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CHAIRMAN'S STATEMENT
ERHmE

Dear Shareholders,

| am pleased to present the condensed consolidated interim
results of Renco Holdings Group Limited (formerly known as
“HKBridge Financial Holdings Limited”) (the “Company”) and
its subsidiaries (collectively the “Group”) for the six months
period from 1 January 2020 to 30 June 2020 (the “Period”).

BUSINESS REVIEW

As competition in the market of the manufacturing segment
had been intensified and the sales of the printed circuit boards
(the “PCB" or “PCBs”) products were affected by the US-
Sino trade war since 2018, the Group continued to put much
effort and resources in developing the treasury investments and
financial services related business, which included investment
in securities, advisory on securities, asset management and
consultancy and corporation solution related services.

For the manufacturing segment, it has seen an unprecedented
situation in the first half year of 2020 whereas some existing
customers of PCBs, especially in the auto-motive sector, have
stopped giving out any order due to the recent situation of
the outbreak of Coronavirus Disease 2019 (the "COVID-19").
However, this market downturn was mitigated by a gain in the
communication sector as a result of the tremendous increase
in demand for internet communication in the form of tele-
conferencing. The Group has also successfully penetrated into a
new market by entering into the LED display sector in the first
half year of 2020.

For treasury investments and financial services segments,
the financial results unfortunately continued to suffer a
significant loss during the Period caused by (i) the significant
reduction in the fair value of the listed securities held by
the Group due to the downturn of the Hong Kong stock
market and the downward share price performance of the
individual listed securities being held by the Group during
the Period; and (ii) the impairment losses arisen as a result
of the increase in credit-impaired receivables of the treasury
investments segment; and (iii) decrease in the market value
of the financial services segment caused by the current
capital market fluctuations during the Period. Meanwhile,
the regulated activities in Hong Kong and Mainland China,
such as Type 1 (Dealing in Securities), Type 4 (Advising on
Securities), Type 6 (Advising on Corporate Finance) and Type
9 (Asset Management) under section 127(1) of the Securities
and Futures Ordinance (Chapter 571, Laws of Hong Kong) (the
“SFO"), and the restructuring business are facing difficulties
in developing their businesses under such complicated and
challenging situations.
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OUTLOOK AND PROSPECTS

By the end of the third quarter of 2020, it is believed that
most of the auto-motive business of the manufacturing
segment of the Group has recovered. Hopefully this should
gain momentum in those markets the Group used to sell if the
COVID-19 pandemic can be stabilised. Without any unforeseen
circumstances, the amount of sales of PCBs business for the
year 2020 shall at least sustain the same level of last year.
Meanwhile, due to the COVID-19 outbreak, the travelling
between the People’'s Republic of China (the “PRC") and Hong
Kong has been restricted to prevent the pandemic and the
Company was required to postpone the investments in some
new potential projects in the PRC. The Group will continue to
improve its performance to face this challenge.

Surrounded by the unstable investment environment and
financial market, the board (the “Board”) of directors (the
"Directors”) and the management of the Company considered
that the Group should concentrate more on improving the
risk management and control and compliance management in
relation to the inflow of sustainable returns while exploring the
opportunities in assets management and other financial services
related businesses, and also on enhancing the recoverability of
the transactions and maintaining sufficient level of cash flow.

Following the strategic upgrade and the implementation of
new strategic plan due to the change in major shareholders
of the Company (the “Shareholders”), the Group has been
actively diversifying its business and will continue to better
utilize its available resources to develop and upgrade the
traditional manufacturing business in PCBs, to maintain the
treasury investments and financial services, and to explore
the scope of business for identifying new investment and
business development opportunities, including, but not limited
to, the broad application of artificial intelligence technology
in telecommunications, the construction of intelligent cities
and financial technology. Due to the COVID-19 outbreak, a
series of precautionary and control measures have been and
continued to be implemented across the PRC and Hong Kong
since January 2020 and caused temporary disruption in the
Group’s business. It is foreseeable that such disruption will
affect the sales and operations of the manufacturing segment
and financial services segment of the Group in the second
half year of 2020. As at the date of this report, the Group
was not aware of any material effect on the financial results
of the Group caused by the COVID-19 outbreak. The Group
will actively place utmost importance on epidemic prevention
and control, and closely monitor daily operating management
to reduce the adverse impacts on the Group’s operations and
financial performance caused by the epidemic.
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CHAIRMAN'S STATEMENT
EFEERE

As part of building up the new brand name and corporate
image of the Group, the Company has announced on 29
July 2020 that the Registrar of Companies in Bermuda has
approved the English name of the Company be changed from
“HKBridge Financial Holdings Limited” to “Renco Holdings
Group Limited” and the Chinese name "BIEHEREB AR
A A]" be adopted as the secondary name of the Company to
replace its existing secondary name in Chinese “/&15 & mhiZ
AR AR, with effect from 23 June 2020. The Certificate
of Registration of Alteration of Name of Registered non-Hong
Kong Company was issued by the Registrar of Companies in
Hong Kong on 20 July 2020 confirming the registration of the
new English name “Renco Holdings Group Limited” also known
as "BEHZREE B AR A F" in Hong Kong under Part 16 of
the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong). Following the adoption of the aforesaid new names,
the Company has also adopted a new logo with effect from 29
July 2020. The Group’s management believes that the adoption
of the aforesaid new names and new logo of the Company
will enhance the identification and recognition of its current
business activities and future development with a more clear
and suitable corporate identity and image, in alignment with
the Group's long-term strategic targets.

APPRECIATION

On behalf of the Board, | would like to express my sincere
appreciation to the management team and all staff for their
dedication and commitment to make valuable contributions to
the Group during the Period and to thank all our Shareholders,
business partners and customers for their continuous support.
With our combined efforts, we are looking forward to
overcoming all those challenges and to achieving the Group's
success in the years to come.

Li Yongjun
Chairman and Non-executive Director

Hong Kong, 28 August 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEBET AR RO

FINANCIAL PERFORMANCE

For the Period, the Group recorded a total revenue of
HK$52.24 million, representing a decrease of approximately
65.21% as compared with the total revenue of HK$150.19
million for the corresponding period in 2019. Such a decrease
in revenue was mainly due to unrealised fair value losses of
listed securities incurred by treasury investments segment
of the Group. The total revenue of the Group for the Period
represented by the manufacturing segment amounted
to HK$216.94 million (six months ended 30 June 2019:
HK$207.06 million). The loss for the treasury investments
segment was HK$164.69 million (six months ended 30 June
2019: HK$56.87 million).

Loss before income tax for the Period amounted to
approximately HK$359.89 million (six months ended 30 June
2019: HK$413.35 million), which was mainly attributable
to unrealised fair value losses on financial investments held
for trading at fair value through profit or loss (“FVTPL") of
approximately HK$206.58 million and the impairment losses on
loan receivables and note receivable of HK$117.70 million in
total in respect of the Group.

Loss attributable to owners of the Company for the Period
amounted to approximately HK$353.09 million, as compared
with that of approximately HK$347.02 million for the
corresponding period in 2019. Basic loss per share attributable
to owners of the Company for the Period was approximately
15.99 Hong Kong cents, as compared with that of 15.72 Hong
Kong cents for the corresponding period in 2019.

INTERIM DIVIDENDS

The Board has resolved not to recommend any declaration of
interim dividend payment for the Period (six months ended 30
June 2019: HK$Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BB W Mo T

BUSINESS REVIEW

Manufacturing business

During the Period, the principal business of the Group’s
manufacturing segment remained unchanged and was involved
in the manufacture and sale of a wide range of PCBs.

Compared to the revenue for the six months ended 30 June
2019, the sales of goods in the Group’s manufacturing
segment increased by approximately 4.77% from approximately
HK$207.06 million in 2019 to approximately HK$216.94
million in 2020 whereas its gross profit margin decreased from
12.02% in 2019 to 11.73% in 2020.

Treasury investments

During the Period, the Group’s treasury investments team
continued to make effective use of its available financial
resources in monitoring and making investment/disposal on a
wide variety of financial assets including investments in listed
equity securities, investments in funds, and the provision of
financial assistance to independent third parties.

For the Period, the Group’s treasury investments segment
recorded a loss of approximately HK$337.06 million in the
form of unrealised fair value losses and interest income. The
substantial fair value losses arising from the adverse market
price changes of listed securities held by the Group was mainly
due to the downturn of the Hong Kong stock market and the
downward share price performance of the individual listed
securities held during the Period. The impairment losses were
arisen as a result of the increase in credit-impaired receivables
of the treasury investments segment.

Financial services

The Group currently has the licenses to conduct Type 1 (Dealing
in Securities), Type 4 (Advising on Securities), Type 6 (Advising
on Corporate Finance) and Type 9 (Asset Management)
regulated activities under section 127(1) of the SFO and to
participate in the debt, asset and shareholding restructuring
business in the PRC.
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Asset management

During the Period, the Group continued to act as a general
partner of several offshore private funds launched by the Group
which were related to investments under the concept of One
Belt One Road (the “OBOR"). Besides, the Group has set up
several offshore private funds (the “HKBridge Funds”) for
investments in listed equity security investments and unlisted
debt investments.

Due to the global macroeconomic downturn, some limited
partners of several offshore private funds had withdrawn their
contribution of capital,
carrying out a series of restructuring schemes for the relevant
offshore private funds. Out of the total of 12 investment funds
established by the Group, 8 were related to OBOR and 4 were
related to HKBridge Funds. The aggregated amount of assets
under management was approximately HK$2.38 billion. Up to
30 June 2020, the Group made a total sum of contributions
of approximately HK$1.13 billion (six months ended 30 June
2019: HK$1.56 billion) to some of the funds.

and the general partners had been

The Group gradually started to build up its credential in the
asset management business and established a solid foundation
for further development in the years to come.

Investment, consultancy and corporation solution services
For investment, consultancy and corporation solution services,
the Group built up a professional team with investment
banking and corporate finance experience and exposure in
order to improve the efficiency and quality of services.

During the Period, the Group did not engage in any
consultancy and corporate solution services due to the current
capital market fluctuations and the adverse impacts of the
COVID-19 outbreak.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB W Mo T

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group generally finances its operations through a
combination of internally generated cash flows, shareholders’
equity and borrowings from banks and the independent third
parties.

As at 30 June 2020, the Group had total equity of
approximately HK$1,779.36 million (31 December 2019:
HK$2,178.78 million) and net debts (trade payables, other
payables and accruals, loan from a related party, loans from
Directors, and borrowings less bank balances and deposits)
of approximately HK$1,500.99 million (31 December 2019:
HK$2,058.60 million), representing a gearing ratio, defined
as net debts over total equity plus net debts, of 45.76% (31
December 2019: 48.58%).

The Group's net current assets of approximately HK$1,334.25
million (31 December 2019: HK$1,851.53 million) consisted
of current assets of approximately HK$2,356.09 million (31
December 2019: HK$3,493.48 million) and current liabilities
of approximately HK$1,021.84 million (31 December 2019:
HK$1,641.95 million), representing a current ratio of 2.31 (31
December 2019: 2.13).

As at 30 June 2020, the Group's current assets consisted of
approximately HK$33.13 million (31 December 2019: HK$19.45
million) held as bank balances and deposits, which were mainly
denominated in HK$ and RMB.

The Group’s manufacturing segment’s current assets also
consisted of approximately HK$92.24 million (31 December
2019: HK$109.09 million) held as trade receivables. Debtors
turnover days was 77 days (31 December 2019: 94 days).
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The Group's inventories increased from approximately
HK$56.34 million as at 31 December 2019 to approximately
HK$60.30 million as at 30 June 2020.
days in the Group’s manufacturing segment was 57 days (31
December 2019: 53 days). Trade payables increased from
approximately HK$113.32 million as at 31 December 2019 to
approximately HK$127.67 million as at 30 June 2020. Creditors
turnover days was approximately 121 days (31 December 2019:
107 days).

Inventory turnover

Interest-bearing Borrowings

The bank loans were secured by certain buildings and right-
of-use assets related to leasehold land, corporate guarantee
of the Company and personal guarantee of a Director during
the Period. As at 30 June 2020, bank loans of approximately
HK$114.12 million (31 December 2019: HK$139.37 million)
carried fixed interest rates ranging from 1.10% to 4.35% per
annum (31 December 2019: 2.58% to 4.35% per annum).

As at 30 June 2020, other loan with an associate amounting to
approximately HK$138.88 million was unsecured, non-interest
bearing and repayable within the next 4 years. The remaining
balance of other loans was secured by equity interests in
certain subsidiaries of the Group’'s manufacturing segment
and other securities and guarantee, bearing interest at a rate
of 5% to 8% per annum (31 December 2019: 5% to 8% per
annum), of which HK$188.89 million and HK$660.00 million
were repayable within the next twelve months and next 3 years
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB W Mo T

Apart from the secured borrowings described above, there
were loans advanced by Mr. Cheok Ho Fung (“Mr. Cheok”),
an executive Director, of HK$115.23 million at an effective
interest rate of 7% per annum (2019: 7% per annum) which
are repayable on demand. Furthermore, there was another
loan advanced by Mr. Liu Tingan (“Mr. Liu”), who resigned
as an executive Director and chief executive officer of the
Company on 6 April 2020, for an amount of HK$4.00 million
which is non-interest bearing and has no fixed terms of
repayment. The financial assistances provided by Mr. Cheok
and Mr. Liu were connected transactions under Chapter 14A
of the Rules (the “Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).
the reporting, announcement and independent shareholders’
approval requirements pursuant to the Listing Rules because
they are conducted on normal commercial terms or better and
are not secured by the assets of the Company.

However, they are fully exempt from

SIGNIFICANT INVESTMENTS

As at 30 June 2020, the Group held financial assets at FVTPL of
approximately HK$227.34 million of which the club debenture
of HK$4.27 million was classified as non-current assets and the
listed equity investments of HK$223.07 million was classified
as current assets in the condensed consolidated statement of
financial position of the Group for the Period.

Subscription of Interest in Funds
Set out below are the particulars of the Group’s major unlisted
fund investments:

Partners Special Opportunities Fund I (the “Partners Fund”)

On 25 January 2017, the Group contributed HK$200.00 million
into the Partners Fund. The Partners Fund is managed by Grand
Highlight Investments Limited (whereas Partners Investment
Management Limited tendered its resignation as the manager
of the Partners Fund with effect from 4 September 2019), with
the objective of generating long term capital appreciation for
its investors. The subscription of the Partners Fund constituted
a disclosable transaction under Chapter 14 of the Listing Rules
and further details of which were set out in the Company's
announcements dated 25 January 2017 and 22 October 2019
respectively.
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According to the placing memorandum of the Partners Fund,
the investment objective of the Partner Fund is to generate
long term capital appreciation for its shareholders and the
Partners Fund will seek to achieve its investment objective
primarily by investing in debt securities or equity securities of
both private and listed companies in Hong Kong or elsewhere
or in other financial instruments as the investment adviser(s)
may determine.

With reference to the investment objectives of the Partners
Fund and the extensive experience and skills of the directors
of the Partners Fund and the manager, the Board believes that
the subscription of the Partners Fund will enable the Group
to capture investment opportunities and further diversify
the Group's investment portfolio. The subscription is also in
alignment with the Group’s expansion plan on carrying out
financial investments by investing in high-yield equity and
debt products to maximise the long-term investment return
of the Group. In 2019, the Group obtained joint control of
the Partners Fund. The Partners Fund has been transferred to
“Investments in joint ventures” in the Group’s consolidated
financial statements since then.

Huarong International Fortune Innovation LP (the
“Huarong Fund”)

On 10 April 2017, the Group contributed HK$340.00 million
in Huarong Fund as one of the limited partners. Huarong
Fund is managed by Huarong International Capital Limited, an
exempted company incorporated in the Cayman Islands with
limited liability. The net proceeds raised by Huarong Fund were
used to acquire not more than HK$2.23 billion of shares in
Fullshare Holdings Limited, a company whose shares are listed
on the Stock Exchange (HKSE Stock Code: 607), and such other
assets with mutual consent by all limited partners of Huarong
Fund. The contributions made to Huarong Fund constituted a
disclosable transaction under Chapter 14 of the Listing Rules
and further details of which were set out in the Company's
announcements dated 23 December 2016, 8 December 2017,
11 December 2017, 26 March 2018, 3 July 2018, 2 October
2018, 3 January 2019, 16 August 2019 and 22 October 2019
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB W Mo T

Pursuant to a share charge agreement entered into on 22
March 2017 with two chargers which are independent
third parties of the Group, 69,120,000 shares in Zall Smart
Commerce Group Limited (HKSE Stock Code: 2098) (the “Zall
Shares”) were provided in favour of the Group’s subscription
of interest in Huarong Fund as security for the full and punctual
performance of all the secured liabilities. The Group recognised
the fair value of Zall Shares of HK$293.00 million as derivative
financial asset as at 31 December 2018 and disposed of all Zall
Shares in 2019.

As at 30 June 2020, with reference to the substantial fair value
losses arising from the adverse market price changes of the
listed securities held by Huarong Fund, the fair value of the
investment in Huarong Fund was zero (31 December 2019:
zero) if the distribution of the net sale proceeds of the Huarong
Fund was calculated.

The Group is undergoing litigation proceedings in connection
with the Huarong Fund. Further announcement(s) will be
published regarding any significant developments on the
litigation matters as and when appropriate.

Hong Kong Bridge One Belt One Road Natural Resource
Fund LP (the “Natural Resource Fund”)

On 14 May 2017 and 12 March 2018, the Group contributed
HK$220.00 million and HK$375.00 million respectively in the
Natural Resource Fund, while the Group also acted as the
general partner of the Natural Resource Fund, as the second-
tier limited partners. Further details of the Natural Resource
Fund were set out in the Company’s announcements dated 14

May 2017, 12 March 2018 and 22 October 2019 respectively.

According to the Amended and Restated Limited Partnership
Agreement of the Natural Resource Fund, the primary purpose
of the Natural Resource Fund is to achieve long-term capital
appreciation, principally through investing in equity, equity-
related investments, fixed income securities, debt instruments
and loans in connection with energy, mining or agricultural
businesses, or infrastructure relating to any of the foregoing.
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On 16 May 2019, all parties of the Natural Resource Fund
entered into a memorandum of understanding to agree that
the first-tier limited partner should have withdrawn from the
partnership and has no further or continuing interests in the
partnership upon receipt of all contributions and returns on 29
March 2019. Under such circumstances and according to the
accounting policy of the Group, the investment in the Natural
Resource Fund should be derecognized from the financial
assets at FVTPL, and its assets, liabilities and returns have been
consolidated to the Group since then.

Suffering from the adverse impact on the current worldwide
capital market fluctuations and the outbreak of COVID-19,
the Group has withdrawn the contribution from the Natural
Resource Fund to the extent of HK$220.00 million on 29 May
2020 in order to lower the investment risk and received a
distribution in kind of loan receivables with carrying amount of
HK$231.26 million.

On the same date, in order to enhance the investment quality
of the fund, the general partner and manager of the Natural
Resource Fund together with that of the Fixed Income Fund
(as defined below) have decided to adjust the investment
strategies and entered into a series of restructuring and debt
assignments agreements with several funds (the "OBOR
Funds Restructuring”). Pursuant to the restructuring and
debt assignments agreements, each of the Natural Resource
Fund and the Fixed Income Fund acquired the interest of
50% of Hong Kong Bridge High-tech Investment Fund, L.P.
(the "High-tech Investment Fund”) by assigning their note
receivables to the previous limited partners respectively to
become the new limited partners; and each of the Natural
Resource Fund and the Fixed Income Fund further acquired the
interest of 50% of HKBridge Special Situation Fund, L.P. (the
“Special Situation Fund”) by assigning the note receivables
to the previous limited partners respectively to become the
new limited partners; meanwhile the Natural Resource Fund
acquired the interest of 100% of Hong Kong Bridge One Belt
One Road M&A Fund, L.P. (the “M&A Fund”) by assigning its
note receivables to the previous limited partner to become the
new limited partner.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Upon the completion of the OBOR Funds Restructuring, the
capital of the High-tech Investment Fund and the Special
Situation Fund is contributed respectively as to 50% by the
Natural Resource Fund and 50% by the Fixed Income Fund
since 1 January 2020.

Subsequently, the Fixed Income Fund transferred its 50%
interest in the Special Situation Fund to the Natural Resource
Fund with effect from 17 July 2020. The Natural Resource Fund
has become the only limited partner of the Special Situation
Fund since then.

With reference to the investment objectives of the Natural
Resource Fund, the general partner continues to look for a new
first-tier limited partner to expand the fund investing activities.
The Board considers that all the subscriptions of interests
in the Natural Resource Fund were beneficial to the Group
and the Shareholders as a whole, by generating the returns
from medium to long term investments and to enhance the
experience of assets management in the coming years.

Hong Kong Bridge One Belt One Road Fixed Income Fund
LP (the “Fixed Income Fund”)

On 14 May 2017 and 12 March 2018, the Group contributed
HK$220.00 million and HK$375.00 million respectively to the
Fixed Income Fund, while the Group also acted as the general
partner of the Fixed Income Fund, as the second-tier limited
partners. Further details of the Fixed Income Fund were set
out in the Company’s announcements dated 14 May 2017, 12
March 2018 and 22 October 2019 respectively.

According to the Amended and Restated Limited Partnership
Agreement of the Fixed Income Fund, the primary purpose
of the Fixed Income Fund is to achieve long-term capital
appreciation, principally through investing in fixed income
securities, debt instruments and loans, including but without
l[imitation the loans, convertible bonds, fixed income securities,
money market and convertible securities.
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On 16 May 2019, all parties of the Fixed Income Fund entered
into a memorandum of understanding to agree that the first-
tier limited partner has withdrawn from the partnership and
have no further or continuing interests in the partnership upon
receipt of all contributions and returns on 29 March 2019.
Under such circumstances and according to the accounting
policy of the Group, the investment in the Fixed Income Fund
should be derecognized from the financial assets at FVTPL, and
its assets, liabilities and results have been consolidated to the
Group.

Suffering from the adverse impact on the current worldwide
capital market fluctuations and the outbreak of COVID-19, the
Group has withdrawn the contribution from the Fixed Income
Fund to the extent of HK$220.00 million on 29 May 2020 in
order to lower the investment risk and received a distribution
in kind of loan receivables with carrying amount of HK$230.73
million.

On 29 May 2020, in order to enhance the quality of the
investments, the general partner and manager of the Fixed
Income Fund have decided to adjust the investment strategies
and underwent the OBOR Funds Restructuring.

Subsequently, the Natural Resource Fund transferred its 50%
interest in the High-tech Investment Fund to the Fixed Income
Fund with effect from 17 July 2020. The Fixed Income Fund has
become the only limited partner of the High-tech Investment
Fund since then.

With reference to the investment objectives of the Fixed
Income Fund, the general partner continues to look for a
new first-tier limited partner to expand the fund investing
activities. The Board considers that all the subscriptions of
interests in the Fixed Income Fund were beneficial to the Group
and the Shareholders as a whole, by generating the returns
from medium to long term investments and to enhance the
experience of assets management in the coming years.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Subscription of Listed Securities RELEHES
Listed below are the particulars of the Group’s major listed TX&EHIAEBZETE FHRERE ZFHIF:
equity investment:

For the six months ended 30 June 2020
HE-F-FERASTHLAER

Approximate
Cost/ Market percentage of
Fair value prices investments
Approximate as at as at attributable
Number of ~percentage of 1 January 30 June Market to the Group's Dividend Disposal ~ Fair value
Name of investees Notes shares  interest held 2020 Additions 2020 value  total assets received loss  Gain/(loss)
R
o 2 3
fisE  -A-8 k- -2 REKEX5E
GEEL 2BE/ ~AZ+H BELE AT
BRELTER G4 ROHE ZBOEHH AT L iif i ka1 EkRE LEEE &/ (E8)
(HK$'000) (HK$'000) (HKS) (HK$'000) (HK$'000) (HK$'000) (HK$'000)
(T#1) (Tir) (m) (T (T (F#r) (Tr)
SuperRobotics Holdings Limited @ 41,666,666 8.23% 120,833 = 142 59,167 1.64% N/A /A (61,667)
(HKSE Stock Code: 8176) ki ER
( he SuperRobotics Shares Batch 1")
BABHERERLT
‘%/%WX RARE:8176)
(I%-HEAEERR )
SuperRobotics Holdings Limited il 64,148,063 12.67% 186,029 - 142 91,090 252% N/A N/A (94,939)
(HKSE Stock Code: 8176) ki R
( he "SuperRobotics Shares Batch 2")
BABHERERAT
‘E,’Mx “ﬁf 8176)
\%_ﬁﬁkgﬁﬁﬁ
SuperRobotics Holdings Limited (© 24,397,946 4.82% = 70,754 142 34,645 0.96% /A /A (36,109)
(HKSE Stock Code: 8176) oyl TER
( he SuperRobotics Shares Batch 3")
BABHBRERAT
‘E%ﬁx TRHEE :8176)
(E=HBABERR)
Huarong Investment Stock Corporation Limited (d 84,170,000 4.63% 22,726 = 031 26,093 0.72% /A /A 3,367
(HKSE Stock Code: 2277) ki ER
(the " Huarong Investment”)
FRRERNERAT
(BEBRARARSE: 27)
k50
Bank of Gansu Co,, Ltd. (e 11,506,000 0.45% - 29316 1.05 12,081 0.33% N/A N/A (17.234)
(HKSE Stock Code: 2139) ki R

(the "Bank of Gansu")
HEBIRAERAA
(BRBRHA “ﬁﬁzwg
(THERT
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(a) SuperRobotics Shares Batch 1

On 23 November 2016, the Group agreed to enter into
a placing letter with a placing agent, pursuant to which,
among others, the Group (i) subscribed for a total number
of 35,416,666 shares (the “SuperRobotics Shares”) in
SuperRobotics Holdings Limited (“SuperRobotics”) at
a subscription price of HK$4.80 each, whose shares are
listed on the GEM of the Stock Exchange (HKSE Stock
Code: 8176); and (ii) acquired 6,250,000 SuperRobotics
Shares from New Cove Limited (a then substantial
shareholder of SuperRobotics) at a purchase price
of HK$4.80 each. On 5 December and 14 December
2016, the above two transactions were completed
respectively, and a total consideration of approximately
HK$200.00 million (exclusive of stamp duty, trading fees,
transaction levies and brokerage) was paid out by the
Group. Further details of the subscription and acquisition
of SuperRobotics Shares Batch 1 were set out in the
Company’s announcement dated 23 November 2016.

The principal activities of SuperRobotics are the provision
of engineering products and related services and the sales
of beauty products and provision of therapy services.

The Board noted that the robust development of the
robotic industry in the PRC represents an enormous
potential for market expansion for SuperRobotics in the
future. The construction of intelligent cities has been in
full swing based upon the artificial intelligent technology.
The wide application of intelligent robotics covers from
police use to various aspects such as services and security.
The investment team of the Group considered that the
long-term investment in SuperRobotics would be expected
to generate the returns to the Group after the realization
and the large-scale expansion of the use of relevant
technologies in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(b) SuperRobotics Shares Batch 2

20

On 6 December 2019, the Group entered into a deed
of adherence and assignment, pursuant to which the
Group acquired the interest of 75% in HKBridge Absolute
Return Fund, L.P. (the “Absolute Return Fund”) at the
consideration of HK$160.00 million to become one of
the limited partners, while the Group also acted as the
general partner and manager of the Absolute Return
Fund. The fair value of SuperRobotics Shares Batch 2,
being the asset/portfolio investment under the Absolute
Return Fund, as at the date of acquisition amounted to
HK$186.03 million. Further details of the Absolute Return
Fund were set out in the Company’s announcement dated
6 December 2019. The Absolute Return Fund has become
an indirect subsidiary of the Group since 6 December
2019 according to the Group's accounting policy.

The Absolute Return Fund’s investment objective is to
generate returns by investing all or substantially all of its
assets in the equity securities of the portfolio companies
in the industry of in-flight wireless network engineering
and services as their main business in Hong Kong (the
“Portfolio Investment 1”). The Absolute Return Fund
may choose to invest all or substantially all of its assets
in a single investment. It is therefore possible that the
underlying investments of the Portfolio Investment | will
be concentrated.

With reference to the investment objectives of the
Absolute Return Fund, the Absolute Return Fund
currently holds the Portfolio Investment | in relation to
the broad application of artificial intelligence technology
in telecommunications and the construction of intelligent
cities. The general partner and manager are continuing to
research on the industry of high and new technology to
expand the fund investing activities. The Board considers
that the subscription of interests in the Absolute Return
Fund was beneficial to the Group and the Shareholders as
a whole, by generating the returns from medium to long
term investments and to enhance the experience of assets
management in the coming years.
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(c) SuperRobotics Shares Batch 3

On 29 May 2020, the Natural Resource Fund, the Fixed
Income Fund and the two limited partners of the High-
tech Investment Fund entered into a series of restructuring
and debt assignments agreements, pursuant to which
each of the Natural Resource Fund and the Fixed Income
Fund acquired the interest of 50% of the High-tech
Investment Fund by assigning their note receivables to
the previous limited partners respectively to become
the new limited partners, while the Group also acted
as the general partner and manager of the High-tech
Investment Fund. The series of restructuring and debt
assignments agreements have been effective on 1 January
2020. The fair value of SuperRobotics Shares Batch 3,
being the asset/portfolio investment under the High-tech
Investment Fund, as at the date of acquisitions amounted
to HK$70.75 million. The High-tech Investment Fund
has become an indirect wholly-owned subsidiary of the
Company since 1 January 2020 according to the Group’s
accounting policy.

The High-tech Investment Fund’s investment objective
is to generate high risk-adjusted returns by primarily
fixed
income securities, debt securities and loans or convertible
bonds in connection with hi-tech industries in Hong Kong
(the “Portfolio Investment I1").

investing in equity, equity-related investments,

With reference to the investment objectives of the
High-tech Investment Fund, the High-tech Investment
Fund currently invests in the debt equity and holds the
Portfolio Investment Il in relation to the broad application
of artificial intelligence technology in the industry of
telecommunications and the construction of intelligent
cities. The general partner and manager of the High-
tech Investment Fund are continuing to research on
the industry of high and new technology to expand the
fund investing activities. The Board considers that the
subscription of interests in the High-tech Investment Fund
was beneficial to the Group and the Shareholders as a
whole, by generating the returns from medium to long
term investments and to enhance the experience of assets
management in the coming years.
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(d) Huarong Investment

22

On 8 December 2017, the Group acquired a total
number of 88,000,000 shares (the “Huarong Shares”)
in Huarong Investment Stock Corporation Limited
("Huarong Investment”) (whose shares are listed on
the Stock Exchange (HKSE Stock Code: 2277)) through
a broker from an independent third party at the price of
HK$0.90 per share. The total consideration of HK$79.20
million for the acquisition of Huarong Shares was financed
by the net proceeds received from the exercise of a put
option during 2017. On 5 February 2018 and 6 February
2018, the Group further acquired a total of 2,600,000
Huarong Shares at the average price of HK$1.32 per share
through a broker from an independent third party. Further
details of the acquisition in 2017 were set out in the
Company'’s announcement dated 8 December 2017.

The principal activities of Huarong Investment are direct
investments, foundation and substructure construction
services, financial services and others.

Due to the unexpected continuing downturn share
price performance of Huarong Investment, the Group’s
investment team decided to minimise the continuing
unrealised losses by completing the disposal of the total
number of 6,430,000 Huarong Shares through a broker at
the total consideration of approximately HK$3.35 million
during the year of 2018.

The Board noted that Huarong Investment published the
joint announcements dated 6 July 2020 and 10 August
2020 to disclose the proposal for privatization by way
of a scheme of arrangement and the delay in dispatch
of the documents in relation to the privatization scheme
respectively. The Board and the management of the
Company will keep on monitoring the progress of the
said privatization and will consider whether to hold the
remaining Huarong Shares in the coming years.
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(e) Bank of Gansu

After the OBOR Funds Restructuring initiated by the
general partner and manager of the Fixed Income Fund
and Hong Kong Bridge One Belt One Road Growth Income
Fund, L.P. (the “Growth Fund”) of which a subsidiary of
the Group acted as the limited partner, the Fixed Income
Fund and the Growth Fund totally hold 3,336,740 shares
in Bank of Gansu (the “Bank of Gansu Shares”) upon
completion of the OBOR Funds Restructuring. The initial
cost of the shares is HK$4.97 million at the date of the
execution of the restructuring. During the Period, the
Group also acquired 8,169,260 Bank of Gansu Shares at
an initial cost of HK$24.34 million.

Bank of Gansu operates its businesses through three
segments: the Corporate Banking Segment offers financial
products and services, including loans, discounted bills,
deposits, and fee-and commission-based products and
services; the Financial Market Operation Segment issues
debit cards denominated in Renminbi to retail customers
holding deposit accounts with the Company and the Retail
Banking Segment offers retail customers financial products
and services, including loans, discounted bills, deposits,
and fee-and commission-based products and services.

During the Period, the investment in the Bank of Gansu
Shares recorded the unrealized fair value loss of HK$17.23
million due to the unexpected downturn share price
performance of Bank of Gansu. With reference to the
investment objectives of the Fixed Income Fund and the
Growth Fund, the general partner and manager consider
that the investment in Bank of Gansu was beneficial
to the Group and the Shareholders, by generating the
returns from medium to long term investments and to
enhance the experience of assets management in the
coming years.
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PROVISION OF FINANCIAL ASSISTANCE

During the Period, the Group also engaged in the provision of
financial assistance to some independent third parties. As at 30
June 2020, the total outstanding receivables in relation to this
activity amounted to approximately HK$1,468.56 million (31
December 2019: HK$2,548.93 million) and those transactions
that were summarized below were relatively significant to the
Group at the time of entering into the relevant agreements
between the Group and those relevant independent third
parties respectively.

The Group has provided additional impairment of approximately
HK$117.71 million for those overdue financial assistances
during the Period. The Board is of the opinion that such
impairment provided by the Group were made in accordance
with the requirements of the accounting standards. In order to
lower the investment risks and reduce the losses, the Group
puts its best efforts to maximize the recovery of the relevant
financial assistances by restructuring or conducting law suits
against several debtors.

Due to the adverse impact of the COVID-19 outbreak, the
Board will keep assessing and ascertaining the recoverability
of the following transactions closely and may further increase
the provisions for impairment for the financial year ending 31
December 2020.

Zhanjiang Advance

On 22 March 2017, the Group entered into a loan facility
agreement with B IMREEFEMERZEAR QA (the
“Zhanjiang Borrower"”) and the guarantors for the provision
of a loan facility of not more than RMB200.00 million
(the "Loan Facility”). Details in relation to the provision
of the financial assistance was set out in the Company’'s
announcement dated 22 March 2017.
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Due to the default of repayment and failure of the negotiation
for settlement of the Loan Facility, the Group filed a statement
of claims (#&F#%) on 30 June 2019 at the Intermediate
People’'s Court of Shaoguan BT H R ARER (the
“Shaoguan Court”) against the Zhanjiang Borrower and
the guarantors to claim for the principal amount of the
Loan Facility of RMB200.00 million and the interest accrued
which remained outstanding and amounted to approximately
RMB60.75 million as at 30 June 2019. Subsequent to such
filing, the Group received a notice of acceptance for litigation
proceedings ( Z IR Fi@AZE ) issued by Shaoguan Court on
16 July 2019. On 24 July 2019, the Group paid the required
litigation fee to Shaoguan Court to confirm the first hearing of
the said litigation proceedings which was originally scheduled
to be held on 20 August 2019, but was adjourned to be held
on 14 February 2020. Details in relation to the aforesaid legal
proceedings were set out in the Company’s announcement
dated 25 July 2019.

Due to the COVID-19 outbreak, the Group was informed by
Shaoguan Court on 2 February 2020 that the date of the first
hearing of the said litigation proceedings was adjourned to the
date and time to be determined in due course. Finally, the first
hearing of the said litigation proceedings was being held on 9
July 2020.

As at the date of this report, the Group has not yet received the
judgements from Shaoguan Court and will continue to consult
with the PRC legal advisors for further legal actions. Further
announcement(s) will be published regarding any significant
developments on the above litigation as and when appropriate.
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Zhonghong Advance

On 25 January 2018, the Group entered into a loan agreement
with Zhonghong Holding Co., Ltd. (the “Zhonghong
Borrower”) in the amount of RMB200.00 million (the
“Zhonghong Advance”). To secure the recovery of the
principal amount of the provision of financial assistance and
to reduce the risk of impairment loss, on 13 September 2018,
the Group filed an application for arbitration proceedings at
the Shenzhen Court of International Arbitration (the “SCIA™)
against Zhonghong Borrower and the relevant guarantors for
the breach of the supplemental agreements and the guarantee
agreement dated 3 September 2018. On 18 September 2018,
the Group received the notice of acceptance for arbitration
proceedings issued by the SCIA. In January 2019, hearing of
the arbitration proceedings was conducted. At the end of
April 2019, the Group received the arbitral awards (FRZ)
dated 25 April 2019 given by SCIA in respect of the aforesaid
arbitration proceedings. Further details of the Zhonghong
Advance in relation to the provision of financial assistance and
the abovesaid developments on the arbitrations were set out
in the Company’s announcements dated 13 February 2018, 19
March 2018, 25 May 2018, 6 September 2018, 20 September
2018 and 3 May 2019 respectively.

As at the date of this report, the disposal of the Sea Area
Use Certificate (V812 A # & £ ) through public auction
approved by the Court and the relevant properties held by the
guarantors of the Zhonghong Borrower as pledged securities
of the Zhonghong Advance held by the Group have not yet
been initiated. The Group will continue to consult the PRC
legal advisors for further legal opinions on potential actions
against Zhonghong Borrower and the relevant guarantors.
Further announcement(s) will be published regarding any
significant developments on the above arbitrations as and when
appropriate.

Meanwhile, in order to increase the recoverability of the
Zhonghong Advance, the Group has been exploring potential
well-known buyers or property developers during the past
two years to set up the restructuring arrangement between
Zhonghong Borrower and existing creditors of Zhonghong
Borrower.

26 Renco Holdings Group Limited Interim Report 2020

thoh &=
RZE—NF—A-_+HH AEHEH s,
TR BRAT ([PAERANIFILERE
BARE20000BE B L2 EXHE ([P5AE
) - AEREEREMBEEINRSER
BREREBENER R_T—N\FALA+=
H AEEpRERABHA-ZT—N\FNLA=AH
M7k RIER BRI E oL ERARIEH
BERARZINEERHEET ([ERYIBEER bR )
RRXMBEFEBZ - R_Z—NFALATAN
B ANEBEZEHRFYEE MRS 2 PE
BEYRBHNE-E_T—hFE—H #7177
PEEFORMA-R_T—AFHNAK A&
EWRE R FNERFRHEEREEN S —NFH
AZ+HAMESEAE - FHRREMBED R
Pl RFEBER 2 E—THFBHARARF A
AR AZE—N\NFE_A+=H ZZE—N\F
=At+hBR - ZE—N\FHRA=-+HA =%
—\FAARAB ZE—N\FhLAZ+BEEZ
E—NFERAZHZRAS-

HEAREBH BBERILEELHE
BEREMNBEEFERAERESE (Sea Area Use
Certificate ) MHEBRR EZERANERAF
A ERASERENF REMNERGOEA
MERRRED AEEKEEZATBEERE
BB AERARBBEERARIE K
ERTH - ARRBRBERER LR
ERMEARBERBITHEAEL-

B[R] B R T IE AN SAE R AT R [ 1 - R
SERBEMF—EVEAARHBENER
BEXRIMERER SPABERAEPLER
AZHREBERARIEML Y-



FOREIGN EXCHANGE EXPOSURE

Sales of the Group’s products in manufacturing segment are
principally denominated in US dollars and the purchases of
materials and payments of operational expenses are mainly
denominated in US dollars, HK dollars and RMB. Most of
the Group’s purchases and expenses during the Period are
denominated in RMB. As such, the Group had incurred a net
exchange gain of HK$0.60 million for the Period (six months
ended 30 June 2019: HK$0.90 million) due to the depreciation
of RMB.

As at 30 June 2020, the Group had not entered into any
financial instruments for hedging purpose. Nevertheless, the
Board will continue to monitor foreign exchange exposure in
the future and will consider hedging such exposure to minimise
exchange risk should the need arise.

RISK AND UNCERTAINTIES

Macroeconomic Risk

The Group is operating in a highly competitive business
and economic environment, the manufacturing segment in
particular. Manufacturing segment is in a turmoil, being greatly
affected by the recent Sino-US trade war and its customers
which are highly volatile, combined with the rising labour and
production costs. The Group’'s manufacturing segment has
to compete with its competitors on various factors such as
product variety, product performance, customer service, quality,
pricing, new product innovation, timely delivery and brand
recognition.

On the other hand, volatility in the Hong Kong securities
market may affect the Group’s performance on listed securities
investments resulting in fluctuations in unrealised fair value
gains or losses. An interest rate hike is likely and will not
only affect the Group’s cost of borrowings, but also costs of
purchase of materials.
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Credit Risk

The Group has policies in place to ensure that sales are made
and services are provided to customers with an appropriate
credit history. The Group mainly trades with recognised and
creditworthy third parties. It is the Group’s policy that credit
terms are granted subject to in-depth credit verification
procedures. In addition, trade receivable balances are
monitored on an ongoing basis and trade receivable balances
of manufacturing segment are substantially covered by credit
insurance. In this regard, the management team considers
that the Group’s credit risk under the manufacturing segment
is minimal. Since the Group mainly trades with recognised
and creditworthy third parties, there is no requirement for
collaterals.

In respect of loans to associates, loan receivables and note
receivables, the Group assesses the background and financial
conditions of the debtors, and requests securities pledged from
the debtors and/or guarantee as collaterals from the debtors’
related parties in order to minimise credit risk.

The Group’s maximum exposure to credit risk, which will cause
a financial loss to the Group due to the failure to perform
an obligation by the counterparties arising from the carrying
amount of the respective recognised financial assets, was
stated in the condensed consolidated statement of financial
position of the Group as at 30 June 2020.

Foreign Currency Risk

As the PCBs business is operating in the PRC, the Company
faces foreign currency risks due to the exchange gain/loss from
exchange rate fluctuations as well as the currency conversion
risk due to converted net asset value fluctuations of investment
projects in the PRC. To effectively manage the foreign currency
risk, the Company closely monitors foreign exchange markets
and utilises multiple strategic approaches, such as optimising
cash management strategy and deploying project finance
instruments, to contain foreign exchange risk.
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NUMBER AND REMUNERATION OF EMPLOYEES

As at 30 June 2020, excluding those employed by the
Company’s associates, the Group had 1,195 employees (31
December 2019: 1,183 employees). For the Period, our total
staff costs amounted to HK$66.91 million (six months ended 30
June 2019: HK$69.02 million).

Under the Group's remuneration policy, employees are
rewarded in line with market rate and in compliance with
statutory requirements of all jurisdictions where it operates.
Employees are also granted discretionary bonus subject to the
individual's performance and business results of the Group.

The Group follows a policy of encouraging its subsidiaries to
send their staff to attend training classes or seminars that are
related directly or indirectly to the Group’s businesses.

SHARE AWARD SCHEME

On 17 May 2016, the Company adopted a share award scheme
(the “Share Award Scheme”), which is not subject to the
provisions of Chapter 17 of the Listing Rules. The purposes
of the Share Award Scheme are (i) to provide those eligible
persons with an opportunity to acquire a proprietary interest
in the Company, (ii) to encourage and retain such individual
to work with the Company; and (iii) to provide additional
incentive for them to achieve performance goals, with a view to
achieving the objectives of increasing the value of the Company
and aligning with the interests of those eligible persons
directly to the Shareholders through their ownership of shares
in the Company (the “Shares”). Further details of the Share
Award Scheme in relation to the adoption, amendments and
fulfilments were set out in the Company’s announcements and
circulars dated 17 May 2016, 7 June 2016, 21 June 2016, 5
July 2016, 24 August 2016, 14 September 2016, 30 September
2016, 31 March 2017 and 3 April 2018 respectively.
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At the special general meetings held on 20 July 2016 and
27 October 2016 respectively, each of Mr. Liu and Mr. Zhou
Huorong (“Mr. Zhou") as the then executive Directors of the
Company was entitled under the certain vesting conditions
to receive an aggregate of 60,000,000 new Shares in the
following five years respectively pursuant to the Share Award
Scheme.

Up to the date of this report, 12,000,000 Shares awarded
under the Share Award Scheme (“Award Shares”) for the year
of 2016 and 12,000,000 Award Shares for the year of 2017
were issued and vested to Mr. Liu, 24,000,000 unissued Award
Shares for the years of 2018 and 2019 were forfeited. Mr. Liu
indicated his willingness to relinquish his right of entitlement to
12,000,000 unissued Award Shares for year of 2019 (forfeited)
and 12,000,000 unissued Award Shares for the year of 2020
voluntarily.

Mr. Liu, who resigned as an executive Director and chief
executive officer of the Company on 6 April 2020, proposed
to the Board to consider the termination of the Share Award
Scheme in order to reduce the operating cost. In view of the
changes in the operating strategies of the Group as reported at
the Board meeting held on 27 March 2020, the Board resolved
(i) to enter into an agreement with Mr. Liu for the termination
and cancellation of the remaining 24,000,000 unissued Award
Shares, and (ii) to terminate and cancel the Share Award
Scheme. As a result, no further grant of Award Shares will be
made thereunder with effect from 27 March 2020. Further
details in relation to the termination of the Share Award
Scheme was set out in the Company’s announcement dated 27
March 2020.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2020, the Group had no significant capital
commitments (31 December 2019: Nil) and had no material
contingent liabilities (31 December 2019: Nil).

SIGNIFICANT EVENTS

There were no significant events occurred subsequent to 30
June 2020 which would materially affect the Group’s operating
and financial performance as of the date of this report,
except those matters as set forth in Note 4 to the condensed
consolidated interim financial statements for the Period of the
Group.
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DISCLOSURE OF ADDITIONAL INFORMATION

1% 55 H fth & 8

DIRECTORS’ INTEREST IN CONTRACTS

Save as disclosed in note 25 to the condensed consolidated
interim financial statements, no Director or an entity connected
with a Director had a material interest, either directly or
indirectly, in any transaction, arrangement or contract of
significance to the business of the Group to which the
Company's holding company or any of its subsidiaries or fellow
subsidiaries was a party subsisting during the Period or as at 30
June 2020.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

During the Period, none of the Directors or their respective
close associates had engaged in or had any interest in any
business apart from the Group’s business which competes or
may compete, either directly or indirectly, with the businesses
of the Group.

PERMITTED INDEMNITY PROVISION

Pursuant to Bye law 164 of the New Bye laws of the Company
and subject to the provisions permitted by the Companies
Ordinance, every Director, or, other officers of the Company
shall be indemnified out of the assets of the Company against
all actions, costs, charges, losses, damages and expenses which
he may incur or sustain in or about the execution of the duties
of his office. The permitted indemnity provision made by the
Company for the benefits of the Directors and other officers of
the Company is in force.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES AND UNDERLYING
SHARES

1.

Directors’ interests in Shares

As at 30 June 2020, the interests and short positions of
the Directors and the chief executive of the Company
in the shares, underlying shares and debentures of
the Company or its associated corporation (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to
have under such provisions of the SFO), or pursuant to
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the Model Code for Securities Transactions by Directors of ERETIEFRHGNEETR ([HEF
Listed Issuers (the “Model Code”) set out in Appendix 10 Al 2HREMESTHE AT KR
to the Listing Rules were as follows: FremEam RRABIAT :
The Company EAT
Number of Percentage
ordinary of issued
Name of director Capacity Nature of interest shares held capital
FimgiEk BCSBETRE
EEHE 54 oty =] Bl
Mr. Li Yongjun Interests of corporation Long position 624,960,000 28.30%
controlled
FXERE REZEHER 2 S}
Save as disclosed above, as at 30 June 2020, none of B EXFIHEEIN R _FFA

the Directors or chief executive of the Company had
any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO) or pursuant to the Model Code.

Directors’ Interests in Share Options of the Company
As at 30 June 2020, none of the Directors held share
options of the Company because the Company’s share
option scheme had been expired since 30 May 2012.
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DISCLOSURE OF ADDITIONAL INFORMATION

W R
SUBSTANTIAL SHAREHOLDERS AND OTHER FTEERREREMAN TR REEE
PERSONS’ INTERESTS IN SHARES AND BRinZER

UNDERLYING SHARES

Long positions in Shares: Ri#}ziFs:

As at 30 June 2020, the interests and short positions of every HRIBEES M EIEHIFE3I36IKBEFEZE
person, holding 5% or more directly or indirectly interested in R R _FTFA=ZTH &%
the shares and underlying shares of the Company as recorded H#EsMEFA AR AL KB MD5%K
in the register required to be kept under Section 336 of the M EZ ALFIEEZEEZRARMT

SFO were as follows:

Number of Percentage
ordinary of Issued
Name of shareholders Notes  Capacity Nature of interest shares held capital
PR @ ik HEBTRE
R &8 iz g% EntE 8 E 14
Eternal Glory Holdings Limited (1) Beneficial owner Long position 624,960,000 28.30%
(“Eternal Glory”)
KIEEBER AR ERBEBA e
([kHERE])
Mr. Li Yongjun (“Mr. Li") (1) Interests of corporation Long position 624,960,000 28.30%
controlled
FXERE ([FRE]) REEHEE R e
Ms. Liu Xinjun (“Ms. Liu") (1) Interests of corporation Long position 624,960,000 28.30%
controlled
AHELL([8TL)) REEHEZE 2 ER e
Youfu Investment Co., Ltd. 2) Beneficial owner Long position 340,192,957 15.41%
(“Youfu")
BREEERAR ([BE]) ERBBA e
Mr. Sun Mingwen 2) Interests of corporation Long position 340,192,957 15.41%
controlled
B EE REEHEE  En e
Zhisheng Enterprise Investment (3) Beneficial owner Long position 170,097,333 7.70%
Co., Ltd. (“Zhisheng"”)
BHECEREBRLR ([8K)) EaBBA e
Mr. Zhu Yanbin 3) Interests of corporation Long position 170,097,333 7.70%
controlled
KEWMELE REEHZEE 2 ER e
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On 30 March 2020, Eternal Glory (through a broker) acquired
a total of 264,960,000 Shares, representing approximately
12% of the total issued Shares, from Youfu at an average
price of HK$0.30 per Share. Upon completion of the aforesaid
acquisition, Eternal Glory remained as a substantial Shareholder
(as defined in the Listing Rules).

Ms. Liu is the spouse of Mr. Li . As at 30 June 2020, Eternal
Glory is owned as to 50% by Mr. Li and as to 50% by Ms. Liu.
Thus, Mr. Li and Ms. Liu are deemed to be interested in the
624,960,000 Shares, representing approximately 28.30% of the
total issued Shares, held by Eternal Glory under the SFO.

On 26 August 2020, Ms. Liu disposed of 50% of the total
issued shares of Eternal Glory to Mr. Li at a consideration of
HK$5,000. Upon completion of the aforesaid disposal, Mr. Li
holds the entire issued shares of Eternal Glory and becomes its
sole shareholder.

On 30 March 2020, Youfu disposed of 264,960,000 Shares,
representing approximately 12% of the total issued Shares, to
Eternal Glory at an average price of HK$0.30 per Share. Upon
completion of the aforesaid disposal, Youfu ceased to be a
controlling Shareholder (as defined in the Listing Rules) but
remained as a substantial Shareholder.

Subsequently, Youfu continued to dispose of 105,000,000
Shares, 100,000,000 Shares and 92,164,000 Shares,
representing approximately 13.46% in total of the total issued
Shares, to independent third parties at an average price of
HK$0.30 per Share on 17 April 2020, 6 May 2020 and 13 May
2020 respectively. Upon completion of the aforesaid disposals,
Youfu still remained as a substantial Shareholder.

Mr. Sun Mingwen is the beneficial owner of the entire issued
share capital of Youfu and is deemed to be interested in the
340,192,957 Shares, representing approximately 15.41% of the
total issued Shares, held by Youfu under the SFO.

Mr. Zhu Yanbin is the beneficial owner of the entire issued
share capital of Zhisheng and is deemed to be interested in the
170,097,333 Shares, representing approximately 7.70% of the
total issued Shares, held by Zhisheng under the SFO.
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DISCLOSURE OF ADDITIONAL INFORMATION
WEHME M

MATERIAL ACQUISITIONS OR DISPOSALS

During the Period, the Group did not carry out any material
acquisitions or disposals of its subsidiaries and associates since
the publication of the Company’s 2019 Annual Report except
for those set forth in Note 28 to the condensed consolidated
interim financial statements for the Period of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board and the management of the Company are of
the opinion that, during the Period, the Group has properly
operated in accordance with the “Corporate Governance Code
and Corporate Governance Report” (the “CG Code”) which
sets out (a) the code provisions (which are expected to comply
with); and (b) the recommended best practices (which are
for guidance only) in Appendix 14 to the Listing Rules. The
Group has complied with the code provisions and one of the
recommended best practices of the CG Code for the period
from 1 January 2020 to 30 June 2020 except for one deviation
of code provisions as stated in the section headed “Compliance
with CG Code” below during the period from 1 January 2020
to 5 April 2020.

The Board is committed to the principles of transparency,
accountability and independence highlighted by the CG Code
to better enhance the value of the Shareholders and proper
management of corporate assets in the following ways:

1. ensuring the decision-making process, risk management
process, internal audit and controls,
information and the communication with stakeholders
are carried out in accordance with good management
practices and compliance with the respective regulatory
standards;

disclosure of

36 Renco Holdings Group Limited Interim Report 2020

EXWBESEE

RASERRT - [ B RAAR A P B3RT 75 R M R 28 AT
o REBARRAF =B NFFERTIR R
3 458 38 1T A () B A M o o LY B 20 ) TR B

AT

BE HEXNBOAAS LHES

AR E AN E QRN ARE R EE
B HERBOEFAARRZ EHEF-

tEEAESRTH
EZSeRARAEEERA RNAHE A2
AIERE EMARME T UmE < [REESR
TFRAIRPEERME] (2ESFAZAK
g EREAQTAMEX (ETES)  Rb)E
ERETH (EBES) A&EBER=ZZT=F
F-A—HEZZE-_ZEFA=+THHHEET
TETFAZ TR R -—EREZRETHR K
TX[EsFESR -t —EBR =
TF-—A-—HBEZT-_ZTFOA A HHREE
SFRE S 2 1B RBR N o

EFERNFTEETUREZERAE AR
ERBIIERA DM;‘?TEIJE‘UE—*/FTE?FH&
%E@& REECREER

1. BARBERHEERANMETHEEEZE
AIETREREF RREERERF - WE‘B%
BEhEE ERRBEMERNDERR



2. cultivating a culture of integrity, transparency and
accountability for the Company, its staff and the Directors
and emphasising the importance of their roles in such an
environment; and

3. adopting quality standards widely recognised to foster
quality management in every aspect of daily operations to
enhance the performance and value of the Company as a
whole.

Corporate Strategy

The primary objective of the Company is to enhance long-term
business return for the Shareholders. To achieve this objective,
the Group's strategy is to place high emphasis on achieving
long-term financial performance and maintaining the Group’s
strong financial position. The section headed “Management
Discussion and Analysis” in this report contains the discussions
and analyses of the Group’s performance and the basis on
which the Group generates or preserves its value over the
longer term, and the basis on which the Group will execute its
strategy for achieving the Group’s objectives.

COMPLIANCE WITH CG CODE

The Directors confirm that, during the Period, the Company
acted in compliance with the code provisions set out in the CG
Code contained in Appendix 14 to the Listing Rules save for the
deviation mentioned below:

From 1 January 2020 to 5 April 2020, Mr. Liu has been
acting as an executive Director, the chairman of the Board
(the “Chairman”) as well as the chief executive officer of
the Company. Mr. Liu tendered his resignation from the
aforesaid positions with effect from 6 April 2020. The aforesaid
arrangement during the period from 1 January 2020 to 5 April
2020 deviates from the provision of A.2.1 of the CG Code,
which provides that the roles of chairman and chief executive
should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman
and chief executive should be clearly established and set out in
writing.
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DISCLOSURE OF ADDITIONAL INFORMATION
WEHME M

The Directors are of the opinion that such arrangement during
the period from 1 January 2020 to 5 April 2020 enabled
stronger leadership for managing the Company and carried
out effective and efficient management and solid business and
strategic planning. The Directors believe that such arrangement
did not have a material adverse impact on the corporate
governance of the Company during the aforesaid period.

Following Mr. Liu's resignation as an executive Director, the
Chairman as well as the chief executive officer of the Company
with effect from 6 April 2020, Mr. Li, a non-executive Director,
was appointed as the Chairman in place of Mr. Liu on 6
April 2020. The office of the chief executive officer of the
Company has been vacant since then. Starting from 6 April
2020, the Company does not have the same individual acting
in the capacity as the Chairman as well as the chief executive
officer and accordingly, the Company has complied with the
requirements under code provision A.2.1 of the CG Code since
6 April 2020.

The Company has in practice complied with the requirements
relating to risk management and internal control under the CG
Code during the Period. The existing terms of reference for the
audit committee of the Board (the "Audit Committee”) are in
compliance with the requirements under code provision C.3.3
of the CG Code.

THE MODEL CODE

The Company has adopted its own code of conduct (the “Own
Dealing Code"”) regarding securities transactions by Directors
on terms no less exacting than the required standard set out in
the Model Code in Appendix 10 to the Listing Rules.

The Company, having made specific enquiries, confirms that
each member of the Board complied with the Own Dealing
Code throughout the Period. Members of the Company’s
management, who, due to their positions in the Company, are
likely to be in possession of inside information, also complied
with the provisions of the Own Dealing Code.

The Own Dealing Code has been uploaded to the Company’s
website.
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CHANGES IN THE COMPOSITION OF THE BOARD
With effect from 6 April 2020,

(i)  Mr. Liu resigned as the Chairman, an executive Director,
chief executive officer, chairman of the executive
committee of the Board (the “Executive Committee”)
and the authorised representative of the Company
under Rule 3.05 of the Listing Rules (the “Authorised
Representative”) due to adjustment of his work
arrangements;

(i)  Mr. Cheok, an executive Director, resigned as the deputy
chairman of the Board and member of the Executive
Committee;

(lii)  Mr. Li, a non-executive Director, has been appointed as

the Chairman; and

(iv)

Mr. Shan Yongxin, an executive Director, has been

appointed as the Authorised Representative.

Further details were set out in the Company’s announcement
dated 6 April 2020.

CHANGES IN INFORMATION OF DIRECTORS

Save as disclosed above, pursuant to Rule 13.51B (1) of the
Listing Rules, the updated changes in information of the
Directors during the Period subsequent to the publication of
2019 Annual Report of the Company are set out below:

Director

X

Details of Change
BENHTE
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FEENARAR AR T _TFIA

Br EXCRTIE TSN BIE ETRBIZE13.51B (1)
 RAHE BRXRRZE—NLFFRTIE
BREZERNSHEHNNHOT

Mr. Lau Fai Lawrence
("Mr. Lau”)

Mr. Lau has been appointed as the company secretary of HM International Holdings
Limited (HKSE Stock Code: 8416), whose shares are listed on the GEM of the Stock

Exchange, with effect from 14 August 2020.
2124 ([RIKE]) BH-ZFE-ZTFNAATHAR E4E2EZ T AHM International Holdings Limited (&

B FTAR AR5E : 8416) 2 RAIME

AUDIT COMMITTEE

The Audit Committee, comprising all the three independent
non-executive Directors, had reviewed this report (including
the interim results and the unaudited condensed consolidated
interim financial statements) for the Period and had discussed
with the management of the Company about the accounting
principles and accounting standards adopted by the Group and
the matters relating to the risk management, internal control
and financial reporting of the Group. The Audit Committee
has the delegated responsibility from the Board to assure that

adequate internal controls are in place and followed.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HHGERaR itz ERER

Six months ended 30 June

BESA=T+HL<EAR

2020 2019

i et 33 —T-NF

Notes HK$'000 HK$'000

B 5 FHET FHT

(Unaudited) (Unaudited)

(REE) (REZ)

REVENUE [N 6 52,243 150,186
Cost of sales 8 & B AR (191,486) (182,176)
GROSS LOSS Ei8 (139,243) (31,990)
Other income H b g A 6 4,659 2,597
Other gains and losses, net Emlhz MEE 258 7 (179,986) (297,751)
Selling and distribution costs 8 2 3 $H A AR (8,800) (10,728)
Administrative expenses THRAEX (48,218) (32,715)
Finance costs MEZH 8 (42,605) (39,276)
Share of results of associates HEERRIZEE (1,345) (3,491)
Share of results of joint ventures EEEREIXEE 529 -
Gain on bargain purchases BR 1B W B Yz 28 55,118 -
LOSS BEFORE INCOME TAX BrFRE BRI RS 18 9 (359,891) (413,354)
Income tax credit FiS R % 10 6,800 66,333
LOSS FOR THE PERIOD AHEEE (353,091) (347,021)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGAEaREMEE KSR

Six months ended 30 June

BESAZ=THL<EAR

2020 2019
—T"TE —E-NF
Notes HK$'000 HK$'000
L TET FHET
(Unaudited) (Unaudited)
(RBEZ) (REZ)
Other comprehensive income AYEEBEEWE
for the period
ltem that may be reclassified HigaEHmoEs
subsequently to profit or loss: BmzIEE:
Exchange difference arising on MEBINEBEEZ
translation of foreign operations X =5 1,243 20,759
Total other comprehensive income  ZHEjRH it
for the period 2HEWELEE 1,243 20,759
LOSS AND TOTAL COMPREHENSIVE ~ ZFHiFE #5118 &
INCOME FOR THE PERIOD 2EKEAE (351,848) (326,262)
Loss per share attributable to EKAT R AREWL
owners of the Company BREE
— Basic —EK 11 HK(15.99) cents#&fll  HK(15.72) centsi&fll
— Diluted —#E 11 HK(15.99) cents#fll  HK(15.72) cents& L

it et 3 R
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BHG S MR %R

At At
30 June 31 December
2020 2019
R=ZFZ-FF RZZT—IF
7~A=+H +=ZA=+—H
Notes HK$'000 HK$'000
B 5 FHETT FET
(Unaudited) (Audited)
(REE) (T Z)
NON-CURRENT ASSETS EREBEE
Property, plant and equipment Y- WEREE 13 274,852 280,555
Right-of-use assets FREEE 16,215 20,670
Interests in associates REBtE RN E) 2w 14 476,981 473,672
Interests in joint ventures REEBDLE R 172,805 172,276
Rental and utility deposits MekrREEERS 64 64
Financial assets at fair value through BRAFEFABRZZ
profit or loss TREE 15 4,266 4,266
Goodwill B 28 250,187 -
Deposits paid =AD& 1,224 1,758
Deferred tax assets RAEFLIEE E 59,693 50,145
Total non-current assets EREEERE 1,256,287 1,003,406
CURRENT ASSETS RBEE
Inventories FE 60,295 56,341
Trade receivables B 5 W ER 16 145,866 226,519
Loan receivables JE W E R 17 1,267,892 1,363,967
Note receivables JE U5 =B 18 200,664 1,184,960
Prepayments, deposits and ERNRE -Ee &k
other receivables H b e YW SR IE 425,171 312,656
Financial assets at fair value through BERAFEFGFABRZ
profit or loss SRMEE 15 223,076 329,589
Bank balances and deposits RITHE R R TER 33,128 19,449
Total current assets mENEEEE 2,356,092 3,493,481
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Condensed Consolidated Statement of Financial Position

B A MBI &

At At
30 June 31 December
2020 2019
NZTBZ8E R_ZT—NF
~A=+H +-—A=+—H
Notes HK$'000 HK$'000
B 5 Fi#&T F& T
(Unaudited) (Audited)
(RTE#) (88 2=%Z)
CURRENT LIABILITIES mHBEE
Trade payables B S EMNERX 19 127,673 113,319
Other payables and accruals H A FE < E K
BT E A 185,323 245,423
Tax payable JE B 18 276,849 215,133
Lease liabilities HEERE 9,768 8,767
Borrowings BE 20 303,005 968,256
Loan from a related party m—ZE@BALTER 21 4,000 -
Loans from directors MEEEX 21 115,226 91,055
Total current liabilities REaEEE 1,021,844 1,641,953
NET CURRENT ASSETS RENEETFHE 1,334,248 1,851,528
TOTAL ASSETS LESS CURRENT BEERREAR
LIABILITIES 2,590,535 2,854,934
NON-CURRENT LIABILITIES ERHEE
Lease liabilities HEBE 5,791 9,660
Borrowings BE 20 798,888 660,000
Deferred tax liabilities REHRIBEE 6,492 6,492
Total non-current liabilities EFREaEEE 811,171 676,152
NET ASSETS BEFE 1,779,364 2,178,782
CAPITAL AND RESERVES BEARHEE
Share capital fig& 2 22 220,800 220,800
Reserves & 1,558,564 1,910,412
Equity attributable to owners of RATHEA AEE#EZR
the Company 1,779,364 2,131,212
Non-controlling interests FE A HE 2 = 47,570
TOTAL EQUITY S 1,779,364 2,178,782
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHGEERZEEE

Six months ended 30 June 2020
BE-B-FE~A=THLAER

Equity
attributable
Property to owner Non-
Share Share Contributed revaluation ~Translation  Statutory Accumulated of the  controlling Total
capital  premium surplus reserve reserve reserve losses ~ Company interests equity
LY
BN
k& RiEE EARS MEERHE  BERE  iERE  EiEE B EEREE  BR4E
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
T TET TER T TET TET T#T T TET TER
At 1 January 2020 R-¥-%£-A-A 220,800 2,559,569 19,000 20,449 (8,550) 7335 (687,391) 2,131,212 47,5710 2,178,782
Loss for the period RHREE - - - - - - (E53,001)  (353,091) - (353,00)
Other comprehensive income: Hb2E4EH:
Exchange differences on tranlation #EENEBEL 2
of foreign operations EiZE - - - - 1,243 - - 1,243 - 1,43
Total comprehensive income TR ENAES
for the period - - - - 1,243 - (353,091)  (351,848) - (351,849)
Acquisition of additional interest ~ EE-EHERRZ
in a subsidiary (Note 28) BiMER (lH328) - - - - - - - - (475700 (47,570)
At30 June 2020 (Unaudited) ~ RZFZFE~A=+H
(XEH) 220,800 2,559,569 19,000 20,449 (7,307) 7335  (1,040482) 1,779,364 - 1,779,364
Six months ended 30 June 2019
HEZZ-NERAZTRLAER
Share-based
compensation Property
Share Share benefits ~ Contributed  revaluation  Translation Statutory ~ Accumulated
capital premium reserve surplus reserve reserve reserve losses Total
R
BREY
Bx ROEE HMENEE SRR MREGHEE  AHBE  iERE  ZHER @t
HK$'000 HK$'000 HKS'000 HK$000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TiEn TR Tt TR T TEL TR TiET
At 1 January 2019 RZ%-1%-B-H 220800 2,559,569 14,833 19,000 18,233 35,153 7335 (28772) 2,846,151
Loss for the period THEER - - - - - - - a1 (47021
Other comprehensive income: Apzaks:
Exchange differences on trandlation A& BN EREEZ
of foreign operations 353 - - - - - 20,759 - - 20,759
Total comprehensive income TEE2ENELE
for the period - - - - - 20,759 - (347,021) (326,262)
Equity-settled share-based EREENROA
compensation benefits (Note 23) B2 EBRT (F33) - - (14,833) - - - - - (14,833)
At 30 June 2019 (Unaudited) RZ§-nERBZ1H
(REH#) 220800 2,559,569 - 19,000 18,233 55,912 7335 (375793) 2,505,056
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HAGZAERERER

Six months ended 30 June

BESAZ=THL<EAR

2020 2019
ot~ S -3~ 3 —NEF
HK$'000 HK$ 000
TER T T
(Unaudited) (Unaudited)
(REE) (REZ)
OPERATING ACTIVITIES HETY
Cash used in operations BEAMAZE® (115,647) (71,620)
Interest received SRS 31 28,930
Income tax paid B 8s %R (2,086) (862)
NET CASH USED IN OPERATING HBEBMAZESESH
ACTIVITIES (117,702) (43,552)
INVESTING ACTIVITIES BEEE
Proceed from a loan to an associate Y] Hyﬁ%@ Bz
T 15 3K - (80,461)
Decrease/(increase) in deposits paid Eﬁ??z/i\/ﬂé (1) 534 (3,778)
Purchases of property, plant and equipment EE W%  WE K& E (2,338) (7,242)
Proceed from disposal of property, HEME BEREKEZ
plant and equipment Fr 1% 3K 38 831 158
Acquisition of subsidiaries Wi Bt B /B 8 - 20
Proceeds from sale of financial assets at fair H&E&RA :FTE.#]\TE 52
value through profit or Loss BELEE TS RIE - 81,098
NET CASH USED IN INVESTING ACTIVITIES R & FEFMAZREEHE (973) (10,205)
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Condensed Consolidated Statement of Cash Flows
HRZEEREEmER

Six months ended 30 June

BESA=T+HL<EAR

2020 2019
—EC-EHE —T-NF
HK$'000 HK$'000
Fi#ET F& T
(Unaudited) (Unaudited)
(FRBE) (REZ)
FINANCING ACTIVITIES A& iEE
New borrowings R 301,987 141,871
Borrowings from a related party REBEBALZER 3,000 -
Borrowings from a director RKEBEEZBER 21,860 -
Repayment of borrowings BEER (188,350) (135,254)
Payment for lease liabilities BEABRMNK (3.736) (6,190)
Interest paid 2 F & (2,407) (27,573)
NET CASH GENERATED FROM/(USED IN) Ri&EEEESE (FFH)Z
FINANCING ACTIVITIES H&FHE 132,354 (27,146)
NET INCREASE/(DECREASE) IN CASH HeRBLEEMEM
AND CASH EQUIVALENTS (L) iF8E 13,679 (80,903)
CASH AND CASH EQUIVALENTS AT HzHERREZEEY
BEGINNING OF THE PERIOD 19,449 134,031
Effect on foreign exchange rate changes INEBSEXEB) 2% - -
CASH AND CASH EQUIVALENTS ATEND HIXZHE&RRS%EEY
OF THE PERIOD 33,218 53,128
ANALYSIS OF THE BALANCES OF CASH H&RRLSZFEMZ
AND CASH EQUIVALENTS &EERp
Bank balances and cash RITEHR MRS 33,128 53,128
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GENERAL

Renco Holdings Group Limited (formerly known as
“HKBridge Financial Holdings Limited”) (the “Company”)
was incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered office
is Canon's Court, 22 Victoria Street, Hamilton HM12,
Bermuda. Its principal place of business in Hong Kong
is located at Unit 6812-13, 68th Floor, The Center, 99
Queen's Road Central, Hong Kong.

As at 30 June 2020, in the opinion of the directors of the
Company, the Company has no immediate and ultimate
holding company.

During the six months ended 30 June 2020 (the
“Period”), the Company and its subsidiaries (collectively
referred to as the “Group”) was involved in the following
activities:

J manufacturing and sale of a broad range of printed
circuit boards (“PCBs”);

o investment and trading of securities and related
treasury activities; and

o advising on securities, asset management and
consultancy and corporate solution services.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting
("HKAS 34"), issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).
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Notes to the Condensed Consolidated Interim Financial Statements
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48

AR B T H B IS R MY A

BASIS OF PREPARATION (Continued)

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2019 annual financial statements, except
for the adoption of new or revised standards for the first
time during the Period as detailed in note 3.

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to 2019 annual financial
statements.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars ("HKS$"),
otherwise stated. These condensed consolidated interim
financial statements contain condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2019 annual financial statements. These condensed
consolidated interim financial statements and notes do
not include all of the information required for a complete
set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (the “HKFRSs")
and should be read in conjunction with the 2019 annual
financial statements.

unless
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Notes to the Condensed Consolidated Interim Financial Statements

CHANGES IN HKFRSs
Adoption of new or revised HKFRSs during the Period that

are relevant to the Group is as follows:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 7,  Interest Rate Benchmark Reform
HKFRS 9 and HKAS 39

Amendments to HKFRS 16 COVID-19 - Related Rent
Concessions (early adopted)

The adoption of these new or revised HKFRSs did not have
any material impact on the Group’s accounting policies.
Except for the amendments to HKFRS 16, the Group has
not applied any new or revised HKFRS that is not yet
effective for the Period.

Amendments to HKFRS 3: Definition of a Business

The amendments clarify that a business must include,
as a minimum, an input and a substantive process that
together significantly contribute to the ability to create
outputs, together with providing extensive guidance on
what is meant by a “substantive process”.

Additionally, the amendments remove the assessment of
whether market participants are capable of replacing any
missing inputs or processes and continuing to produce
outputs, whilst narrowing the definition of “outputs” and
a “business” to focus on returns from selling goods and
services to customers, rather than on cost reductions.

An optional concentration test has also been added that
permits a simplified assessment of whether an acquired
set of activities and assets is not a business.
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Notes to the Condensed Consolidated Interim Financial Statements
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50

AR B T H B IS R MY A

CHANGES IN HKFRSs (Continued)
Amendments to HKAS 1 and HKAS 8: Definition of
Material

The amendments clarify the definition and explanation of
“material”, aligning the definition across all HKFRSs and
the Conceptual Framework, and incorporating supporting
requirements in HKAS 1 into the definition.

Amendments to HKFRS 7, HKFRS 9 and HKAS 39:
Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects
of the uncertainties caused by interest rate benchmark
reform. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these
uncertainties.

Amendments to HKFRS 16: COVID-19-Related Rent
Concessions

The amendments to HKFRS 16 provide a practical
expedient for lessees to elect not to apply lease
modification accounting for rent concessions arising
as a direct consequence of the COVID-19 pandemic.
The practical expedient applies only to rent concessions
occurring as a direct consequence of the COVID-19
pandemic and only if (i) the change in lease payments
results in revised consideration for the lease that is
substantially the same as, or less than, the consideration
for the lease immediately preceding the change; (ii)
any reduction in lease payments affects only payments
originally due on or before 30 June 2021; and (iii) there
is no substantive change to other terms and conditions of
the lease. The amendment is effective retrospectively for
annual periods beginning on or after 1 June 2020 with
earlier application permitted.
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Notes to the Condensed Consolidated Interim Financial Statements

CHANGES IN HKFRSs (Continued)
Amendments to HKFRS 16: COVID-19-Related Rent
Concessions (Continued)

During the Period, certain monthly lease payments for
a lease of the Group's office building have been waived
and deferred by the lessor as a result of the COVID-19
pandemic and there are no other changes to the terms of
the lease. The Group has early adopted the amendment
on 1 January 2020 and elected not to apply lease
modification accounting for all rent concessions granted
by the lessor as a result of the COVID-19 pandemic during
the Period. Accordingly, a reduction in the lease liabilities
arising from the rent concession of HK$148,000 has been
recorded in profit or loss during the Period.

SIGNIFICANT EVENT

Due to the Coronavirus Disease 2019 (“COVID-19")
outbreak, a series of precautionary and control measures
have been and continued to be implemented across the
People's Republic of China (“the PRC”) and Hong Kong
since January 2020. The epidemic caused temporary
disruption in the Group’s business. It is foreseeable that
such disruption will affect the sales and operations of the
manufacturing segment and financial service segment of
the Group in the second half year of 2020. As at the date
of this report, the Group was not aware of any material
effect on the financial results of the Group caused by the
COVID-19 outbreak. The Group will actively place utmost
importance on epidemic prevention and control, and
closely monitor daily operating management to reduce the
adverse impacts on the Group’s operations and financial
performance caused by the epidemic.
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Notes to the Condensed Consolidated Interim Financial Statements

5 B 4R

5.

52

A& A B 7% R MY A

SEGMENT INFORMATION
(a) Reportable segments

The Group determines its operating segments based
on the reports reviewed by the chief operating
decision-maker that are used to strategic decisions.
No segment assets and liabilities are presented as
the information is not regularly reported to the chief
operating decision-maker.

During the Period, the Group has three reportable
segments. The segments are managed separately
because each segment offers different products
and services and requires different strategies. The
following summary describes the operations in each
of the Group’s reportable segments:

Manufacturing - Manufacture and sales of

segment PCBs
Treasury investments — Investment in securities and
segment other treasury related
activities
Financial services — Advisory on securities,
segment asset management and

consultancy and corporate
solution services
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5.

Notes to the Condensed Consolidated Interim Financial Statements

AR AR & o A B 7 R MY R

SEGMENT INFORMATION (Continued)
(a) Reportable segments (Continued)

5.

The following is an analysis of the Group’s revenue
and results by operating and reporting segments for

nEER (&2
() THESEH (&)
BATF B R AR HIRT 3R

ey

KR E DR

2z RNEBB AR EE DT

the Period:
Treasury Financial
Manufacturing  investments services Total
REEH MERE SRR @zt
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Six months ended BEE-S-F55A
30 June 2020 (Unaudited) =t+HLERER
(RE#)
Revenue from external customers RESNIEFE 2 WA 216,936 (164,693) = 52,243
Reportable segment (loss)/profit AT RE D 4B (B#B) /& F (9,353) (337,063) 2,170 (344,246)
Interest income MEBA 12 41,908 - 41,920
Finance costs REER (7,390) (35,215) - (42,605)
Depreciation il
- Own assets -BRAE (7,011) (1,030) - (8,041)
- Right-of-use assets -FREEE (1,979) (2,476) - (4,455)
Share of results of associates FBMENFCEE - (1,345) = (1,345)
Share of results of joint ventures A& G %725 - 529 - 529
Impairment losses on loan BRERZREER
receivables - (115,256) - (115,256)
Impairment loss on note BUZEBEZREER
receivable - (2,446) - (2,446)
Reversal of impairment loss on [ E (B FHIE 2
other receivables REBR - - 2,710 2,710
Impairment on goodwill BERNE = (69,807) = (69,807)
Net loss on disposal of property, HENE HERREZ
plant and equipment ERESE (176) = = (176)
Gain on debt assignment EREEL W
arrangements - 4,930 - 4,930
Gain on bargain purchases FRE WL = - 55,118 - 55,118
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Notes to the Condensed Consolidated Interim Financial Statements

B S P M B RRME

5. SEGMENT INFORMATION (Continued) 5. HE&EHE (£)
(a) Reportable segments (Continued) (a) THRENE(Z)
Treasury Financial
Manufacturing investments services Total
WEEH HBEE SRS @t
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FET THET
Six months ended HEZZ-NF
30 June 2019 (Unaudited) NAZTHIEAEAR
(RER)
Revenue from external customers R ESMIEF 2 WA 207,059 (56,873) - 150,186
Reportable segment loss IRENEER (15,864) (381,845) (14,714) (412,423)
Interest income MEMRA 15 45,888 - 45,903
Finance costs HEER (7,111) (32,165) - (39,276)
Depreciation il
- Own assets -BREE (7,053) (1,035) - (8,088)
- Right-of-use assets -FREEE (1,846) (3,516) - (5,362)
Share of results of associates ey N - (3,491) - (3,491)
Impairment loss on trade BHENER
receivables BEEE - (9,586) - (9,586)
Impairment losses on loan BHERZREER
receivables - (148,000) - (148,000)
Impairment loss on other HEthEKFIBREER
receivables - - (14,714) (14,714)
Net loss on disposal of property, HENE HERREZ
plant and equipment ERESE - (2,642) - (2,642)
Bad debt written-off MR - (6,650) - (6,650)
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5.

Notes to the Condensed Consolidated Interim Financial Statements

SEGMENT INFORMATION (Continued)

(a) Reportable segments (Continued)

Reconciliation of reportable segment profit or loss:

5.

AR AR & o A B 7 R MY R

nEEHR (&2
() THESEH (&)
AR SRR WRMT

Six months ended 30 June

BESA=THL<EAR

2020 2019
—E_FHF —ET—NF
HK$'000 HK$'000
FHET FAET
(Unaudited) (Unaudited)
(REE) (REZ)
Profit or loss b

Reportable segment loss AmENHEE (344,246) (412,423)

Equity-settled share based NEREE ARG AER
compensation benefits Z & A - 14,833
Other unallocated staff cost EMARDBE TR (15,645) (15,764)
Consolidated loss before income tax BSR4 S BB (359,891) (413,354)

(b) Geographical information

The following table provides an analysis of the
Group’'s revenue from external customers by

(b) BEZE
TREINAEEREFAEM 2
BEHHE D 2 KREIBEL ZBEA

geographical market based on the location of DA e
customers.
Six months ended 30 June
B#EA=1+HLAEA
2020 2019
l a3 3 —E-NF
HK$'000 HK$'000
TF#ET TETT
(Unaudited) (Unaudited)
(RE) (RE®R)
Europe (B 90,984 83,153
Hong Kong B (164,907) (58,550)
The PRC a3 82,599 68,144
United States of America ENEETH 7,865 13,160
Malaysia SR 837 1,093
Japan H A 22,130 29,402
Singapore N3 9,436 8,964
Others E b 3,299 4,820
52,243 150,186

et et 3 LR
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5. SEGMENT INFORMATION (Continued) 5. vE&EH (&)
(c) Information about major customers (c) FHAXEERZEH
Revenue from major customers who have individually REXERP (ERMEREERKA
contributed to 10% or more of the total revenue of Z10%s A E)MABBEAT :

the Group are disclosed as follows:

Six months ended 30 June

BESAZ=THL<EAR

2020 2019
it a3 3 —T-NF
HK$'000 HK$ 000
T#&x FAT
(Unaudited) (Unaudited)
(REE) (REZ)
Customer A2 BEFEA 22,037 29,401
Customer B2 = B2 26,828 20,175
Customer C2 EFC 13,668 18,019
Customer D? & FD? 15,998 13,804
Customer E2 EFE 10,472 13,549
Customer F2 EPF 19,184 N/ATER
Customer G2 ®PG? 18,443 N/AT 3@ A
Customer H? BEFEH 11,967 N/AT3E A
Customer 12 BRI 7,206 N/ATER
Customer J2 =P ) 5,937 N/ATE A
Customer K3 BREK 5,872 N/ATS 38 A
1 These customers contributed less than 10% of the ¢ ZERPREZE=_ZT—NE~A
Group's revenue for the six months ended 30 June =+ HIEABEAMER 2 WAL
2019. SEBAKATREIO% °
2 Included in the manufacturing segment. 2 FTARESE o
3 Included in the financial services segment. 3 SFASRRTE HEE -
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6. REVENUE AND OTHER INCOME

An analysis of revenue is as follows:

Notes to the Condensed Consolidated Interim Financial Statements

AR AR & o A B 7 R MY R

6. BIAREMUIA
WA

Six months ended 30 June

BEAA=THL<EARA

2020 2019
—ECZEHE —T—NF
HK$'000 HK$'000
Fi#&T F& T
(Unaudited) (Unaudited)
(RBTE#) (KREZ)
Revenue from contracts with BEERHMAN
customers
Sales of goods HEE M 216,936 207,059
Total revenue from contracts with EEAHWAEE
customers 216,936 207,059
Revenue from other sources: RKEHMEKBEZEA:
Fair value loss on trading purpose HXHEHNZEAFE
financial assets at fair value through FFAERE ([RAFEHE
profit or loss (“FVTPL") TAER]) v emEE
ZAFEEE
— Realised loss —BEEREE - (3,600)
— Unrealised loss —KREBIREE (206,582) (99,117)
(206,582) (102,717)
Interest income: B A :
— Loan receivables — B E R 32,513 28,871
— Loan to an associate —fETBE QR 2ER 4,390 4,576
— Note receivables —fEW = 4,986 12,397
Total revenue from other sources KB E M RR 2 WA B EE (164,693) (56,873)
52,243 150,186
Other income Hi A
Interest income from bank deposits HRITF A WA 31 59
Government grants KT 78 B 952 115
Others HAb 3,676 2,423
4,659 2,597
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BAREBBA ()
BRI
ON- LR

(=)}

6. REVENUE AND OTHER INCOME (Continued)

Revenue from contracts with customers
— Disaggregated revenue information

Six months ended 30 June 2020 (Unaudited) BE-_S-FFAA=+THLFEAR (X

58

B)
Treasury Financial
Manufacturing  investments services Total
g MEBRE SRR et
Segments HK$'000 HK$'000 HK$'000 HK$'000
"8 TR TR TERL TERL
Types of goods or services EmBRBER
Sales of goods HEEm 216,936 - - 216,936
Total revenue from contracts with EPatiiA B
customers 216,936 - - 216,936
Timing of revenue recognition e\ BB B
Goods transferred at a point in time ~~ REBHEELNER 216,936 - - 216,936
Total revenue from contracts with EPatiAEE
customers 216,936 - - 216,936
Geographical markets WEHE
Europe BN 90,984 - = 90,984
Hong Kong B 15,890 - - 15,890
PRC R 66,495 - - 66,495
United States of America EFRARE 7,865 - - 7,865
Malaysia SRAED 837 - - 837
Japan AR 22,130 - - 22,130
Singapore g 9,436 - - 9,436
Others Hitr 3,299 - - 3,299
Total revenue from contracts with EPatmALE
customers 216,936 - - 216,936

Renco Holdings Group Limited
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REVENUE AND OTHER INCOME (Continued) 6.

Revenue from contracts with customers
— Disaggregated revenue information (Continued)

BR&EE

o H B 7 R AR M A

BAREMBBA ()
BEREEMIA
—WAB R (F)

Six months ended 30 June 2019 (Unaudited) HE-_Z—NAFA=+BHLEAEAR (X
EiZ)
Treasury Financial
Manufacturing investments services Total
B3E MK E & R ARE it
Segments HK$'000 HK$'000 HK$'000 HK$'000
! FET FET FHET FHET
Types of goods or services EmBRBER
Sales of goods HEEM 207,059 - - 207,059
Total revenue from contracts with REAHMA &5
customers 207,059 - - 207,059
Timing of revenue recognition N F ]
Goods transferred at a point in time REBREEBNER 207,059 - - 207,059
Total revenue from contracts with REEHNMA B
customers 207,059 - - 207,059
Geographical markets WEHE
Europe BN 83,153 - - 83,153
Hong Kong &% 18,360 - - 18,360
PRC i 48,107 - - 48,107
United States of America FHBARE 13,160 - - 13,160
Malaysia EXRED 1,093 - - 1,093
Japan AR 29,402 - - 29,402
Singapore Hnsg 8,964 - - 8,964
Others Hin 4,820 - - 4,820
Total revenue from contracts with REAHWA B
customers 207,059 - - 207,059
There was no inter-segment sales between segments and SEESEETHEREE Bt &5

therefore the amount on sales to external customers by
segment is the same as total revenue from contracts with

customers.

et et 3 LR

BEs

ATHAINEEPIELNHESRAR
BRWALEER -
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7.

8.

60

2=

OTHER GAINS AND LOSSES, NET

7.

Hibras & B8R HE

Six months ended 30 June

BESAZ=THL<EAR

2020 2019
—TTFE —T-NEF
HK$'000 HK$ 000
T#ERT FHET
(Unaudited) (Unaudited)
(RE#) (REZ)
Net exchange gains B 5, M 5 5 B8 599 901
Impairment loss on trade receivables B HRWARRZ REERE - (9,586)
Reversal of impairment loss/ H h fE WK IR B 5 18
(impairment loss) on other receivables — #¢[@, CR{EE1E) 2,170 (14,714)
Impairment losses on loan receivables /& & R & &5 18 (115,256) (148,000)
Impairment loss on note receivable JE W = 4% BB B 18 (2,446) -
Unrealised fair value loss on non-trading Bt 3% 5 B 0% A F &
purpose financial assets at FVTPL TABRBRZERmERE
AEH NV EEE - (143,371)
Realised fair value gain on non-trading B3 5% B MIEAFE
purpose financial assets at FVTPL TABRBZERmERE
BB AFEKT - 17,019
Net loss on disposal of property, HEME -BEEZREZ
plant and equipment BB FE (176) -
Impairment loss on goodwill EEREEE (69.807) -
Gain on debt assignment arrangements & %8 & 27 HF 2 Wz
(Note 27(a)) (Mi3F27(a)) 4,930 -
(179,986) (297,751)
FINANCE COSTS 8. MZEER
Six months ended 30 June
EEZSA=1+8LA<ER
2020 2019
“ECFE —E-NF
HK$°000 HK$'000
F#ER FAT
(Unaudited) (Unaudited)
(RE#%) (REZ)
Interests on: FME:
— Borrowings -8 38,278 31,608
— Loan from a related company —RE—EHBEBAFTZER - 2,975
— Loans from a director —-RE—RBEEFEZEXK 3,311 3,014
— Interests on lease liabilities - HEBGBZHME 1,016 1,679
42,605 39,276

Renco Holdings Group Limited
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9. LOSS BEFORE INCOME TAX

This is arrived at after charging:

Notes to the Condensed Consolidated Interim Financial Statements

AR AR & o A B 7 R MY R

9. REIBHAEIE
Lt EH0ER

Six months ended 30 June

BESAZ=THL<EAR

2020 2019
“ECTH —E-NF
HK$'000 HK$°000
TFHET FHET
(Unaudited) (Unaudited)
(RBEZ) (REZ)

Cost of inventories recognised as an BRBXHZEFEEKA
expense 191,486 182,176

Depreciation e

— Own assets —-BBEE 8,041 8,088
— Right-of-use assets —EREEE 4,455 5,362
12,496 13,450
Bad debt written-off i B 1 BR = 6,650

10. INCOME TAX CREDIT

10. Bk R

Six months ended 30 June

BESA=T+HL<EA

2020 2019
bt ek 3 3 —E-hF
HK$'000 HK$'000
TFHET FHET
(Unaudited) (Unaudited)
(REBEZ) (REZ)
The income tax credit comprises: TSR e e iE:
Hong Kong Profits Tax: EENEN
Current period NN 1,646 1,026
PRC Enterprise Income Tax: PEPEMEN:
Current period 7K HA 1,102 1,675
2,748 2,701
Deferred tax credit EIEMIBER R (9,548) (69,034)
Income tax credit FiisfHiie (6,800) (66,333)
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11. LOSS PER SHARE

The calculation of basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

11. BIREHE

ERATBIEFE:

ARBEBANCREGRERAREEEIRTY

Loss 518
Six months ended 30 June
BESA=1+HIL<EA
2020 2019
—EC-EHE —ZT—NF
HK$'000 HK$'000
T#ET FH& T
(Unaudited) (Unaudited)
(RBTEE) (REZ)
Loss for the purpose of basic and diluted BT E T IRE KK
loss per share HEFE BB (353,091) (347,021)
Number of shares % 8 B

Six months ended 30 June

BESA=THL<EA

2020 2019
—T_-TE —ZET-NEF
‘000 ‘000
T F i
(Unaudited) (Unaudited)
(REE) (REZ)
Weighted average number of ordinary BRI EEREAREIE
shares for the purpose of basic @At
loss per share 2,208,000 2,208,000
Effect of dilutive potential ordinary BaEEEBRRcTE:
shares:
— share award scheme — &1 BBt & N/AFREH N/AZT i F
Weighted average number of ordinary AR EEREEEIE 2
shares for the purpose of diluted @R ntE T
loss per share 2,208,000 2,208,000
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11.

12.

13.

14.

Notes to the Condensed Consolidated Interim Financial Statements

LOSS PER SHARE (Continued)

No adjustment is made to the basic loss per share for
both periods as the dilutive potential ordinary shares have
an anti-dilutive effect on the basic loss per share amount
presented.

DIVIDEND
The Directors do not recommend the payment of any
interim dividend for the Period (six months ended 30 June
2019: HK$NIl).

11.

12.

AR AR & o A B 7 R MY R

BREE (%"T’?)
HRBEEEAEBRESRERNEEZ7
SHARER “% 2 B0 4 B AR (E HA S
BREAEBEEELHE -

i B
8 % 2 2 k7 EA R R A (o R AR
(BE-F— n¢AH:+E¢AMH-

EET) -

PROPERTY, PLANT AND EQUIPMENT 13. ¥ -BMERRE
During the Period, the Group acquired property, plant and RABE AEEEAEZYE BE
equipment with a cost of approximately HK$2,338,000 N &2 KA #42,338,00008 T (=
(six months ended 30 June 2019: approximately T E-AEXNAZ=ZTHIEAEA Y
HK$7,242,000). 7,242,000 7T ) °
INTERESTS IN ASSOCIATES 14. R E AT Z#ER
At 30 June At 31 December
2020 2019
RN=T|=%E RZZE—NF
~A=+H +-A=+—H
HK$'000 HK$'000
FET FATT
(Unaudited) (Audited)
(REBE#) (&=|iz)
Share of net assets (5 EEFE 187,725 189,070
Loans to associates? il A NCId - ¢ 293,292 288,638
481,017 477,708
Less: Allowance for doubtful debts T RER R (4,036) (4,036)
476,981 473,672
# As at 30 June 2020, except for a balance due from an i R-ZZE_ZTENA=1H BREW—HEE

associate amounting to HK$91,560,000 (31 December
2019: HK$86,908,000) bears interest at a rate of 12%
per annum and is repayable by 31 December 2020, the
amounts are unsecured, interest free and with no fixed
repayment terms.

BN A Z#891,560,0008 T (—E—Hh
£+ = F=+—H :86,908,000/% T ) I%
BENREMNMNEFENEAR_Z=_ZF
+ZA=+—HAERI ZERBAE
AR - B R I 48 [ F 18 30 AP
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15. FINANCIAL ASSETS AT FAIR VALUE 15.  BAFEHFNEBEEZEHEE
THROUGH PROFIT OR LOSS

At 30 June At 31 December
2020 2019
R-B=BE R-2-h%F
~A=+H +-A=+—H

HK$'000 HK$ 000
T#&x FAT
(Unaudited) (Audited)
(REE) (BEZ)
Non-current assets: REEE:
Financial assets at FVTPL: BEATFEFABRZ
DEEE:
— Club debentures, at fair value —SHEEESE
BATFEFE 4,266 4,266
Current assets: MBEE:
Financial assets at FVTPL: BAVEFABRZ
EEEE:
— Listed equity investments, — FTRAKRE
at fair value (Note) BT EFE (K 223,076 329,589
Note: B 5 -
Assuming the portfolio of the Group's listed equity investments BRAEEN ETRAKEHSHZTTIE
has remained unchanged, the market value of the Group’s listed RAEZEREXGRAEE P AV K RE
equity investments at the date of publication of these unaudited ERAEBELETRAKRENTSBENR
condensed consolidated interim financial statements was 172,742,000/ TG °

approximately HK$172,742,000.
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16. TRADE RECEIVABLES

Customers of manufacturing segment are generally
granted with credit terms of 30 to 120 days (31 December
2019: 30 to 120 days) while no credit period will be
granted to customers in treasury investments and
financial services segments. The Group closely monitors
its outstanding trade receivables. Overdue balances are
reviewed regularly by the Group’s senior management.
The ageing analysis of trade receivables (net of allowance
for doubtful debts) based on invoice date at the end of
the reporting period is as follows:

16.

AR AR & o A B 7 R MY R

B 5 B W AR 3

ENENEPF —REXI0E1208 215
EM(ZE-—NF+A=+—H:30%
1208) MABIREDBRERBRE DB
BTeRBEERTEP - AKREZTIE
RERBEZEZFIRUER -AEBFZH
EREETHRIBARREE A NR
TR REZZAHZ25 28 H R
KB REREE) Rk DT T

At 30 June At 31 December
2020 2019
R-ZBZETE R-ZT-IF
~A=+H +=ZA=+—H

HK$'000 HK$'000

FET FH&TT

(Unaudited) (Audited)

(REBE#Z) (& /iz)

0 — 30 days 0%30H 32,070 39,983
31 - 60 days 31%60H 38,987 42,123
61 — 90 days 61£90H 20,256 27,269
Over 90 days 90H A 54,553 117,144
145,866 226,519
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RHEIRT SRR M

17. LOAN RECEIVABLES

66

17. EIRE R

At 30 June At 31 December

2020 2019

NRZB-FE R-ZT—NEF

~A=+H +=ZA=+—8H

HK$'000 HK$'000

Fi#T F&E T

(Unaudited) (Audited)

(RTE#) (8 #=%Z)

Secured loans BEBER 1,678,968 1,659,787
Less: Allowances for doubtful debts B RERE A (411,076) (295,820)
1,267,892 1,363,967

The

balance represents secured loans to independent

third party corporate borrowers which bear fixed interest
rates ranging from 3% to 36% (31 December 2019: 9%
to 36%) per annum with loan period ranging from 12
months to 24 months. These loans were secured by the
following:

fund investment of a borrower;
interest in certain properties of a borrower;

equity investment owned by the shareholder of a
borrower;

listed shares owned by the related companies of a
borrower;

issued share capital of group companies of the
borrowers;

interest in rights to use of a number of sea areas
in the PRC owned by the group companies of the
borrowers; and

personal guarantees executed by the shareholders or
key management personnel of the borrowers.
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bonds issued by a company listed on the Stock Exchange.
As at 31 December 2019, the bonds were also secured
by personal guarantee executed by the director of certain
issuer.

During the Period, bonds amounted to HK$986,836,000
were assigned to the lenders of the Group and a limited
partner of several Cayman Islands funds set up by the
Group. Further details are set out in note 27.

it et 3 R

17. LOAN RECEIVABLES (Continued) 17. BRER (&)
During the Period, loan receivables amounted to R HIME - B U E 50461,990,0005 7T B2
HK$461,990,000 were assigned to the lenders of the HETAREBZERA E—FHBER
Group. Further details are set out in note 27. Bf3E27
18. NOTE RECEIVABLES 18. B 18

At 30 June At 31 December

2020 2019

NZT|Z8E RZZE—NF

~A=+H +=-—A=+—8H

HK$'000 HK$'000

F#ET F& T

(Unaudited) (Audited)

(RTH) (8% Z)

Secured B HE A 225,124 1,206,974
Less: Allowances for doubtful debts o R IR B AR (24,460) (22,014)
200,664 1,184,960
As at 30 June 2020, the Group subscribed from third RZE_ZEFANBA=1TH AXEEMF
party issuers 5% (31 December 2019: 5% - 10%) =FBETARE% (ZE—AEF+=A
fixed redeemable coupon bonds. Both the principal and =+—H:5%ZF10%)EERE XA f&E
interests on the bonds are repayable within the next year. Blfgs - BHFAE LMEHERT —FE
The bonds are secured by an issuer’s interests in certain R-ZEFEEFABETAR —MEBZMMLET

RAIBTZETEFZERERR - K=
T-NF+_A=1+—8 ZFEFTHA
ETETANESFZEUNEAEZRER

o

Al

O
-H

AR HIE - 4 %8 5986,836,000/8 T 2 &
FEEETAEEZERARANEBRY
CETHEHEES ZERABAE—
HEEIBH M EE27 o
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19. TRADE PAYABLES 19. B S FEFBR X

At 30 June At 31 December
2020 2019
R-ZBZEE R-ZT—hF
~A=+H +ZA=+—H

HK$°000 HK$'000
THET FHET
(Unaudited) (Audited)
(RE#) (&%)
0 - 30 days 0E30H 32,256 31,162
31 - 60 days 31260H 18,048 24,960
61 — 90 days 61290H 22,521 26,314
Over 90 days 90HR M E 54,848 30,883
127,673 113,319
The trade payables are non-interest bearing and are B RMNBERID T B R —MKMR60E120
normally settled on terms of 60 to 120 days (31 December HA(ZE— A EFE+=ZA=+—H:60%
2019: 60 to 120 days). The Group has financial risk 1208) RNEE - AEERE M KRR EE
management policies in place to ensure that all payables B - BRMBENEFREAREELHRA

are settled within the credit timeframe. BB
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20. BORROWINGS 20. & &

At 30 June At 31 December
2020 2019
NZF=ZFE RKR-ZE—NF
~A=+H +=—A=+—H
HK$'000 HK$'000
FHET FHTT
(Unaudited) (Audited)
(RBTE#) (#&2=%Z)

Secured bank loans repayable within one 7B — & N{EEH

year (Note (a)) BEEARITER
(FF3E(a)) 114,116 139,367

Other loans, unsecured (Note (b)) H b E 7 EIE T
( FiF3E(b) ) 138,888 640,000

Other loans, secured (Note (c)) HEMER B
(FF7E(C)) 848,889 848,889
1,101,893 1,628,256
Current portion BN ERER 2 303,005 968,256
Non-current portion FEBNERED 798,888 660,000
1,101,893 1,628,256

Notes: B 5

(@) The bank loans were secured by certain buildings and
right-of-use assets in respect of leasehold land held by
the Group, corporate guarantee of the Company and
personal guarantee of Mr. Cheok Ho Fung (“Mr. Cheok"),
an executive director of the Company. As at 30 June
2020, bank loans of approximately HK$114,116,000 (31
December 2019: HK$139,367,000) carried fixed interest
rate ranged from 1.1% to 4.35% (31 December 2019:

2.58% to 4.35%) per annum.

it et 3 R

(a)

ZERTERUNE TEFRAEBEAME
BHETMZERERE ARFIZRE
EREAAFRPITESEARLE ([£
SREDZEAABEREER - R=_FT=
FEXA=Z+TH #4114,116,000 7T (=
T—NF+=ZA=+—H:139,367,000
I MIRITEFIZ N T1.1EE4.35F
(ZE—hF+-A=1+—H:258E=&
4358 ) Z EEF M ET S -
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20. BORROWINGS (Continued)
Notes: (Continued)

70

(b)

As at 31 December 2019, unsecured other loans with
independent third parties amounting to approximately
HK$640,000,000 were unsecured, bore interest at a rate
of 3% per annum and were repayable within the next
twelve months. These loans were fully settled during the
Period through the debt assignment arrangements as set
out in notes 27(a) and 27(c).

As at 30 June 2020,
associate amounting to HK$138,888,000 was interest-free

unsecured other loan with an

and repayable within next 4 years.

Secured other loans bears interest at a rate of 5% to 8%
per annum (31 December 2019: 5% to 8% per annum)
and HK$188,889,000 and HK$660,000,000 of which are
repayable within the next twelve months and within the
next 3 years respectively. The balance is secured by:

Corporate guarantee of the Company;

- Equity interests in certain subsidiaries of the
Company;

- The Group's interest in an associate;

- Trade and loan receivables with aggregate carrying
amount of HK$212,656,000; and

- Financial assets at FVTPL with carrying amount of
HK$12,081,000.
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20. 1&E (£&)
MisE: (&)

(b)

(©)

- NFE+—A=+—H #EBIF
_EE’JMRWE@TWUMO,OOO 00078
TLREEE IREFRIEFT B REARK
R+—EARNEE -ZZEERERAH
MEREHERELHFBEEN (N

27(a) K 27()FT &) ©

R-_E_ZTFXA=+H HE—HEHLEQ
A) 2 IR E M B 50138,888 ooo,%m%
BENBRARIFEANERE-

EEMEMETIRERNKSEZFSE (=
T—NF+=-A=1+—HB:FFRER
8E ) 5T B » il E 1 188,889,000/ 7T &
660,000,000 7T 7 BIIZBR AR K+ =& A

AEARFIFREE - BREBHL TS
AR
- ARBZEEER:

- RAEARFRETHBREZRE:

- AEER-FHBEQBZER:

= BR H 4218 A212,656,000/8 T 2 &
SEKRERRERER &

- BRTE{E 412,081,000/ 7T 2 12 A F
Bt \ERZEmEE -
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21. LOANS FROM A RELATED PARTY/ 21. RBEABALT EE22EH
DIRECTORS

At 30 June At 31 December
2020 2019
R-ZBZEE R-ZZT-—IF
~A=+H +=ZA=+—H

HK$'000 HK$'000
T#&x FET
(Unaudited) (Audited)
(REE) (BEZ)
Unsecured loan from a related party K B FEE A T 2 S5 8
= § /3
— Non-interest bearing (note (a)) — TR (M) 4,000 -
Unsecured loans from directors: REESZEBMPER:
— Non-interest bearing (note (a)) —TETE (MisE@)) - 1,000
— interest bearing at 7% and repayable —I&7E: B MBEEEK
on demand (note (b)) B& (ME(b)) 115,226 90,055
115,226 91,055
Notes: B 5 -
(@) The loan was advanced by Mr. Liu Tingan (“Mr. Liu”), who (a) ZEEFHBZETZhE(TEIEE]) R
has resigned as executive director of the Company on 6 - R ZZE_FMASBEEARREIH
April 2020 but remains as a key personnel of the Company TEF HBEARRAAIEZEABRES
and director of many subsidiaries. MM BARZES -
(b) The loans were advanced by Mr. Cheok, an executive (b) ZEERBHARAPITESELEE-

director of the Company.
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22. SHARE CAPITAL 22. k&
Number of
ordinary
shares of
HK$0.1 each
BREE
0.1EFTZ
TEREE
("'000) HK$'000
(F1) FAET
Authorised: EE
At 1 January 2019, R-—E-h#—HA—H8-
31 December 2019 (audited) and —E—-hE+=H
30 June 2020 (unaudited) =+—HB (EEZ) R
—F-FEFRA=+H
(RETER) 5,000,000 500,000
Issued and fully paid: EETRYARE:
At 1 January 2019, R-F—-h&¥—H—B-
31 December 2019 (audited) and —E—-hE+=H
30 June 2020 (unaudited) =+—H (EEZ) R
—E-FFRHA=+H
(RTH) 2,208,000 220,800
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23. SHARE AWARD SCHEME

On 17 May 2016, the Company adopted a share award
scheme (the “Share Award Scheme"”), pursuant to which
the Board may propose or determine the grant of the
Company’s shares to any directors, employees or third
party service providers of the Group as their incentives
and rewards so as (i) to provide them with an opportunity
to acquire a proprietary interest in the Company; (ii) to
encourage and retain such individuals to work with the
Company; and (iii) to provide additional incentive for them
to achieve performance goals, subject to such conditions
as the Board may deem appropriate at its discretion.
Further details of the Share Award Scheme were set out in
the Company’s announcements dated 17 May 2016.

On the same date, the Board resolved to award an
aggregate of 60,000,000 shares of the Company (the
“Award Shares”) to Mr. Liu, former chairman and chief
executive officer of the Company, under the Share Award
Scheme, which will be vested in five equal batches on 31
March 2017, 2018, 2019, 2020 and 2021. The vesting
of the Award Shares is subject to satisfaction of vesting
criteria and conditions, including the Group’s achievement
of expected return percentage in each year in respect of
the Group's assets management and investment business
as approved by the Board. Further details of the grant
of the Award Shares were set out in the Company’'s
announcement dated 17 May 2016 and circular dated 5
July 2016.

During the year ended 31 December 2019, the Group
recognised a reversal of equity-settled share based
compensation benefits expenses of approximately
HK$14,833,000.

Pursuant to the board resolution dated 27 March 2020,
the Company terminated the Share Award Scheme and
cancelled the Award Shares of 12,000,000 outstanding as
at 31 December 2019 during the Period.

ARG o BB IS R MY RE

23. B% {4 82 Bh 5t S

RZFB-—R"FRAA+LEHE ARERA—
THR D RN AT 8 (TR ¥y BE Bt &) - ﬁ
bt EEEREFBIORE R AR B
TRHAEEFERERAE %ZMﬁM$E
BEMES BEXE=TREEHEE
REBLREE AORBEFRHEK SIS
ARBINFMAEREED  (DHBIREZSE
EABARRIRE - R (i) B FRFAZER
RIE BRI RE - R RR () 2Rt 3
NHFBHERARREHA-T—XR"FHA
TERZRE-

RER B2 REBRERG EENE
ERAARNARAIERRITRBR I L LR
¥ & #£60,000,0000% & 2 7 i 15 ([ 58 B
B ZERMERZZ—+F =%
—NF ZE-NEF ZZEFTFR=-F

T F=ZA=t—"HO AN EEFE &
RN EGFENEBRERKH (BESE
FAEEAEEETERREER AL E
E'Jﬁ“ e ANTESRHRE D L) E R

5B ﬁ%&ﬁﬁ@hf Vi — IR
%W$ TE%% —NERA+T+LH
ZAERABAE-T ﬁitﬂﬂEZ@
b‘o

HE - Z—NWFt+-_A=+—HItFE"
NEBRERBOEREEARN SER 2
2 B A& F 5 2 #4914,833,000%8 It °

BEBHA T _TEF=A-_++tHZE
HERER AR AR AHRBR RS R
Bt gl EHERN =S —NEFE+=ZRA=1—
B 1 AR 171# 2.12,000,0000% HE B A% 1 ©
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24. CAPITAL COMMITMENTS

24. BEXRAEE

25.

As at 30 June 2020, the Group had capital commitment
of HK$Nil related to acquisition of property, plant and
equipment (31 December 2019: HK$Nil).

RELATED PARTY TRANSACTIONS

(a) Save as disclosed elsewhere in these condensed
consolidated interim financial statements, during
the Period, the Group entered into the following
transactions with related parties:

R-E-REXA=+E AEEEHK
W% B RREZAAERATAT
(ZB-nE+=A=+—8: THT) -

25. Bt AN LR 5

(@) BRZFEALETHMBHRREM
PR E AN AEEEREE AL
RAHBREBETATRS

Six months ended 30 June

BESAA=THL<EA

2020 2019
—¥-BEF T NF
(Unaudited) (Unaudited)
(RBEZ) (RE®R)
Related party Nature of transactions HK$°000 HK$'000
FAEE AT Z5ME FTER FBTT
Keentop Investment Limited Rental expenses and
("Keentop”) (Note (i) management fee
expenses 1,066 1,066
BEERERRRAR ([HE]) HeEXHERERBXH
(Bt 3E () )
Mr. Cheok (Note (ii)) Interest expenses on loans
from a director 3,311 3,014
B A (MEEG)) KE—BREZFERZAE
>
China Tian Yuan International Rental expenses and
Finance (Management) Limited management fee
(Note (iii)) expenses - 749
FEXTEESR (FE)ERAR HexHREBREXH
(B &£ (i) )
Instant Fortune Limited (Note (iv)) Interest expenses to a
related party - 2,975
Instant Fortune Limited (FizE(v)) 4 FREBALZZF B H
IR ER SHEEER A A Interest income from
(“Shengzhen Shengda”) a loan to an associate
(Note 14) 4,390 4,576

AYITH R EREHERER AR

(T&EYIgE]) (PE14)

KEBMERRZERZ
A EWA
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25. RELATED PARTY TRANSACTIONS

(Continued)
(a) (Continued)
Notes:

(i)

(i)

(iii)

(iv)

The amounts paid to Keentop, which is beneficially
owned by Mr. Cheok, a director of the Company,
and his spouse, related to a property leased as their
residence. Pursuant to a tenancy agreement entered
into on 26 May 2017, the monthly rental and
management fees were HK$165,000 and HK$18,000
for three years from 1 June 2017 to 31 May 2020.
The tenancy agreement was renewed on 29 May
2020 for three years from 1 June 2020 to 31 May
2023 under the same terms and conditions. This
related party transaction constitutes a continuing
connected transaction under the Listing Rules.

The interest expenses were charged at a fixed rate
of 7% (six months ended 30 June 2019: 7%) per
annum on the loans from the director during the
Period.

China Tian Yuen International Finance (Management)
Limited was beneficially owned by Mr. Jia Tianjiang
(“Mr. Jia”) who was a substantial shareholder of
the Company. Mr. Jia ceased to be a substantial
shareholder of the Company in 2019. The
transaction constituted a connected transaction
under the Listing Rules in 2019 when Mr. Jia was a
substantial shareholder.

The interest expenses were charged by the related
company based on the principal loan amount of
HK$200,000,000 at an annual interest rate of 3%.
The loan was unsecured and was repayable by 24
October 2019. The related company was beneficially
owned by one of the substantial shareholders of the
Company during 2019. The lender ceased to be a
substantial shareholder of the Company during the
year ended 31 December 2019.

it et 3 R

ARG o BB IS R MY RE

25. BBt ANTR S (&)

(@) (#&)
Wt

() MEBEEEEREBEZIWMEX
RNTARRREEFERERERER
BBz EEZFIE BENZ
E—t+tERA-t+ARAFIZZH
B —FE—tFA-HEZZZ
TFERA=+—RA=AFEZA
H&EEE D F&165,000% 7T K&
18,0008 L HHNBER = =FF
AA-_tNBEZE=F BH_ZT =
TFEASA—BREE=-ZT=_=%HA
=+— 8 B RGEEERET
Bl A TR ZIRE LW AR Al
BREBEEERS -

(i) FEXHEDIAREA-—BEFTER
REEFNETI% (BE-_F—NF
NAZTHIEARER:7% ) HER-

(i) FERTEHESH(BEE)ARA
ARARRTIERRERBEE
(THEE ) BESHEF -BEXAERC
E-NFIABRERAREIERR -
R-B-NFEBEEFRIER
REg WX HRE LR RIEKEE
B e

(iv) F B TR A AR F M E3%
E R E A 4 56200,000,0007% 7T
FIB - ERXAERBREAR-ST
—NF+AZ+MAREE - B
RARZE—NFHARREEZR
R EBEnBR - BHE_T—NF
+ZA=1+—HLEFE BERAT
BARRRZEERRE -
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25. RELATED PARTY TRANSACTIONS
(Continued)

(b) Details of the compensation of key management

25. BN TR S (&)

(b) XEBEXEEBAERAHMEZFH

personnel of the Group for the Period were as B IS T -
follows:
Six months ended 30 June
S8ESA=+HIL-<MEA
2020 2019
bt a3 3 —E-NF
HK$'000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(RBEZ) (REZ)
Short-term benefits = EE A 5,340 6,244
Post-employment benefits B 3k 1242 A 116 9
5,456 6,253

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

(a) Categories of financial assets and financial

26 ERMITHZAFENE

(a) EMEERSMABEZEI

liabilities
At 30 June At 31 December
2020 2019
RZFZEE RZT—IF
~A=+H +Z-A=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(XREBEZ) (%)
Financial assets SREE
Financial assets at FVTPL BRAFEFAERZZ
TREE 227,342 333,855
Financial assets at amortised REHEKAFTEZ
costs (including cash and cash cREE (BEREX
equivalents) ReEED) 2,351,974 3,284,406
Financial liabilities SRBEE
Financial liabilities at amortised cost 1Z## 5k A&t & 2
TRBE 1,534,115 2,078,053
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26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

(b) Fair values
The fair value of these financial assets and financial
liabilities are determined as follows:

—  the fair values of financial assets which are
traded on active liquid markets are determined
with reference to quoted market bid prices; and

- the fair values of financial assets and financial
liabilities are determined in accordance with
generally accepted pricing models.

The directors of the Company consider that the
carrying amounts of the financial assets and
financial liabilities recorded at amortised costs in the
condensed consolidated interim financial statements
approximate their fair values.

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted prices (unadjusted) in active
markets for identical assets or liabilities;

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from
prices); and

Level 3: Inputs for the asset or liability that are
not based on observable market data
(unobservable inputs).

ARG o BB IS R MY RE

26 ST RZAFENE (&)

(b)

AFE

“EeRMEEMNEBARZIAYE
TyRA TN AERE

- REBRBMELEEZE®
BEZATENDZETISEA
BEET: K

- SRMEENEBAEZAFE
TREARBEEBRAEE -

ARBEERR REREETHY
BHRRBEBEXNATHRZEMEE
keRAEsREEREAFEM

%0

TRERAFEFRREHIRQFED
R &I A :

ERFIE

E2HR

34

it et 3 R

HREEXABERART
B2 HRE (CRERE)

FIRBEN 2 BER
BB TREH AL
mih 2R (AER) %R
B (MRS FETT
2iE: R

WIRER A BEM S BE
(THBERBABE) 2E
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26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

(b) Fair values (Continued)

26 ERMTIRAZAFHEHFTE(

(b) AF{E (&)

At 30 June 2020 (Unaudited)
RZBZFE/AZ+H (XRBH)

&)

/M=

Level 1 Level 2 Level 3 Total
E14 EpL] 34 )
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET THET
Financial assets at FVTPL BATEFABRELZ
- Unlisted equity —FEmREES
fund investments RE - - - -
— Club debentures -BHEREE - 4,266 - 4,266
- Listed equity investments —FIRERE 223,076 - - 223,076
223,076 4,266 - 227,342
At 31 December 2019 (Audited)
RZE-NE+-A=1+—-B(EEH)
Level 1 Level 2 Level 3 Total
F15 E25 E38 o
HK$'000 HK$'000 HK$'000 HK$'000
FET TET FHET FHET
Financial assets at FVTPL BOTEFABEZ
- Unlisted equity ~FLTREEERE
fund investment - - - -
~ Club debentures - SRERESR - 4,266 - 4,266
- Listed equity investments - IRERE 329,589 - - 329,589
329,589 4,266 - 333,855
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26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)
(b) Fair values (Continued)
The fair values of equity investments at FVTPL are
determined with reference to quoted market prices
in an active market.

Information about level 2 fair value
measurements

The fair value of club debentures are measured based
on recent transaction prices.

Information about level 3 fair value
measurements

As at 30 June 2020

AR AR & o A B 7 R MY R

26. SR TRHZAFENE (&)
(b) AFMHE (&)
AT EA AR BRAREZ A
TEDSERERTS 2 M5 RE
- ok

FHE2R L FEFABHEH

ERERBHAFEERENRS
B2 -

FHEIR L FETEIEH

R-ZFZFFA A=+H

Significant

Type of investment

AR fEERE

Valuation technique unobservable inputs

EXTUREGANRE BBESH

Sensitivity analysis

Unlisted equity fund
investment

Equity allocation -
approach

- Quoted price of

Assumed liquidation
of the fund; and

Increase/decrease in volatility by
5% will increase/decrease the
carrying value of the investment
by HK$Nil

underlying listed
equity investments of
HK$0.31 each

n

Pl

FLTHREESERE BiE o BOA -

b}

REETEBRY
R

RIE LT TRES%EEBIRE K
HEEN/ ROEET

— HELTRERER
BAER3IET

it et 3 R
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26. FAIR VALUE MEASUREMENTS OF 26 EMTRZAFEHE (&)
FINANCIAL INSTRUMENTS (Continued)
(b) Fair values (Continued) (b) AFE{E(£)
Information about level 3 fair value FRAFEIR L FEGTTEMEL (E)
measurements (Continued)
As at 31 December 2019 RZE-NAF+ZA=1+—8H
Significant
Type of investment Valuation technique unobservable inputs  Sensitivity analysis
BREFER fEER % EXTOUHEHARE HBRESNT
Unlisted equity fund Equity allocation — Assumed liquidation of Increase/decrease in volatility
investment approach the fund; and by 5% will increase/decrease

the carrying value of the
investment by HK$Nil
- Quoted price of
underlying listed
equity investments of
HK$0.18 each

FLETEREESHRE Bt 7 Box - BRESABRY WELA/ THRS%EEBRER
& HEEM RO EET

— HBELETRERER
BRER0.18BTT

There were no changes in valuation techniques ANHAB G ERN I EEREE -
during the Period.
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26. FAIR VALUE MEASUREMENTS OF 26. ERMITRZAFEAE (&)
FINANCIAL INSTRUMENTS (Continued)
(c) Reconciliation for financial instruments (c) BEREXFOUH R NER (F3
carried at fair value based on significant BEBEATFEIRZEMIT AR
unobservable inputs (level 3) are as follows: L1

Financial assets at FVTPL

BRAFEANERZEMEE

Six months Year ended

ended 31 December

30 June 2020 2019

8=E HE

bt a3 3 —T-NF

Unlisted equity fund ~A=+H +=ZH=+—8H
investments FETREESRSE IEREAR IEFE
(Unaudited) (Audited)

(RBEZ) (#EZ)

HK$°000 HK$'000

FHET FABT

At the beginning of the period/year R 8, & 4] & K
and the end - -
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26. FAIR VALUE MEASUREMENTS OF 26. ERMITRZAFENE (£

FINANCIAL INSTRUMENTS (Continued)

() Reconciliation for financial instruments (c) BENEXFIUHEHAYE (£3
carried at fair value based on significant BEBEAFEIRZEMIT AR
unobservable inputs (level 3) are as follows: mF: (&)

(Continued)

Financial assets at FVTPL

RAFEFANERZEMEE

Six months Year ended

ended 31 December

30 June 2020 2019

BE HZE

bt ek 33 —ET-hF

Unlisted debt fund 7~A=+H +=ZHA=+—H
investments ETEBESKRE IE7<EA IFFE
(Unaudited) (Audited)

(XREBEZ) (2= z)

HK$’000 HK$'000

TER FH&T

At the beginning of the period/year 8, & 1)) - 1,397,187
Purchases BE - -
Unrealised fair value gain RAEW N EK S = 37,290
Derecognition BUH R - (1,434,477)
At the end of the period/year RER R - -
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27. SIGNIFICANT NON-CASH TRANSACTIONS

During the Period, the general partners and limited
partners of several Cayman Islands funds set up by the
Group (some of which are controlled by the Group)
entered into several restructuring and debt assignment
agreements which give rise to the following non-cash
transactions:

(a)

(b)

(o)

Loan receivables, note receivables and other
receivables with carrying amount of HK$461,990,000,
HK$165,873,000 and HK$96,049,000 respectively
were assigned to lenders of the Group to settle loan
payables and accrued interests thereon to the extent
of HK$684,857,000 and future interest expenses
of HK$43,985,000, which resulted in a gain of
HK$4,930,000.

A limited partner in two Cayman Islands funds
(“"Fund | and Fund II”) has withdrawn from Fund
| and Fund Il. Certain subsidiaries of the Company,
which have contributed HK$1 in each of Fund I and
Fund I, have become the sole investors in Fund |
and Fund Il since then. HKFRS 3 has been applied to
account for the deemed acquisition. Further details
are set out in note 28.

Note receivables of two Cayman Islands funds owned
by the Group and trade receivables with carrying
amount of HK$820,963,000 and HK$66,000,000
respectively were transferred to limited partners (the
“LPs”) of certain Cayman Islands funds in which the
Group had no control (“Funds Ill & IV and Fund
V") in exchange for i) 100% equity interests in Funds
Il & IV and Fund V held by the LPs and additional
25% equity interest in a Cayman Islands fund in
which the Group owned 75% equity interest prior
to this arrangement; and ii) settlement of future
interest expenses of the Group's loan payable of
HK$235,366,000. Further details are set out in note
28.

—E-EEFHRE

ARG o BB IS R MY RE

27. EXERERXS
RAHIR AEMBR T Y ETHSHEER

& (F

TEEXAKEZY) 2 EBER

ARBREBACTLE TEHAMMEKE
EihE HELANUTERER S

(a)

(b)

(o)

BREE S Bl A461,990,0005% T
165,873,000/ Jt }296,049,000/%
TZREKRER BREEREME
WAEEEETAEBE Z2ERA
LA 8 +f LA684,857,000/%8 7T AR 2
ERNERKREEGFE RKRKF
B X 143,985,000/ 7T 0 & A W
4,930,000/ 7T °

mEREHEES ([B2—RES
T2 2EREBAERLEES
— k&A= -NHlREE—REEZ
EEHEVETZETARBNB AR
AENHERAREE —RES -2
—REZ-BRAMHREERNEIWR
EERAUARRIERBETRAR #
—HHBENME28

BR®EE 5 5 £820,963,000/% T &
66,000,000 L2 A B HEE 2 M
EHEHEES T EBEEERRES
FEURBR SN E 8o T A K B W & T
BrzETHEHEES ([EE2=R
ORELA|)cBEREZA (AR
BBA) UWBRBERAEBAZS
ZES=ROERES AT AI100%M%
BRASERILE R EBTS%R
EZHESEHEESPHEING%K
o RINVENARBERENERZRK
# B % $1235,366,000/8 7T o i — #
FIEE BT FE28 ©
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28. BUSINESS COMBINATIONS 28.

During the Period, following the debt assignment
arrangements, the Group deemed acquired 100% equity
interest in several Cayman Islands funds in which several
subsidiaries of the Company are general partners as set
out in notes 27(b) and 27(c).

E¥BeH

SANHTRE27(b) K227 () Fr & - IMANHEAR - R
ERERELHE AEBEHKEARER
RAETHEBRARAEREBAZETH
SHEHES Z100%HE -

The fair value of identifiable assets and liabilities of these

ZEREREESNEARB AR ZATH

Cayman Islands funds as at respective dates of acquisition FMEERBEBEZRATER:
were:
Funds Il
Fund | Fund II &IV Fund V Total
8- E&- EeZRE 21 @zt
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TET TET
Loan receivables JEY B3t - - 241,299 93,366 334,665
Deposit and other receivables BeREAMERTE 57,395 45,078 - 2,402 104,875
Financial assets at FVTPL RATESAERNEREE 4,972 - - 70,754 75,726
Trade and other payables EFRNENREMERNTE (8,868) - (104,456) (1,737)  (115,061)
Tax payable FENHE (25,962) (17,497) (17,595) - (61,054)
Net identifiable assets ABAEERE 27,537 27,581 119,248 164,785 339,151
Add: 25% additional equity m:-ER-BEEHE
interest in a subsidiary held R—RNER725%
by one of the fund BIMRIE - - 41,570 - 41,570
Net identifiable assets attribute AEEREEAEERE
to the Group 27,537 27,581 166,818 164,785 386,721
The fair value of FEEREBZLTE:
considerations transfer:
Note receivables eSS - - 411,688 234,592 646,280
Trade receivables BB RNE \ - - 5,317 - 5,317
Financial assets at FVTPL BRATBEHABRZEREE - - - - -
- - 417,005 234,592 651,597
(Gain on bargain purchase)/ (RELEKE) B2
goodwill (27,537) (27,581) 250,187 69,807 264,876
Impairment loss recognised KBERIZAESE
upon acquisition - - - (69,807) (69,807)
(Gain on bargain purchase)/ nBAEZ
goodwill net of impairment (REYEYS)BE (27,537) (27,581) 250,187 - 195,069

29. APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

84

STATEMENTS

The unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the
board of directors of the Company on 28 August 2020.
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