the Group did not carry out any material
acquisitions or disposals of its subsidiaries and associates.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company are of
the opinion that, during the Period, the Group has properly
operated in accordance with the “Corporate Governance Code
and Corporate Governance Report” (the “CG Code”) which
sets out (a) the code provisions (which are expected to comply
with); and (b) the recommended best practices (which are
for guidance only) in Appendix 14 to the Listing Rules. The
Group has complied with the code provisions and one of the
recommended best practices of the CG Code for the Period.

The Board is committed to the principles of transparency,
accountability and independence highlighted by the CG Code
to better enhance the value of the Shareholders and proper
management of corporate assets in the following ways:

1. ensuring the decision-making process, risk management
process, internal audit and controls, disclosure of
information and the communication with stakeholders
are carried out in accordance with good management
practices and compliance with the respective regulatory
standards;

2. cultivating a culture of integrity, transparency and
accountability for the Company, its staff and the Directors
and emphasising the importance of their roles in such an
environment; and

3. adopting quality standards widely recognised to foster
quality management in every aspect of daily operations to
enhance the performance and value of the Company as a
whole.
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Corporate Strategy

The primary objective of the Company is to enhance long-term
business return for the Shareholders. To achieve this objective,
the Group's strategy is to place high emphasis on achieving
long-term financial performance and maintaining the Group’s
strong financial position. The section headed “Management
Discussion and Analysis” in this report contains the discussions
and analyses of the Group’s performance and the basis on
which the Group generates or preserves its value over the
longer term, and the basis on which the Group will execute its
strategy for achieving the Group’s objectives.

COMPLIANCE WITH CG CODE

The Directors confirm that, during the Period, the Company
acted in compliance with the code provisions set out in the CG
Code contained in Appendix 14 to the Listing Rules.

The Company has in practice complied with the requirements
relating to risk management and internal control under the CG
Code during the Period. The existing terms of reference for the
audit committee of the Board (the “Audit Committee”) are in
compliance with the requirements under code provision C.3.3
of the CG Code.

MODEL CODE

The Company has adopted its own code of conduct (the “Own
Dealing Code”) regarding securities transactions by Directors
on terms no less exacting than the required standard set out in
the Model Code in Appendix 10 to the Listing Rules.

The Company, having made specific enquiries, confirms that
each member of the Board complied with the Own Dealing
Code throughout the Period. Members of the Company’s
management, who, due to their positions in the Company, are
likely to be in possession of inside information, also complied
with the provisions of the Own Dealing Code.

The Own Dealing Code has been uploaded to the Company’s
website.

—E-FhHRS
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DISCLOSURE OF ADDITIONAL INFORMATION
REEH thE K

CHANGES IN INFORMATION OF DIRECTORS

Save as disclosed above, pursuant to Rule 13.51B (1) of the
Listing Rules, the updated changes in information of the
Directors subsequent to the publication of 2020 Annual Report
of the Company are set out below:

Director

==

Details of Change
b= JEEd

EFXEREY

R EXFRREE SN R EHRAE13.518
(W BFAA T _SEERTERES
ERORFBHFI RO T :

Mr. Mak Kwok Kei

Mr. Mak resigned as a member of executive committee and head of investment banking

division of Soochow Securities International Capital Limited (formerly known as China
Investment Securities (Hong Kong) Financial Holdings Limited) with effect from 31 July

2021.
EEERE

BREER B —FtA=+—HRERRESFEEREARQR FIBATRES

(B8 TRIERERAR) 2HERKRERTEE

AUDIT COMMITTEE

The Audit Committee, comprising all the three independent
non-executive Directors, had reviewed this report (including
the interim results and the unaudited condensed consolidated
interim financial statements) for the Period and had discussed
with the management of the Company about the accounting
principles and accounting standards adopted by the Group and
the matters relating to the risk management, internal control
and financial reporting of the Group. The Audit Committee
has the delegated responsibility from the Board to assure that
adequate internal controls are in place and followed.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGSHmREMZEEER

Six months ended 30 June

#E/A=+HL<EAR

2021 2020

—F=-—¥ —ETTHF

Notes HK$'000 HK$'000

b 5% F#Ex FET

(Unaudited) (Unaudited)

(RE#) (REZ)

REVENUE WA 5 240,626 52,243

Cost of sales THE B A (238,368) (191,486)

GROSS PROFIT/(LOSS) EF (EH#H) 2,258 (139,243)

Other income Hilg A 5 16,891 4,659

Other gains and losses, net Hh e K 518 > J# 28 (128,700) (179,986)

Selling and distribution costs TH & K B AL AR (8,701) (8,800)

Administrative expenses THREX (48,231) (48,218)

Finance costs MEEH 7 (31,629) (42,605)

Share of results of associates (=) A= YN= 5 = (3,616) (1,345)

Share of results of joint ventures hEEhEES (30,546) 529

Gain on bargain purchases FREWE R = 55,118

LOSS BEFORE INCOME TAX PRERGIRAIASIA 8 (232,274) (359,891)

Income tax credit FriEMiE e 9 15,126 6,800

LOSS FOR THE PERIOD HARIES 4R (217,148) (353,091)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BHRGaEEREMEERER

Six months ended 30 June

#E/A=1+HL<EAR

2021 2020
—g=-- “ETZ2HF
Notes HK$'000 HK$'000
M5 FE&x FAET
(Unaudited) (Unaudited)
(REZ) (KRB
Other comprehensive income A AR H th 2w i =
for the period
ltem that may be reclassified HEBEAEMOEE
subsequently to profit or loss: BmzIEE
Exchange difference arising on MEBIEBEEZ
translation of foreign operations PERE%R 51,304 1,243
Total other comprehensive income  ZsHAR) H fth
for the period 2EEETE 51,304 1,243
LOSS AND TOTAL COMPREHENSIVE ~ ZsHARIRES 18 R
INCOME FOR THE PERIOD EE =LA (165,844) (351,848)
Loss per share attributable to TATIEE AEWM
owners of the Company shiRE5E
— Basic —HK 10 HK(9.83) centsi#fll  HK(15.99) centsi& 1l
— Diluted —#E 10 HK(9.83) centsi#fll  HK(15.99) cents7EL
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BB S MBI RER

At At
30 June 31 December
2021 2020
H-F=-— NZEZEF
~B=+H +=ZB=+—H
Notes HK$'000 HK$'000
(=3 FEx FAET
(Unaudited) (Audited)
€ 3::3:9) (RE1%)
NON-CURRENT ASSETS JEREN R E
Property, plant and equipment ME BB MZRE 12 280,405 283,971
Right-of-use assets EREEE 12,009 14,309
Interests in associates RHEAR 2R 13 504,846 506,060
Interests in joint ventures NN 5] 79,404 109,949
Rental and utility deposits HMEk RAXREZE 65 65
Financial assets at fair value through BAFEFAERZ
profit or loss TMEE 14 4,266 4,266
Deposits paid BfN%EE 2,280 1,684
Deferred tax assets RIERMIBE E 61,452 57,920
Total non-current assets JERBEELE 944,727 978,224
CURRENT ASSETS mEBEE
Inventories 85 62,914 55,219
Trade receivables B 5 RURT 15 127,234 151,576
Loan receivables R E R 16 1,179,056 1,261,210
Note receivables fE s EE 17 152,803 170,301
Prepayments, deposits and ENRE-EEk
other receivables HhpE i zE 128,777 132,198
Financial assets at fair value through BATESAER
profit or loss ETHMEE 14 151,729 173,133
Bank balances and deposits SRITEE R R ER 37,396 28,464
Total current assets REEELE 1,839,909 1,972,101

—E-—FhHRS
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GEEEER= R T e

At At
30 June 31 December
2021 2020
BR=E=— AR EBF
~“B=+H +-—B=+—H
Notes HK$'000 HK$'000
ih=s F#T FHIT
(Unaudited) (Audited)
CREX) (BT %)
CURRENT LIABILITIES REAE
Trade payables B 5 EIERR 18 150,116 137,586
Other payables and accruals Hfth FE I FR I8 &
e ==! 250,018 211,429
Tax payable FE{S 18 271,256 278,308
Lease liabilities HEaBE 4,264 4,313
Borrowings BE 19 344,392 337,797
Loan from a related party | — % R Bk A =B RK 20 2,900 2,800
Loans from directors MEEE™M 20 100,102 119,465
Total current liabilities REBEAE 1,123,048 1,091,698
NET CURRENT ASSETS RENEEFRE 716,861 880,403
TOTAL ASSETS LESS CURRENT BEERRHER
LIABILITIES 1,661,588 1,858,627
NON-CURRENT LIABILITIES JEREIEE
Lease liabilities HEAaE 5,105 7,369
Borrowings (=3t 19 646,326 656,130
Deferred tax liabilities FIERMIBEE (13,190) 5,937
Total non-current liabilities JERBBERE 638,241 669,436
NET ASSETS SEEE 1,023,347 1,189,191
CAPITAL AND RESERVES BErkEE
Share capital Rg 7 21 220,800 220,800
Reserves B 802,547 968,391
Equity attributable to owners of RATHEE NEGL#E R
the Company 1,023,347 1,189,191
TOTAL EQUITY 4R 1,023,347 1,189,191
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGSEm SR

Six months ended 30 June 2021
HECEZ-ERA=THILEREA
Equity
attributable
Property to owners
Share Share Contributed revaluation Translation  Statutory Accumulated of the Total
capital  premium surplus reserve reserve reserve losses  Company equity
LY
BAEL
Re  RMEE RUBK NREMRE  AEHRE  EERE  RHER #E  Een
HK$'000 HK$'000 HK$'000 HK$"000 HK$'000 HK$"000 HK$'000 HK$'000 HKS'000
TR TR TR TR T TR T T TR

At 1 January 2021 H-%--%-R-A 220,800 2,559,569 19,000 17,792 82,060 7335 (1,717,365) 1,189,191 1,189,191
Loss for the period rEER - - - - - - (17,048)  (217,148)  (217.148)
Other comprehensive income: HtzmEls

Exchange differences on translation EEENEHEEZ

of foreign operations ERER - - - - 51,304 - - 51,304 51,304
Total comprehensive income rEEANERE
for the period - - - - 51,304 - (217,148)  (165,844)  (165,844)

At 30 June 2021 (Unaudited) ~ RZ-B=-F%xB=+H
(RBH#) 220,800 2,559,569 19,000 17,792 133,364 7,335 (1,934513)  1,023347 1,023,347

Six months ended 30 June 2020
HECZZERASTHLARA
Equity
Attributable
Property To owners Non-
Share Share  Contributed ~ Revaluation ~ Translation ~ Statutory Accumulated Ofthe  Controlling Total
capital premium Surplus Reserve reserve reserve losses  Company Interests equity
LNGE
N
Rx  BOEE  BARG NEEGEE  RERE  iREE  ZH6E BE HTRER  ERAE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TR TER TEn TR TR TEn TEn TR TER

At 1 January 2020 K-E-%&-B-A 220,800 2,559,569 19,000 20,449 (8,550) 7335 (687,391) 2,131,212 47570 2,178,782
Loss for the period rERER - - - - - - (353,091)  (353,091) - (353,091)
Other comprehensive income: Efr2mEhE:
Exchange differences on tranlation #EENEHELEZ

of foreign operations ERER - - - - 1,243 - - 1,43 - 1243
Total comprehensive income rREEEN GRS

for the period - - - - 1,243 - (353,091)  (351,848) - (351,849)
Acquisition of additional interest ~ WE-EHEATZ

in a subsidiary BiMER - - - - - - - - (475700 (47,570

At30 June 2020 (Unaudited) ~ R=B-FFXA=+H
(*BH) 220800 2,559,569 19,000 20,449 (7307) 7335 (1,040482) 1,779,364 - 1,779,364
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGSRENRE

Six months ended 30 June

#EAA=+HLRER

2021 2020
—E¥-—-F  CT°®H
HK$'000 HK$'000
FE&x FAET
(Unaudited) (Unaudited)
(REZ) (REZ)
OPERATING ACTIVITIES RERE
Cash generated/(used in) operations SEEL PR 2Re 89,082 (115,647)
Interest received B WFH B2 8 31
Income tax paid EHFER (7,052) (2,086)
NET CASH GENERATED FROM/(USED IN) BEEHESE (FRA) 2
OPERATING ACTIVITIES REBE 82,038 (117,702)
INVESTING ACTIVITIES REED
(Increase)/Decrease in deposits paid Ef%E Gm R (596) 534
Purchases of property, plant and equipment FEEY% B E K& E (4,159) (2,338)
Proceed from disposal of property, HEME -BREAZEBEZ
plant and equipment P8 7018 - 831
NET CASH USED IN INVESTING ACTIVITIES 2B EEFAAZIRE PR (4,755) (973)
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Condensed Consolidated Statement of Cash Flows
Rz EIRERER

Six months ended 30 June

#EAA=+HLRER

2021 2020
-5 ECE
HK$'000 HK$'000
F#Ex T AT
(Unaudited) (Unaudited)
REZ) (RETZ)
FINANCING ACTIVITIES RS ES
New borrowings HEm 6,708 301,987
Borrowings from a related party RKEBRABALTZER 100 3,000
Borrowings from a director KEEFZMEBX (22,768) 21,860
Repayment of borrowings EEER (37,720) (188,350)
Payment for lease liabilities = =KEENEN (2,727) (3,736)
Interest paid BAFE (11,944) (2,407)
NET CASH (USED IN)/GENERATED PS5 (FRA) EEZ2
FROM FINANCING ACTIVITIES REFH (68,351) 132,354
NET INCREASE IN CASH AND CASH RERREEEMIEMBEE
EQUIVALENTS 8,932 13,679
CASH AND CASH EQUIVALENTS AT HZHERASZEY
BEGINNING OF THE PERIOD 28,464 19,449
CASH AND CASH EQUIVALENTS ATEND HiXZHRERIRNSEZEY
OF THE PERIOD 37,396 33,218
ANALYSIS OF THE BALANCES OF CASH RERkREZEEMZ
AND CASH EQUIVALENTS LiFDH
Bank balances and cash IRTTHERAIRE 37,396 33,218
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R BR%R S th A B 35 3R SR Bd o

64

GENERAL

Renco Holdings Group Limited (formerly known as
HKBridge Financial Holdings Limited) (the “Company”)
was incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

As at 30 June 2021, in the opinion of the directors of the
Company, the Company has no immediate and ultimate
holding company or ultimate controlling party.

The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information to the interim report.

During the six months ended 30 June 2021 (the
“Period”), the Company and its subsidiaries (collectively
referred to as the “Group”) was involved in the following
activities:

o manufacturing and sale of a broad range of printed
circuit boards (“PCBs");

o investment and trading of securities and related
treasury activities; and

o advising on securities and asset management
services.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting
("HKAS 34"), issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).
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Notes to the Condensed Consolidated Interim Financial Statements

BASIS OF PREPARATION (Continued)

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2020 annual financial statements, except
for the adoption of new or revised standards for the first
time during the Period as detailed in note 3.

In preparing these condensed consolidated interim
financial statements, the significant judgements made
by the management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those applied to 2020 annual financial
statements.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars ("HK$"), unless
otherwise stated. These condensed consolidated interim
financial statements contain condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2020 annual financial statements. These condensed
consolidated interim financial statements and notes do
not include all of the information required for a complete
set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (the “HKFRSs")
and should be read in conjunction with the 2020 annual
financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

BRGEP M B RERNE

3. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARD (“"HKFRSs")
(a) Adoption of new or amended HKFRSs

The Hong Kong Institute of Certified Public
Accountants has issued a number of new or
amended HKFRSs that are first effective for the
current accounting period of the Group:

Amendments to HKFRS 3 Definition of a Business
Amendments to HKAS 1 Definition of Material

and HKAS 8
Amendments to HKAS 39, Interest Rate Benchmark Reform

HKFRS 7 and HKFRS 9

Other than the amendments to HKFRS 3, none of
these amended HKFRSs has a material impact on the
Group’s results and financial position for the current
or prior period. The Group has not early applied any
new or amended HKFRSs that is not yet effective
for the current accounting period except for the
amendments to HKFRS 16, COVID-19-Related Rent
Concessions. Impact on the applications of these
amended HKFRSs are summarised below.

Amendments to HKFRS 3: Definition of a
Business

The amendments clarify the definition of a business
and introduce an optional concentration test that
permits a simplified assessment of whether an
acquired set of activities and assets is not a business.
The election to apply the concentration test is made
for each transaction. The concentration test is met if
substantially all of the fair value of the gross assets
acquired is concentrated in a single identifiable
asset or group of similar identifiable assets. If the
concentration test is met, the set of activities and
assets is determined not to be a business. If the
concentration test is failed, the acquired set of
activities and assets is further assessed based on the
elements of a business.
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3.

Notes to the Condensed Consolidated Interim Financial Statements

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

(a) Adoption of new or amended HKFRSs

BRGEES PN B RRIN T

3. RNERUMBFHSEN (TEE
MBWSEN) GF

(a) AT EMRITERUMBRS

(Continued)
Amendments to HKFRS 16, COVID-19-Related
Rent Concessions

HKFRS 16 was amended to provide a practical
expedient to lessees in accounting for rent
concessions arising as a result of the COVID-19
pandemic, by including an additional practical
expedient in HKFRS 16 that permits entities to elect
not to account for rent concessions as modifications.
The practical expedient applies only to rent
concessions occurring as a direct consequence of
COVID-19 pandemic and only if all of the following
criteria are satisfied:

(@) the change in lease payments results in revised
consideration for the lease that is substantially
the same as, or less than, the consideration for
the lease immediately preceding the change;

(b) the reduction in lease payments affects only
payments originally due on or before 30 June
2021; and

(c) there is no substantive change to other terms
and conditions of the lease.

Rent concessions that satisfy these criteria may
be accounted for in accordance with this practical
expedient, which means the lessee does not need
to assess whether the rent concession meets the
definition of lease modification. Lessees shall apply
other requirements of HKFRS 16 in accounting for
the rent concession.
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3. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

68

(a)

(b)

Adoption of new or amended HKFRSs
(Continued)

Amendments to HKFRS 16, COVID-19-Related
Rent Concessions (Continued)

Accounting for rent concessions as lease
modifications would have resulted in the Group
remeasuring the lease liability to reflect the revised
consideration using a revised discount rate, with the
effect of the change in the lease liability recorded
against the right-of-use asset. By applying the
practical expedient, the Group is not required to
determine a revised discount rate and the effect of
the change in the lease liability is reflected in profit
or loss in the period in which the event or condition
that triggers the rent concession occurs.

The Group has elected to utilise the practical
expedient for all rent concessions that meet
the criteria. In accordance with the transitional
provisions, the Group has applied the amendment
retrospectively, and has not restated prior period
figure. As the rent concessions have arisen during
the current financial period, there is no retrospective
adjustment to opening balance of accumulated
losses at 1 January 2020 on initial application of the
amendment.

New or amended HKFRSs that have been
issued but are not yet effective and have not
been early adopted

The following new or amended HKFRSs, potentially
relevant to the Group’s consolidated financial
statements, have been issued, but are not yet
effective and have not been early adopted by the
Group. The Group’s current intention is to apply
these changes on the date they become effective.
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3.

Notes to the Condensed Consolidated Interim Financial Statements

BRGEES PN B RRIN T

ADOPTION OF HONG KONG FINANCIAL 3. RpEARAMBHREEN(TER
REPORTING STANDARDS (“HKFRSs") MHEEEN) (&
(Continued)

(b) New or amended HKFRSs that have been (b) BHEMERKREMBRIELKRIREREF
issued but are not yet effective and have not M2 IR IBETERAMBRE
been early adopted (Continued) £ (&

Amendments to HKAS 1 Classification of Liabilities as BAEEHER BRABARBN
Current or Non-current and BIFZBIA ERBRES ER

HK (IFRIC) Interpretation 5
(2020), Presentation of Financial
Statements - Classification by

MHREZEERE
) REEE (CR
—25) 25H

the Borrower of a Term Loan that ESES
Contains a Repayment on R EL VNSRS
Demand Clause* EREERTZ
EHERZ DB
Amendments to HKAS 16 Proceeds before Intended Use? EAG ] ERERRA 2
B165 2T FifgRIB?
Amendments to HKAS 37 Onerous Contracts BAEHES ZEEN
- Cost of Fulfilling a Contract? XYL AR -BIIENZHE
HKFRS 17 Insurance Contracts* BEANBREED =Y o
S175
Amendments to HKFRS 3 Reference to the Conceptual ERMBREE HESREZREDR
Framework? R4
Amendments to HKFRS 10 Sale or Contribution of Assets EAMBREENBI0RR REEALHE AT
and HKAS 28 between an Investor and its EAGHERNE8EY AECEIZBZ
Associate or Joint Venture® BEI& EELER IS
Amendments to HKAS 39, Interest Rate Benchmark Reform BB G HENFE395 HEEENE
HKFRS 4, HKFRS 7, - Phase 2! BEANBREED — 58
HKFRS 9 and HKFRS 16 BAR BEPFHRS
ERETR BEAREK
REERFIRK
ERMBREEL
B165 2T
Annual Improvements to Annual Improvements to ERUMBRSENE IS FAUBREES
HKFRS 1, HKFRS 9, HKFRSs 2018-2020? BAMBREED “E-N\EE
HKFRS 16 and HKAS 41 BOR BEEPBHRS _ETEEy
EQEI6RRERGS  EENHE
EREAR 7 EE N
¢ Effective for annual periods beginning on or after 1 ! RN_ZE_—F—HF—Hs%z%H
January 2021. B2 FEHB S
2 Effective for annual periods beginning on or after 1 2 A B _HF—FB—HxzEMA
January 2022. B2 FEBER -
3 Effective for business combinations for which the 3 HKEHHAR _SE__4#—A~

date of acquisition is on or after the beginning of the
first annual period beginning on or after 1 January

2022.

& Effective for annual periods beginning on or after 1 ¢
January 2023.

2 The amendments shall be applied prospectively >

to the sale or contribution of assets occurring in
annual periods beginning on or after a date to be
determined.
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3. ADOPTION OF HONG KONG FINANCIAL

70

REPORTING STANDARDS (“HKFRSs")
(Continued)
(b) New or amended HKFRSs that have been

issued but are not yet effective and have not
been early adopted (Continued)

Amendments to HKAS 1, Classification of
Liabilities as Current or Non-current and
HK(IFRIC) - Interpretation 5 (2020) (“HK(IFRIC)-
Int 5 (2020)"), Presentation of Financial
Statements — Classification by the Borrower
of a Term Loan that Contains a Repayment on
Demand Clause

The amendments clarify that the classification of
liabilities as current or non-current is based on rights
that are in existence at the end of the reporting
period, specify that classification is unaffected by
expectations about whether an entity will exercise
its right to defer settlement of a liability and
explain that rights are in existence if covenants are
complied with at the end of the reporting period.
The amendments also introduce a definition of
‘settlement’ to make clear that settlement refers
to the transfer to the counterparty of cash, equity
instruments, other assets or services.

HK(IFRIC)-Int 5 (2020) was revised as a consequence
of the Amendments to HKAS 1 issued in August
2020. The revision to HK(IFRIC)-Int 5 (2020)
updates the wordings in the interpretation to align
with the Amendments to HKAS 1 with no change
in conclusion and do not change the existing
requirements.

The directors of the Company do not anticipate that
the application of the amendments and revision in
the future will have an impact on the consolidated
financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements
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3. ADOPTION OF HONG KONG FINANCIAL 3. BpnEBMBHREEN(TEE
REPORTING STANDARDS (“HKFRSs") MBREEDN,)) (&

(Continued)

(b) New or amended HKFRSs that have been (b) BlEMERKREMRIAKIERE

issued but are not yet effective and have not
been early adopted (Continued)

Amendments to HKAS 16, Proceeds before
Intended Use

The amendments prohibit deducting from the cost
of an item of property, plant and equipment any
proceeds from selling items produced while bringing
that asset to the location and condition necessary for
it to be capable of operating in the manner intended
by management. Instead, the proceeds from selling
such items, and the cost of producing those items, is
recognised in profit or loss.

The directors of the Company is currently assessing
the impact that the application of the amendments
will have on the Group’s consolidated financial
statements.

Amendments to HKAS 37, Onerous Contracts -
Cost of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’
a contract comprises the ‘costs that relate directly
to the contract’. Costs that relate directly to a
contract can either be incremental costs of fulfilling
that contract (e.g. direct labour and materials)
or an allocation of other costs that relate directly
to fulfilling contracts (e.g. the allocation of the
depreciation charge for an item of property, plant
and equipment used in fulfilling the contract).

The directors of the Company is currently assessing
the impact that the application of the amendments
will have on the Group’s consolidated financial
statements.
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72

ADOPTION OF HONG KONG FINANCIAL 3. BpWEBMBHREEN(TEE
REPORTING STANDARDS (“HKFRSs") MBREEDN,)) (&

(Continued)

(b) New or amended HKFRSs that have been (b) BlEMERKREMRIAKIRRIE

issued but are not yet effective and have not
been early adopted (Continued)

Amendments to HKFRS 3, Reference to the
Conceptual Framework

The amendments update HKFRS 3 so that it
refers to the revised Conceptual Framework for
Financial Reporting 2018 instead of the version
issued in 2010. The amendments add to HKFRS
3 a requirement that, for obligations within the
scope of HKAS 37, an acquirer applies HKAS 37 to
determine whether at the acquisition date a present
obligation exists as a result of past events. For a
levy that would be within the scope of HK(IFRIC)-
Int 21 Levies, the acquirer applies HK(IFRIC)-Int 21
to determine whether the obligating event that
gives rise to a liability to pay the levy has occurred
by the acquisition date. The amendments also add
an explicit statement that an acquirer does not
recognise contingent assets acquired in a business
combination.

The directors of the Company do not anticipate that
the application of the amendments in the future
will have an impact on the consolidated financial
statements.
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3. ADOPTION OF HONG KONG FINANCIAL 3. BipnEBMBHREEN(TEE
REPORTING STANDARDS (“HKFRSs") MBREEDN,)) (&

(Continued)

(b) New or amended HKFRSs that have been (b) BlEMERKREMRIAKIERE

issued but are not yet effective and have not
been early adopted (Continued)

Amendments to HKFRS 10 and HKAS 28, Sale or
Contribution of Assets between an Investor and
its Associate or Joint Venture

The amendments clarify with situations where
there is a sale or contribution of assets between an
investor and its associate or joint venture. When
the transaction with an associate or joint venture
that is accounted for using the equity method, any
gains or losses resulting from the loss of control of
a subsidiary that does not contain a business are
recognised in the profit or loss only to the extent of
the unrelated investors’ interests in that associate or
joint venture. Similarly, any gains or losses resulting
from the remeasurement of retained interest in any
former subsidiary (that has become an associate or
a joint venture) to fair value are recognised in the
profit or loss only to the extent of the unrelated
investors’ interests in the new associate or joint
venture.

The directors of the Company anticipate that the
application of these amendments may have an
impact on the consolidated financial statements in
future periods should such transaction arise.
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ADOPTION OF HONG KONG FINANCIAL 3. N EABAMBERSERN (TES
REPORTING STANDARDS (“HKFRSs") MRS EN) &

(Continued)

(b) New or amended HKFRSs that have been (b) BlEMERKREMRIAKIRRIE

issued but are not yet effective and have not
been early adopted (Continued)

Amendments to HKAS 39, HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16, Interest Rate Benchmark
Reform - Phase 2

The amendments address issues that might affect
financial reporting when a company replaces the
old interest rate benchmark with an alternative
benchmark rate as a result of the interest rate
benchmark reform (the “Reform”). The amendments
complement those issued in November 2019 and
relate to (a) changes to contractual cash flows in
which an entity will not have to derecognise or
adjust the carrying amount of financial instruments
for changes required by the Reform, but will
instead update the effective interest rate to reflect
the change to the alternative benchmark rate; (b)
hedge accounting in which an entity will not have
to discontinue its hedge accounting solely because
it makes changes required by the Reform, if the
hedge meets other hedge accounting criteria; and
(c) disclosures in which an entity will be required to
disclose information about new risks arising from
the Reform and how it manages the transition to
alternative benchmark rates.

The directors of the Company do not anticipate that
the application of the amendments in the future
will have an impact on the consolidated financial
statements.
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Notes to the Condensed Consolidated Interim Financial Statements

BRGEES PN B RRIN T

ADOPTION OF HONG KONG FINANCIAL 3. RAERAMBHREEN(TEE
REPORTING STANDARDS (“HKFRSs") MBmEEN) &
(Continued)

(b) New or amended HKFRSs that have been (b) BREMHE {5k E MRk kIR R IF
issued but are not yet effective and have not MZ IR BETERMBERE
been early adopted (Continued) £ &)

Annual Improvements to HKFRSs 2018-2020 FRUBHRESEN _F—/\FEEZ
FoFFZFENE
The annual improvements amends a number of FENEMBTIZIEER] 615 .

standards, including:

o HKFRS 1, First-time Adoption of Hong Kong o
Financial Reporting Standards, which permit
a subsidiary that applies paragraph D16(a) of
HKFRS 1 to measure cumulative translation
differences using the amounts reported by its
parent, based on the parent’s date of transition
to HKFRSs.

° HKFRS 9, Financial Instruments, which clarify °

the fees included in the ‘10 per cent’ test in
paragraph B3.3.6 of HKFRS 9 in assessing
whether to derecognise a financial liability,
explaining that only fees paid or received
between the entity and the lender, including
fees paid or received by either the entity or the
lender on other’s behalf are included.

o HKFRS 16, Leases, which amend Illustrative °
Example 13 to remove the illustration of
reimbursement of leasehold improvements
by the lessor in order to resolve any potential
confusion regarding the treatment of lease
incentives that might arise because of how
lease incentives are illustrated in that example.

° HKAS 41, Agriculture, which remove the °
requirement to exclude taxation cash flows
when measuring the fair value of a biological
asset using a present value technique.

The directors of the Company do not anticipate that N/
the application of the amendments in the future 7 ¥
will have an impact on the consolidated financial o

statements.
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FRHAR 75 AR I EE

SEGMENT INFORMATION

(a) Reportable segments

The Group determines its operating segments based
on the reports reviewed by the chief operating
decision-maker that are used to strategic decisions.
No segment assets and liabilities are presented as
the information is not regularly reported to the chief
operating decision-maker.

During the Period, the Group has three reportable
segments. The segments are managed separately
because each segment offers different products
and services and requires different strategies. The
following summary describes the operations in each
of the Group's reportable segments:

Manufacturing — Manufacture and sales of
segment PCBs
Treasury investments — Investment in securities and

segment other treasury related
activities
Financial services — Advisory on securities,
segment asset management and

consultancy and corporate
solution services
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Notes to the Condensed Consolidated Interim Financial Statements

e B RARNEE

SEGMENT INFORMATION (Continued)
(a) Reportable segments (Continued)

The following is an analysis of the Group’s revenue
and results by operating and reporting segments for

L]

4. HEEH (F
(a) ARENE (&

UT AR AR REERRESHE
257 KB A R ZEDH

the Period:
Treasury Financial
Manufacturing  investments services Total
NSEE HERE ERBE o
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TERr TERr
Six months ended #E-%--&%
30 June 2021 (Unaudited) ~NAZ+HIERER
(RE®)
Revenue from external customers RESMNEER ZKA 240,300 326 = 240,626
Reportable segment (loss)/profit ~ AI$R%& H4E (E548) /% (25,866) (199,561) 6,352 (219,075)
Interest income HEWA 8 21,730 - 21,738
Finance costs MEER (5,446) (26,183) - (31,629)
Depreciation e
- Own assets -BEEE (783) (1,322) - (2,105)
- Right-of-use assets -FREEE (1,118) (1,182) - (2,300)
Share of results of associates HHEARZEER - (3,616) - (3,616)
Share of results of joint ventures hEE X7 EE - (30,546) - (30,546)
Impairment losses on trade BRREURRZ HERE
receivables - (7,853) - (7,853)
Impairment losses on loan BWERZAERR
receivables - (102,218) - (102,218)
Impairment loss on note BWEHZAESR
receivable - (22,458) - (22,458)
Reversal of impairment loss on I H K FIEZ
other receivables BEBR - - 6,352 6,352

—E-ERHRS
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4. HEEH F
(a) ARENE (&

4. SEGMENT INFORMATION (Continued)

(a) Reportable segments (Continued)

Treasury Financial
Manufacturing investments services Total
HIEEH MBRE SRR Hast
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TERT TERT
Six months ended HEZZZTZF
30 June 2020 (Unaudited) NA=THIEAER
(RBH)
Revenue from external customers RBSMIR R Z LA 216,936 (164,693) - 52,243
Reportable segment (loss)/profit ~ AI$R%& A48 (E548) /%A (9,353) (337,063) 2,170 (344,246)
Interest income FEBA 12 41,908 41,920
Finance costs MEER (7,390) (35,215) (42,605)
Depreciation e
- Own assets -BEEE (7,011) (1,030) (8,041)
- Right-of-use assets -FREEE (1,979) (2,476) - (4,455)
Share of results of associates HHEARZEER - (1,345) - (1,345)
Share of results of joint ventures hEE ¥ EE - 529 - 529
Impairment losses on loan BWERZRERE
receivables - (115,256) - (115,256)
Impairment losses on note EWEH 2 AERR
receivable - (2,446) - (2,446)
Reversal of impairment loss on B[ H N FIEZ
other receivables BEBE - - 2,710 2,710
Impairment on goodwill BHERE - (69,807) - (69,807)
Net loss on disposal of property, HEWE BERZEZ
plant and equipment BEFE (176) - - (176)
Gain on debt assignment BHEEZLH 2 NG
arrangements - 4,930 - 4,930
Gain on bargain purchases REWE s - 55,118 - 55,118
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SEGMENT INFORMATION (Continued) 4.

(a) Reportable segments (Continued)

Reconciliation of reportable segment profit or loss:

REEH (=
(a) TREDHE (&

HREDERERmZHRNT

Six months ended 30 June

#ESRA=+HLERER

2021 2020
—E=-— —ETEF
HK$'000 HK$'000
F#ExT FAIT
(Unaudited) (Unaudited)
€ 3::3:9) (REZ)

Profit or loss b
Reportable segment loss ARG ERE (219,075) (344,246)
Other unallocated staff cost HMKR DA E TR A (13,199) (15,645)
Consolidated loss before income tax FRPF1EMR BTG S KB (232,274) (359,891)

(b) Geographical information

The following table provides an analysis of the
Group’s revenue from external customers by

(b) MEFH

TRENNFEBRERAEMZH
EHmGE D ZRKEIEER Z WA

geographical market based on the location of DT
customers.
Six months ended 30 June
BERB=1+HLKER
2021 2020
g% ZEIEF
HK$'000 HK$'000
FE&x TET
(Unaudited) (Unaudited)
€ 3:3:9) (REZ)
Europe B 89,880 90,984
Hong Kong &5 24,502 (164,907)
The PRC FHE 77,865 82,599
United States of America ENEBREREH 1,260 7,865
Malaysia BRI 1,251 837
Japan H 7 27,808 22,130
Singapore EADIIR 10,133 9,436
Others EA1th 7,927 3,299
240,626 52,243
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4. SEGMENT INFORMATION (Continued) 4. EEHE (&
(c) Information about major customers () BEREEERZEH
Revenue from major customers who have individually REFERER (EREARERBU
contributed to 10% or more of the total revenue of AZ10% U E) WAEEWT :

the Group are disclosed as follows:

Six months ended 30 June

#E/SA=+HL<ER

2021 2020
—g=-- —ETE2HF
HK$'000 HK$'000
F#Ex TET
(Unaudited) (Unaudited)
RE®) (REZ)
Customer A'?2 ERA2 27,552 22,037
Customer B2 EFB? 21,294 26,828
Customer C2 BgRC? 9,144 13,668
Customer D2 EFED? 14,484 15,998
Customer E2 B RE? 15,753 10,472
Customer F? Z R 10,982 19,184
Customer G2 ERG? 21,191 18,443
Customer H3 ERH? 11,901 11,967
Customer I2 BA1 11,360 7,206
Customer J2 BR? 1,287 5,937
Customer K3 BRK3 N/AFiER 5,872
1 These customers contributed more than 10% of the G REERFRFRBE_ZZ—F/,<A
Group's revenue for the six months ended 30 June =t+HIEAREAMERMZ WA
2021. REBBBAZINI0% °
2 Included in the manufacturing segment. 2 FFARIE DG
3 Included in the financial services segment. 2 FFAESRIRE DA
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5.

REVENUE AND OTHER INCOME

An analysis of revenue is as follows:

Notes to the Condensed Consolidated Interim Financial Statements

BRGEES PN B RRIN T

5. MARHEMEA
A DA T -

Six months ended 30 June

#E/A=1+HL<MEAR

2021 2020
—E-—¥ === 5
HK$'000 HK$'000
F#ET TET
(Unaudited) (Unaudited)
(RE#) (REZ)
Revenue from contracts with EEAS8WA
customers
Sales of goods HES S 240,300 216,936
Total revenue from contracts with BB SHWA4ERE
customers 240,300 216,936
Revenue from other sources: REHMEREZWA :
Fair value loss on trading purpose MRZENZERAFEE
financial assets at fair value through stAEH ((RATFE
profit or loss ("FVTPL") AN CeREE
ZNFEEIE
— Unrealised loss —REIREIE (21,404) (206,582)
(21,404) (206,582)
Interest income: B
— Loan receivables —ERER 12,405 32,513
— Loan to an associate —BFHMEAT ZER 4,366 4,390
— Note receivables —ENEE 4,959 4,986
Total revenue from other sources FEEMIRE Z WA AEEE 326 (164,693)
240,626 52,243
Other income Hthg A
Interest income from bank deposits IRITERF B WA 8 31
Government grants ST R B = 952
Others EHAth 16,883 3,676
16,891 4,659
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5. REVENUE AND OTHER INCOME (Continued) 5. WARBEMMUA (&

Revenue from contracts with customers ERAHBA
- Disaggregated revenue information — U A& KBB4
Six months ended 30 June 2021 (Unaudited) BE_T-_—FRA=+HLREB R
giz)
Treasury Financial
Manufacturing  investments services Total
RiE RERE SRR Wt
Segments HK$'000 HK$"000 HK$"000 HK$'000
pif ] T#ET TR TR TR
Types of goods or services HadRHER
Sales of goods HEEm 240,300 - - 240,300
Total revenue from contracts with ERAHMALEE
customers 240,300 - - 240,300
Timing of revenue recognition BAEZRER
Goods transferred at a point in time ~ RERHLBEENER 240,300 - - 240,300
Total revenue from contracts with EREAMAESE
customers 240,300 - - 240,300
Geographical markets HiETHE
Europe B 89,880 - - 89,880
Hong Kong &8 24,176 - - 24,176
PRC HE 71,865 - - 71,865
United States of America FHRERE 1,260 - - 1,260
Malaysia ERAE 1,251 - - 1,251
Japan A& 27,808 - - 27,808
Singapore N 10,133 - - 10,133
Others Hith 7,927 - - 7,927
Total revenue from contracts with EREHNKARE
customers 240,300 — — 240,300
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REVENUE AND OTHER INCOME (Continued) 5.

Notes to the Condensed Consolidated Interim Financial Statements

BRGE S PN R R T

Revenue from contracts with customers

(Continued)

— Disaggregated revenue information (Continued)

WARREMUA (=

ERSHBA (&

— WA BRI (&

Six months ended 30 June 2020 (Unaudited) BE_ S _ZTF,B=+HLEAER G
= 1Z)
Treasury Financial
Manufacturing investments services Total
BE PERE SRR Bt
Segments HK$'000 HK$'000 HK$'000 HK$'000
sl TET TET TET TET
Types of goods or services HmRHER
Sales of goods HEER 216,936 - - 216,936
Total revenue from contracts with BREAWALE
customers 216,936 - - 216,936
Timing of revenue recognition WA RERT B
Goods transferred at a point in time AEREHEENESR 216,936 - - 216,936
Total revenue from contracts with REAHNIALERE
customers 216,936 - - 216,936
Geographical markets hEHE
Europe B 90,984 - - 90,984
Hong Kong A 15,890 - - 15,890
PRC g 66,495 - - 66,495
United States of America ENELRE 7,865 - - 7,865
Malaysia ERAE 837 - - 837
Japan A% 22,130 - - 22,130
Singapore s 9,436 - - 9,436
Others Hit 3,299 - - 3,299
Total revenue from contracts with BEREHWAEE
customers 216,936 - - 216,936

There was no inter-segment sales between segments and
therefore the amount on sales to external customers by
segment is the same as total revenue from contracts with

customers.

—E-ERHRS

MEEREBRRRAR

DEEMEETOEBEE  Hit - #5
B ONAEIERERFHAHE TR A
BEREMUALREERR -
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OTHER GAINS AND LOSSES, NET

6. Hfthis B B5iR B8R

Six months ended 30 June

#E/SA=+HL<ER

2021 2020

—Eg-—5F —ETEF

HK$'000 HK$°000

F#E7 FAET

(Unaudited) (Unaudited)

(REH) (REX)

Net exchange (loss)/gains ER (B518) WaFEE (2,523) 599

Impairment loss on trade receivables B RWEER 2 RERE (7,853) -

Reversal of impairment loss on HAuh W IR E

other receivables 5B O] 6,352 2,170

Impairment losses on loan receivables  FEWE R BB B (102,218) (115,256)

Impairment loss on note receivable FEW EERERIE (22,458) (2,446)
Net loss on disposal of property, HEME -BEMEZEZ

plant and equipment 518 3 58 = (176)

Impairment loss on goodwill HmEREEE - (69,807)

Gain on debt assignment arrangements {EFEEL B2 % - 4,930

(128,700) (179,986)

FINANCE COSTS

7. MEEH

Six months ended 30 June

#ESA=+HL<ER

2021 2020
HK$'000 HK$'000
F&x FAET
(Unaudited) (Unaudited)
(REZ) (REZ)

Interests on: e
— Borrowings —B8 27,803 38,278
— Loans from a director —RE—%EEZEXN 3,405 3,311
— Interests on lease liabilities —fHEaGzHE 421 1,016
31,629 42,605
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8.

LOSS BEFORE INCOME TAX

This is arrived at after charging:

Notes to the Condensed Consolidated Interim Financial Statements

EEEE S

8. MRFRfSMAIESIN

LB :

TR HER R B R AR Y BE

Six months ended 30 June

#ESRA=+HLERER

2021 2020
—E_-—F T F
HK$'000 HK$'000
F#Erx FAT
(Unaudited) (Unaudited)
(REZ) (KRB

Cost of inventories recognised as an RAZHZTFERE
expense 198,784 191,486

Depreciation e

— Own assets —BEEE 2,105 8,041
— Right-of-use assets —EREEE 2,300 4,455
4,405 12,496

INCOME TAX CREDIT

9. FRfgiiiE%R

Six months ended 30 June

H#EAA=1HLLAHEA

2021 2020
—EF-—¥ T
HK$'000 HK$'000
F#ExT FHET
(Unaudited) (Unaudited)
(REZ) (REZ)
The income tax credit comprises: FRRMIR R E1E -
Hong Kong Profits Tax: FAEFEFR
Current period AN HARE - 1,646
PRC Enterprise Income Tax: REREMER
Current period A HARE 1,596 1,102
1,596 2,748
Deferred tax credit BRI IBIR (16,722) (9,548)
Income tax credit FRiGiRiE%R (15,126) (6,800)

—E-ERHRS
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10. LOSS PER SHARE

The calculation of basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

Loss

10. SR E518

]

ERBEAANBEEREFARBESE
TSERUTEESE

Six months ended 30 June

H#EAB=+THLAEA

2021 2020
—EF-—-¥ = <= 3
HK$'000 HK$'000
FExT FAETT
(Unaudited) (Unaudited)
(REZ) (RER)
Loss for the purpose of basic and diluted FER st EESREARK
loss per share HEEE 18 (217,148) (353,091)

Number of shares

R EE

Six months ended 30 June

#ESA=+HL<ER

2021 2020
‘000 ‘000
Fhg T8
(Unaudited) (Unaudited)
(REH) (REZ)
Weighted average number of ordinary BRI ESREXREIEY
shares for the purpose of basic loss BB INEFHE
per share 2,208,000 2,208,000
Effect of dilutive potential ordinary HEETEBERIEE
shares:
- share award scheme — R 1n 2R St &) N/AFER N/A & A
Weighted average number of ordinary BRI ESR#EFEY
shares for the purpose of diluted SR mETEEaH
loss per share 2,208,000 2,208,000
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10.

11.

12.

13.

Notes to the Condensed Consolidated Interim Financial Statements

LOSS PER SHARE (Continued)

No adjustment is made to the basic loss per share for
both periods as the dilutive potential ordinary shares have
an anti-dilutive effect on the basic loss per share amount
presented.

DIVIDEND
The Directors do not recommend the payment of any
interim dividend for the Period (six months ended 30 June
2020: HK$Nil).

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired property, plant and
equipment with a cost of approximately HK$4,159,000
(six months ended 30 June 2020: approximately
HK$2,338,000).

INTERESTS IN ASSOCIATES

10.

11.

12.

13.

BRGEES PN B RRIN T

SR (&
MREEEE L ERYSRESBESL
SISEAARSELE I BAME
PESREABRELEE

B2
EEfERENAHBKEEATRHRER
(BE_Z_ZEEAB=THLKME
B IZ#m) -

ME- -BERRMB

RAHBHE ZAEBEFEZNE BE
&2 H4s494,159,0008 T (B E
TE-EEXB=+THLEAERS L
2,338,000 7T) ©

REE QR 2z

At 30 June At 31 December

2021 2020

R-FEZ—% RM_E_EHF

~A=+H +Z“B=+—H

HK$'000 HK$'000

FExT FHEIT

(Unaudited) (Audited)

(REB#) (R #E1Z)

Share of net assets ELEEZFE 202,849 206,464
Loans to associates* FHENT 2 ER 306,033 303,632
508,882 510,096

Less: Allowance for doubtful debts B RIRBE (4,036) (4,036)
504,846 506,060

W As at 30 June 2021, except for a balance due from an
associate amounting to HK$104,303,300 (31 December
2020: HK$101,902,000) bears interest at a rate of 12%
per annum and is repayable by 31 December 2021, the
amounts are unsecured, interest free and with no fixed
repayment terms.

—E-—FhHRS

f R —EB=+H HEK—F
Bt AT 2 #588104,303,3008 T (T
“EHF+"H=+—H:101,902,000
BT BEF1N2ENAXSBLERZ
T —F+"HA=+—HrERN &
ERIEAJBILIT RE R EEEENR
HAo

MEEREBRRRAR 87



Notes to the Condensed Consolidated Interim Financial Statements

G

14. FINANCIAL ASSETS AT FAIR VALUE

88

iR B PR B R R MY 5E

THROUGH PROFIT OR LOSS

14. BAFEHH ARG ZEMEE

At 30 June At 31 December
2021 2020
RS- KIEBIESHF
~B=+H +=-A=+—H
HK$'000 HK$'000
F#Er FATT
(Unaudited) (Audited)
€ 3::3:9) (RE%)
Non-current assets: JERENEE :
Financial assets at FVTPL: BRATESABR
SRIEE
— Club debentures, at fair value —FiERERES
BATFESTE 4,266 4,266
Current assets: MENEE :
Financial assets at FVTPL: BRATESABERS
TRIEE
— Listed equity investments, —FHRAKE
at fair value (Note) BATESE (i) 151,729 173,133

Note:

Assuming the portfolio of the Group's listed equity investments
has remained unchanged, the market value of the Group's listed
equity investments at the date of publication of these unaudited

BEE

condensed consolidated interim financial statements was 164,635,000 75 ©

approximately HK$164,635,000.
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15. TRADE RECEIVABLES

Customers of manufacturing segment are generally
granted with credit terms of 30 to 120 days (31 December
2020: 30 to 120 days) while no credit period will be
granted to customers in treasury investments and
financial services segments. The Group closely monitors
its outstanding trade receivables. Overdue balances are
reviewed regularly by the Group’s senior management.
The ageing analysis of trade receivables (net of allowance
for doubtful debts) based on invoice date at the end of
the reporting period is as follows:

BRGEES PN B RRIN T

15. BEZ EULER®X

BEDHENER —RER3I0E1208Z
EEH(CEEF+B=+—H:30
F1208) MU BEREDBREMRF
NERFAERHEERTFTER AEH
BUERERBEZEZRUERR A&
EEEREEBEHENAHER -1
REHR RBEEZAHEINESE
WBR R (FOBR RERESE) IR DU T ¢

At 30 June At 31 December
2021 2020
HR-F=-—% M _EHF

#~B=+H +-A=+—H

HK$'000 HK$'000

FET FHEIT

(Unaudited) (Audited)

CREZ%) (R E1Z)

0 - 30 days 0&30H 42,549 55,292
31 - 60 days 31260H 32,309 39,958
61 — 90 days 61Z290H 29,689 23,259
Over 90 days 90H M E 22,687 33,067
127,234 151,576
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iR B PR B R R MY 5E

16. LOAN RECEIVABLES

90

16. B E

At 30 June At 31 December

2021 2020

BR=E=— AR TR

~BA=+H +-B=+—H

HK$'000 HK$'000

FET FHEIT

(Unaudited) (Audited)

(REBE) (R 1%)

Secured loans BIEWBER 1,438,136 1,779,357
Less: Allowances for doubtful debts B RAREE (259,080) (518,147)
1,179,056 1,261,210

The balance represents secured loans to independent
third party corporate borrowers which bear fixed interest
rates ranging from 3% to 36% (31 December 2020: 3%
to 36%) per annum with loan period ranging from 12
months to 24 months. These loans were secured by the
following:

fund investment of a borrower;
= 55% equity interest in a borrower;
- interest in certain properties of a borrower;

—  equity investment owned by the shareholder of a
borrower;

- listed shares owned by the related companies of a
borrower;

- listed shares of group companies of the borrower;

- issued share capital of group companies of the
borrowers;

- interest in rights to use of a number of sea areas
in the PRC owned by the group companies of the
borrowers; and

- personal guarantees executed by the shareholders or
key management personnel of the borrowers.
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17. NOTE RECEIVABLES 17. BEIREE
At 30 June At 31 December
2021 2020
B — AT T EE
~A=+H +-B=+—H
HK$'000 HK$'000
F#ET FHET
(Unaudited) (Audited)
(RE#) (R 2E1Z)
Secured AL 175,260 230,137
Less: Allowances for doubtful debts o RIREIE (22,457) (59,836)
152,803 170,301

As at 30 June 2021, the Group subscribed from third party
issuers 5% (31 December 2020: 5%) fixed redeemable
coupon bonds. Both the principal and interests on the

S _E_—FA=+H ' xEEMQSE
ZHFBETARE% CTEZEF+A
_+ E 5%).2E7R/Q\I—_I-E\§IEHE#

bonds are repayable within the next year. The bonds are BAREAERFAEHERT—FEBE-Z
secured by an issuer’s interests in certain bonds issued by ZEFUBTAR—BEBIM ETRA
a company listed on the Stock Exchange. As at 30 June BOZ2ETESZERMFERF - RZ
2021, the bonds were also secured by personal guarantee T—FRA=t+H ZEBSFTUET

executed by the director of certain issuer.

ETANEFHINEABRERIR

18. TRADE PAYABLES

18. H B E (AR

At 30 June At 31 December

2021 2020

H-E=-— A TETTF

~B=+H +ZA=+—H

HK$'000 HK$'000

F#ET FET

(Unaudited) (Audited)

€ 3::3:9) (8852 1%)

0 — 30 days 0&30H 49,058 37,019
31 - 60 days 31260H 20,488 18,754
61 — 90 days 61290H 30,031 19,392
Over 90 days 90H M £ 50,539 62,421
150,116 137,586

The trade payables are non-interest bearing and are
normally settled on terms of 60 to 120 days (31 December
2020: 60 to 120 days). The Group has financial risk
management policies in place to ensure that all payables
are settled within the credit timeframe.

—E-ERHRS

BSENERDAFER—HKNR60E
120H (ZEZEF+Z8B=+—H :60
F120H) REE -AEBXBYBRR
EERX BERMBENERANHEANREE
HAR B (E ©
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B4 & M HRR FE 3R R MY 5
19. BORROWINGS 19. fg &

At 30 June At 31 December
2021 2020
R-E=Z—% ATBCEE
~A=+H +-—B=+—H
HK$'000 HK$'000
F#ET FET
(Unaudited) (Audited)
REZ) (R=1%)

Secured bank loans repayable within one B —E RNEEH

year (Note (a)) BIRBEITENR
(Ff 5% (a)) 139,451 131,856
Other loans, unsecured (Note (b)) HiEZ - #EIKE (kb)) 182,882 183,882
Other loans, secured (Note (c)) HimEz 5K (MFsE() 668,385 678,189
990,718 993,927
Current portion BN HEAEB 92 344,392 337,797
Non-current portion JEBDER 6> 646,326 656,130
990,718 993,927

Notes: MI5E -
(@) The bank loans were secured by certain buildings and (a) ZERTEFUETEFRAERFMR

92

right-of-use assets in respect of leasehold land held by
the Group, corporate guarantee of the Company and
personal guarantee of Mr. Cheok Ho Fung (“Mr. Cheok"),
an executive director of the Company. As at 30 June
2021, bank loans of approximately HK$139,451,000 (31
December 2020: HK$131,856,000) carried fixed interest
rate ranged from 0.85% to 4.35% (31 December 2020:
0.85% to 4.35%) per annum.
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19. BORROWINGS (Continued)
Notes: (Continued)

(b)

As at 31 December 2020, unsecured other loans obtained
from Jade Summit Holdings Limited, an associate and
an independent third party amounting to approximately
HK$177,941,000 and HK$5,941,000 respectively. The loan
from the associate is non-interest bearing, unsecured and
repayable within the next 3 years; whereas the loan from
the independent third-party bears interest at a rate of
9.6% per annum and is repayable within the next twelve
months.

As at 30 June 2021, unsecured other loan with an
associate amounting to HK$182,882,000 was interest-free
and repayable within the next 4 years.

Secured other loans bears interest at a rate of 3% to 8%
per annum (31 December 2020: 3% to 8% per annum)
and HK$200,000,000 and HK$468,358,000 of which are
repayable within the next twelve months and within the
next 2 years respectively. The balance is secured by:

= Corporate guarantee of the Company;

- Equity interests in certain subsidiaries of the
Company;

- The Group's interest in an associate;

— Trade and loan receivables with aggregate
carrying amount of HK$129,167,000; and

- Financial assets at FVTPL with carrying amount
of HK$67,091,000.

BRGEES PN B RRIN T

19. {8 (&

MEE : (B8

(b)

(@]

AIE_EZF+RA=+—H > B&%E
ZERARAE (—EHEQE) k—2B
Y= ARENEKEEMERD B
#177,941,0007% 75 55,941,000 7t ©
REMERBDERARE  BIKIFL
/,Eﬁ"ﬂ%j@fﬁl?qfa@ MEEBILE=T
BRI EF R E B WAR KK
+_1IHW1;=‘150

RN _E - —FA=1+H> &K=
NElZEIEFEMER182,882,000/8
TTARERBRARFIAFERERE -

BIRRFEMERRENEIERSE (Z
E_EBE+"_HB=+—H: EMNRKIE
ZE8JE) 512 » ME 200,000,000 7T Kz
468,358,000/ 7t 0 B ZER KL+ Z 1@
BRKEKRR2FERNEIE B R&EGRUTS
RIB{EIEIR .

- XREBZEERER;

- RERBETFHBRRZKRE

TEER-—BBERS

- IRE4R{E%129,167 OOO,%TEZ%Z
%W\%HQEET)\&%HQETA )

- BREEA67,091,0008 T2 A
TFEFABEZ EMEE-

—®-—FhPRs REZREESRAT 93
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BRGEP M B RERNE

20. LOANS FROM A RELATED PARTY/ 20. REMBAL ERZEM
DIRECTORS

At 30 June At 31 December
2021 2020
MIEZ—8% RIZTEHF
~AB=+H +=“B=+—H

HK$'000 HK$'000
F#Er FATT
(Unaudited) (Audited)
€ 3::3:9) (RE%)
Unsecured loan from a related party BRIt A L2 KR
= f 3
— Non-interest bearing (note (a)) — A&t 8 (M5 @) 2,900 2,800
Unsecured loans from directors: RESEEZEIEMERMN .
— Non-interest bearing (note (a)) — &5t 8 (fizk@)) - -
— interest bearing at 7% and repayable —3i%7EstEKBIZER
on demand (note (b)) B8 (MY5E(b)) 100,102 119,465
100,102 119,465
Notes: B EE
(@) The loan was advanced by Mr. Liu Tingan (“Mr. Liu”), who (a) ZEEFTHIIZEZNIE (TRXKE) 2
resigned as executive director of the Company on 6 April T BERZZEZZEMNAASHH#EELRE
2020 but remains as a key personnel of the Company and HOTES HEEABERBDEEAER
director of many subsidiaries. HZERB AR ZES-
(b) The loans were advanced by Mr. Cheok, an executive (b) ZEEFHELARABHRITEZELER
director of the Company. g o
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BRGEES PN B RRIN T

21. SHARE CAPITAL 21. g
Number of
ordinary
shares of
HK$0.1 each
SREE
0.1#85T2Z
BiERME
("000) HK$'000
(F5) TET
Authorised: ERE .
At 1 January 2020, N_EZTF—HF—HB-
31 December 2020 (audited) and 30 _EBEEF+_"H
June 2021 (unaudited) =+t—H &EZ) &
2T —F,B=+H
(REZ) 5,000,000 500,000
Issued and fully paid: BRTRHRE:
At 1 January 2020, N_EZTF—HF—HB-
31 December 2020 (audited) and 30 _EEF+_"H
June 2021 (unaudited) =+—H &EZR &
2T —F,B=+H
(REZ) 2,208,000 220,800
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Notes to the Condensed Consolidated Interim Financial Statements

BRGEP M B RERNE

22. SHARE AWARD SCHEME

On 17 May 2016, the Company adopted a share award
scheme (the “Share Award Scheme”), which is not
subject to the provisions of Chapter 17 of the Listing
Rules. The purposes of the Share Award Scheme are (i)
to provide those eligible persons with an opportunity
to acquire a proprietary interest in the Company, (ii) to
encourage and retain such individual to work with the
Company; and (iii) to provide additional incentive for them
to achieve performance goals, with a view to achieving
the objectives of increasing the value of the Company
and aligning with the interests of those eligible persons
directly to the Shareholders through their ownership of
shares in the Company (the “Shares”). Further details
of the Share Award Scheme in relation to the adoption,
amendments and fulfilments were set out in the
Company’s announcements and circulars dated 17 May
2016, 7 June 2016, 21 June 2016, 5 July 2016, 24 August
2016, 14 September 2016, 30 September 2016, 31 March

2017 and 3 April 2018 respectively.

At the special general meeting held on 20 July 2016,
Mr. Liu as the then executive Director of the Company was
entitled under the certain vesting conditions to receive an
aggregate of 60,000,000 new Shares in the following five
years respectively pursuant to the Share Award Scheme.
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Notes to the Condensed Consolidated Interim Financial Statements

22. SHARE AWARD SCHEME (Continued)

23.

Up to the date of this report, 12,000,000 Shares awarded
under the Share Award Scheme (“Award Shares”) for
the year of 2016 and 12,000,000 Award Shares for
the year of 2017 were issued and vested to Mr. Liu,
24,000,000 unissued Award Shares for the years of 2018
and 2019 were forfeited. In March 2020, Mr. Liu indicated
his willingness to relinquish his right of entitlement to
12,000,000 unissued Award Shares for year of 2019
(forfeited) and 12,000,000 unissued Award Shares for the
year of 2020 voluntarily.

Mr. Liu, who resigned as an executive Director and
chief executive officer of the Company on 6 April 2020,
proposed to the Board to consider the termination of the
Share Award Scheme in order to reduce the operating
cost. In view of the changes in the operating strategies
of the Group as reported at the Board meeting held
on 27 March 2020, the Board resolved (i) to enter into
an agreement with Mr. Liu for the termination and
cancellation of the remaining 24,000,000 unissued Award
Shares, and (ii) to terminate and cancel the Share Award
Scheme. As a result, no further grant of Award Shares
will be made thereunder with effect from 27 March
2020. Further details in relation to the termination of
the Share Award Scheme was set out in the Company’s
announcement dated 27 March 2020.

CAPITAL COMMITMENTS
As at 30 June 2021,
of HK$2.04 million related to acquisition of property, plant
and equipment (31 December 2020: HK$0.92 million).

the Group had capital commitment

—E-—FhHRS
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Notes to the Condensed Consolidated Interim Financial Statements

BRGEP M B RERNE

24. RELATED PARTY TRANSACTIONS

(a) Save as disclosed elsewhere in these condensed
consolidated interim financial statements, during
the Period, the Group entered into the following
transactions with related parties:

24. A AT 5B
() BZZEASA DM EE M
MNFImBEE I SEE R A
TR ARG BITUTRS

Six months ended 30 June

#ESA=1+HL<ER

2021 2020
—E=-—¥ —ETEF
(Unaudited) (Unaudited)
(REH) (RE%)
Related party Nature of transactions HK$'000 HK$'000
RABkA L ZHltE F#Erx FAET
Keentop Investment Limited Rental expenses and
("Keentop”) (Note (i) management fee
expenses 1,098 1,066
HELERRAR (TBE) (W) e HAEEESH
Mr. Cheok (Note (ii)) Interest expenses on loans
from a director 2,586 3,311
s4E (MEsEGi) RE—RESEMZFE
X~
YT ZERSHREEBRAR Interest income from
(“Shengzhen Shengda”) a loan to an associate
(Note 13) 4,366 4,390
YT ER B HEEBR AR REBEABZENRZ
(TFEINEEE)) (F45E13) FE WA
Notes: st -
()  The amounts paid to Keentop, which is beneficially () WEMHEEFAHEBEZMESX
owned by Mr. Cheok, a director of the Company, NFPFERBDEESRERERB
and his spouse, related to a property leased as their ERBEAZEEZRE-RER

residence. Pursuant to a tenancy agreement entered
into on 26 May 2017, the monthly rental and
management fees were HK$165,000 and HK$18,000
for three years from 1 June 2017 to 31 May 2020.
The tenancy agreement was renewed on 29 May
2020 for three years from 1 June 2020 to 31 May
2023 under the same terms and conditions. This
related party transaction constitutes a continuing
connected transaction under the Listing Rules.

(i)  The interest expenses were charged at a fixed rate
of 7% (six months ended 30 June 2020: 7%) per
annum on the loans from the director during the

Period.
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Notes to the Condensed Consolidated Interim Financial Statements

BRGEES PN B RRIN T

25. FAIR VALUE MEASUREMENTS OF 5. EMIAZAFEEHAE

FINANCIAL INSTRUMENTS

(a) Categories of financial assets and financial (a) EMEEREHEGGB/ZERN
liabilities
At 30 June At 31 December
2021 2020
R-E=Z—%5 AT
~B=+H +=-B=+—H
HK$'000 HK$'000
F&x FAET
(Unaudited) (Audited)
(REZ) (B 1%)
Financial assets EREE
Financial assets at FVTPL BAFEESTAERZ
TREE 155,995 177,399
Financial assets at amortised BRBHEHNAFTEZ
costs (including cash and cash THMEE (BFREk
equivalents) REEEY) 1,910,492 2,030,189
Financial liabilities THMafA
Financial liabilities at amortised cost 2 At 2 2
TRBE 1,493,854 1,465,207
(b) Fair values (b) 2FfH
The fair value of these financial assets and financial ZETHMEEREMEBEZRATE
liabilities are determined as follows: DBEUTERERE :

—  the fair values of financial assets which are
traded on active liquid markets are determined
with reference to quoted market bid prices; and

- the fair values of financial assets and financial
liabilities are determined in accordance with
generally accepted pricing models.

The directors of the Company consider that the
carrying amounts of the financial assets and
financial liabilities recorded at amortised costs in the
condensed consolidated interim financial statements
approximate their fair values.

- REBRBTELESZER
BEZATENDZEMSHEA
WEEE , &

- TREERERMERZIATE
BIRBADEBRAETE -

ARBEFRRA RNERGS R
MHRRBEBEEATTRZERME
ERcHMEEZREAERAERTE
BE -
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Notes to the Condensed Consolidated Interim Financial Statements

BRGEP M B RERNE

25. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (Continued)

(b) Fair values (Continued)
The following table provides an analysis of financial
instruments carried at fair value by level of fair value

hierarchy:

Level 1:

Level 2:

Level 3:

Quoted prices (unadjusted) in active
markets for identical assets or liabilities;

Inputs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from
prices); and

Inputs for the asset or liability that are
not based on observable market data

(unobservable inputs).

5. EMTAZAFEHE (&

(b) 2FH (&
TREBRAFESREHRATETS
BRZERMIEDN:

B -

F2HR -

F3R -

HREENE BN EE
HHZRE RERFE) ;

FBIRBEUNZEEH
BRZABERB AR
EREEZ BER) HE
2 BNz ERES) FRET
ZEB &

T IFE R Pl ERR 15 BIR
(REIERGABE) 2
EERERZH AR

At 30 June 2021 (Unaudited)
R-ZE-—-§/"B=1+H (KE#)

Level 1 Level 2 Level 3 Total
B4 P K} L H)
HKS$'000 HKS$'000 HKS$'000 HK$'000
TER TER TER TER

Financial assets at FVTPL BATEFABRZ

EHEE

- Unlisted equity -FimkEES
fund investments k& - - - -
- Club debentures - BEGEES - 4,266 - 4,266
- Listed equity investments - tHRERE 151,729 - - 151,729
151,729 4,266 - 155,995

100 Renco Holdings Group Limited

Interim Report 2021



Notes to the Condensed Consolidated Interim Financial Statements

25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

(b) Fair values (Continued)

BRGE S PN R R T

25. EMIAZAFESE (&

(b) 2F{H (&

At 31 December 2020 (Audited)
RIE-ZE+"F=1+—H BER)

Level 1 Level 2 Level 3 Total
EE VL E3R st
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Financial assets at FVTPL BATEFAEBRLZ
FREE

- Unlisted equity -FImREEERE
fund investment - - - -
~ Club debentures - BEBRES - 4,266 - 4,266
- Listed equity investments —IHRERE 173,133 - - 173,133
173,133 4,266 - 177,399

The fair values of equity investments at FVTPL are
determined with reference to quoted market prices
in an active market.

Information about level 2 fair value
measurements

The fair value of club debentures are measured based
on recent transaction prices.

BATEFABRDGZREREZA
FEDBSEREERMSZTHRE
BrE-

ERF2RLFEAEHNEH
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BRGEP M B RERNE

25. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)
(b) Fair values (Continued)
Information about level 3 fair value
measurements

As at 30 June 2021

25. EMITAZAFHEHE (&

QF{E (&)
BHFRAFEHENEH

(b)

H-E=-—%,BA=+H

Significant

Type of investment

EEN &E%E

Valuation technique unobservable inputs

EXTHRRBANE HEEXMN

Sensitivity analysis

Unlisted equity fund Equity allocation -

investment approach
FLmREEESRE R B %

As at 31 December 2020

Increase/decrease in volatility by
5% will increase/decrease the
carrying value of the investment
by HKS$Nil

Assumed liquidation
of the fund; and

Quoted price of
underlying listed
equity investments of
HK$0.22 each

- BRREZFEER i)imétﬂ/"F%S%Haé@Uﬁﬁﬁﬁ
K EERMm,/ B EE
HE L RERER

BAER22ETT

A — 5

TEEE+_A=+—~A

Significant

Type of investment

mEE &ERE

Valuation technique unobservable inputs

EXTHERBANE HEEIMN

Sensitivity analysis

Unlisted equity fund Equity allocation -

investment approach
FLmREEERE R EE

There were no changes in valuation techniques

during the Period.

102 Renco Holdings Group Limited Interim Report 2021

Increase/decrease in volatility by
5% will increase/decrease the
carrying value of the investment
by HKS$Nil

Assumed liquidation
of the fund; and

Quoted price of
underlying listed
equity investments of
HK$ of HK$0.16 each
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GRS P B IR AR W&

25. FAIR VALUE MEASUREMENTS OF 25. EMTAZAFEHE (&
FINANCIAL INSTRUMENTS (Continued)
(c) Reconciliation for financial instruments () BREXRFTHREAYRE (&3
carried at fair value based on significant ) MATEFIRZEMIAH
unobservable inputs (level 3) are as follows: ARUNF :

Financial assets at FVTPL

BATFEHAREZEHMAE

Six months Year ended

ended 31 December

30 June 2021 2020

8= HE

—E-—% TE T

Unlisted equity fund ~B=+H +=-A=+—H
investments JEETRERESRE IERER IEFE
(Unaudited) (Audited)

(REZ) (BEZ)

HK$'000 HK$'000

F#ET FHET

At the beginning of the period/year WEREHI KK
and the end = -
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BRGEP M B RERNE

25. FAIR VALUE MEASUREMENTS OF 25. EMTAZAFEHE (&

FINANCIAL INSTRUMENTS (Continued)

(c) Reconciliation for financial instruments () BNEXFIHRRGEARBE (83
carried at fair value based on significant B)BRAFEFRZEMIAS
unobservable inputs (level 3) are as follows: BRUTF : (&

(Continued)

Financial assets at FVTPL

BRATEHAREZEHNEAE

Six months Year ended
ended 31 December
30 June 2021 2020
8= #HE
—E-—% BT
Unlisted debt fund ~NB=+H +ZB=+—H
investments EETEBEESRE 1IkRER IEFE
(Unaudited) (Audited)
(REZ) (B 1%)
HK$'000 HK$'000
F&rx FAET
At the beginning of the period/year B8R, E#) Kk
and the end = -
26. APPROVAL OF THE UNAUDITED 26. HEREEEHPEAIPEY
CONDENSED CONSOLIDATED INTERIM BERR
FINANCIAL STATEMENTS
The unaudited condensed consolidated interim financial RAEZERGEPTHMBRE2ENRZ-E
statements were approved and authorised for issue by the —_—F#N B+ tHEARABESTEH
board of directors of the Company on 27 August 2021. ERIRRETIE -
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