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FINANCIAL CALENDAR

Half year results
Announced on 29 August 2022
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Interim: Nil

COMPANY WEBSITE
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BUSINESS PROFILE
XBET

Renco Holdings Group Limited (the “Company”) and its subsidiaries
(together with the Company, the “Group”) are principally engaged
in (a) the manufacture and sales of a broad range of printed circuit
boards (“PCBs”), (b) the carrying out of treasury investments,
including investment in securities and other related activities, and
(c) the rendering of financial services including asset management,
investments and other consultancy related services.

4 Renco Holdings Group Limited Interim Report 2022

BEHEREEERAR (AT ) AN B AR
CERIA R T S Akl ) T 21 F(a)BE K H
ENRFEEL 7 ENRIAR 5 1R ([ EDRISRERHR |) - (b)&7
BIRE - BRREFRFMEMEREE - K2
HERRS  BREEERE  RENEMEERNA
FAARTS ©



CHAIRMAN'S STATEMENT
FREE

Dear Shareholders,

| am pleased to present the condensed consolidated interim results
of the Group for the six months period from 1 January 2022 to 30
June 2022 (the “Period”).

BUSINESS REVIEW

If the Coronavirus Disease 2019 (“COVID-19") did not bring enough
damage to the PCB industry until early this year then the Ukraine
war would surely do. As the PCBs sector of the Group relies heavily
on the automobile sector in Europe, the order loadings for the first
half year were severely affected. This situation may be deteriorating
if the increasing tension in the Taiwan straits would further impact
the already short supplies in computer chips. We are continuing to
excel in cost control so that our bottom line can be improved for the
rest of the fiscal year.

For treasury investments segment and financial services segment of
the Group, the financial results of which unfortunately continued
to suffer a significant loss during the Period mainly due to (i) the
provision for impairment losses on several overdue receivables
arising from the financial assistances provided by the Group (the
“Overdue Financial Assistances”) and additional provision for
impairment losses on certain overdue receivables under the litigation
proceedings on the Overdue Financial Assistances caused by the
current worldwide capital market fluctuations and the adverse
impacts of the outbreak of COVID-19 (the “COVID-19 outbreak”);
and (ii) the substantial fair value losses arising from the adverse
market price movements in the listed securities held by the Group at
the fair value through its profit and loss. Meanwhile, the regulated
activities under section 127(1) of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO") in
Hong Kong and the People’s Republic of China (the “PRC") and the
corporate restructuring business are facing difficulties in developing
their businesses under such complicated and challenging situations
during the Period.
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CHAIRMAN'S STATEMENT
EREME

OUTLOOK AND PROSPECTS

Facing the unstable investment environment and financial market,
the board (the "Board”) of directors (the “Directors”) and the
management of the Company considered that the Group should
continue to concentrate more on improving the risk management
and control and compliance management in relation to the inflow
of sustainable returns while exploring the opportunities in assets
management and other financial services related businesses,
and also on enhancing the recoverability of the transactions and
maintaining sufficient level of cashflow.

Considering the strategic upgrade and the implementation of new
strategic plan due to the changes in the major shareholders of
the Company (the “Shareholders”), the Group has been actively
diversifying its business and will continue to better utilise its available
resources to develop and upgrade the traditional manufacturing
business in PCBs, to maintain the treasury investments and financial
services, and to explore the scope of business for identifying new
investment and business development opportunities, including
but not limited to, the broad application of artificial intelligence
technology in telecommunications, the construction of intelligent
cities and financial technology.

Due to the COVID-19 outbreak, a series of precautionary and
control measures have been implemented across the PRC and Hong
Kong since January 2020 which caused temporary disruption in
the Group’s business. Following the development of the COVID-19
outbreak and recent regulations and policies released by the SAR
government of Hong Kong, it is expected that it will be difficult to
resume the customs clearance arrangement between the PRC and
Hong Kong in short term. Accordingly, the sales and operations of
the manufacturing segment and financial services segment of the
Group are unlikely to be restored gradually in the year of 2022.
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As at the date of this report, the Group has acknowledged the
material impact on the financial results of the Group caused by the
COVID-19 outbreak which may continue to hinder the repayment of
the debts from the borrowers of the loans and issuers of the bonds
to the Group in the coming years, resulting in additional provision
for impairment loss for the loan receivables and note receivables.
The Group will actively place utmost importance on pandemic
prevention and control, and closely monitor the daily operations
and management of businesses to reduce the adverse impacts on
the Group’s operations and financial performance caused by the
pandemic.

APPRECIATION

On behalf of the Board, | would like to express my sincere
appreciation to the management team and all staff for their
dedication and commitment to make valuable contributions to
the Group during the Period and to thank all of our Shareholders,
business partners and customers for their continuous support. With
our combined efforts, we are looking forward to overcoming all
those challenges and to achieving the Group’s success in the coming
year.

Li Yongjun
Chairman and Non-executive Director

Hong Kong, 29 August 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRRDT

FINANCIAL PERFORMANCE

For the Period, the Group recorded a total revenue of HK$164.72
million, representing a decrease of approximately 31.55% as
compared with the total revenue of HK$240.63 million for the
corresponding period in 2021. Such a decrease in revenue was
mainly due to the decrease in sales volume from manufacturing
segment of the Group and an increase of loss attributable to the
treasury investments segment. The revenue generated by the
manufacturing segment during the Period amounted to HK$195.74
million (six months ended 30 June 2021: HK$240.30 million). The
loss for the Period generated by the treasury investments segment
was HK$31.02 million (six months ended 30 June 2021: Profit of
HK$3.26 million).

For the Period, the Group recorded a loss before income tax of
approximately HK$296.98 million (six months ended 30 June 2021:
HK$232.27 million), which was mainly attributable to the unrealised
fair value losses on financial investments held for trading through
profit or loss of approximately HK$57.27 million (six months ended
30 June 2021: HK$21.40 million) and the impairment losses on
trade receivables, other receivables, loan receivables and note
receivables of HK$249.51 million in total in respect of the Group (six
months ended 30 June 2021: HK$126.18 million).

Loss attributable to owners of the Company for the Period
amounted to approximately HK$298.07 million, as compared with
the loss attributable to owners of the Company of approximately
HK$217.15 million for the corresponding period in 2021. Basic loss
per share attributable to owners of the Company for the Period was
approximately 13.34 HK cents, as compared with that of 9.83 HK
cents for the corresponding period in 2021.

INTERIM DIVIDENDS

The Board has resolved not to recommend any declaration of interim
dividend for the Period (six months ended 30 June 2021: HK$Nil).
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BUSINESS REVIEW

Manufacturing Business

During the Period, the principal business of the Group’s
manufacturing segment remained unchanged and was involved in
the manufacture and sale of a wide range of PCBs.

Compared to the revenue for the corresponding period of 2021, the
sales of goods in the Group’s manufacturing segment decreased by
approximately 18.54% from approximately HK$240.30 million for
the six months ended 30 June 2021 to approximately HK$195.74
million for the Period whereas its gross profit margin decreased from
17.28% for the six months ended 30 June 2021 to 10.15% for the
Period.

Treasury Investments

During the Period, the Group'’s treasury investments team continued
to endeavor to make effective use of its available financial resources
in monitoring and making investment/disposal on a wide variety
of financial assets including investments in listed equity securities,
investments in funds, and the provision of financial assistance to
independent third parties.

For the Period, the Group's treasury investments segment recorded a
loss of approximately HK$275.76 million (six months ended 30 June
2021: HK$199.56 million) in the form of realised and unrealised fair
value losses and interest income. The substantial fair value losses
arising from the adverse market price changes of listed securities
held by the Group were mainly due to the downturn of the Hong
Kong stock market and the downward share price performance
of the listed securities held by the Group during the Period. The
provision for impairment losses were arisen as a result of the
increase in credit-impaired receivables of the treasury investments
segment.

Financial Services

Renco Investments Limited (“Renco Investments”) held the
licenses to conduct Type 4 (Advising on Securities) and Type 9 (Asset
Management) regulated activities under the SFO during the Period.
Renco Investments, which is an indirect wholly-owned subsidiary
of the Company, actively participated in asset management,
consultancy services, corporate solution services and debt, asset
and shareholding restructuring business in the PRC and Hong Kong
during the past four years.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BT ko

As at the date of this report, Renco Investments designated its
wholly-owned subsidiary in the PRC, Shenzhen Renco Private Equity
Investment Fund Management Limited* (% 31 g &} fL 5 Jg i 18 &
HE&EE AR ZAA], to act as the general manager of three funds
registered under the Asset Management Association of China (
HEHHEEEDEWME) for generating the management fee and
investment return in the coming years.

Asset Management

During the Period, the Group continued to act as a general partner
of several offshore private funds launched by the Group which were
related to investments under the concept of One Belt One Road (the
“OBOR"). Besides, the Group has set up several offshore private
funds (the “HKBridge Funds”) for investments in listed equity
securities investments and unlisted debt investments.

Due to the global macroeconomic downturn since 2019, some
limited partners of these offshore private funds had withdrawn
their contribution of capital, and the general partners in year of
2020 carried out a series of restructuring schemes for the relevant
offshore private funds. As at the date of this report, among the total
of 12 investment funds established by the Group, 8 were related to
the OBOR and 4 were related to the HKBridge Funds. The Group’s
aggregated amount of assets under management up to the date of
this report was approximately HK$2.62 billion.

The Group had gradually built up its credential in the asset
management business and established a solid foundation for further
development in the years to come. Up to 30 June 2022, the Group
made a total sum of original capital contributions of approximately
HK$1.38 billion (31 December 2021: HK$1.38 billion) to some of
the offshore private funds disclosed in the above.

Investment, Consultancy and Corporation Solution Services
For investment, consultancy and corporation solution services, the
Group built up a professional investment team with investment
banking and corporate finance experience and exposure in order to
improve the efficiency and quality of services.

During the Period, the Group did not engage in any consultancy
and corporate solution services due to the current capital market
fluctuations and the adverse impacts of the COVID-19 outbreak.
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FINANCIAL REVIEW

Liquidity and Financial Resources

The Group generally finances its operations through a combination
of internally generated cash flows, shareholders’ equity and
borrowings from banks and the independent third parties.

As at 30 June 2022, the Group had total equity of approximately
HK$447.75 million (31 December 2021: HK$753.92 million) and
net debts (trade payables, other payables and accruals, loan from
a related party, loan from a Director, and borrowings less bank
balances and deposits) of approximately HK$1,535.39 million (31
December 2021: HK$1,575.85 million), representing a gearing ratio,
defined as net debts over total equity plus net debts, of 77.42% (31
December 2021: 67.64%).

The Group’s net current assets of approximately HK$228.78
million (31 December 2021: HK$10.95 million) consisted of current
assets of approximately HK$1,429.96 million (31 December 2021:
HK$1,728.54 million) and current liabilities of approximately
HK$1,201.18 million (31 December 2021: HK$1,717.59 million),
representing a current ratio of 1.19 (31 December 2021: 1.01).

As at 30 June 2022, the Group’s current assets consisted of
approximately HK$34.18 million (31 December 2021: HK$36.33
million) held as bank balances and deposits, which were mainly
denominated in HK$, US$ and RMB.

The Group’s manufacturing segment’s current assets also consisted
of approximately HK$93.98 million (31 December 2021: HK$163.40
million) held as trade receivables. Debtors turnover days was
approximately 87 days (31 December 2021: 108 days).

The Group’s inventories decreased from approximately HK$56.70
million as at 31 December 2021 to approximately HK$49.68
million as at 30 June 2022. Inventory turnover days in the Group'’s
manufacturing segment was approximately 51 days (31 December
2021: 42 days). Trade payables decreased from approximately
HK$231.20 million as at 31 December 2021 to approximately
HK$188.61 million as at 30 June 2022. Creditors turnover days was
approximately 194 days (31 December 2021: 171 days).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BT ko

Interest-bearing Borrowings

The bank loans were secured by certain buildings and right-of-
use assets related to leasehold land, corporate guarantee of the
Company and personal guarantee of a Director during the Period.
As at 30 June 2022, bank loans of approximately HK$140.18 million
(31 December 2021: HK$144.42 million) carried fixed interest rates
ranging from 3.45% to 3.85% per annum (31 December 2021:
2.36% to 3.85% per annum).

As at 30 June 2022, other loan obtained from an associate
amounting to approximately HK$177.94 million was unsecured,
non-interest bearing and repayable in 2024. The remaining balance
of other loans was secured by equity interests in certain subsidiaries
and an associate of the Group, other trade and loan receivables
and financial assets at fair value through profit or loss (“FVTPL"),
bearing interest at a rate for the range of 3% to 8% per annum
(31 December 2021: 3% to 8% per annum), of which HK$210.42
million (31 December 2021: HK$672.71 million) and HK$462.29
million (31 December 2021: HK$Nil) were repayable within the next
twelve months and within next two years respectively.

Apart from the secured borrowings described above, there
were loans advanced by Mr. Cheok Ho Fung (“Mr. Cheok”), an
executive Director, of HK$107.36 million (31 December 2021:
HK$103.71 million) at an effective interest rate of 7% per annum (31
December 2021: 7% per annum) which are repayable on demand.
Furthermore, there was another loan advanced by Mr. Liu Tingan
("Mr. Liu”), who is a former executive Director and former chief
executive officer of the Company and resigned as director of various
subsidiaries of the Company on 21 July 2022 and as advisor of
the Company with effect from 31 August 2022, for an amount of
HK$2.14 million (31 December 2021: HK$2.95 million) which is non-
interest bearing and has no fixed terms of repayment. The financial
assistances provided by Mr. Cheok and Mr. Liu were connected
transactions under Chapter 14A of the Rules (the “Listing Rules”)
Governing the Listing of the Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). However, they are
fully exempted from the reporting, announcement, and approval
from independent Shareholders requirements pursuant to the Listing
Rules because they are conducted on normal commercial terms or
better and are not secured by the assets of the Group.
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SIGNIFICANT INVESTMENTS

(I) Subscription and/or Holding of Interest in Funds
Set out below are the particulars of the Group’s major unlisted
fund investments:

(a)

Partners Special Opportunities Fund I (the “Partners
Fund”)

On 25 January 2017, the Group contributed HK$200.00
million into the Partners Fund. The Partners Fund is
managed by Grand Highlight Investments Limited (the
“Grand Highlight”) (whereas Partners Investment
Management Limited tendered its resignation as the
manager of the Partners Fund with effect from 4
September 2019), with the objective of generating
long term capital appreciation for its investors. The
subscription of the Partners Fund constituted a
disclosable transaction under Chapter 14 of the Listing
Rules and further details of which were set out in the
Company’s announcements dated 25 January 2017 and
22 October 2019 respectively.

According to the placing memorandum of the Partners
Fund, the investment objective of the Partners Fund
is to generate long term capital appreciation for its
shareholders and the Partners Fund will seek to achieve
its investment objective primarily by investing in debt
securities or equity securities of both private and listed
companies in Hong Kong or elsewhere or in other
financial instruments as the investment adviser(s) may
determine.

With reference to the investment objectives of the
Partners Fund and the extensive experience and skills
of the directors of the Partners Fund and the manager,
the Board believes that the subscription of the Partners
Fund will enable the Group to capture investment
opportunities and further diversify the Group’s
investment portfolio. The subscription is also in alignment
with the Group’s expansion plan on carrying out financial
investments by investing in high-yield equity and debt
products to maximise the long-term investment return of
the Group.
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In August 2019, the Group obtained joint control of
the Partners Fund through the Group’s ownership of
50% equity interest in Grand Highlight. Accordingly, the
Partners Fund had been re-classified under “Investments
n joint ventures” in the Group's consolidated financial
statements since then. The underlying investment in
the Partners Fund is a bond issued by an independent
third party of the Group (the “Bond Issuer”), the
maturity date of which fell on 20 December 2020. Grand
Highlight, the general partner of the Partners Fund, had
approached the Bond Issuer to attempt for collecting
the aforesaid investment or to discuss on the extension
arrangement for the bond. As at the date of this report,
both parties were still negotiating certain terms of
arrangement but had not reached consensus on any
arrangement yet.

In the opinion of the management of the Group, the
Group, or together with Grand Highlight, may conduct
debt restructuring arrangement for the underlying
investment of the Partners Fund, and/or proceed with
litigation proceedings against the Bond Issuer if there is
no substantial progress in the coming months. Further
announcement(s) regarding any significant developments
on the investment in the Partners Fund will be published
as and when appropriate.

Pursuant to the deed of undertakings and relevant
extension agreement executed on 22 April 2017
between the Bond Issuer and the Group, the Bond Issuer
and its related person as the guarantor should have
paid the Group an extra interest of 8% per annum since
April 2017 (since July 2019: 2% per annum) on the
Group's contribution to the Partners Fund on or before
20 December 2020 but such extra interest was still
overdue during the Period. The outstanding amount of
receivables was recorded under the trade receivables in
the consolidated financial statements of the Group.
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(b)

Since the current financial performance and the status
of the business operations of the Bond Issuer for the six
months ended 30 June 2022 was worse than that of the
previous year, no settlement was received during the last
three years and the Bond Issuer was unable to meet the
repayment deadline under the plan. Default payment
by the Bond Issuer caused significant increase in credit
risk on the above trade receivables when compared with
the same period of the previous year. It was therefore
considered as credit-impaired under Hong Kong Financial
Reporting Standard (the “HKFRS"”) 9 as at 30 June
2022. Accordingly, the carrying amount of the trade
receivables as at 30 June 2022 was HK$Nil (31 December
2021: HK$Nil) and fully impaired with the accumulated
impairment loss on the bond receivables held by the
Partners Fund amounted to HK$60.41 million in total.

Huarong International Fortune Innovation LP (the
“Huarong Fund”)

On 10 April 2017, the Group contributed HK$340.00
million in the Huarong Fund as one of the limited
partners. The Huarong Fund is managed by Huarong
International Capital Limited, an exempted company
incorporated in the Cayman Islands with limited liability.
The net proceeds raised by the Huarong Fund were used
to acquire not more than HK$2.23 billion of shares in
Fullshare Holdings Limited, a company whose shares are
listed on the Stock Exchange (HKSE Stock Code: 607),
and such other assets with mutual consent by all limited
partners of the Huarong Fund. The contributions made to
the Huarong Fund constituted a disclosable transaction
under Chapter 14 of the Listing Rules and further details
of which were set out in the Company’s announcements
dated 23 December 2016, 8 December 2017, 11
December 2017, 26 March 2018, 3 July 2018, 2 October
2018, 3 January 2019, 16 August 2019 and 22 October
2019 respectively.
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(c)

Pursuant to a share charge agreement entered into on 22
March 2017 with two chargors which were independent
third parties of the Group, 69,120,000 shares in Zall
Smart Commerce Group Limited (HKSE Stock Code:
2098) (the “Zall Shares"”) were provided in favour of the
Group's subscription of interest in the Huarong Fund as
security for the full and punctual performance of all the
secured liabilities. The Group recognised the fair value of
Zall Shares of HK$293.00 million as derivative financial
assets as at 31 December 2018 and disposed of all Zall
Shares in 2019.

As at 30 June 2022, with reference to the substantial
fair value losses arising from the adverse market price
changes of the listed securities held by the Huarong
Fund, the fair value of the investment in the Huarong
Fund was HK$Nil (31 December 2021: HK$Nil) if the
distribution of the net sale proceeds of the Huarong Fund
was calculated.

The Group together with other plaintiffs filed and
served the statement of claim to the High Court of
Hong Kong on 9 March 2021. As at the date of this
report, the Group was undergoing litigation proceedings
in connection with the Huarong Fund. Further
announcement(s) regarding any significant developments
on the litigation matters will be published as and when
appropriate.

Hong Kong Bridge One Belt One Road Natural
Resource Fund LP (the “Natural Resource Fund”)

On 14 May 2017 and 12 March 2018, the Group
contributed HK$220.00 million and HK$375.00 million
respectively in the Natural Resource Fund, while the
Group also acted as the general partner of the Natural
Resource Fund, as the only second-tier limited partner.
Further details of the Natural Resource Fund were set out
in the Company’s announcements dated 14 May 2017,
12 March 2018 and 22 October 2019 respectively.
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According to the amended and restated limited
partnership agreement of the Natural Resource Fund,
the primary purpose of the Natural Resource Fund is
to achieve long-term capital appreciation, principally
through investing in equity, equity-related investments,
fixed income securities, debt instruments and loans
in connection with energy, mining or agricultural
businesses, or infrastructure relating to any of the
foregoing.

In addition to being a general partner, on 16 May 2019,
following the withdrawal of the first-tier limited partner,
the Group has become the only limited partner in the
Natural Resource Fund. According to the accounting
policy of the Group, the investment in the Natural
Resource Fund was derecognised from the financial assets
at FVTPL, and the assets, liabilities and returns of the
Natural Resource Fund had been consolidated into the
Group's financial statements since then.

At the date when the Group became the only limited
partner (hence being deemed to obtain control) of the
Natural Resource Fund, the Natural Resource Fund (i)
had a loan receivable from an independent third party of
HK$220.00 million with interest rate of 6% per annum;
and (i) held a bond with principal amount of HK$375.00
million issued by an independent third party, which
was interest-bearing at 10% per annum and whose
maturity date fell on 12 September 2020 (the “Bond
1”). The carrying amount of Bond | was recorded as note
receivables of approximately HK$412.00 million in the
consolidated financial statements as at 31 December
2019.

Facing the adverse impacts brought by the current
worldwide capital market fluctuations and the COVID-19
outbreak, the Group had partially withdrawn the
contribution of HK$220.00 million from the Natural
Resource Fund on 29 May 2020 and received a
distribution in kind of the loan receivables with carrying
amount of HK$231.60 million in total in order to lower
the investment risk, which was offset with the Group’s
borrowing immediately.
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On 29 May 2020, in order to enhance the investment
quality of the fund, the general partner and manager
of the Natural Resource Fund together with that of the
Fixed Income Fund (as defined below) had decided to
adjust the investment strategies and entered into a series
of restructuring and debt assignment agreements with
several funds (the “OBOR Funds Restructuring”).
Pursuant to the restructuring and debt assignment
agreements, each of the Natural Resource Fund and the
Fixed Income Fund acquired 50% interest of Hong Kong
Bridge High-Tech Investment Fund, L.P. (the “High-Tech
Investment Fund”) and HKBridge Special Situation
Fund, L.P. (the “Special Situation Fund”) respectively;
and the Natural Resource Fund acquired 100% interest
of Hong Kong Bridge One Belt One Road M&A Fund, L.P.
(the “M&A Fund”), by respectively assigning Bond | and
Bond Il (as defined below) to the original limited partners
of the High-Tech Investment Fund, the Special Situation
Fund and the M&A Fund and became the new limited
partners of these funds. The OBOR Funds Restructuring
took retrospective effect on 1 January 2020.

Details of the investments of the M&A Fund and the
High-Tech Investment Fund are set out in the paragraphs
headed “(e) Hong Kong Bridge One Belt One Road
M&A Fund LP” and “(f) Hong Kong Bridge High-Tech
Investment Fund LP” below respectively.

Upon completion of the OBOR Funds Restructuring,
each of the capitals of the High-Tech Investment Fund
and the Special Situation Fund had been contributed as
to 50% by the Natural Resource Fund and 50% by the
Fixed Income Fund respectively since 1 January 2020.
Subsequently, the Fixed Income Fund transferred its
50% interest in the Special Situation Fund to the Natural
Resource Fund on 17 July 2020 (such transfer took
retrospective effect on 1 January 2020). The Natural
Resource Fund has become the only limited partner of
the Special Situation Fund since then.
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(d)

With reference to the investment objectives of the
Natural Resource Fund, the general partner continued
to look for a new first-tier limited partner to expand the
fund investing activities. The Board considered that all
the subscriptions of interests in the Natural Resource
Fund were beneficial to the Group and the Shareholders
as a whole, by generating the returns from medium to
long term investments and to enhance the experience of
assets management in the coming years.

As at the date of this report, the Natural Resource Fund
held 100% interest in the M&A Fund and the Special
Situation Fund respectively as the only limited partner of
each fund.

Hong Kong Bridge One Belt One Road Fixed Income
Fund LP (the “Fixed Income Fund”)

On 14 May 2017 and 12 March 2018, the Group
contributed HK$220.00 million and HK$375.00 million
respectively to the Fixed Income Fund, while the Group
also acted as the general partner of the Fixed Income
Fund, as the second-tier limited partner. Further details
of the Fixed Income Fund were set out in the Company’s
announcements dated 14 May 2017, 12 March 2018
and 22 October 2019 respectively.

According to the amended and restated limited
partnership agreement of the Fixed Income Fund, the
primary purpose of the Fixed Income Fund is to achieve
long-term capital appreciation, principally through
investing in fixed income securities, debt instruments
and loans, including but without limitation to the loans,
convertible bonds, fixed income securities, money market
and convertible securities.

In addition to being a general partner, on 16 May 2019,
following the withdrawal of the first-tier limited partner,
the Group has become the only limited partner in the
Fixed Income Fund. According to the accounting policy
of the Group, the investment in the Fixed Income Fund
was derecognised from the financial assets at FVTPL,
and the assets, liabilities and returns of the Fixed Income
Fund have been consolidated into the Group’s financial
statements since then.
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At the date when the Group became the only limited
partner (hence being deemed to obtain control) of the
Fixed Income Fund, the Fixed Income Fund (i) had a loan
receivable from an independent third party of HK$220.00
million with an interest rate of 6% per annum; and (ii)
held a bond with principal amount of HK$375.00 million
issued by an independent third party, which is interest-
bearing at 10% per annum and whose maturity date
fell on 12 September 2020 (the “Bond I1"”). The carrying
amount of Bond Il was recorded as note receivables of
approximately HK$409.00 million in the consolidated
financial statements of the Group as at 31 December
2019.

Facing the adverse impacts brought by the current
worldwide capital market fluctuations and the COVID-19
outbreak, the Group has partially withdrawn the
contribution from the Fixed Income Fund to the extent
of HK$220.00 million on 29 May 2020 in order to lower
the investment risk and received a distribution in kind of
the loan receivables with carrying amount of HK$230.73
million, which was offset with the Group’s borrowing
immediately.

On 29 May 2020, in order to enhance the quality of
the investments, the general partner and manager of
the Fixed Income Fund decided to adjust the investment
strategies and underwent the OBOR Funds Restructuring.

Details of the OBOR Funds Restructuring are set out in
the paragraph headed “(c) Hong Kong Bridge One Belt
One Road Natural Resource Fund LP” above on pages 16
to 19.

Subsequently, the Natural Resource Fund transferred
50% of its interest in the High-Tech Investment Fund to
the Fixed Income Fund on 17 July 2020 (such transfer
took retrospective effect on 1 January 2020). The Fixed
Income Fund has become the only limited partner of the
High-Tech Investment Fund since then.
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(e)

With reference to the investment objectives of the Fixed
Income Fund, the general partner continues to look
for a new first-tier limited partner to expand the fund
investing activities. The Board considered that all the
subscriptions of interests in the Fixed Income Fund were
beneficial to the Group and the Shareholders as a whole,
by generating the returns from medium to long term
investments and to enhance the experience of assets
management in the coming years.

As at the date of this report, the Fixed Income Fund held
100% interest in the High-Tech Investment Fund as the
only limited partner.

Hong Kong Bridge One Belt One Road M&A Fund LP
(the “M&A Fund”)

At the date when the Group became the only limited
partner (hence being deemed to obtain control) of the
M&A Fund, the M&A Fund had a loan receivable from
Strait Capital Service Limited (the “Strait Borrower”), an
independent third party, of HK$200.00 million which was
interest-bearing at 5% per annum and a further interest-
free financing amount of approximately HK$18.00
million to the Strait Borrower. The maturity dates of
these loans were further extended to 31 December 2022
on 31 December 2021 (the “Loan 1”). The Loan | was
secured by the Strait Borrower's interest in certain bonds
(the “CRTG Bonds") of HK$400 million issued by China
Resources and Transportation Group Limited (“CRTG"),
a company listed on the Stock Exchange (HKSE Stock
Code: 269).

With reference to the investment objectives of the M&A
Fund, the purpose of its activities is primarily to achieve
long-term capital appreciation, principally through
investing in equity or equity-related investments or fixed
income debt investment or convertible bonds in overseas
energy resources, agriculture, high-tech industry,
advanced manufacturing and service industries and/or
other investments in connection with the foregoing or
the Belt and Road Initiative of the PRC at the discretion
of the general partner.
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Upon completion of the OBOR Funds Restructuring, the
Natural Resource Fund has become the only second-
tier limited partner of the M&A Fund. Under such
circumstances and the accounting policy of the Group, its
assets (including the Loan | which was recorded as loan
receivables), liabilities and returns have been consolidated
into the Group's financial statements since the Group
was the general partner and the only second-tier limited
partner of the M&A Fund.

The M&A Fund had not received the settlement of the
outstanding amounts due from the Strait Borrower
during the past three years as the Strait Borrower was
still suffering from the adverse impacts caused by the
COVID-19 outbreak. The recoverable value of the bonds
issued by CRTG as the securities decreased significantly
due to the poor financial performance of CRTG as
disclosed in its annual report 2022 published on 9
August 2022. Having considered the worsened situation,
the general partner and the manager of the M&A Fund
decided to provide further impairment loss of HK$50.27
million (six months ended 30 June 2021: HK$24.36
million) in respect of the Loan | for the Period according
to the HKFRS 9. The carrying value of the Loan | after the
accumulated impairment loss of HK$150.80 million as at
30 June 2022 (31 December 2021: HK$100.53 million)
amounted to approximately HK$100.53 million (31
December 2021: HK$150.80 million).

Hong Kong Bridge High-Tech Investment Fund LP
(the "High-Tech Investment Fund”)

The High-Tech Investment Fund entered into the sale and
purchase agreement with independent third parties to
acquire 24,397,946 shares of the SuperRobotics Shares
Batch 3 (as defined below). Details of the subscription
of interest in the High-Tech Investment Fund were set
out in the paragraph headed “(lll) Subscription and/or
Holding of Listed Securities” under the section headed
“Management Discussion and Analysis” of this report on
pages 29 to 35.
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On 12 September 2017, the High-Tech Investment
Fund as lender and the Strait Borrower entered into
the loan agreement to lend the total principal amount
of HK$80.00 million with an interest rate of 5% per
annum and further interest-free financing amount of
approximately HK$4.15 million with the expiry dates of
the loans being further extended to 31 December 2022
on 31 December 2021 (the “Loan IlI”). The Loan Il was
secured by the Strait Borrower’s interest in the CRTG
Bonds of HK$100 million.

With reference to the investment objectives of the High-
Tech Investment Fund, the purpose of its activities is
primarily to achieve long-term capital appreciation,
principally through investing in equity, equity-related
investments or equivalent, fixed income securities, debt
securities and loans or convertible bonds in connection
with high-tech industries and/or other investments in
connection with the foregoing as determined at the
general partner’s discretion, temporary investments and
entering into options, futures and derivatives contracts
for the purpose of hedging the equity, currency and
interest rate exposure for investing in a portfolio of
companies.

Upon completion of the OBOR Funds Restructuring,
the Fixed Income Fund has become the only limited
partner of the High-Tech Investment Fund. Under such
circumstances and accounting policy of the Group,
the assets (including the Loan Il which was recorded
as loan receivables), liabilities and returns of the High-
Tech Investment Fund have been consolidated into the
Group’s financial statements since the subscription of
interest in the High-Tech Investment Fund.
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The High-Tech Investment Fund had not received the
outstanding amounts from the Strait Borrower during
the past three years. Having considered the worsened
situation and the aforesaid reasons, the general partner
and the manager of the High-Tech Investment Fund
decided to provide further impairment loss of HK$19.48
million (six months ended 30 June 2021: HK$9.46
million) in respect of the Loan Il for the Period according
to the HKFRS 9. The carrying value of the Loan Il after
the accumulated impairment loss of HK$58.43 million
as at 30 June 2022 (31 December 2021: HK$38.95
million) amounted to approximately HK$38.95 million (31
December 2021: HK$58.43 million).

Hong Kong Bridge Landmark Investment Fund LP
(the “Landmark Fund”)

The capital of the Landmark Fund in the amount of
HK$220.00 million was contributed by the Group as
the only second-tier limited partner since 27 December
2017. The Landmark Fund subscribed for a bond issued
by the Strait Borrower for the total principal amount
of HK$200.00 million with an interest rate of 5% per
annum, together with further interest-free financing
amount of approximately HK$18.00 million on the
same date (the “Bond IlI”). The Bond Ill was secured
by the Strait Borrower’s interest in the CRTG Bonds of
HK$100.00 million issued by CRTG with the maturity
date of the Bond Ill being further extended to 31
December 2022 on 31 December 2021. The subscription
of interest in Landmark Fund did not constitute a
disclosable transaction under Chapter 14 of the Listing
Rules as all the applicable percentage ratios under Rule
14.07 of the Listing Rules in respect of the transaction
contemplated under the subscription were less than 5%
as at the date of subscription.
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With reference to the investment objectives of the
Landmark Fund, the purpose of its activities is primarily
to achieve long-term capital appreciation, principally
through investing in convertible debts, equity securities,
equity-related securities, debt securities, loans as well
as engaging in bridge and mezzanine financing and
entering into repurchase agreements or any other
investment in connection with the foregoing at the
general partner’s discretion.

Since the Group was the general partner and the only
second-tier limited partner of the Landmark Fund, its
assets, liabilities and returns had been consolidated into
the Group’s financial statements.

The Landmark Fund had not received the outstanding
amounts due from the Strait Borrower during the past
three years. After having considered the worsened
situation and the aforesaid reasons, the general partner
and the manager of the Landmark Fund decided to
provide further impairment loss of HK$50.03 million
(six months ended 30 June 2021: HK$24.26 million) in
respect of the Bond Il for the Period according to the
HKFRS 9. The carrying value of the Bond Ill after the
accumulated impairment loss of HK$150.10 million as at
30 June 2022 (31 December 2021: HK$100.07 million)
amounted to approximately HK$100.07 million (31
December 2021: HK$150.10 million).

HKBridge Absolute Return Fund LP (the “Absolute
Return Fund”)

The Absolute Return Fund entered into the sale and
purchase agreement with four independent third parties
to acquire 64,148,063 shares of the SuperRobotics
Shares Batch 2 (as defined below). Details of the
subscription of interest in the Absolute Return Fund were
set out in the paragraph headed “(lll) Subscription and/
or Holding of Listed Securities” under the section headed
“Management Discussion and Analysis” of this report on
pages 29 to 35.
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With reference to the investment objectives of the
Absolute Return Fund, the purpose of its activities is
primarily to achieve long-term capital appreciation,
principally through investing in equity securities of a
portfolio of companies in the industry of inflight wireless
network engineering and services with their main
business in Hong Kong, temporary investments and
entering into options, futures and derivatives contracts
for the purpose of hedging the equity, currency and
interest rate exposure for investing in the portfolio
investment.

Upon completion of the OBOR Funds Restructuring,
the Group held 100% (31 December 2021: 100%) of
interest in the Absolute Return Fund. The unrealised
fair value loss of the equity investments of the Absolute
Return Fund had been consolidated into the Group's
financial statements since the Group obtained the
majority interest in the Absolute Return Fund.

Hong Kong Bridge One Belt One Road Infrastructure
Investment Fund Il LP (the “Infrastructure Fund Ill”)
The capital of the Infrastructure Fund Ill in the amount of
HK$150.00 million was contributed by the Group as the
only second-tier limited partner since 12 March 2018.
The Infrastructure Fund Il subscribed for a bond issued
by an independent third party to the Group, of the total
principal amount of HK$150.00 million with an interest
rate of 10% per annum (the “Bond IV") on the same
date. The maturity date of the Bond IV was extended to
12 September 2020. The subscription of interest in the
Infrastructure Fund Il did not constitute a disclosable
transaction under Chapter 14 of the Listing Rules as all
the applicable percentage ratios under Rule 14.07 of the
Listing Rules in respect of the transaction contemplated
under the subscription were less than 5% at the date of
subscription.
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With reference to the investment objectives of the
Infrastructure Fund Ill, the purpose of its activities is
primarily to achieve long-term capital appreciation,
principally through investing in equity, equity-related
investments, fixed income securities, debt securities or
loans in connection with road, railway, port, sea and
inner river transportation, airplane, energy, electricity,
undersea power cable, fiber, telecommunication
or information technology industries or any other
investments in connection with the foregoing at the
general partner’s discretion.

According to the accounting policy of the Group, the
assets, liabilities and returns of the Infrastructure Fund
Il had been consolidated into the Group’s financial
statements.

Upon completion of the OBOR Funds Restructuring, the
Group received the distribution in kind of subscription
of Bond IV and assigned it to offset the borrowings of
the Group in 2020. The carrying value of the Bond IV
amounted to approximately HK$165.87 million as at
31 December 2019. The Group remained as the only
second-tier limited partner of the Infrastructure Fund Il
with contribution amount of HK$1 as at 30 June 2022 (31
December 2021: HK$1).
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Pursuant to the OBOR Funds Restructuring, all parties agreed
to offset the value of distribution in kinds (being the original
investment amount of the underlying assets) with original
amount of capital contribution to the respective funds
regardless of the changes in value of the underlying net assets
of the funds in the past years. In particular, the underlying
assets of High-Tech Investment Fund being the equity
investments in SuperRobotics Shares (as defined below) has
suffered significant fair value losses since they were acquired
by the High-Tech Investment Fund a few years ago. This
resulted in the fair value of the net assets/liabilities of the funds
acquired by the Group on 1 January 2020 becoming smaller
than the fair value of the consideration transferred (i.e. the fair
value of receivables assigned to the original limited partners of
the respective funds).

The goodwill arising from the OBOR Funds Restructuring was
allocated to the respective funds, each of which represented
a cash-generating unit, for impairment testing. On 1 January
2020, i.e. the effective date of the OBOR Funds Restructuring,
the recoverable amounts of the funds were determined with
reference to the carrying value of their net identifiable assets/
liabilities with major assets being investments in listed shares
and loan receivables. As a result, an aggregate impairment loss
for goodwill of HK$331.00 million was recognised for the year
ended 31 December 2020.

All goodwill arising from the OBOR Funds Restructuring has
been fully impaired as at 31 December 2020.
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(I1) Subscription and/or Holding of Listed Securities

As at 30 June 2022, the Group held financial assets at FVTPL
of approximately HK$80.25 million (31 December 2021:
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as non-current assets and the listed equity investments of
HK$75.98 million (31 December 2021: HK$115.87 million)
was classified as current assets in the consolidated statement
of financial position of the Group.

Listed below are the particulars of the Group’s major listed
equity investments:
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(a) SuperRobotics Shares Batch 1

On 23 November 2016, the Group entered into a placing
letter with a placing agent, pursuant to which, among
others, the Group agreed to (i) subscribe for a total
number of 35,416,666 shares (the “SuperRobotics
Shares”) in SuperRobotics at a subscription price of
HK$4.80 per share, whose shares are listed on the GEM
of the Stock Exchange (HKSE Stock Code: 8176); and (ii)
acquire 6,250,000 SuperRobotics Shares from New Cove
Limited (a then substantial shareholder of SuperRobotics)
at a purchase price of HK$4.80 per share. On 5 December
and 14 December 2016, the above two transactions
were completed respectively, and a total consideration
of approximately HK$200.00 million (exclusive of stamp
duty, trading fees, transaction levies and brokerage) was
paid out by the Group. Further details of the subscription
and acquisition of SuperRobotics Shares Batch 1 were
set out in the Company’s announcement dated 23
November 2016.

The principal activities of SuperRobotics are the provision
of engineering products and related services and the
sales of beauty products and provision of therapy
services.

The Board noted that the robust development of the
robotic industry in the PRC represents an enormous
potential for market expansion for SuperRobotics in
the future. The construction of intelligent cities had
been in full swing based upon the artificial intelligence
technology. The wide application of intelligent robotics
covered from police use to various aspects such as
services and security. The investment team of the Group
considered that the investment in SuperRobotics would
be expected to generate returns to the Group after the
realisation and the large-scale expansion of the use of
relevant technologies in the future.
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(b) SuperRobotics Shares Batch 2

On 6 December 2019, the Group entered into a deed
of adherence and assignment, pursuant to which the
Group acquired the interest of 75% in the Absolute
Return Fund at the consideration of HK$160.00 million
to become one of the limited partners, while the Group
also acted as the general partner and manager of the
Absolute Return Fund. The fair value of SuperRobotics
Shares Batch 2, being the asset/portfolio investment
under the Absolute Return Fund, as at the date of
acquisition amounted to HK$186.03 million. Further
details of the Absolute Return Fund were set out in the
Company’s announcement dated 6 December 2019. The
Absolute Return Fund has become an indirect subsidiary
of the Group since 6 December 2019 according to the
Group's accounting policy. Pursuant to the OBOR Funds
Restructuring, the Group further acquired 25% interest
of the Absolute Return Fund during the year of 2020 and
became the only limited partner of the Absolute Return
Fund.

The Absolute Return Fund'’s investment objective was to
generate returns by investing all or substantially all of its
assets in the equity securities of the portfolio companies
in the industry of in-flight wireless network engineering
and services as their main business in Hong Kong (the
“Portfolio Investment 1”). The Absolute Return Fund
might choose to invest all or substantially all of its assets
in a single investment. It was therefore possible that
the underlying investments of the Portfolio Investment |
would be concentrated.

With reference to the investment objectives of the
Absolute Return Fund, the Absolute Return Fund held the
Portfolio Investment | in relation to the broad application
of artificial intelligence technology in telecommunications
and the construction of intelligent cities. The general
partner and manager continued to research on the
industry of high and new technology to expand the
fund investing activities. The Board considered that the
subscription of interests in the Absolute Return Fund was
beneficial to the Group and the Shareholders as a whole,
by generating the returns from the investments and to
enhance the experience of assets management in the
coming years.
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On 29 May 2020, the Natural Resource Fund, the Fixed
Income Fund and the two limited partners of the High-
Tech Investment Fund entered into the OBOR Funds
Restructuring, pursuant to which each of the Natural
Resource Fund and the Fixed Income Fund acquired the
interest of 50% of the High-Tech Investment Fund by
assigning their note receivables to the previous limited
partners respectively to become the new limited partners,
while the Group also acted as the general partner and
manager of the High-Tech Investment Fund. The series
of restructuring and debt assignment agreements took
retrospective effect on 1 January 2020. The fair value of
SuperRobotics Shares Batch 3, being the asset/portfolio
investment under the High-Tech Investment Fund, as at
the date of acquisitions amounted to HK$70.75 million.
The High-Tech Investment Fund had become an indirect
wholly-owned subsidiary of the Company since 1 January
2020 according to the Group’s accounting policy.

The High-Tech Investment Fund'’s investment objective
is to generate high risk-adjusted returns by primarily
investing in equity, equity-related investments, fixed
income securities, debt securities and loans or convertible
bonds in connection with high-tech industries in Hong
Kong (the “Portfolio Investment 11").

With reference to the investment objectives of the
High-Tech Investment Fund, the High-Tech Investment
Fund currently invests in the debt equity and holds the
Portfolio Investment Il in relation to the broad application
of artificial intelligence technology in the industry of
telecommunications and the construction of intelligent
cities. The general partner and manager of the High-Tech
Investment Fund continued to research on the industry of
high and new technology to expand the fund investing
activities. The Board considered that the subscription
of interests in the High-Tech Investment Fund was
beneficial to the Group and the Shareholders as a whole,
by generating the returns from the investments and to
enhance the experience of assets management in the
coming years.
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(d) Huarong Financial Shares

On 8 December 2017, the Group acquired a total number
of 88,000,000 shares (the “Huarong Investment
Shares”) in Huarong Investment Stock Corporation
Limited (“Huarong Investment”) (whose shares
were then listed on the Stock Exchange (HKSE Stock
Code: 2277)) through a broker from an independent
third party at the price of HK$0.90 per share. The total
consideration of HK$79.20 million for the acquisition of
Huarong Investment Shares was financed by the Group's
net proceeds received from the exercise of the put option
by the Group during 2017. On 5 February 2018 and 6
February 2018, the Group further acquired a total of
2,600,000 Huarong Investment Shares at the average
price of HK$1.32 per share through a broker from an
independent third party. Further details of the acquisition
of Huarong Investment Shares in 2017 were set out in
the Company’s announcement dated 8 December 2017.

The principal activities of Huarong Investment are direct
investments, foundation and substructure construction
services, financial services and others.

Due to the unexpected continuing downturn in the share
price performance of Huarong Investment, the Group’s
investment team decided to minimise the continuing
unrealised losses by completing the disposal of a total of
6,430,000 Huarong Investment Shares through a broker
at the total consideration of approximately HK$3.35
million during the year of 2018.

Huarong Investment together with Huarong Financial
published a joint announcement dated 11 November
2020 to disclose that the privatisation scheme of
Huarong Investment became effective on 10 November
2020 and the withdrawal of the listing of Huarong
Investment Shares on the Stock Exchange became
effective on 12 November 2020 after the trading
hours. Upon completion of the privatisation scheme,
the balance of 84,170,000 Huarong Investment Shares
were converted into a total of 237,359,400 shares (the
“Huarong Financial Shares”) in Huarong Financial on
13 November 2020.
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(e)

The principal activities of Huarong Financial are (i)
engaging in the broking and dealing of securities,
futures and options contracts, as well as the provision of
margin financing services, (ii) engaging in the provision
of underwriting, sponsoring and financial advisory
services of securities to institutional clients, (iii) engaging
in the provision of asset management services, as well
as the direct investments in equities, bonds, funds,
derivative instruments and other financial products, and
(iv) involving in money lending, the provision of pawn
loan services and the provision of financial lease services
through its subsidiaries.

As at the date of this report, all of the Huarong Financial
Shares have been pledged as security for a long-term
borrowing of HK$675.90 million of the Group.

Bank of Gansu Shares

After the OBOR Funds Restructuring initiated by the
general partner and manager of the Fixed Income Fund
and Hong Kong Bridge One Belt One Road Growth
Income Fund, L.P. (the “Growth Fund”) of which a
subsidiary of the Group acted as the limited partner,
the Fixed Income Fund and the Growth Fund held a
total of 3,336,740 shares in Bank of Gansu (the “Bank
of Gansu Shares"”) upon completion of the OBOR
Funds Restructuring. The initial cost of such shares was
HK$4.97 million at the date of the execution of the
OBOR Funds Restructuring. During the year 2020, the
Group also acquired 8,169,260 Bank of Gansu Shares at
an initial cost of HK$24.34 million.

Bank of Gansu mainly operates its businesses through
three segments: (i) the corporate banking segment, which
offers financial products and services, including loans,
discounted bills, deposits, and fee-and commission-based
products and services; (ii) the financial market operation
segment, which issues debit cards denominated in
Renminbi to retail customers holding deposit accounts
with the Bank of Gansu; and (iii) the retail banking
segment, which offers retail customers financial products
and services including loans, discounted bills, deposits,
and fee-and commission-based products and services.

Renco Holdings Group Limited Interim Report 2022

(e)

EFRIECTEXBHROES B8
KMEES OME L M BB XA NS
HARBMERSY - () EEFREME
BHEH - REALMEER RS
(iR E EE IR RIS A RIEF I
&x B TTEIAREMESRE
M ERREERY - hivVBEETA
AREEEER  RUHAE SRS
KRB EHER -

HEARERY  2HERSERD
BEAREBRIER675.908 &8
TCHVIEIR G o

HERITHR 7
KAAEEN—XTRRMERERSE
BAWETWRSES BB —F— K
BERUZEREGEAES([BRE
&MNTRARARKCEERBN
—RBESEHE RN —KESE
HEREEEREES MIERESH
E#A H R iR1T48 203,336,740 1% I%
(T H@WBITERIA]) - ZRMHNEMR
WMITHZ AR AN B497TEESTT °
RZBE_ZF - REBNUYIBKA
24348 B T HES, 169,260k H &R
RITHAD ©

HRRITE2LE=EEHBE )
ERBITEBEFIEH S RE R MR
% BRENR  BEUEE - FRRA
FEELNMS REWOE RMRY
(@M ISEBEPIMFFE HBRRT
RERPNZEEPHITUAARE
BENERR - Ki)TERTEH LM
AEEEPRHEBEMMNRYE -
BER  RBEME  FRMATFEE
K& RSERNERMARS



During the Period, the investment in the Bank of Gansu
Shares recorded an unrealised fair value loss of HK$0.54
million (six month ended 30 June 2021: HK$11.83
million) due to the unexpected downturn in the share
price performance of Bank of Gansu. With reference
to the investment objectives of the Fixed Income Fund
and the Growth Fund, the general partner and manager
considered that the investment in Bank of Gansu was
beneficial to the Group and the Shareholders as a whole,
by generating the returns from medium to long term
investments and by enhancing the experience of assets
management in the coming years.

As at the date of this report, all of the Bank of Gansu
Shares have been pledged as security for the long-term
borrowings of HK$675.90 million in total.

(IV) Deposits of Investment in Potential Business

Following the strategic upgrade and the implementation of
new strategic plan of the Group, the Group entered into
two investment agreements with two different independent
third parties respectively and paid the investment deposit of
HK$50.00 million for securing the potential new businesses
in the PRC in January 2019 respectively. The transactions of
investment deposit payment did not constitute a disclosable
transaction under Chapter 14 of the Listing Rules as all the
applicable percentage ratios under Rule 14.07 of the Listing
Rules in respect of the transactions were less than 5% at
the date of the investment agreements. The deposits were
recorded as other receivables in the consolidated financial
statements of the Group.
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Having conducted the due diligence on each potential
investment, the management of the Group acknowledged
that certain criteria of the two potential investments did not
meet the Group's expectation and decided to negotiate for the
withdrawal of the investment deposits in due course. Although
the due date for the refund of investment deposits had been
extended to 31 December 2021, the Group expected the
investment deposits could only be fully recovered in one or two
years. Having considered that there was significant increase
in the credit risk on the deposits which might not be able
to be refunded before the original maturity date due to the
COVID-19 outbreak, the management of the Group decided
to provide additional impairment loss of HK$21.00 million for
the other receivables for the year ended 31 December 2020
according to the HKFRS 9.

On 17 May 2021, the Group entered into an agreement with
two different independent third parties respectively to receive
the deposit of HK$50.00 million on or before 31 December
2022 by assigning its investment rights. Thus, the accumulated
impairment loss of HK$23.00 million as at 31 December 2020
was expected to be reduced to HK$20.00 million as at 31
December 2021. The carrying value of the other receivables
in relation to this deposit amounted to HK$80.00 million as
at 30 June 2022 (31 December 2021: HK$80.00 million) and
no further impairment loss was provided during the Period
because the Group is currently in the process of finalising the
restructuring agreement.
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PROVISION OF FINANCIAL ASSISTANCE

During the Period, the Group also engaged in the provision of
financial assistance to some independent third parties. As at 30 June
2022, the total outstanding receivables in relation to this activity
amounted to approximately HK$1,048.17 million (31 December
2021: HK$1,208.32 million) and those transactions set out below
were relatively significant to the Group at the time of entering into
the relevant agreements between the Group and those relevant
independent third parties respectively.

The Group had provided additional impairment of approximately
HK$170.79 million (six months ended 30 June 2021: HK$126.18
million) for those overdue financial assistances during the Period.
The Board was of the opinion that such impairment provided by
the Group were made in accordance with the requirements of the
accounting standards. In order to lower the investment risks and
reduce the losses, the Group puts its best efforts to maximise the
recovery of the relevant financial assistances by restructuring or
conducting lawsuits against several debtors.

Due to the continuing adverse impacts of the COVID-19 outbreak,
the Board will keep assessing and ascertaining the recoverability
of the following transactions closely and may further increase the
provisions for impairment for the coming years.

(a) Zhanjiang Advance
On 22 March 2017, the Group entered into a loan facility
agreement with Zhanjiang Dingsheng Real Estate Development
Co., ltd.* (BT REFEMEREABR AT (the “Zhanjiang
Borrower”) and the guarantors for the provision of a loan
facility of not more than RMB200.00 million (the “Zhanjiang
Advance”). Details in relation to the provision of the financial
assistance were set out in the Company’s announcement
dated 22 March 2017.
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Due to the default in repayment and failure of negotiation
for settlement of the Zhanjiang Advance, the Group filed a
statement of claim (#£5F#%) on 30 June 2019 at the Shaoguan
Intermediate People’s Court ( #4 B8 ™ & & A R /& Bt ) (the
“Shaoguan Court”) against the Zhanjiang Borrower and the
guarantors to claim for the principal amount of the Zhanjiang
Advance of RMB200.00 million and the interest accrued
which remained outstanding amounted to approximately
RMB60.75 million as at 30 June 2019. Subsequent to such
filing, the Group received a notice of acceptance for litigation
proceedings (232 (3B AE) issued by the Shaoguan Court
on 16 July 2019. On 24 July 2019, the Group paid the required
litigation fee to the Shaoguan Court to confirm the first
hearing of the said litigation proceedings which was originally
scheduled to be held on 20 August 2019, but was adjourned
to be held on 14 February 2020. Details in relation to the
aforesaid legal proceedings were set out in the Company’s
announcement dated 25 July 2019.

Due to the COVID-19 outbreak, the Group was informed by
the Shaoguan Court on 2 February 2020 that the date of the
first hearing of the said litigation proceedings was adjourned
to a date and time to be determined in due course. Finally, the
first hearing of the said litigation proceedings was held on 9
July 2020.
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On 21 January 2021, the Group received the first judgement
issued by Shaoguan Court (the “First Judgement”). It was
held that the Zhanjiang Borrower and the guarantors were
liable to make payment to the Group for (i) the total sum of
about RMB178.36 million (the “New Principal”), including
the outstanding principal and interests accrued at the rate of
4.75% per annum from the borrowing date to 16 May 2019,
(i) the interest on the amount of the New Principal accrued
from 16 May 2019 to 19 August 2019 at the rate of 4.75%
per annum, and (iii) the interest on any outstanding amount
commencing from 20 August 2019 until the final settlement of
the amount of the New Principal would accrue at the one-year
term of Loan Prime Rate (B X1 % R & F &) announced by
the National Interbank Funding Center (% Bl %877 R [F S 7 &
#.0)) in the PRC. The Group subsequently submitted an appeal
against the First Judgement on 9 February 2021 after having
consulted with its PRC legal advisors. Subsequent to such
filing of appeal, the Group received a notice of acceptance for
appeal proceedings issued by Shaoguan Court on 19 February
2021. However, in order to recover this financial assistance
as soon as possible by way of exercising its right in the 55%
equity interest in the Zhanjiang Borrower, the Group withdrew
the appeal and received the withdrawal notice from the
Shaoguan Court on 16 July 2021, and the Group received the
final judgement dated 8 July 2021 (the “Final Judgement”).
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Pursuant to the Final Judgement, the Group applied to the
Shenzhen Intermediate People’s Court (& 3l T & & A R A
B ) (the “Shenzhen Court”) on 10 August 2021 to exercise
its right in the 55% equity interest in the Zhanjiang Borrower.
On 8 October 2021, the Group received the judgement dated
29 September 2021 from the Shenzhen Court which objected
the Group to apply the exercise of such rights in the Shenzhen
Court. After consulting with its PRC legal advisors, the Group
submitted an objection to such judgement from the Shenzhen
Court to The High People’s Court of Guangdong Province (&
RA=mMARZER) (the “Guangdong High Court”) for the
final appeal on 15 October 2021.

Due to the failure of Zhanjiang Borrower to make repayment
and having regard to the lengthy legal proceedings and
enforcement process, the management of the Group
considered that the loan amount due from the Zhangjiang
Borrower would probably not be able to be recovered until
second half of year 2023. Having considered the existing
market value of the collaterals, no further impairment loss was
provided for the Period for the loan receivable according to the
HKFRS 9 (six months ended 30 June 2021: HK$16.53 million)
in the opinion of the management of the Group. The carrying
amount of the amount due from the Zhanjiang Borrower
after the accumulated impairment loss of HK$76.96 million
as at 30 June 2022 was approximately HK$197.88 million (31
December 2021: HK$197.88 million).

As at the date of this report, the Group has not yet received
any details on the hearing of the relevant legal proceedings
from the Guangdong High Court but will keep on consulting
with its PRC legal advisors for exploring further legal
actions. Further announcement(s) regarding any significant
developments on the above litigation will be published as and
when appropriate.
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(b) Zhonghong Advance

On 25 January 2018, the Group entered into a loan agreement
with Zhonghong Holding Co., Ltd.* ( 7 54 4% A% i% 15 & R
A &} ) (the "Zhonghong Borrower") for the amount of
RMB200.00 million (the “Zhonghong Advance”). On 3
September 2018, the Group and the Zhonghong Borrower
further entered into a supplemental agreement with each of
Weifang Hengqi Changsheng Co., Ltd.* (#1E#H E X BR
A 7] ) (the “Weifang Borrower”) and Grandcheer Limited
(the "Grandcheer Borrower") respectively, and a guarantee
agreement with the Weifang Borrower and the Grandcheer
Borrower. Pursuant to the said agreements, both amounts due
from Weifang Borrower of RMB90.00 million and Grandcheer
Borrower of HK$48.00 million (together with the Zhonghong
Advance totalling approximately HK$381.50 million,
collectively the “New Zhonghong Advance”) were to be
repaid by Zhonghong Borrower on a joint basis, with interest
calculated for accrued amount at the rate of 24% per annum
commencing from 12 May 2018 until the final settlement of
the loan principal has been received. In addition, the New
Zhonghong Advance under the aforesaid supplemental
agreements were guaranteed by the Zhonghong Borrower and
the relevant guarantors, which are indirectly wholly-owned
subsidiaries of the Zhonghong Borrower with the Sea Area Use
Certificate (813{F AREZEZE) from State Ocean Administration
(B 8F /) in the PRC under the process of land reclamation
for further property development and tourism project.

To secure the recovery of the principal amount of the New
Zhonghong Advance and to reduce the risk of impairment loss,
on 13 September 2018, the Group had filed an application for
arbitration proceedings at the Shenzhen Court of International
Arbitration (the “SCIA") against the Zhonghong Borrower
and the relevant guarantors for the breach of the aforesaid
supplemental agreements and guarantee agreement. On 18
September 2018, the Group received the notice of acceptance
for arbitration proceedings issued by the SCIA. In January
2019, hearing of the arbitration proceedings was conducted.
At the end of April 2019, the Group received the arbitral
awards ( & & £ ) (the “Arbitral Awards”) dated 25 April
2019 given by the SCIA in respect of the aforesaid arbitration
proceedings. Further details of the Zhonghong Advance
in relation to the provision of financial assistance and the
abovesaid developments on the arbitrations were set out in
the Company’s announcements dated 13 February 2018, 19
March 2018, 25 May 2018, 6 September 2018, 20 September
2018 and 3 May 2019 respectively.
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As at the date of this report, the disposal of the Sea Area Use
Certificate (F13{¥ F#EFEE) through public auction approved
by the Hainan Province Haikou Intermediate People’s Court
(the “Hainan Court”) (B8f &8 HmHRAEZEET) and the
relevant properties held by the guarantors of Zhonghong
Borrower as pledged securities of the New Zhonghong
Advance held by the Group had not yet been initiated. The
Group will continue to consult its PRC legal advisors for
exploring further legal actions against Zhonghong Borrower
and the relevant guarantors. Further announcement(s)
regarding any significant developments on the above
arbitrations will be published as and when appropriate.

Meanwhile, in order to increase the recoverability of the New
Zhonghong Advance, the Group had been exploring potential
well-known buyers or property developers during the past
two years to set up a restructuring arrangement between
Zhonghong Borrower and existing creditors of Zhonghong
Borrower.

Pursuant to the Arbitral Awards, the Group could apply to
the Hainan Court to auction the relevant guarantor’s assets.
However, the recovering process of the New Zhonghong
Advance would involve restructuring discussion with other
major creditors of the Zhonghong Borrower. In the opinion of
the management of the Group, the outstanding amount of the
New Zhonghong Advance would likely to be recovered within
three to four years. Although the restructuring plan would be
complicated and time consuming, however, having considered
the existing market values of the collaterals, no further
impairment loss was provided during the Period for the New
Zhonghong Advance in the opinion of the management of the
Group according to the HKFRS 9 (six months ended 30 June
2021: HK$16.30 million). The carrying amount of the amount
due from the Zhonghong Borrower after the accumulated
impairment loss of HK$246.10 million as at 30 June 2022
was approximately HK$215.33 million (31 December 2021:
HK$215.33 million).
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(c) China Gem Jiangsu Advance

The Group entered into a loan agreement dated 19 October
2017 with China Gem Enterprise Development (Jiangsu)
Limited* (P A EERE (T ) AR A F]) (the “China Gem
Jiangsu Borrower") for the provision of a loan of RMB100.00
million (the “China Gem Jiangsu Advance”) with the interest
rate of 9% per annum and extra undertaking of interest of
9% per annum of the principal amount. The collaterals of
the loan were 493,160,000 shares of China Gem Holdings
Limited ("China Gem"), whose shares are listed on the Main
Board of the Stock Exchange (HKSE Stock Code: 1191) (the
“China Gem Shares”) and HK$150.00 million equity interests
in a fund owned by a related company of China Gem Jiangsu
Borrower. The transaction of the China Gem Jiangsu Advance
did not constitute a disclosable transaction under Chapter 14
of the Listing Rules as all the applicable percentage ratios under
Rule 14.07 of the Listing Rules in respect of the transaction
were less than 5% as at the date of the loan agreement.

On 28 August 2019, the Group and China Gem Jiangsu
Borrower entered into a supplemental agreement to lower the
interest rate to 12% per annum and extended the expiry date
of the loan to 30 June 2020 after obtaining additional China
Gem Shares, pre-sale agreements in properties in the PRC
and interest in a fund held by China Gem Jiangsu Borrower as
further securities.
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Since the financial performance and the status of business
operations of China Gem Jiangsu Borrower as at 30 June 2022
were worse than those of the previous year, therefore no
settlement had been received during the Period. In addition,
the market value of the collaterals of the loan had been
declined enormously as trading in the China Gem Shares on
the Stock Exchange had been suspended since 30 August 2021
and China Gem is in the proceeding of winding-up petition
by the Court of First Instance of High Court of Hong Kong.
As the default in repayment by China Gem Jiangsu Borrower
caused significant increase in the credit risk on the Group’s
loan receivable, it was considered that credit-impairment loss
should be made for China Gem Jiangsu Borrower as at 30
June 2022. The management of the Group decided to provide
additional impairment loss of HK$5.92 million for the Period (six
months ended 30 June 2021: HK$18.86 million) in view of the
loan receivable overdue from China Gem Jiangsu Borrower.
The carrying amount due from China Gem Jiangsu Borrower
after the accumulated impairment loss of HK$151.01 million as
at 30 June 2022 (31 December 2021: HK$145.09 million) was
HK$Nil (31 December 2021: HK$5.92 million).

PROVISION OF FINANCIAL ASSISTANCE AND
ASSET AND SHAREHOLDING RESTRUCTURING
BUSINESS

(a) Description of the Business Model

44

The Company engages in, among others, (a) the provision
of financial assistance; and (b) the asset and shareholding
restructuring business during the Period.

The provision of financial assistance is a kind of business
activities in the treasury investments segment. The treasury
investments team has been continuing to make effective use
of its available financial resources in monitoring and making
investment/disposal on a wide variety of financial assets
including investments in listed equity securities, investments in
funds and the provision of financial assistance to independent
third parties. For details of the provision of financial assistance,
please also refer to the paragraphs headed “Provision of
Financial Assistance” above on pages 37 to 44.
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The asset and shareholding restructuring business is a kind
of business activities in the financial services segment. The
Group has been actively participating in asset management,
consultancy services, corporate solution services and debt,
asset and shareholding restructuring business in Hong Kong
and PRC through the subscription and/or holding of interest in
funds. For details of the asset and shareholding restructuring
business, please also refer to the paragraphs headed “(e) Hong
Kong Bridge One Belt One Road M&A Fund LP”, “(f) Hong
Kong Bridge High-Tech Investment Fund LP” and “(g) Hong
Kong Bridge Landmark Investment Fund LP” of this report on
pages 21 to 25.

During the Period and as at the date of this report, the Group
did not hold any licenses in relation to the provision of financial
assistance and the asset and shareholding restructuring
business for the provision of financial assistance business. The
Group did not target on a specific group of customers. The
customers of the Group, as at the date of this report, were
mainly the Group’s business partners or companies referred by
the former and existing substantial shareholders and/or former
executive Directors of the Company.

Since 1 January 2021 and up to the date of this report, the
Group has not granted any new loan to independent third
parties.
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(b) The Amount of Loan Receivables Due from the Top
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Five Largest Borrowers

The total loan receivables of the Group as at 30 June 2022
and 31 December 2021 were HK$956 million and HK$1,070
million respectively. The carrying amount of loan receivables
due from the top five borrowers together with the percentage
to the total loan receivables of the Group are set out below:

As at 30 June 2022
RTEZ_"FXA=1+H

(b) BEXFEUERAREYE®REE

RZEBEZ—FAA=THRAERZZE-_—F+=
A=+—H REENEKEREBEI A
956 A BB T M1,070E BB T - AAEK
BERA B I E SRR E(EE RME A5 B eI
EFBBENBOLEIAT

As at 31 December 2021
RZZE——F+=ZHA=+—H

% to total % to total

Borrower Amount loan receivables Amount  loan receivables

% {8 FE 1 %15 FEUR

fERMA k4] EReH G Bz
(unaudited) (audited)
(REEE) (e&EZ)

The Zhanjiang Borrower HK$197,884,643 21% HK$197,884,643 18%
HTERA 197,884,643 7T 197,884,643 7T

The Strait Borrower HK$147,481,370 15% HK$221,222,054 21%
YEIBE A 147,481,37078 7T 221,222,054/8 7T

The Zhonghong Borrower HK$112,224,217 12% HK$112,224,217 10%
FEAEFRA 112,224,217 7T 112,224,217% 7T

The Weifang Borrower HK$71,960,548 8%  HK$71,960,548 7%
MDA 71,960,548/% 7T 71,960,548/ 7T

Shenzhen Zehua International HK$67,086,285 7%  HK$89,448,380 8%

Trade Co., Ltd.*

(the “Zehua Borrower")
RYITRERRE 5 ARAF

([BEE/RAD
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Reasons for the Significant Loan and Notes
Impairments Made

Under the circumstances of the worldwide capital market
fluctuations and the adverse impact brought by the COVID-19
outbreak, the Group’s customers, in particular those located
in the PRC (such as the Zhanjiang Borrower, the China Gem
Jiangsu Borrower and the Zehua Borrower), have suffered
from the decrease in their revenue and the long-term difficulty
in obtaining funds from local banks in the PRC in the past
three years. The significant loans and notes impairments
made during the Period were mainly caused by the borrowers
failing to repay the principal amounts of the loans and note
receivables on time as agreed due to the shortfall in their
operating cash flow.

The progress for conducting certain activities for the asset
and shareholding restructuring of the borrowers (such as
the restructuring of certain assets of the Strait Borrower,
the Zhonghong Borrower, the Weifang Borrower, the
Grandcheer Borrower and/or certain collaterals provided
by their guarantors) has been significantly delayed due to a
series of precautionary and control measures that have been
implemented across the PRC and Hong Kong since January
2020 caused by the COVID-19 outbreak. As a result, the
Group could not provide sufficient evidences in writing to
satisfy the recoverability of certain loans and note receivables
because no written formal agreements on debt restructuring
have been entered into.

— T ——

(9,

MANAGEMENT DISCUSSION AND ANALYSIS
BIEE T wm R

FHEXERRE R EHEH

ERREAM G R NERSREMEL
MARFET  AREZEP(LEEUR
RENER - FIIETERA - PAIEE
RARBEERAN)ERNBE=FKEERA
D Ko SRR DA B AR P B2 30 77 SRTTERIS
B  RAHREENERER M FRBRE
IZARERARZER S RERRMARE
RinEERFERERBERRRBERSA -

EITERAETEERBEEEEE RN
EE (PIINERBBEFRKA ~ PEMEFA
HTERA - CEBERANETEER &
HERARKONETERR) CEANTERS
BEAK  B-ZE-ZF-AE2PENE
BEEMA — ZRFIBE KR R ET
B o Bt - R EpESEHER L EHIE
A - MAEBERGEREEHNE TRKE
REFEEATRE MR TS EERE °

FhHFRE MEARREEERELT 47



MANAGEMENT DISCUSSION AND ANALYSIS
BEE @RI

(d) Business Prospect for the Provision of Financial
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Assistance and the Asset and Shareholding
Restructuring Business

The Group acknowledged that the COVID-19 outbreak
may continue to hinder the repayment of the debts by the
borrowers of the loans and issuers of the bonds to the Group
in the coming years, resulting in additional provision for
impairment loss for the loan receivables and note receivables
and material impact on the financial results of the Group. The
Group will actively place the utmost importance on pandemic
prevention and control, and closely monitor the day-to-day
operations and management of its principal businesses to
reduce the adverse impacts on the Group's operations and
financial performance caused by the COVID-19 outbreak.
Considering the provision for impairment losses on the Group’s
business on the provision of financial assistance and the asset
and shareholding restructuring, the Group would continue
to use its best endeavour to recover the investment loss from
the aforesaid business in the next three years and decided to
gradually cease the operation of such business segment.

In the opinion of the Board and the management of the
Company, the Group is currently reforming its business
segments of the treasury investments and financial services so
as to utilise effectively its available financial resources.
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INTERNAL CONTROL SYSTEMS IN CONNECTION
WITH PROVISION OF FINANCIAL SERVICES AND
SHAREHOLDING RESTRUCTURING BUSINESS

(a) Credit Risk Assessment

(a) {ERRBEEF(E

Prior to the provision of financial assistance or making an
investment, the management of the Group will conduct
due diligence on the potential customers. The due diligence
procedures included conducting research on the customers’
background, evaluating its current business operations and
financial conditions, market reputation and creditability, and
conducting financial analysis and recoverability analysis. To
minimise credit or investment risks, the Group will typically
require guarantees, including personal guarantees and
corporate guarantees, and/or collaterals with expected realised
value exceeding the loan or investment amount. Furthermore,
for the existing customers, the Group will evaluate its past
business relationships with them and their track records as
factors to extend loan duration or otherwise continue to
maintain business relationship.

During the subsistence of the financial assistance or the
investment, the Group has implemented various on-going
monitoring and risk management procedures which include
conducting regular visits and interviews with the customers,
requesting the customers to furnish periodic financial
information, conducting public searches and obtaining
information on any legal disputes, negative news and
media reports on the business or affairs of the customers to
understand its latest business development and management
condition, in order to conduct continuous assessment on the
customers’ repayment ability.
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(b) Mechanism in Determining Loan Term
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The Group generally provides short-term loans with a
repayment term of less than three years which carry higher
interest rate than the market rate usually charged by
financial institutions. The repayment terms and conditions
are determined from the factors including the liquidity needs
of the customers and the Group’s funding and cash flows
management strategies. The Group will also make reference
to the terms and conditions of loan arrangements provided
by the financial institutions in the Mainland China and Hong
Kong to companies in the same industry of the customers to
ensure that the loan or investment agreements between the
Group and its customers are on normal commercial terms and
are fair and reasonable.

Monitoring Loan Repayment and Recovery

The management of the Group will regularly communicate
with and monitor and manage the recoverability of loans and
conditions of the customers. If a customer fails to repay the
loan or interest on time or fails to comply with material term
of the investment agreement on payment or settlement of
investment return, the management of the Group will first take
steps to understand the reasons for its default (for instance,
whether the customer’s business had experienced any
operational difficulties, any other major debt cross-defaults,
any winding-up petitions filed against the customer, etc.) and
will take appropriate steps in light of the situation and urgency
of the matter. Generally, the following procedures for debt
recovery will be taken:

Stage 1: Assess the possibility for the customer to repay
the loan or receivables within one year for the purpose of
determining whether a time extension for such repayment will
be granted or business relationship be otherwise maintained.

Stage 2: Assess the possibility of realising the collaterals
provided and methods for disposal to recoup the loss.

Stage 3: Engage its legal adviser to commence necessary legal
actions against the customer and/or the guarantor(s) including
the obtaining of court or arbitrary order for seizure, private
sale or public auction of assets of the borrowers.
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(d)

Impairment Loss and Write-off Treatment

In general, where the management of the Group has noticed
the following circumstances, there may be possible default
in the loans or receivables concerned and provision for
impairment loss under the ECL model (as defined below) may
be necessary:

—  the customers experienced operational difficulties;

- worsened macroeconomic and industry conditions,
leading to further deterioration of the financial conditions
of the customers; and

- the customers have been involved in lawsuits for debt
collection.

The Group uses “expected credit losses (the “ECL"”) model” as
an impairment model according to HKFRS 9 which requires the
Group to estimate the weighted possibility of default events
and recognise ECLs for trade and other receivables and other
financial assets at amortised cost accordingly.

Under HKFRS 9, the loss allowances are measured on
either of the following bases: (1) 12-month ECLs that result
from possible default events within the 12 months after
the reporting date; and (2) life-time ECLs that result from
all possible default events over the expected life-time of a
financial instrument.

The Group considers a financial asset to be in default when:
(1) the borrower is unlikely to fulfill its credit obligations to the
Group in full, without recourse by the Group to actions such
as realising security (if any is held); or (2) the financial asset is
more than 90 days past due.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT ko

For financial assets at amortised cost of investment segments
(i.e. trade and other receivables, loan and note receivables
and loans to associates), the ECLs are based on the 12-month
ECLs. However, when there has been a significant increase
in credit risk since origination, the allowance will be based
on the life-time ECLs. For determining whether the credit
risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Group would
consider reasonable and supporting information that is relevant
and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based
on the Group’s historical experience and informed credit
assessment and including forward-looking information.

The Group has considered the probability of default and the
loss given default with reference to (i) the value of collateral/
other contractual arrangements, (ii) financial ability of the
debtors and (iii) other forward-looking factors, if any. Time
value of money is also considered if the receivable is expected
to be received more than one year after the reporting date.

PLACING OF NEW SHARES UNDER GENERAL
MANDATE

On 26 May 2022 (after trading hours), the Company and Aristo
Securities Limited (the “Placing Agent”) entered into a placing
agreement (the “Placing Agreement”) pursuant to which the
Placing Agent has conditionally agreed to procure the placing (the
“Placing”) of a maximum of 440,000,000 ordinary shares (the
“Shares”) of HK$0.1 each in the capital of the Company (the
“Placing Share(s)”) on best endeavor basis to expected not less
than six placees at a price of HK$0.1 per Placing Share (the “Placing
Price”). The aggregate nominal value of the Placing Shares is
HK$44,000,000. The closing price as quoted on the Stock Exchange
on 26 May 2022 was HK$0.109 per share.

In view of the recent market conditions, the Directors consider
that the Placing represents an opportunity for the Group to raise
additional funds to further strengthen its capital base and financial
position, including its ability to meet and settle its expenses and any
future obligations and support the Group’s continuous development
and business growth as well as daily operating expenses.
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All the conditions of the Placing had been fulfilled and completion
of the Placing took place on 20 June 2022 in accordance with
the terms and conditions of the Placing Agreement in which an
aggregate of 440,000,000 Placing Shares have been successfully
placed to not less than six placees at the Placing Price of HK$0.1 per
Placing Share. To the best of the Directors’ knowledge, information
and belief having made all reasonable enquiry and as informed by
the Placing Agent, (i) each of the placees (who are independent
institutional, professional, individual and/or corporate investors) and
its respective ultimate beneficial owner(s) (if any) is independent of
and not acting in concert (as defined in the Codes on Takeovers and
Mergers and Share Buy-backs) with or connected with each other, or
with any directors, chief executive, controlling shareholder(s) (if any)
(within the meaning of the Listing Rules) or substantial shareholder(s)
(if any) (within the meaning of the Listing Rules) of the Company or
any of its subsidiaries and their respective associates (as defined in
the Listing Rules) and each of the placees and its respective ultimate
beneficial owners (if any) is not a connected person (as defined in
the Listing Rules) of the Company; and (ii) none of the placees has
become a substantial shareholder of the Company immediately after
completion of the Placing.

The 440,000,000 Placing Shares were allotted and issued under
the general mandate granted to the Directors by a resolution of
the Shareholders passed at the annual general meeting of the
Company held on 25 June 2021, such Placing Shares represent (i)
approximately 19.93% of the issued share capital of the Company
immediately before completion of the Placing; and (ii) approximately
16.62% of the issued share capital of the Company as enlarged
by the issue and allotment of the 440,000,000 Placing Shares
immediately after completion of the Placing.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT ko

The gross proceeds from the Placing amounted to HK$44,000,000,
the net proceeds from the Placing (after deducting all applicable
costs and expenses, including commission and levies) amounted
to approximately HK$41,360,000 and the net price per Placing
Share was approximately HK$0.094. As disclosed in the Company’s
announcements dated 26 May 2022 and 20 June 2022, the
Company intended to apply the net proceeds from the Placing for
general corporate expenses purpose (such as payment for salaries
and emoluments of staff of the Group, office rentals and expenses
and service fees to external service providers) as well as general
working capital purpose. During the Period, approximately HK$14.75
million of the net proceeds have been utilised for general working
capital purpose and approximately HK$17.61 million of the net
proceeds have been utilised for general corporate expenses purpose.
Approximately HK$9 million of the net proceeds which have not
been utilised are intended to be used for general corporate expenses
purpose during the second half of 2022.The net proceeds were
used and proposed to be used in accordance with the intentions
previously disclosed by the Company in its announcements dated 26
May 2022 and 20 June 2022.

For details of the Placing, please refer to the announcements of
the Company dated 26 May 2022, 2 June 2022 and 20 June 2022
respectively.

FOREIGN EXCHANGE EXPOSURE

Sales of the Group’s products in manufacturing segment are
principally denominated in US dollars and the purchases of materials
and payments of operational expenses are mainly denominated in
US dollars, HK dollars and RMB. Most of the Group’s purchases and
expenses during the Period were denominated in RMB. As such, the
Group had incurred a net exchange loss of HK$2.04 million for the
Period (six months ended 30 June 2021: HK$2.52 million) due to the
depreciation of US dollars and RMB.

As at 30 June 2022, the Group had not entered into any financial
instruments for hedging purpose. Nevertheless, the Board will
continue to monitor the foreign exchange exposure in the future
and will consider hedging such exposure to minimise exchange risk
should the need arise.
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RISK AND UNCERTAINTIES

(a)

(b)

Macroeconomic Risk

The Group is operating in a highly competitive business
and economic environment, the manufacturing segment in
particular. Manufacturing segment is in a turmoil, being greatly
affected by the recent Sino-US trade war, Ukraine war, the
increasing tension in the Taiwan straits, complications caused
by the COVID-19 pandemic and its customers which are highly
volatile, combined with the rising labour and production costs.
The Group's manufacturing segment has to compete with
its competitors on various factors, such as product variety,
product performance, customer service, quality, pricing, new
product innovation, timely delivery and brand recognition.

On the other hand, volatility in the Hong Kong securities
market may affect the Group’s performance on listed securities
investments resulting in fluctuations in unrealised fair value
gains or losses. An interest rate hike is likely and will not
only affect the Group’s cost of borrowings, but also costs of
purchase of materials.

Credit Risk

The Group has policies in place to ensure that sales are made
and services are provided to customers with an appropriate
credit history. The Group mainly trades with recognised and
creditworthy third parties. It is the Group’s policy that credit
terms are granted subject to in-depth credit verification
procedures. In addition, trade receivable balances are
monitored on an ongoing basis and trade receivable balances
of manufacturing segment are substantially covered by credit
insurance. In this regard, the management considers that
the Group’s credit risk under the manufacturing segment
is minimal. Since the Group mainly trades with recognised
and creditworthy third parties, there is no requirement for
collaterals.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT ko

In respect of loans to associates, loan receivables and note
receivables, the Group assesses the background and financial
conditions of the debtors, and requests securities pledged from
the debtors and/or guarantee as collaterals from the debtors’
related parties in order to minimise credit risk.

The Group’s maximum exposure to credit risk, which will cause
a financial loss to the Group due to the failure to perform
an obligation by the counterparties arising from the carrying
amount of the respective recognised financial assets, was stated
in the consolidated statement of financial position of the Group
as at 30 June 2022.

(c) Foreign Currency Risk

As the PCBs business is operating in the PRC, the Company
faces foreign currency risks due to the exchange gain/loss from
exchange rate fluctuations as well as the currency conversion
risk due to the converted net asset value fluctuations of
investment projects in the PRC. To manage the foreign
currency risk effectively, the Company closely monitors foreign
exchange markets and utilises multiple strategic approaches,
such as optimising cash management strategy and deploying
project finance instruments, to control foreign exchange risk.

NUMBER AND REMUNERATION OF EMPLOYEES
As at 30 June 2022, excluding those employed by the Company'’s
associates, the Group had 998 employees (31 December 2021:
1,115 employees). For the Period, our total staff costs amounted
to HK$60.36 million (six months ended 30 June 2021: HK$59.79
million).

Under the Group’s remuneration policy, employees are rewarded in
line with market rate and in compliance with statutory requirements
of all jurisdictions where it operates. Employees are also granted
discretionary bonus subject to the individual’'s performance and
business results of the Group.

The Group follows a policy of encouraging its subsidiaries to send
their staff to attend training classes or seminars that are related
directly or indirectly to the Group’s businesses.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2022, the Group had capital commitments for
acquisition of property, plant and equipment of approximately
HK$0.05 million (31 December 2021: HK$Nil) and had no material
contingent liabilities (31 December 2021: HK$NIil).

DISCLOSURE PURSUANT TO RULE 13.21 OF THE
LISTING RULES

References are made to the announcements of the Company
dated 28 June 2022, 8 July 2022, 20 July 2022, 29 July 2022 and
12 August 2022 respectively (collectively, the “R13.09 and 13.19
Announcements”). Unless otherwise defined, capitalised terms
used herein shall have the same meanings as those defined in the
R13.09 and 13.19 Announcements.

Further to the HK Demand Letter, the PRC Demand Letter, the
Second HK Demand Letter, and the Second PRC Demand Letter, a
letter (the “Third HK Demand Letter”) dated 9 August 2022 (and
issued by the Hong Kong legal advisers of the Lender) was received
by the Company, which was addressed to the Company and the
Guarantor Subsidiaries in relation to the Loan and the Guarantee.
It was stated in the Third HK Demand Letter that (among other
matters):

(i)  the Lender had set 12 August 2022 as the deadline for the
group (either as Borrower, co-guarantors or otherwise) to fully
repay the Outstanding Sum; and

(i) if the Lender failed to receive full repayment of the
Outstanding Sum on or before 12 August 2022, the Lender
should commence legal proceedings against the Company and
the Guarantor Subsidiaries to enforce its rights for repayment
of the Outstanding Sum and/or its rights over the collaterals
held by it.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT ko

The Group were not able to repay the entirety of the alleged
Outstanding Sum by 12 August 2022. The Group will continue
to assess the impact in connection with the HK Demand Letter,
the PRC Demand Letter, the Second HK Demand Letter, the
Second PRC Demand Letter, the Third HK Demand Letter and
is seeking professional advice, including but not limited to legal
and financial advice, on the actions it may take in relation to the
alleged Outstanding Sum and/or the said letters. The Group has
already engaged legal advisers to negotiate with the Lender on
the possibility of extending the repayment date and other possible
options. Further announcement(s) will be made by the Company
in compliance with the Listing Rules as and when appropriate or
required.

For further details, please refer to the R13.09 and 13.19
Announcements.

SIGNIFICANT EVENTS AFTER THE PERIOD

Save as disclosed in the paragraph headed “Disclosure pursuant to
Rule 13.21 of the Listing Rules” above, there were no significant
events occurred subsequent to 30 June 2022 which would materially
affect the Group’s operating and financial performance as at the
date of this report.

* English translation or transliteration of Chinese name is for
identification purpose only
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DISCLOSURE OF ADDITIONAL INFORMATION

REHMWER

DIRECTORS’ INTEREST IN CONTRACTS

Save as disclosed in note 23 to the condensed consolidated interim
financial statements, no Director or an entity connected with a
Director had material interest, either directly or indirectly, in any
transaction, arrangement or contract of significance to the business
of the Group to which the Company’s holding company or any of its
subsidiaries or fellow subsidiaries was a party subsisting during the
Period or as at 30 June 2022.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
During the Period, none of the Directors or their respective close
associates had engaged in or had any interest in any business apart
from the Group’s business which competes or may compete, either
directly or indirectly, with the businesses of the Group.

PERMITTED INDEMNITY PROVISION

Pursuant to Bye law 164 of the New Bye Laws of the Company and
subject to the provisions permitted by the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong), every Director, or, other
officers of the Company shall be indemnified out of the assets of
the Company against all actions, costs, charges, losses, damages
and expenses which he/she may incur or sustain in or about the
execution of the duties of his/her office. The permitted indemnity
provision made by the Company for the benefits of the Directors
and other officers of the Company is in force.
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DISCLOSURE OF ADDITIONAL INFORMATION
BEEMER

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS  EER TR RIBRMER 7 Z &
IN SHARES AND UNDERLYING SHARES o
1. Directors’ and Chief Executive’s Interests in Shares 1. EFERITRERMNERHZER

As at 30 June 2022, the interests and short positions of the RIEBE-_ZFXA=1H KRAEERKT

Directors and chief executive of the Company in the shares, AR AR BB A ER (FER(E

underlying shares and debentures of the Company or its 5 R E GBI EXVER) 8 n - AERE R

associated corporations (within the meaning of Part XV of the REFEPHERARBGE S RIAEERNNE

SFO) required to be notified to the Company and the Stock XVERET7 &8 A G AN~ &) M Bt R P i) e

Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO wmRAR (BIEREREB(ES KBAEGO)

(including interests and short positions which they have taken, A IR EESR R A B = BoK

or are deemed to have taken, under such provisions of the B) o HIRB(ESF KB IEEI)E 352148

SFO), or recorded in the register required to be kept by the FRNARRIABEN T LMAMER X

Company under section 352 of the SFO, or otherwise notified B EBRBLEMBEITAESTETIFIIN

to the Company and the Stock Exchange pursuant to the /S ([ HRSESPR ) 2N g AR 7 R B AL

Model Code for Securities Transactions by Directors of Listed FRE R SORBIAT -

Issuers (the “Model Code”) were set out below:

The Company N

Percentage
Number of of issued
Name of director Capacity Nature of interest Shares held share capital
FR 58 iE B HERTERE
EENA 517 RaMH BHE BSL
Mr. Li Yongjun Interests of corporation Long position 624,960,000 23.60%
(“Mr. Li") (note) controlled
FokERE([FEERE]) RIEHEEZ2EZ HE
(K15t)

Note: Mr. Li is the sole beneficial owner of the entire issued share et - FERERIGTESEBR AT ([ RHER
capital of Eternal Glory Holdings Limited (“Eternal Glory") B EHEETROOE—EZHEBA -
and is deemed to be interested in the 624,960,000 Shares, BEBLFREEEN - HRARICHTES
representing approximately 23.60% of the total number of | % 5 624,960,000% My iE s - #4152 %
issued Shares, held by Eternal Glory under the SFO. TTRRAD 20 #)23.60% ©
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Save as disclosed above, as at 30 June 2022, none of the
Directors or chief executive of the Company had interests or
short positions in the shares, underlying shares or debentures
of the Company or its associated corporations (within the
meaning of Part XV of the SFO) required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
they have taken, or are deemed to have taken, under such
provisions of the SFO), or recorded in the register required to
be kept by the Company under section 352 of the SFO, or
otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

Directors’ and Chief Executive's Interests in Share
Options of the Company

As at 30 June 2022, none of the Directors or chief executive
of the Company held share options of the Company as the
Company’s share option scheme was expired since 30 May
2012.
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DISCLOSURE OF ADDITIONAL INFORMATION

HEEMER

SUBSTANTIAL SHAREHOLDERS AND OTHER

PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

Interests and Short Positions in Shares

As at 30 June 2022, the interests and short positions of every
person, other than a Director or chief executive of the Company, in
the Shares and underlying Shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO were as

FERREH M A L5 KRR

Ziga

REMZERKE

BRARBRE(EF L RERDDFEIB6IHREAR
B ERMARE  RZT=
FERF/EARRAIN AR5 % A EZA
T(RRBEFRITHAARRIN IS 2 s K

FRA=TH

follows: KRBT -
Percentage
Number of of issued
Name of shareholders Notes  Capacity Nature of interest Shares held share capital
Frs & Eh HEBTRE
BREE M &R i §73:371 88 BAl
Eternal Glory (1) Beneficial owner Long position 624,960,000 23.60%
KHEEE EnBEA e
Mr. Li (1) Interests of corporation Long position 624,960,000 23.60%
controlled
FhE PSR EE 2 e 1A
Ms. Liu Xinjun (“Ms. Liu") (1) Interests of spouse Long position 624,960,000 23.60%
FEnt((@xt])) B s 58S
Youfu Investment Co., Ltd. ) Beneficial owner Long position 340,192,957 12.85%
("Youfu")
BRIEEBRAA(BR) EnBBA e
Mr. Sun Mingwen 2) Interests of corporation Long position 340,192,957 12.85%
controlled
BRI PR AR 2 e e
Zhisheng Enterprise Investment ~ (3) Beneficial owner Long position 170,097,333 6.42%
Co., Ltd. ("Zhisheng")
BBCERERRAT ERBEA 585)
([E8%))
Mr. Zhu Yanbin (3) Interests of corporation Long position 170,097,333 6.42%
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Notes:

1. Mr. Li is the sole beneficial owner of the entire issued share capital
of Eternal Glory and is deemed to be interested in the 624,960,000
Shares, representing approximately 23.60% of the total number of
issued Shares, held by Eternal Glory under the SFO. Ms. Liu, being
Mr. Li's spouse, is deemed to be interested in the same parcel of
Shares held by Mr. Li by virtue of the SFO.

2. Mr. Sun Mingwen is the sole beneficial owner of the entire issued
share capital of Youfu and is deemed to be interested in the
340,192,957 Shares, representing approximately 12.85% of the
total number of issued Shares, held by Youfu under the SFO.

3. Mr. Zhu Yanbin is the sole beneficial owner of the entire issued
share capital of Zhisheng and is deemed to be interested in the
170,097,333 Shares, representing approximately 6.42% of the total
number of issued Shares, held by Zhisheng under the SFO.

Save as disclosed above, as at 30 June 2022, the Directors were not
aware that there was any persons (not being the Directors or chief
executive of the Company) who had an interest or short position
in the Shares or underlying Shares of the Company which were
recorded in the register required to be kept by the Company under
section 336 of the SFO.

MATERIAL ACQUISITIONS OR DISPOSALS
During the Period, the Group did not carry out any material
acquisitions or disposals of its subsidiaries and associates.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

CODE ON CORPORATE GOVERNANCE PRACTICES
The Board and the management of the Company are of the
opinion that during the Period, the Group has properly operated
in accordance with the “Corporate Governance Code” contained
in Part 2 of Appendix 14 to the Listing Rules (the “CG Code")
which sets out (a) the principles of good corporate governance; (b)
the code provisions (on a “comply or explain” basis); and (c) the
recommended best practices (which are encouraged to be adopted
on a voluntary basis).

DISCLOSURE OF ADDITIONAL INFORMATION
BEEMER

e

1. FRERITEEEZACETRO 2HE—E
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HFRHEED) - BlLL(RFREZERBIRE
REEFRAEMSE 2R -
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BTN #8804912.85% o

v
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DISCLOSURE OF ADDITIONAL INFORMATION
BEEMER

The Board is committed to the principles of transparency,
accountability and independence highlighted by the CG Code
to better enhance the value of the Shareholders and proper
management of corporate assets in the following ways:

1. ensuring the decision-making process, risk management
process, internal audit and controls, disclosure of information
and the communication with stakeholders are carried out in
accordance with good management practices and compliance
with the respective regulatory standards;

2. cultivating a culture of integrity, transparency and
accountability for the Company, its staff and the Directors
and emphasising the importance of their roles in such an
environment; and

3. adopting quality standards widely recognised to foster quality
management in every aspect of daily operations to enhance
the performance and value of the Company as a whole.

Corporate Strategy

The primary objective of the Company is to enhance long-term
business return for the Shareholders. To achieve this objective,
the Group's strategy is to place high emphasis on achieving long-
term financial performance and maintaining the Group’s strong
financial profit. The section headed “Management Discussion and
Analysis”
Group's performance and the basis on which the Group generates

in this report contains the discussions and analyses of the

or preserves value over the longer term, and the basis on which the
Group will execute its strategy for achieving the Group’s objectives.

COMPLIANCE WITH CG CODE

The Directors confirm that, during the Period, the Company acted
in compliance with the code provisions set out in the CG Code
contained in Part 2 of Appendix 14 to the Listing Rules.
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MODEL CODE

The Company has adopted its own code of conduct (the “Own
Dealing Code"”) regarding securities transactions by Directors on
terms no less exacting than the required standard set out in the
Model Code in Appendix 10 to the Listing Rules.

The Company, having made specific enquiries, confirms that
each member of the Board complied with the Own Dealing Code
throughout the Period. Members of the Company’s management,
who, due to their positions in the Company, are likely to be in
possession of inside information, also complied with the provisions
of the Own Dealing Code.

The Own Dealing Code has been uploaded to the Company’s
website.

GRANT OF WAIVER IN RELATION TO DELAY

IN DESPATCH OF 2021 ANNUAL REPORT AND
HOLDING OF 2022 ANNUAL GENERAL MEETING
("AGM")

As disclosed in the announcement of the Company dated 17 May
2022, on 16 May 2022, the Stock Exchange granted the Company a
waiver (the “R13.46(2)(a) Waiver") from strict compliance with the
requirement under Rule 13.46(2)(a) of the Listing Rules on the basis
that the Company would despatch the Company’s annual report for
the year ended 31 December 2021 (the “2021 Annual Report”)
on or before 31 May 2022 and disclose the R13.46(2)(a) Waiver by
way of an announcement. As disclosed in the announcement of
the Company dated 31 May 2022, as additional time was required
for the Company to finalise and bulk-print the 2021 Annual
Report upon completion of the audit processes, the Company then
expected that the date of publication and despatch of the 2021
Annual Report would be delayed to a date falling on or before 10
June 2022 and the AGM would be held on or before 15 July 2022.

DISCLOSURE OF ADDITIONAL INFORMATION
BEEMER
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DISCLOSURE OF ADDITIONAL INFORMATION
BEEMER

Accordingly, the Company had applied to the Stock Exchange for
(i) an extension of the R13.46(2)(a) Waiver; and (ii) a waiver from
strict compliance with the requirement under Rule 13.46(2)(b) of
the Listing Rules. As disclosed in the Company’s announcement
dated 2 June 2022, the Stock Exchange granted the Company
a waiver on 2 June 2022 (the “R13.46(2)(a) and R13.46(2)(b)
Waiver”) from strict compliance with the requirements under (i)
Rule 13.46(2)(a) of the Listing Rules on the basis that the Company
would dispatch the 2021 Annual Report on or before 10 June 2022;
and (ii) Rule 13.46(2)(b) of the Listing Rules on the basis that the
Company would hold the AGM on or before 15 July 2022, which is
in compliance with the New Bye Laws of the Company and the laws
and regulations in Bermuda.

Further details were set out in the Company’s announcement dated
2 June 2022.

The 2021 Annual Report was despatched on 10 June 2022 and the
AGM was held on 15 July 2022.

CHANGES IN THE COMPOSITION OF THE BOARD
AND BOARD COMMITTEES

On 21 March 2022, Mr. Ng Man Kung (“Mr. Ng") tendered
his resignation from the office as an independent non-executive
Director, the chairman and member of the remuneration committee
of the Board (the “Remuneration Committee”) and a member
of each of the audit committee (the “Audit Committee”) and the
nomination committee (the “Nomination Committee”) of the
Board respectively due to his other business activities.

Following Mr. Ng's resignation, the Company failed to meet the
requirements of (i) Rule 3.10(1) of the Listing Rules that the Board
must include at least three independent non-executive Directors; (ii)
Rule 3.21 of the Listing Rules that the Audit Committee must
comprise a minimum of three non-executive Directors; and (iii)
Rule 3.25 of the Listing Rules that the Remuneration Committee
must be chaired by an independent non-executive Director.

Further details of the above were set out in the Company’s
announcement dated 21 March 2022.
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With effect from 21 July 2022,

(M

Ms. Xing Mengwei has been appointed as an executive
Director, a member of the executive committee of the
Board (the “"Executive Committee”) and an authorised
representative (“Authorised Representative”) of the
Company under Rule 3.05 of the Listing Rules;

Mr. Xu Xinwei has been appointed as an independent non-
executive Director, the chairman of the Nomination Committee
and a member of each of the Audit Committee and the
Remuneration Committee;

Mr. Lau Fai Lawrence, an independent non-executive Director,
has ceased to be an Authorised Representative; and

Mr. Mak Kwok Kei, an independent non-executive Director,
has been re-designated (i) from the chairman of the
Nomination Committee to a member of the Nomination
Committee; and (ii) from a member of the Remuneration
Committee to the chairman of the Remuneration Committee.

Upon the appointment of Mr. Xu Xinwei as an independent non-
executive Director and changes in the composition of the Board
committees:

(i)

(ii)

(iii)

the Board comprises three independent non-executive
Directors in compliance with Rule 3.10(1) of the Listing Rules;

the Audit Committee comprises three members who are
independent non-executive Directors in compliance with
Rule 3.21 of the Listing Rules; and

the Remuneration Committee is chaired by an independent
non-executive Director in compliance with Rule 3.25 of the
Listing Rules.

Further details of the above were set out in the Company’s
announcement dated 21 July 2022.

DISCLOSURE OF ADDITIONAL INFORMATION
BEEMER
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DISCLOSURE OF ADDITIONAL INFORMATION
BEEMER

With effect from 11 August 2022,

(1) Mr. Hung Yeung Alvin has been appointed as an executive
Director and the chairman of the Executive Committee; and

(2) Ms. Xing Mengwei, an executive Director, has been appointed
as the chief executive officer of the Company.

The Board further announced on 11 August 2022 that Mr. Liu
Tingan would resign as an advisor of the Company with effect from
31 August 2022 due to his other business activities.

Further details of the above were set out in the Company’s
announcement dated 11 August 2022.

CHANGES IN INFORMATION OF DIRECTORS

Save as disclosed above, pursuant to Rule 13.51B (1) of the Listing
Rules, there are no updated changes in information of the Directors
subsequent to the publication of the 2021 Annual Report of the
Company.

AUDIT COMMITTEE

The Audit Committee had reviewed this report (including the interim
results and the unaudited condensed consolidated interim financial
statements of the Group) for the Period and had discussed with the
management of the Company about the accounting principles and
accounting standards adopted by the Group and the matters relating
to the risk management, internal control and financial reporting of
the Group. The Audit Committee has the delegated responsibility
from the Board to assure that adequate internal controls are in place
and followed.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BHGZSREREMEZEEER

Six months ended 30 June

BEXNA=THILREA

2022 2021

—E-—fF B

Notes HK$'000 HK$'000

(N2 TET TFHEIT

(Unaudited) (Unaudited)

(RE®) (REZ)

REVENUE WA 5 164,718 240,626
Cost of sales THER AR (175,689) (238,368)
GROSS (LOSS)/PROFIT (E#R)E7 (11,151) 2,258
Other income E U A 5 24,218 16,891
Other gains and losses, net Hup M e - 55 6 (178,396) (128,700)
Selling and distribution costs SHE RO KA (6,965) (8,701)
Administrative expenses TE R (48,333) (48,231)
Finance costs MEER 7 (32,800) (31,629)
Share of results of associates IHBEENTR) 2 4B (22,886) (3,616)
Share of results of joint ventures hEEE %S (20,662) (30,546)
LOSS BEFORE INCOME TAX KFBRATSE 8 (296,975) (232,274)
Income tax (expense)/credit FTSf (X)), K% 9 (1,093) 15,126
LOSS FOR THE PERIOD KEREEE (298,068) (217,148)

SESoETHRE ME2REEERAE 69



CONDENSED CONSOLIDATED STATEI\/IENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FRseEa kEMEEEER

Six months ended 30 June

BEXNA=THILREA

2022 2021
ot St - —E-—F
Notes HK$’000 HK$'000
FaE T#RT FET
(Unaudited) (Unaudited)
(RER) (REZ)
Other comprehensive income for FHMEfRZEKE
the period
ltem that may be reclassified HEgEmoEEEms
subsequently to profit or loss: HE :
Exchange difference arising on MEBINEBEEZ
translation of foreign operations b 5 R (49,401) 51,304
Total other comprehensive income FHIFHEMS IS8
for the period (49,401) 51,304
LOSS AND TOTAL COMPREHENSIVE #HIESGER2EKRE
INCOME FOR THE PERIOD i (347,469) (165,844)
Loss per share attributable to . NCIE 2PN
owners of the Company &8
— Basic —EK 10 HK(13.34) centsi#fll  HK(9.83) cents/&{ll
— Diluted — 10 HK(13.34) cents#fll  HK(9.83) cents&{ll
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BB &R S B kR R

At 30 June At 31 December
2022 2021
R-8ZZ R-_ZT_—%F
~NA=+H +=—A=+—H
Notes HK$'000 HK$'000
BRE FT#&T FAT
(Unaudited) (Audited)
(RE) (f&==Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BEREE 12 310,292 318,054
Right-of-use assets FREEE 8,073 12,667
Interests in associates REEE RN R 2w 13 563,133 584,805
Interests in joint ventures REELE R - 20,662
Rental and utility deposits ek ARAREES 22 65
Financial assets at fair value through BRATERABRZ
profit or loss SREE 14 4,266 4,266
Deposits paid BEftize 47 47
Total non-current assets EREEERE 885,833 940,566
CURRENT ASSETS MENEE
Inventories T8 49,679 56,700
Trade receivables Z 5 AR 15 93,980 168,961
Loan receivables R E K 16 956,100 1,070,223
Note receivables e 17 92,066 138,099
Prepayments, deposits and other TERFRIA ~ e R EHAD
receivables e R IE 127,978 142,359
Financial assets at fair value through BRATESAB®Z
profit or loss ERIEE 14 75,980 115,867
Bank balances and deposits RITESBRFR 34,177 36,328
Total current assets mEHEERE 1,429,960 1,728,537

— T ——

FhHFRE MEARREEERELT 71



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRLZEA M BEARRE

At 30 June At 31 December
2022 2021
R RZTEZ—%F
~A=1+H +=-—A=1+—H
Notes HK$'000 HK$'000
Mok T#T FETT
(Unaudited) (Audited)
(FER) (&%)
CURRENT LIABILITIES mEAR
Trade payables B ZIEIRRR 18 188,606 231,201
Other payables and accruals Hfth fE A F0E M BT B 276,013 276,628
Tax payable FERS T8 277,992 277,663
Lease liabilities HeEas 1,946 5,689
Borrowings BE 19 347,120 819,744
Loan from a related party M— & ATER 20 2,137 2,950
Loans from a director M—ZEZFER 20 107,363 103,710
Total current liabilities mENEE#EE 1,201,177 1,717,585
NET CURRENT ASSETS REEERE 228,783 10,952
TOTAL ASSETS LESS CURRENT HEERTEAR
LIABILITIES 1,114,616 951,518
NON-CURRENT LIABILITIES FERBAR
Lease liabilities HEAE 3,386 4,504
Borrowings BE 19 648,327 177,941
Deferred tax liabilities FIEFRTEEE 15,158 15,158
Total non-current liabilities FERBARRE 666,871 197,603
NET ASSETS EEFE 447,745 753,915
CAPITAL AND RESERVES BEFR s
Share capital LN 21 264,800 220,800
Reserves B 182,945 533,115
Equity attributable to owners of the RATHEE AEIEER
Company 447,745 753,915
TOTAL EQUITY wiEs 447,745 753,915
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHGEESEER

Equity
attributable
Property to owners
Share Share Contributed  revaluation ~ Translation ~ Statutory Accumulated of the Total
capital premium surplus reserve reserve reserve losses ~ Company equity
VN
WEA
k% EinaRE ERER MREGRE HE G EEG AHER i3 £ #adE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TET TET TET TET
At 1 January 2022 W-E--f-f—-H 220,800 2,559,569 19,000 44,349 71,817 7335 (2,168,955) 753915 753,915
Loss for the period TR - - - - - - 298,068 298,068 298,068
Other comprehensive Ef2EE
income:
Exchange differences BEBIEBELL
arsing on translation of ~ EXEHE
foreign operations - - - - (49,401) - - (49,401) (49,401)
Issue of shares on RERETRA
placement 44,000 (2,701) - - - - - 41,299 41,299
Total comprehensive TEE2ENREE
income for the period 44,000 (2,701) - - (49,401) - (298,068)  (306,170)  (306,170)
At 30 June 2022 RZBZZEXAZTA
(Unaudited) €3 1) 264,800 2,556,868 19,000 44,349 2,416 7335 (2,467,023 447,745 447,745
Equity
attributable
Property to owners
Share Share  Contributed ~ revaluation ~ Translation Statutory  Accumulated of the Total
capital premium surplus reserve reserve reserve losses Company equity
AN
EBA
kx RMEE  EERR VEEREE  AERR 0 ATEE 0 REE O ERER  BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000
TR TR TR ThEL TR TR ThAL TR TERL
At 1 January 2021 R-8--%¥-A-8 220,800 2,559,569 19,000 17,192 82,060 7335 (1,717,365 1,189,191 1,189,191
Loss for the period THHEE - - - - - - 748 (17,048 (217,148
Other comprehensive Ezmie
income:
Exchange differences on ~~ REENEREL 2
translation of foreign EREE
operations - - - - 51,304 - - 51,304 51,304
Total comprehensive TEHLANRES
income for the period - - - - 51,304 - (217,148) (165,844) (165,844)
At30 June 2021 RoB-—EXAS+R
(Unaudited) (REH) 220,800 2,559,569 19,000 17,192 133,364 7335 (1,934513)  1,023347 1,023,347
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FﬁﬂﬂllmAiﬁﬁljlbgﬁ

Six months ended 30 June

BEXNA=THILREA

2022 2021
ot St - —ET—F
HK$'000 HK$'000
FT#ET FAT
(Unaudited) (Unaudited)
(R#E) (REZ)
OPERATING ACTIVITIES BEEH
Cash (used in)/generated operations LB, EExzRE (9,.251) 89,082
Interest received EHFE 8 8
Income tax refund/(paid) (GR&)/CEER 329 (7,052)
NET CASH (USED IN)/GENERATED WEEE(FRA) EBEzREPH
FROM OPERATING ACTIVITIES (8,914) 82,038
INVESTING ACTIVITIES BEET
Increase in deposits paid B AL i - (596)
Purchases of property, plant and BEWE  HFELEE
equipment - (4,159)
Proceed from disposal of property, HEWE - BB KEREZPIEHIE
plant and equipment 81 -
NET CASH GENERATED FROM/ RRIDEE (FRA)ZH&PH
(USED IN) INVESTING ACTIVITIES 81 (4,755)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

il B 4R

EHERER

Six months ended 30 June

BEXNA=THILREA

2022 2021
—E-F —E-—%F
HK$'000 HK$'000
TET TFHEIT
(Unaudited) (Unaudited)
(RE®) (REZ)
FINANCING ACTIVITIES MEEE
New borrowings HiER 2,000 6,708
Borrowings from a related party RE AL 2B (813) 100
Borrowings from a director KEEZEZER (28,659) (22,768)
Repayment of borrowings BEEX (4,238) (37,720)
Payment for lease liabilities BEBBNK (2,907) (2,727)
Interest paid ERFE - (11,944)
Issue of shares on placement Ao & RF BT TR (D 41,299 -
NET CASH GENERATED FROM/ MEIHELE (FB)ZHEFH
(USED IN) FINANCING ACTIVITIES 6,682 (68,351)
NET (DECREASE)/INCREASE IN ReRBASEFEM(RY) 1Bin
CASH AND CASH EQUIVALENTS B (2,151) 8,932
CASH AND CASH EQUIVALENTS AT HIVIZzH&RBI&SEY
BEGINNING OF THE PERIOD 36,328 28,464
CASH AND CASH EQUIVALENTS AT HiXzZzHREeRB&ESED
END OF THE PERIOD 34,177 37,396
ANALYSIS OF THE BALANCES OF ReRREEFENZHRIF
CASH AND CASH EQUIVALENTS
Bank balances and cash RITEHREIRS 34,177 37,396
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BA&ZS

76

HA Bir 3% 2R 3R Y 5E

GENERAL

Renco Holdings Group Limited (the “Company”) was
incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda. Its
principal place of business in Hong Kong is located at Unit
2707, Tower One, Lippo Centre, 89 Queensway, Hong Kong.

As at 30 June 2022, in the opinion of the directors of the
Company, the Company has no immediate and ultimate
holding company.

During the six months ended 30 June 2022 (the “Period”),
the Company and its subsidiaries (collectively referred to as the
“Group”) were involved in the following activities:

o manufacturing and sale of a broad range of printed
circuit boards (“PCBs");

o investment and trading of securities and related treasury
activities; and

o advising on securities, asset management and
consultancy and corporate solution services.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS
34"), issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).
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—REH
AEHEREE AR AR (A A BB mE
RBEBRAR) ([FAT )R EFETMAL
REREAERAT - HRMNREBBRERS
FIER AR ([ BEEERR]) =k £ o Hikfl
PR R UL Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda < EE X &
BEAEEWEMNEASEESIRNEF
N BE2707E »

R-ZZ-—FXA=1tH ARFAEEFR
R ARPWEE RN ERIER A B HRRL
YRS o

REBE-T - —FRXA=TRHIXEA(H
RE ) ARelRENB AR (i E%
B DEEATES

o SUENHETRMAEZ R AR IKIR
([EDRIBREEHR |) -

s RENEERFLEBAERRED K

o  BEFRHERNMEHREESERS

mBEE

ZE MRS A PR SRR IEE B G TAD
ARE((EFREMMAE )AM2EEIE
AIZE345R P I 3RS ( F RS et RS
345k |) A K Bip 22 prag 75 E AR B (T LR
Rl ) ZE BB MARE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION (Continued)

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2021 annual financial statements, except for
the adoption of new or revised standards for the first time
during the Period as detailed in note 3.

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the 2021 annual financial statements.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (“HK$"), unless
otherwise stated. These condensed consolidated interim
financial statements contain condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2021 annual financial
statements. These condensed consolidated interim financial
statements and notes do not include all of the information
required for a complete set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards (the
“HKFRSs"”) and should be read in conjunction with the 2021
annual financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

3. ADOPTION OF HONG KONG FINANCIAL 3.
REPORTING STANDARDS (“HKFRSs")
These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2021 annual financial statements, except for
the adoption of new or amended standards for the first time
during the Period as detailed in note 3(b).

(a) Adoption of new or amended HKFRSs
Amendments to HKAS 16  Proceeds before Intended
Use

Amendments to HKAS 37  Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Annual Improvements to  Annual Improvements to
HKFRS 1, HKFRS 9, HKFRSs 2018-2020
HKFRS 16 and HKAS 41

The adoption of the amendments listed above did not
have material impact on the Group’s accounting policies
and financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

3. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)
(b) New or amended HKFRSs that have been issued
but are not yet effective and have not been early
adopted
Amendments to HKAS 1 Classification of Liabilities
as Current or Non-
current and HK (IFRIC)
Interpretation 5 (2020),
Presentation of Financial
Statements — Classification
by the Borrower of a
Term Loan that Contains
a Repayment on Demand
Clause!

HKFRS 17 Insurance Contracts'

Amendments to HKFRS 10 Sale or Contribution of
and HKAS 28 Assets between an
Investor and its Associate

or Joint Venture?

! Effective for annual periods beginning on or after 1
January 2023.

2 The amendments shall be applied prospectively to the
sale or contribution of assets occurring in annual periods
beginning on or after a date to be determined.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRLR A P I WK M AT

4,

80

SEGMENT INFORMATION

(a) Reportable segments

The Group determines its operating segments based on
the reports reviewed by the chief operating decision-
maker that are used to strategic decisions. No segment
assets and liabilities are presented as the information is
not regularly reported to the chief operating decision-
maker.

During the Period, the Group has three reportable
segments. The segments are managed separately
because each segment offers different products and
services and requires different strategies. The following
summary describes the operations in each of the Group's
reportable segments:

Manufacturing segment — Manufacture and sales of
PCBs

Treasury investments — Investment and trading

segment in securities, fund

investments and related
activities and provision
of financial assistance

Financial services segment - Advisory on securities,
asset management
and consultancy and
corporate solution
services

Renco Holdings Group Limited Interim Report 2022
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4,

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B G M BRR M T

SEGMENT INFORMATION (Continued) 4.
(a) Reportable segments (Continued)
The following is an analysis of the Group’s revenue and
results by operating and reporting segments for the

SERE(E)
(a) AHEFWE)

AT RRAMEREERBREDEE

5l 2 REEWAREEDIT

=

Period:
Treasury Financial
Manufacturing investments services Total
RERE MERE SRMERE @it
HK$'000 HK$'000 HK$'000 HK$'000
T#T TE#T TET THET
Six months ended 30 June BE_E- "
2022 (Unaudited) NAZTHLERER
(REH)
Revenue from external customers  RESNEEE 2 M 195,737 (31,019) - 164,718
Reportable segment (loss)/profit ~ FIRESHE(E8) /@l (14,497) (275,759) (109) (290,365)
Interest income FIEMA 8 8,868 - 8,876
Finance costs HEER (6,010) (26,790) - (32,800)
Depreciation &
- Own assets -BEAE (458) (449) - (907)
~ Right-of-use assets —fEREEE - (2,907) - (2.907)
Share of results of associates EHE AR EE - (22,886) - (22,886)
Share of results of joint ventures RS ME 7 £ - (20,662) - (20,662)
Impairment losses on trade BHRWEN RBEEE
receivables - (7,853) - (7,853)
Impairment losses on loan ERERREER
receivables - (124,752) - (124,752)
Impairment loss on note EREEAEEE
receivable - (46,033) - (46,033)
Impairment loss on other HitEMFIE L
receivables RESE - - (109) (109)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

4. SEGMENT INFORMATION (Continued) 4. DBWAEAEE)
(a) Reportable segments (Continued) (a) FIHRESME(E)
Treasury Financial
Manufacturing investments services Total
HERK MBRE RRS @t
HK$'000 HK$'000 HK$'000 HK$'000
THL THL TAT TET
Six months ended Hz-Z-—%
30 June 2021 (Unaudited) NA=THIEAER
(RE%)
Revenue from external customers  ZRESMIE P Z M\ 240,300 326 - 240,626
Reportable segment (loss)profit ~ FIRESHE(ER) /@l (25,866) (199,561) 6,352 (219,075)
Interest income FIEMA 8 21,730 - 21,738
Finance costs RMEER (5,446) (26,183) - (31,629)
Depreciation &
- Own assets -BEEE (783) (1,322) - (2,105)
— Right-of-use assets —fEREEE (1,118) (1,182) - (2,300)
Share of results of associates EHE AR EE - (3,616) - (3,616)
Share of results of joint ventures (A& 0¥ £4 - (30,546) - (30,546)
Impairment losses on trade BHRNES ZAEEE
receivables - (7,853) - (7,853)
Impairment losses on loan ERERREER
receivables - (102,218) - (102,218)
Impairment loss on note EREEAEEE
receivables - (22,458) - (22,458)
Reversal of impairment losson BBl E A EKFIE 2
other receivables REEE - - 6,352 6,352

Renco Holdings Group Limited
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4.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

SEGMENT INFORMATION (Continued)
(a) Reportable segments (Continued)
Reconciliation of reportable segment profit or loss:

B

SWBEHE)

(a) "EER®W(Z)
S HERINT ¢

AlRE D BEE

o HIRA 75 S R MY R

Six months ended 30 June

BENA=THILREA

2022 2021
k- ek —E 4
HK$'000 HK$'000
T#T FAT
(Unaudited) (Unaudited)
(RE) (REZ)
Profit or loss ?ﬁﬁ
Reportable segment loss wEDEEE (290,365) (219,075)
Other unallocated staff cost ﬁﬂ?ﬁﬁ fid 8 TR (6,610) (13,199)
Consolidated loss before income BRATISEIRTAR & E51E
tax (296,975) (232,274)

(b) Geographical information
The following table provides an analysis of the Group's
revenue from external customers by geographical market
based on the location of customers.

(b) HEFH

Ti‘%%ﬁlJK%@f%ﬁ\}f‘FﬁEfmZi&E
5810 2 REINBE P ZWADHT -

Six months ended 30 June

BENA=THILLR{EA

2022 2021

= B

HK$'000 HK$'000

THT FAT

(Unaudited) (Unaudited)

(RER) (REZ)

Europe M 87,325 89,880

Hong Kong BB (9,262) 24,502
The People’s Republic of China a3

("PRC") 49,037 77,865

United States of America EREE R 2,862 1,260

Malaysia S RPE T 979 1,251

Japan SFN 19,954 27,808

Singapore N 6,197 10,133

Others Hip 7,626 7,927

164,718 240,626
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

4. SEGMENT INFORMATION (Continued) 4. DBWAEAEE)
(c) Information about major customers (0 FREEERZEH
Revenue from major customers who have individually REFERF(EMEAEERKRAZ
contributed 10% or more of the total revenue of the 10% 3 A E) AR LT -

Group are disclosed as follows:

Six months ended 30 June

BE/A=T+HIREA

2022 2021
k- ot -4
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REFX) (REZ)
Customer A'-2 HPA2 19,594 27,552
Customer B2 = FB? 13,010 21,294
Customer C2 BHC? 5,216 9,144
Customer D? = D2 9,370 14,484
Customer E? RFE 17,361 15,753
Customer F? BFER - 10,982
Customer G'? BFEG2 25,675 21,919
Customer H? BEH? 1,239 11,901
Customer I? B2 5,598 11,360
Customer J2 B2 - 1,287
' These customers contributed more than 10% of the ! HERFREBEZE-_ZE-_—_F A=+
Group's revenue for the six months ended 30 June 2022. HiE N EARTER 2 A E 2
WAZR10% °
2 Included in the manufacturing segment. 2 sFARLEDSE -
3 Included in the financial services segment. 3 FFASRRBE DL -
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5.

REVENUE AND OTHER INCOME

An analysis of revenue is as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B A T E R

5 WARHMIA
BAAHT

Six months ended 30 June

BENA=THILREA

2022 2021
== —E-—F
HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(FER) (REZ)
Revenue from contracts with EERESHKA
customers
Sales of goods HEEM 195,737 240,300
Total revenue from contracts with BREAHIRALREE
customers 195,737 240,300
Revenue from other sources: FEHHEMEBEREZUA :
Fair value loss on trading purpose MRS B W2 AFERA
financial assets at fair value Ea((BRAFEFABR])
through profit or loss (“FVTPL") ZEMmEEZ N TEBE
— Realised loss —B#IREE - -
— Unrealised loss —REIRESE (39,887) (21,404)
(39,887) (21,404)
Interest income: FBULA
— Loan receivables —EWER 8,868 12,405
— Loan to an associate —BEFHERFZ2ER - 4,366
— Note receivables — RN ER - 4,959
Total revenue from other sources KB H A RR 2 WA LBEE (31,019) 326
164,718 240,626
Other income Hthlg A
Interest income from bank deposits ~ $R1T1FF A BUA 8 8
Government grants I8 T # BE 80 -
Service income BRAS WA 976 -
Others HAith 23,154 16,883
24,218 16,891
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

5. REVENUE AND OTHER INCOME (Continued) 5. WAREMUTA (Z)
Revenue from contracts with customers ZERSHEBA
Disaggregated revenue information KA EEH

Six months ended 30 June 2022 (Unaudited) BE_ZE-_FXA=1THLRERA(XE

86

%)

Treasury Financial
Segments Manufacturing investments services Total
bk | BE MBRE SRR it
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TER
Types of goods or services HaBREER
Sales of goods HEEm 195,737 - - 195,737
Total revenue from contracts with EPENRALE
customers 195,737 - - 195,737
Timing of revenue recognition I A R 2R AR
Goods transferred at a pointintime RN EKFEEBEAER 195,737 - - 195,737
Total revenue from contracts with EPEAMALE
customers 195,737 - - 195,737
Geographical markets BT
Europe B 87,325 - - 87,325
Hong Kong & 21,757 - - 21,757
PRC i 49,037 - - 49,037
United States of America ENBERE 2,862 - - 2,862
Malaysia SREE 979 - - 979
Japan BA 19,954 - - 19,954
Singapore AR 6,197 - - 6,197
Others Hip 7,626 - - 7,626
Total revenue from contracts with EFat g
customers 195,737 - - 195,737

Renco Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B G M BRR M T

REVENUE AND OTHER INCOME (Continued) 5. WAREMUA(Z)
Revenue from contracts with customers (Continued) EESHBA(E)
Disaggregated revenue information (Continued) WA EHEBEH(E)

Six months ended 30 June 2021 (Unaudited) HEE - —FXA=ZTHIEAEACGRE

%)

Treasury Financial
Segments Manufacturing investments services Total
Gk gl RBRE SRR @t
HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TET AL
Types of goods or services HABRBEER
Sales of goods WEED 240,300 - - 240,300
Total revenue from contracts with EERNMA B
customers 240,300 - - 240,300
Timing of revenue recognition I A Re 2B
Goods transferred at a pointintime R EBHEEENER 240,300 - - 240,300
Total revenue from contracts with RPAHMNEE
customers 240,300 - - 240,300
Geographical markets BT
Europe B 89,380 - - 89,880
Hong Kong BE 24,176 - - 24,176
PRC m 77,865 - - 77,865
United States of America eSSy 1,260 - - 1,260
Malaysia SRAER 1,251 - - 1,251
Japan BA 27,808 - - 27,808
Singapore b 10,133 - - 10,133
Others it 7,927 - - 7,927
Total revenue from contracts with RPN ES
customers 240,300 - - 240,300

SEREEET S ERHE - B BHE
BB MRS L NHELBERRFA
GIONCE R

There was no inter-segment sales between segments and
therefore the amount on sales to external customers by
segment is the same as total revenue from contracts with
customers.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRLR A P I WK M AT

6. OTHER GAINS AND LOSSES, NET 6. Rtk BIRBHE
Six months ended 30 June
HENA=1+HILLK{ER
2022 2021
—E-= —E—F
HK$'000 HK$'000
TET FAT
(Unaudited) (Unaudited)
(REF) (REZ)
Net exchange loss VE 5 518558 (2,038) (2,523)
Impairment loss on trade receivables & 5 fEUWBR X B EE B (5.464) (7,853)
(Impairment loss)/reversal of Hiup el srIa 2
impairment loss on other CREER), #E
receivables (109) 6,352
Impairment losses on loan receivables &YW E ZUREE 18 (124,752) (102,218)
Impairment loss on note receivable  FEWZIEREE B (46,033) (22,458)
(178,396) (128,700)
7. FINANCE COSTS 7. MERA
Six months ended 30 June
BEXA=1+HLAXEAR
2022 2021
-t - 3 BT
HK$'000 HK$'000
FT#ET FAT
(Unaudited) (Unaudited)
(R#ER) (REZ)
Interests on: B
— Borrowings — e 28,777 27,803
— Loans from a director —RE—REEZEX 3,652 3,405
— Interests on lease liabilities —HERGEZHME 371 421
32,800 31,629
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8.

LOSS BEFORE INCOME TAX

This is arrived at after charging:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B

8. MRMIMAEIR

It EFARR -

o HIRA 75 S R MY R

Six months ended 30 June

BE/A=THIEA

2022 2021
== —E-—F
HK$'000 HK$'000
THT FAT
(Unaudited) (Unaudited)
(R#FR) (REZ)
Cost of inventories recognised as an &R A H 2 F &R A
expense - 198,784
Depreciation e
— Own assets —BEAE 907 2,105
— Right-of-use assets —(FREEE 2,907 2,300
3,814 4,405
INCOME TAX (EXPENSE)/CREDIT 9. FRBH(XZH) ES
Six months ended 30 June
BENXA=THLAKER
2022 2021
—E_C —E-—F
HK$'000 HK$'000
THT FAT
(Unaudited) (Unaudited)
(R#FR) (REZ)
The income tax (expense)/credit FRERi () e it
comprises:
PRC Enterprise Income Tax: Bl 2T -
Current period RHEAME (1,093) (1,596)
Deferred tax credit RIEFRIEE R - 16,722
Income tax (expense)/credit FReiR(ZH) E% (1,093) 15,126
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRLR A P I WK M AT

10. LOSS PER SHARE

The calculation of basic and diluted loss per share attributable
to owners of the Company is based on the following data:

Loss

10. SREE
R TSI E

iR

ARBHEA NEIGERER R ESREIR A

Six months ended 30 June

BE/A=T+HIREA

2022 2021
—E——5 —E-—4F
HK$'000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REF) (REZ)
Loss for the purpose of basic and RARFTESRERREEEIR
diluted loss per share 2 BB (298,068) (217,148)

Number of shares

Bx{n 8 B

Six months ended 30 June

BENA=THILLREA

2022 2021
—E_- —E-—4F
‘000 ‘000
TB% T
(Unaudited) (Unaudited)
(REFR) (REZ)
Weighted average number of AR ESREREIEZ
ordinary shares for the purpose of AR INE T8
basic loss per share 2,234,740 2,208,000
Effect of dilutive potential ordinary BaBETERRoTE
shares:
— share award scheme — & 17 £EEhET 2l N/AFER N/A7TE A
Weighted average number of ARGt EEREEEIE .
ordinary shares for the purpose of TR hnE 9 2R
diluted loss per share 2,234,740 2,208,000
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10.

11.

12.

13.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LOSS PER SHARE (Continued)

No adjustment is made to the basic loss per share for both
periods as the dilutive potential ordinary shares have an anti-
dilutive effect on the basic loss per share amount presented.

DIVIDEND

The Directors do not recommend the payment of any interim
dividend for the Period (six months ended 30 June 2021:
HK$Nil).

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired property, plant and
equipment with a cost of HK$Nil (six months ended 30 June
2021: approximately HK$4,159,000).

INTERESTS IN ASSOCIATES

10.

1.

12.

13.

B A T E R

wBERGR(E

MNEEEE EERHEREAEEZIIS
BAARBEYE  HYERHEBEER
EABEIEH AR -

R
BETEZ AR BRI A P HIR% 8 (&
2T —FXA=THIANER : TF
JC) °

ME BERER

RAEAR - AEBEABZWE - BE K&
HBIRABEATL(ZE=Z—FA=1H
1E7ELA : 494,159,000/87T) °

REBELRzHEG

At 30 June At 31 December

2022 2021

BW-E—— RZTE——4F

~A=+H +=—A=+—~”

HK$'000 HK$'000

T#ET T

(Unaudited) (Audited)

(FER) (#&F=Z)

Share of net assets EIEEEFE 271,954 297,662
Loans to associates? i VNI - 313,541 313,541
585,495 611,203
Less: Allowance for doubtful debts L REREME (22,362) (26,398)
563,133 584,805

# As at 30 June 2022, except for a balance due from an
associate amounting to HK$89,449,000 (31 December 2021:
HK$89,449,000) bears interest at a rate of 12% per annum and
is repayable by 31 December 2022, the amounts are unsecured,
interest free and with no fixed repayment terms.

— T ——

# R-ZB-Z—FXA=1+H  BEK— &
BT 2 5 8289,449,0008 TT( — T ——4F
+=—A=+—8 : 89,449,000/ T) I FF
NEMNFERFENBER T _—_F+_A
—t+—HAMEEN  ZERBELHEET
% BRI EFERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRLR A P I WK M AT

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

14. BAFEHFAREZEMEE

At 30 June At 31 December
2022 2021
 Jot S R_T_—%F
AA=t+HB +=ZA=+—H
HK$'000 HK$'000
FTET FAT
(Unaudited) (Audited)
(R#FR) (&%)
Non-current assets: IEMENEE -
Financial assets at FVTPL: BEAFTEFABSCEREE -
— Club debentures, at fair value —SHEEER  BRATE
s 4,266 4,266
Current assets: MENEE -
Financial assets at FVTPL: BATEF ARG EMEE
— Listed equity investments, — FRAKRE - BATE
at fair value (Note) STE () 75,980 115,867

Mt s BRASEEH ETRAREASHERFT
o NHEZSREZERRE TP
BREAREE EMRARENTISEE

49 7474,104,00058 7T °

Note: Assuming the portfolio of the Group’s listed equity investments
has remained unchanged, the market value of the Group’s
listed equity investments at the date of publication of these
unaudited condensed consolidated interim financial statements
was approximately HK$74,104,000.

92 Renco Holdings Group Limited Interim Report 2022



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B A T E R

15. TRADE RECEIVABLES 15. ¥ HEIIRR

At 30 June At 31 December

2022 2021

gt - R ——%F

~NA=+H +-—A=+—H

HK$'000 HK$'000

T#T FET

(Unaudited) (Audited)

(REFR) (#&F=Z)

Trade receivables B 5 EWERK 186,606 256,123
Less: Allowance for doubtful debts B REREHE (92,626) (87,162)
93,980 168,961

Customers of manufacturing segment are generally granted
with credit terms of 30 to 120 days (31 December 2021: 30 to
120 days) while no credit period will be granted to customers
in treasury investments and financial services segments. The
Group closely monitors its outstanding trade receivables.
Overdue balances are reviewed regularly by the Group’s senior
management. The ageing analysis of trade receivables (net of
allowance for doubtful debts) based on invoice date at the end
of the reporting period is as follows:

BENDEMNEF —REKI0E120HZEE
H(ZE=Z—F+T=ZH=+—H :30&120

H)  MPKEESERSBRGEDEHRT
EREEEHTER - ASEERYERER
BEZESEWENR - ASERREREET
HRFTa SR - RIREHR - BIFRER
252 8 5 KRR (R RAREME) BR#R
DT

At 30 June At 31 December
2022 2021
R-B-ZF R-_ZE_—%F
~NA=+H +=ZA=+—H

HK$'000 HK$'000

T#&T FETT

(Unaudited) (Audited)

(FER) (&5%)

0-30 days 0% 30H 28,240 47,230
31-60 days 31260H 32,887 51,917
61-90 days 61290H 20,858 38,726
Over 90 days 90HIM 11,995 31,088
93,980 168,961

— T ——
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

15. TRADE RECEIVABLES (Continued) 15.

The movement in impairment loss on trade receivables from

RS EUWRR (F)
RIEHRRES S NFEEE S RURR

94

contract with customers during the reporting period is as

follows:

BEERESHMT

At 30 June At 31 December

2022 2021

R-B-"%F MR_T_—%F

AA=+A +=ZA=+—H

HK$'000 HK$'000

FHET FAT

(Unaudited) (Audited)

(REF) (1&E=Z)

At beginning of the year REH] 87,162 64,832
Impairment loss recognised R MERBE 5,464 22,307
Exchange realignment DEE 34, 58 2 - 23
At end of the Period/year RHRFE R 92,626 87,162

Renco Holdings Group Limited

Interim Report 2022



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

16. LOAN RECEIVABLES

B A T E R

16. BURE =

At 30 June At 31 December
2022 2021
BRTEZ—F N_E-—F
~A=+H +=—A=+—H

HK$'000 HK$'000

THET T

(Unaudited) (Audited)

(REH) (#&F=Z)

Secured loans BEFER 1,785,647 1,775,018
Less: Allowances for doubtful debts & © REREHE (829,547) (704,795)
956,100 1,070,223

The balance represents secured loans to independent third
party corporate borrowers which bear fixed interest rates
ranging from 3% to 36% (31 December 2021: 3% to 36%)
per annum with loan period ranging from 12 months to 24
months. These loans were secured by the following:

fund investment of a borrower;

- interest in certain properties of a borrower;

—  equity investment owned by the shareholder of a
borrower;

- listed shares owned by the related companies of a
borrower;

- issued share capital of group companies of the
borrowers;

- interest in rights to use of a number of sea areas in the
PRC owned by the group companies of the borrowers;
and

—  personal guarantees executed by the shareholders or key
management personnel of the borrowers.

— T ——

IR T BN E = AR BIERAZER

WER  ZEZEERIREEFEFTE - FF%

NI3EEIE(ZF_—F+ZA=+—

H:3B%E36%E)  FREZHARNT12MEA

Z24A R o ZEEFA TG BEEM

— —ZERANELKE

— R RERABETUEELR

— —RERANBRERES ZRAKRE

— —EZEFRANEBAREAN LT
7

— ERAEERRNDEITRA

— BRAKERRMAHEATEZEESE
A R ¢ &

- BRARRIEIZEEABRIN
AFELR

=]
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

17. NOTE RECEIVABLES 17. BlE=RE
At 30 June At 31 December
2022 2021
NWo_E——% N-ZTE-—4F
~NB=+H +=—A=+—H
HK$’000 HK$'000
FHEIT FET
(Unaudited) (Audited)
(kRE) (&%)
Secured B 230,165 230,165
Less: Allowances for doubtful debts &, : REEEE (138,099) (92,066)
92,066 138,099

As at 30 June 2022, the Group subscribed from third party
issuers 5% (31 December 2021: 5%) fixed redeemable coupon
bonds. Both the principal and interests on the bonds are
repayable within the next year. The bonds are secured by an
issuer’s interests in certain bonds issued by a company listed
on the Stock Exchange.

RZZEZZFXA=+H  AEERE=H
BITARES% (ZE_—F+_A=1+—
H: 5% BEEREXAERES - EFAT
RABHERT —FEIE - Z5EHFAET
AR—EB R ERARBITZETESZ
RS EHHR -

18. TRADE PAYABLES

96

18. BAMFIIRR

At 30 June At 31 December

2022 2021

RIEZ-HF RZZEZ—%F

AA=+E  t+=A=t-8

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(RE) (&&= =%)

0-30 days 0%30H 24,352 22,973
31-60 days 31260H 14,718 26,163
61-90 days 61%290H 18,019 30,306
Over 90 days 90H M F 131,517 151,759
188,606 231,201

The trade payables are non-interest-bearing and are normally
settled on terms of 60 to 120 days (31 December 2021: 60 to
120 days). The Group has financial risk management policies
in place to ensure that all payables are settled within the credit
timeframe.

Renco Holdings Group Limited Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B A T E R

19. BORROWINGS 19. B8
At 30 June At 31 December
2022 2021
RIEZ-%F RZT——%F
~NB=+H +—-A=+—H
HK$'000 HK$'000
THET T
(Unaudited) (Audited)
(RER) (&%)
Secured bank loans repayable within 7B —FREER G EKIFIRIT
one year (Note (a)) B (KiiE@)) 140,179 144,417
Other loans, unsecured (Note (b)) HEa B - EmER (D)) 182,559 180,559
Other loans, secured (Note (c)) HibER - BEA(HIEEQ) 672,709 672,709
995,447 997,685
Current portion BIERER 5 347,120 819,744
Non-current portion FEENEREL 648,327 177,941
995,447 997,685
Notes: BRE -
(@)  The bank loans were secured by certain buildings and right- (@) ZERTEFUETEFRASEMEE

of-use assets in respect of leasehold land held by the Group,
corporate guarantee of the Company and personal guarantee
of Mr. Cheok Ho Fung (“Mr. Cheok"), an executive director of
the Company. As at 30 June 2020, bank loans of approximately
HK$140,179,000 (31 December 2021: HK$144,417,000)
carried fixed interest rate ranged from 3.45% to 3.85% (31
December 2021: 2.36% to 3.85%) per annum.

TECCHETHEE MEZRKERRLF

HELH FREERE  ARRIZBHEE
RERRBVNTESERALE([E%
%) ZEABRERR - RZZEZZF N
A=+H ' 4140,179,000/& T (=T ——
FE+-—HF=+—H : 144,417,000/ 7T) 1
RITEFILNF345EE385E (=T =—
F+-HA=+—H :2.36E%3.85%) A

EFNEETR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

19. BORROWINGS (Continued)

Notes: (Continued)

98

(b)

()

As at 30 June 2022, unsecured other loans obtained from
Jade Summit Holdings Limited (an associate) and independent
third parties amounting to approximately HK$177,941,000
and HK$4,618,000 respectively. The loan from the associate is
non-interest bearing, unsecured and repayable within the next
3 years; whereas the loan from the independent third parties
bears interest at a rate of 9.6% per annum and is repayable
within the next twelve months.

Secured other loans borrowed from independent third
parties as lenders bear interest at a rate of 3% to 8% per
annum (31 December 2021: 3% to 8% per annum) and
HK$202,323,000 are repayable within the next twelve months
and HK$470,386,000 are repayable within the next 2 years. The
balance is secured by:

Corporate guarantee of the Company;
- Equity interests in certain subsidiaries of the Company;
- The Group's interest in an associate;

- Trade and loan receivables with carrying amount of
HK$220,792,000; and

- Financial assets at FVTPL with carrying amount of
HK$46,031,000.

Renco Holdings Group Limited Interim Report 2022

19. & (~Z
M5 - (&)

(b)

MR-ZTB-—EXA=+H BHEEER
ERAG(—HEBEQAR) N—RBBIE
SHREHNERBREMERS BN A
177,941,000 7T % 4,618,000 7T ° 2K A
BE RN R BB E « R AR K
KIFABEE  MARBBELE=FTERAE
FFRI6EE  WARAKRT—EAR

g -

MBIE=FERANBEAZEEREME
RIEFNEIEEYE(ZE=_—F+=A
Z=+—B:FMNRIEEQE)FE  ME
7202,323,000/8 L0 RIZER AR R+ =8 A
1B & }2470,386,00078 TL A R 2 FE R 1E
B - BRASMATYSBEERR -

—  ARBZEEER:
—  RAERBETHBRBZIME
—  AEER-HEBERRZER

— W A220,792,000/8 T2 Z 5K
RN ERER : &

—  BEME{EA46,031,000 T 212 A FE
FTABRZEREE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B G M BRR M T

20. LOANS FROM A RELATED PARTY/A DIRECTOR 20. XERBAL EFEZER

At 30 June At 31 December
2022 2021

- Jonk ~Joft RZEZ—4F
~A=+H +=—A=+—~H

HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(RER) (1&E=Z)
Unsecured loan from a related party 7 & Bt A+ 2 EIKIHEF
— Non-interest bearing (Note (a)) — R (HEE(a)) 2,137 2,950
Unsecured loans from a director: REEEZBERER
— interest bearing at 7% and —RIEF B NEREREE
repayable on demand (Note (b)) (BF3E(b)) 107,363 103,710
Notes: PEE
(@)  The loan was advanced by Mr. Liu Tingan (“Mr. Liu”), who has () #ZEEFHIEREE(TESE])BN -
resigned as executive director of the Company on 6 April 2020 BRZZE-_ZFNANBETARRNT
and resigned as director of various subsidiaries of the Company EF BT -__FtA-+—BHEEE
on 21 July 2022 and will resign as advisor of the Company with KARZHENBRAGIMNESERBENR-F
effect from 31 August 2022. ZZFNA=t+—HBEAREER -
(b)  The loans were advanced by Mr. Cheok, an executive director (b) ZEEFHARARPITESEILER -

of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

21. SHARE CAPITAL 21. l&&E
Number of
ordinary
shares of
HK$0.1 each
SEEE
0.1#8TZ
HiEEE A
("000) HK$'000
(F&) THT
Authorised: EE
At 1 January 2021, 31 December R-—E-_—F—H—H8-
2021 (audited) and —E-—F+-_H=+—H
30 June 2022 (unaudited) (BEZIR T
NAZTH(RERZ) 5,000,000 500,000
Issued and fully paid: ERITRBE -
At 1 January 2021 and RZZEZ—F—H—HXK
31 December 2021 (audited) —E-—F+=-A=+—H
(FRER) 2,208,000 220,800
At 30 June 2022 (unaudited) RZZB__FXA=+H
(REZ) 2,648,000 264,800
22. CAPITAL COMMITMENTS 22. BEKIE
As at 30 June 2022, the Group had capital commitment of RZZEZZFXA=+H  AEEEHENE
HK$0.05 million related to acquisition of property, plant and M - BEREE 2 EAEREROSE SR
equipment (31 December 2021: HK$Nil). T ZEZ—F+=A=+—H:8&)-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

23. RELATED PARTY TRANSACTIONS

B A T E R

23. ABKALES

(@) Save as disclosed elsewhere in these condensed (a) PBRZSERALRE T HIB 7% 3R 3R H Ath 20
consolidated interim financial statements, during the MATEEEIN - NEEHERA TR
Period, the Group entered into the following transactions REARIBETATR S ¢

with related parties:

Six months ended 30 June

BENA=THILLREA

2022 2021
e T4
HK$'000 HK$'000
FHET FAT
Related party Nature of transactions (Unaudited) (Unaudited)
RABAL ZHHE (REX) (feT:=Z)
Keentop Investment Limited Rental expenses and 1,098 1,098
("Keentop”) (Note (i) management fee
expenses
BEEREARAR([EE]) (0 HEXHLEREXH
Mr. Cheok (Note (ii)) Interest expenses on loans 3,652 2,586
from a director
4 A (B REGi) RE—REFERZ
MBS H
Shenzhen Shengda Qianhai Supply Interest income from a - 4,366
Chain Company Limited* loan to an associate
(“Shenzhen Shengda”)
(Note 13)
IR ER B ERBR AR REBE AR ZERZ
([ERYNEEE ) (PFE13) FEWA
* English translation or transliteration of Chinese name is * X T AT FE A 5 X B E ol (2
for identification purpose only a2
Notes: Pt s
(i)  The amounts paid to Keentop, which is beneficially () HEBHEEEAHEBEZMEINT
owned by Mr. Cheok, a director of the Company, and his AAREFEAERERBERRE
spouse, related to a property leased as their residence. ZEEZRIE - BEBER-_ZE—tFHh
Pursuant to a tenancy agreement entered into on 26 RZ4RBRIzME  —ZT—+tF
May 2017, the monthly rental and management fees ANA—BEZZ-ZFRH=+—H
were HK$165,000 and HK$18,000 for three years from —F 7 AAKREERE S RA165,000
1 June 2017 to 31 May 2020. The tenancy agreement BT K18,0008TT - HABE KR ZF
was renewed on 29 May 2020 for three years from 1 TEFRATNHEE=F  H=
June 2020 to 31 May 2023 under the same terms and ToTFRA-HBEEZT=FH
conditions. This related party transaction constitutes a A=+—8 - HiERREESsT
continuing connected transaction under the Listing Rules. B o WLEEEA TR SRR ETAR B
PRFFEELR S o
(i) The interest expenses were charged at a fixed rate of 7% (i)  FEZEDAHEM —BESTENIZ
(six months ended 30 June 2021: 7%) per annum on the EEFEMNEI%N(BHEZZT=Z—FX
loans from the director during the Period. RA=1H81EREAR : 7%)BER ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

24,

102

FAIR VALUE MEASUREMENTS OF FINANCIAL  24.
INSTRUMENTS

(a) Categories of financial assets and financial

EMTRZAFERHNE

(a) eMBEREMARZERN

liabilities
At 30 June At 31 December
2022 2021
R-B-—% RZEZ—4F
~A=+H +=—RA=+—H
HK$'000 HK$'000
T#T FAT
(Unaudited) (Audited)
(RER) (1EE=Z)
Financial assets SMEE
Financial assets at FVTPL BRATESABRZ
TREE 80,246 120,133
Financial assets at amortised REHENATTEZ 2/
costs (including cash and cash BE(BERe MRS
equivalents) @) 1,617,842 1,869,511
Financial liabilities SRaR
Financial liabilities at amortised cost X #k A ANEHE 2 & Rt
81&E 1,567,429 1,609,224

(b) Fair values
The fair value of these financial assets and financial
liabilities are determined as follows:

—  the fair values of financial assets which are traded
on active liquid markets are determined with
reference to quoted market bid prices; and

- the fair values of financial assets and financial
liabilities are determined in accordance with
generally accepted pricing models.

The directors of the Company consider that the
carrying amounts of the financial assets and financial
liabilities recorded at amortised costs in the condensed
consolidated interim financial statements approximate
their fair values.
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(b) AFE
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24. FAIR VALUE MEASUREMENTS OF FINANCIAL

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B G M BRR M T

INSTRUMENTS (Continued)

(b) Fair values (Continued)

The following table provides an analysis of financial
instruments carried at fair value by level of fair value

hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for
identical assets or liabilities;

Level 2: Inputs other than quoted prices included within
Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3: Inputs for the asset or liability that are not
based on observable market data (unobservable

inputs).

24. EMTAZATFEHEE(E)

(b) DFE(E)

TREANFHEFLREREAFEIIR

ZERMI AN :

F1R: HREBEELRERARTS

ZEREOCREHE)

28 F1RBESINZEES ARG
ZHBRBABE  BRE
B (AMER) KREZ (AR(E
RIEE)TETZEE K&

3R WIHERAIBREMBEIR(T
BB ABE) cEESLR

(EWAVN ¢ &

At 30 June 2022 (Unaudited)
RIBZZEXAZTH(RER)

Level 1 Level 2 Level 3 Total
E14R 2R 231 o
HK$'000 HK$'000 HK$'000 HK$'000
THT THET THET THT
Financial assets at FVTPL BATEGABRL
SREE
— Club debentures - SEEEE - 4,266 - 4,266
- Listed equity investments - FiRERE 75,980 - - 75,980
75,980 4,266 - 80,246
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BAKE TP REM T

24,

25.

104

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(b) Fair values (Continued)

24. EMTAZATFEHEHE(E)
(b) AFEE)

At 31 December 2021 (Audited)
NZEZ—F+ZA=+-R(EER)

Level 1 Level 2 Level 3 Total
F1R EVER E3 @t
HK$'000 HK$'000 HK$'000 HK$'000
FAT TET TAL TAT
Financial assets at FVTPL BATEGABR®L
%Eﬂﬁii
- Club debentures —SHER - 4,266 - 4,266
- Listed equity investments tmﬁﬂ/‘é&,\ 115,867 - - 115,867
115,867 4,266 - 120,133

The fair values of equity investments at FVTPL are
determined with reference to quoted market prices in an
active market.

Information about level 2 fair value measurements
The fair value of club debentures are measured based on
recent transaction prices.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the
board of directors of the Company in 29 August 2022.
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RENCO HOLDINGS

e
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