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BUSINESS PROFILE
EHB/N

Renco Holdings Group Limited (the “Company”) and its
subsidiaries (together with the Company, the “Group”) are
principally engaged in (a) the manufacture and sales of a broad
range of printed circuit boards (“PCBs”), (b) the carrying out
of treasury investments, including investment in securities
and other related activities, and (c) the rendering of financial
services including asset management, investments and other
consultancy related services.
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CHAIRMAN'S STATEMENT
FREBSE

Dear Shareholders,

| am pleased to present the condensed consolidated interim
results of the Group for the six months period from 1 January
2024 to 30 June 2024 (the “Period”).

BUSINESS REVIEW

For the PCBs segment of the Group, in the beginning of the
first quarter, the PCB market remained weak, with excess
industry capacity chasing after a continuous reduction in
demand. During the later part of the second quarter demand
seemed to pick up but not at a pleasing momentum. Price
erosion is also a factor for the difficulty in soliciting new
customers as the worldwide and China economy remained
weak during the first half of the year.

For treasury investments segment and financial services
segment of the Group, the financial results of which recorded
a significant improvement to the profit during the Period was
mainly due to an unaudited book gain arise from the disposal
of the entire equity interest in a subsidiary of the Company
with distressed assets. In addition, the consolidated profit
after taxation is partially offset by (i) the provision of losses
on several overdue repayments of the financial assistances
provided by the Group (the “Overdue Financial Assistances”)
and additional provision of losses on certain overdue
receivables under the litigation proceedings on the Overdue
Financial Assistances and (ii) the unaudited losses arisen as the
result of the decrease in the operation of the printed circuit
boards segment and treasury investments segment being
affected by the current wide capital market fluctuations.
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OUTLOOK AND PROSPECTS

Lately there are comforting news about the recovery of the
economy in China with an optimistic forecast that the gross
domestic product (GDP) target will be accomplished in 2024. If
this is realised then the PCBs market should remain cautiously
optimistic throughout the end of the year.

Facing the unstable investment environment and financial
market, the board (the “Board”) of directors (the “Directors”)
and the management of the Company considered that the
Group should continue to concentrate more on improving the
risk management and control and compliance management in
relation to the inflow of sustainable returns while exploring the
opportunities in assets management and other financial services
related businesses, and also on enhancing the recoverability of
the transactions and maintaining sufficient level of cashflow.

Considering the strategic upgrade and the implementation
of new strategic plan, the Group has been actively
diversifying its business and will continue to better utilise its
available resources to develop and upgrade the traditional
manufacturing business in PCBs, to maintain the treasury
investments and financial services, and to explore the scope
of business for identifying new investment and business
development opportunities, including but not limited to,
the broad application of artificial intelligence technology in
telecommunications, the construction of intelligent cities and
financial technology.

As at the date of this report, the Group has acknowledged the
material impact on the financial results of the Group caused
by the current worldwide capital market fluctuations which
may continue to hinder the repayment of the debts from the
borrowers of the loans and issuers of the bonds to the Group
in the coming years, resulting in additional provision for
impairment loss for the loan receivables. The Group will actively
take actions to recover these investments, including but not
limited to initiating legal proceedings, debt restructuring and
disposal after evaluating the cost and benefit of such actions,
and exploring the option of ceasing its business.

—EEETHRS

CHAIRMAN'S STATEMENT
IRWE

AERRE

BT PEKEEHIHE S AME > 288
H2024FE AN EHEE(GDP)EERBER W
RE—MHRARE BEERIZEIRTIBES
FHEERZERFEELE

AREBRIFHEMMBEIENIRBEREE T K
~rElEE ((ER) g (B8 REEER
R AEERBEEBEINNSEHYUFERLDR
MANREEERGEZEMSRER  BRER
EEEBERHMESMRFPERMEFTNESE TR
BN WREMHRERTEREMK
o

BEXATR R R > I B M BIREER
B o AEE-EEBBRERZ L LEE
R HEABEREEENA B RGEREER
NEXHREMALRARILE BERBYH
REREMRT  AREEBLEBRREE
DRRTINREREF LR SEENRR .
ATEERMNEMNRENEZER BRE
ERHREREME -

RERSB ~2&EBECENTHEHNERIRKE
AHEHEMBFTERBZMBEEERNERKX
TEUWREERREFTHEZ BERANE
FETAHAEREHHNER  FHEHEW
EMBINBERRF NEBET G
mEFEHHETHREIELERE ) BEESR
RRNBEEREF EHEEANRE UnZE
BRER EZEFREER -

MEHEREERMRAR 7



CHAIRMAN'S STATEMENT
ITREE

APPRECIATION

On behalf of the Board, | would like to express my sincere
appreciation to the management team and all staff for their
dedication and commitment to make valuable contributions
to the Group during the Period and to thank all of our
Shareholders, business partners and customers for their
continuous support. With our combined efforts, we are looking
forward to overcoming all those challenges and to achieving
the Group's success in the future.

Li Yongjun
Chairman and Executive Director

Hong Kong, 30 August 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEw R

FINANCIAL PERFORMANCE

During the Period, the Group recorded a total revenue of
approximately HK$133.34 million, representing a decrease of
approximately 2.59% as compared with the total revenue of
approximately HK$136.89 million for the corresponding period
in 2023. Such a decrease in revenue was mainly due to the
decrease in sales volume from manufacturing segment of the
Group. The revenue generated by the manufacturing segment
during the Period amounted to approximately HK$120.85
million (six months ended 30 June 2023: HK$138.41 million).
The revenue from the treasury investments segment was
approximately HK$12.49 million (six months ended 30 June
2023: loss of HK$1.52 million).

During the Period, the Group recorded a profit before
tax of approximately HK$25.39 million (six months ended
30 June 2023: loss of HK$153.21 million),
mainly attributable to the gain on disposal of subsidiary
of approximately HK$83.41 million,
impairment losses on loan receivables and other receivables
of approximately HK$58.68 million (six months ended 30 June
2023: HK$96.19 million).

which was

partially offset by the

Profit attributable to owners of the Company during the Period
amounted to approximately HK$24.79 million, as compared
with the loss attributable to owners of the Company of loss
approximately HK$153.77 million for the corresponding period
in 2023. Basic earnings per share attributable to owners of the
Company during the Period was approximately 0.94 HK cents,
as compared with that loss per share of 5.81 HK cents for the
corresponding period in 2023.

INTERIM DIVIDENDS

The Board has resolved not to recommend any declaration of
interim dividends for the Period (six months ended 30 June
2023: HK$ Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

BUSINESS REVIEW

Manufacturing Business

During the Period, the principal business of the Group's
manufacturing segment remained unchanged and was engaged
in the manufacture and sale of a wide range of PCBs.

Compared to the revenue for the corresponding period of
2023, the sales of goods in the Group’s manufacturing segment
decreased by approximately 12.69% from approximately
HK$138.41 million in the corresponding period in 2023 to
approximately HK$120.85 million for the Period whereas
its gross profit margin decreased from 15.94% in the
corresponding period in 2023 to 10.44% in the Period.

Treasury Investments

During the Period, the Group’s treasury investments team
continued to endeavor to make effective use of its available
financial resources in monitoring and making investment/
disposal on a wide variety of financial assets including
investments in listed equity securities,
and the provision of financial assistance to independent third
parties.

investments in funds,

During the Period, the Group's treasury investments segment
recorded a profit of approximately HK$45.27 million (six
months ended 30 June 2023: loss of HK$133.30 million) in the
form of unrealised fair value gain, gain on disposal of subsidiary
and interest income. The substantial fair value gain were
arisen from the upward share price performance of the listed
securities held by the Group during the Period. The provision
for impairment losses was arisen as a result of the increase
in credit-impaired receivables of the treasury investments
segment.
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Financial Services

As at the date of this report, the Group is continuing to
explore the option of ceasing the regulated activities of
financial services by way of disposal of its remaining 34% of
the shareholdings of immediate holding company of Renco
Investments Limited (“Renco Investments”) during the
second half of 2024 after evaluating the cost and benefit of
such actions. As at the date of this report, Renco Investments
carried out Type 4 (Advising on Securities) and Type 9 (Asset
Management) regulated activities under the Securities and
Futures Ordinance (the “SFO").

Investment, Consultancy and Corporation Solution
Services

For investment, consultancy and corporation solution services,
the Group had built up a professional investment team with
investment banking and corporate finance experience and
exposure in order to improve the efficiency and quality of
services.

During the Period, the Group did not provide any consultancy
and corporate solution services due to the capital market
fluctuations.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group generally finances its operations through a
combination of internally generated cash flows, shareholders’
equity and borrowings from banks and the independent third
parties.

As at 30 June 2024, the Group had total deficit in equity
of approximately HK$47.05 million (31 December 2023:
HK$104.59 million) and net debts (trade payables,
payables and accruals, loan from a Director, and borrowings
less bank balances and deposits) of approximately HK$1,592.95
million (31 December 2023: HK$1,483.39 million), representing
a gearing ratio, defined as net debts over total equity plus net
debts, of 103.04% (31 December 2023: 107.59%).

other

As at 30 June 2024, the Group's net current liabilities of
approximately HK$841.20 million (31 December 2023: net
current liabilities of approximately HK$916.41 million) consisted
of current assets of approximately HK$808.39 million (31
December 2023: HK$868.39 million) and current liabilities
of approximately HK$1,649.59 million (31 December 2023:
HK$1,784.80 million), representing a current ratio of 0.49 (31
December 2023: 0.49).

As at 30 June 2024, the Group's current assets amounted to
HK$808.39 million (31 December 2023: HK$868.39 million)
and mainly consisted of loan receivables of approximately
HK$583.61 million (31 December 2023: HK$630.14 million). As
at 30 June 2024, the Group had bank balances and deposits of
approximately HK$9.02 million (31 December 2023: HK$23.88
million), which were mainly denominated in HK$, US$ and
RMB.
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As at 30 June 2024, the Group's manufacturing segment'’s
current assets also consisted of approximately HK$46.43
million (31 December 2023: HK$56.77 million) held as trade
receivables. As at 30 June 2024, the debtors turnover days was
approximately 70 days (31 December 2023: 80 days).

The Group's inventories increased from approximately
HK$31.08 million as at 31 December 2023 to approximately
HK$35.11 million as at 30 June 2024. Inventory turnover days
in the Group’s manufacturing segment was approximately 59
days as at 30 June 2024 (31 December 2023: 47 days). Trade
payables decreased from approximately HK$60.46 million as at
31 December 2023 to approximately HK$60.21 million as at 30
June 2024. Creditors turnover days was approximately 97 days
as at 30 June 2024 (31 December 2023: 92 days).

Interest-bearing Borrowings

The bank loans were secured by certain buildings and right-
of-use assets related to leasehold land, corporate guarantee
of the Company and personal guarantee of a Director during
the Period. As at 30 June 2024, bank loans of approximately
HK$111.11 million (31 December 2023: HK$116.78 million)
carried fixed interest rates ranging from 3.30% to 3.40% per
annum (31 December 2023: 3.65% to 6.07% per annum).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN® R

As at 30 June 2024, other loan obtained from an associate
amounting to approximately HK$166.42 million (31 December
2023: HK$166.42 million) was unsecured, non-interest bearing
and repayable in 2024. On 27 May 2024, the Company
entered into a deed of assignment with a company which is
incorporated in British Virgin Islands (“Assignor”), and the
director, Mr. Cheok (“Assignee”). The Assignor has agreed
to assign and transfer the unsecured loan of approximately
HK$102,668,000 ((i) principal amount of HK$67,921,000
and (ii) unpaid interest approximately HK$34,747,000 up and
until 7 May 2024) (“Indebtedness”) to the Assignee. The
Indebtedness bears interest at the rate of 7% per annum and
repayment on demand. The Assignor is an independent third
party to the Group. The remaining balance of other loans
was secured by equity interests in certain subsidiaries and
an associate of the Group, other trade and loan receivables
and financial assets at fair value through profit or loss (the
“FVTPL"), bearing interest at a rate for the range of 3% to
8% per annum (31 December 2023: 3% to 8% per annum), of
which approximately HK$834.90 million (31 December 2023:
HK$812.08 million) were repayable within the next 12 months.

Apart from the secured borrowings described above of
approximately HK$117.83 million as at 30 June 2024 (31
December 2023: HK$16.96 million) at an effective interest
rate of 7% per annum (31 December 2023: 7% per annum)
which are repayable on demand were advanced by Mr. Cheok.
The financial assistance provided by Mr. Cheok constitutes
connected transaction under Chapter 14A of the Rules
Governing the Listing of the Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the “Listing
Rules”). However, this transaction is fully exempted from the
reporting, announcement, and approval from independent
Shareholders requirements pursuant to the Listing Rules
because it is conducted on normal commercial terms or better
and is not secured by the assets of the Group.

CAPITAL STRUCTURE

As at 30 June 2024, the total issued share capital of the
Company was HK$264,800,000 (31 December 2023:
HK$264,800,000), comprising 2,648,000,000 (31 December
2023: 2,648,000,000) ordinary shares of HK$0.1 each.
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SIGNIFICANT INVESTMENTS

Subscription and/or Holding of Listed Securities

approximately HK$65.77 million (31 December 2023: HK$58.80
million) of which the club debenture of approximately HK$4.60
million (31 December 2023: HK$2.40 million) was classified
as non-current assets and the listed equity investments of
approximately HK$61.18 million (31 December 2023: HK$56.39
million) was classified as current assets in the consolidated /&’

statement of financial position of the Group.

Listed below are the particulars of the Group’s major listed
securities investments:
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SuperRobotics Holdings Limited
("SuperRobotics")
(HKSE Stock Code: 8176)
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Huarong International Financial Holdings Limited
(HKSE Stock Code: 993)
(the "Huarong Financial") ) 237,359,400 2.73% 1424 NA 0.054 12,817 0.79% NA N/A (1,424)
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Bank of Gansu Co., Ltd. (HKSE Stock Code: 2139
(the "Bank of Gansu") (© 11,506,000 0.30% 4,007 NA 0.800 3,797 0.23% NA N/A (230)
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(ERBERAROME  2139) (HERT)
T HNFERHARET RMEZEREEBFRAR 15



MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

(a) SuperRobotics Shares
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The principal activities of SuperRobotics are the provision
of engineering products and related services and the sales
of beauty products and provision of therapy services.

The Board noted that the robust development of the
robotic industry in the PRC represents an enormous
potential for market expansion for SuperRobotics in
the future. The construction of intelligent cities had
been in full swing based upon the artificial intelligence
technology. The wide application of intelligent robotics
covered from police use to various aspects such as
services and security. The investment team of the Group
considered that the investment in SuperRobotics would
be expected to generate returns to the Group after the
realisation and the large-scale expansion of the use of
relevant technologies in the future.

As at 30 June 2024, the Group held a total number of
41,666,666 shares in the SuperRobotics Shares Batch 1, a
total number of 64,148,063 shares in the SuperRobotics
Shares Batch 2, a total number of 24,397,946 shares in
the SuperRobotics Shares Batch 3 and a total number of
13,533,333 shares in the SuperRobotics Shares Batch 4.
Further details of the SuperRobotics Shares were set out in
the Company’s announcement dated 23 November 2016
and on pages 16 to 19 in the annual report for the year
ended 31 December 2023 published on 30 April 2024
(the “2023 Annual Report”) respectively.

As at the date of this report, the Group held
approximately 23.66% shareholding in SuperRobotics
and the market value of all SuperRobotics Shares
was approximately HK$57.50 million as at the date
of this report (As at the date of 2023 Annual Report:
approximately HK$57.50 million).
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(b) Huarong Financial Shares

The principal activities of Huarong Financial are (i)
engaging in the broking and dealing of securities, futures
and options contracts, as well as the provision of margin
financing services, (ii) engaging in the provision of
underwriting, sponsoring and financial advisory services
of securities to institutional clients, (iii) engaging in the
provision of asset management services, as well as the
direct investments in equities, bonds, funds, derivative
instruments and other financial products, and (iv)
involving in money lending, the provision of pawn loan
services and the provision of financial lease services
through its subsidiaries.

As at 30 June 2024, the Group held a total of
237,359,400 shares (the “Huarong Financial Shares”)
in Huarong Financial. Further details of the Huarong
Financial Shares were set out in the Company’s
announcement dated 8 December 2017 and on pages 20

to 21 in the 2023 Annual Report respectively.

As at the date of this report, all of the Huarong Financial
Shares have been pledged as security for a long-term
borrowing of approximately HK$675.90 million of the
Group and the fair value of the Huarong Financial was
approximately HK$13.53 million (As at the date of 2023
Annual Report: approximately HK$12.82 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

(c)
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Bank of Gansu Shares

Bank of Gansu mainly operates its businesses through
three segments: (i) the corporate banking segment, which
offers financial products and services, including loans,
discounted bills, deposits, and fee-and commission-
based products and services; (ii) the financial market
operation segment, which issues debit cards denominated
in Renminbi to retail customers holding deposit accounts
with the Bank of Gansu; and (iii) the retail banking
segment, which offers retail customers financial products
and services including loans, discounted bills, deposits,
and fee-and commission-based products and services.

As at 30 June 2024, the Group held a total of 11,506,000
shares (the “"Bank of Gansu Shares”) in Bank of Gansu.
Further details of the Bank of Gansu Shares were set out
on page 21 in the 2023 Annual Report.

As at the date of this report, all of the Bank of Gansu
Shares have been pledged as security for the long-term
borrowings of approximately HK$675.90 million in total
and the fair value of the Bank of Gansu Shares was
approximately HK$3.45 million (As at the date of 2023
Annual Report: approximately HK$4.20 million).
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PROVISION OF FINANCIAL ASSISTANCE

During the Period, the Group also engaged in the provision
of financial assistance for debt investments to some
independent third parties. As at 30 June 2024, the total
outstanding receivables in relation to this activity amounted
to approximately HK$583.61 million (31 December 2023:
HK$630.14 million) and those transactions set out below were
relatively significant to the Group at the time of entering into
the relevant agreements between the Group and those relevant
independent third parties respectively.

The Group had provided additional impairment of
approximately HK$58.68 million (six months ended 30 June
2023: HK$96.19 million) for those overdue financial assistances
during the Period. The Board was of the opinion that such
impairment provided by the Group were made in accordance
with the requirements of the accounting standards.

In order to lower the investment risks and reduce the losses,
the Group puts its best efforts to maximise the recovery of the
relevant financial assistances by restructuring or conducting
lawsuits against several debtors. The Board will keep on
assessing and ascertaining the recoverability of the following
transactions closely and may further increase the provisions for
impairment loss in the coming years.

(@) Zhanjiang Advance
Due to the failure of Zhanjiang Dingsheng Real Estate
Development Co., Ltd. (the “Zhanjiang Borrower"”)
and the guarantors for the provision of a loan facility
of not more than RMB200.00 million (the “Zhanjiang
Advance”) and having regard to the lengthy legal
proceedings and enforcement process, the management
of the Group considered that the loan amount due
from the Zhanjiang Borrower would probably not be
recovered until the first half year of 2025. Further details
of the Zhanjiang Advance were set out in the Company’s
announcement dated 22 March 2017, 25 July 2019 and
on pages 24 to 26 in the 2023 Annual Report respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

(b)
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Having considered the current market value and the
feasibility of the execution of the collaterals (55% equity
interest in the Zhanjiang Borrower) by the management of
the Group, no further impairment loss was provided for
the Period in respect of the loan receivables according to
the HKFRS 9 (six months ended 30 June 2023: HK$Nil).
The carrying amount of the amount due from the
Zhanjiang Borrower (after deducting the accumulated
impairment loss of HK$76.96 million) as at 30 June 2024
was approximately HK$192.05 million (31 December
2023: HK$192.05 million).

As at the date of this report, the Group has not yet
received any details on the hearing of the relevant
legal proceedings from the Guangdong High Court but
will keep on consulting with its PRC legal advisors for
exploring further legal actions. Further announcement(s)
regarding any significant developments on the above
litigation will be published as and when appropriate.

New Zhonghong Advance

To secure the recovery of the principal amount of the
totally approximately HK$381.50 million, (the “New
Zhonghong Advance”) and to reduce the risk of
impairment loss, the Group had filed an application
for arbitration proceedings at the Shenzhen Court
of International Arbitration (the “SCIA") against the
Zhonghong Borrower and the relevant guarantors for
the breach of the aforesaid supplemental agreements
and guarantee agreement. After the completion of the
aforesaid arbitration proceedings, an arbitral awards (F; 7R
£) (the "Arbitral Awards”) dated 25 April 2019 given
by the SCIA. Further details of the Zhonghong Advance
in relation to the provision of financial assistance and
the abovesaid developments on the arbitrations were set
out in the Company's announcements dated 13 February
2018, 19 March 2018, 25 May 2018, 6 September 2018,
20 September 2018, 3 May 2019 and on pages 27 to 29
in the 2023 Annual Report respectively.
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Pursuant to the Arbitral Awards, the Group could apply
to the Hainan Court to dispose by way of auction the
relevant guarantor’s assets. However, the recovering
process of the New Zhonghong Advance would involve
restructuring discussion with other major creditors of
the Zhonghong Holding Co., Ltd. (the “Zhonghong
Borrower”). In the opinion of the management of the
Group, the outstanding amount of the New Zhonghong
Advance would likely to be recovered within three to
four years. Although the restructuring plan would be
complicated and time consuming, however, having
considered the existing market values and the feasibility
of the execution of the collaterals, no further impairment
loss was provided during the Period for the New
Zhonghong Advance in the opinion of the management of
the Group according to the HKFRS 9 (six months ended 30
June 2023: HK$Nil). The carrying amount of the amount
due from the Zhonghong Borrower (after deducting the
accumulated impairment loss of HK$246.10 million) as at
30 June 2024 was approximately HK$205.53 million (31
December 2023: HK$205.53 million).

Meanwhile, in order to increase the recoverability of the
New Zhonghong Advance, the Group had been exploring
potential well-known buyers or property developers during
the past two years to set up a restructuring arrangement
between Zhonghong Borrower and the existing creditors
of Zhonghong Borrower. The New Zhonghong Advance
also has been pledged to a creditor of Zhonghong
Borrower as security for a long-term borrowing of
approximately HK$675.90 million of the Group.

As at the date of this report, the disposal of the Sea
Area Use Certificate (8 #583) via public auction
approved by the Hainan Province Haikou Intermediate
People’s Court (the “Hainan Court”) (BE&EOMmH
#h NE%B7), together with the relevant properties held
by the guarantors of Zhonghong Borrower as pledged
securities of the New Zhonghong Advance which had
been held by the Group had not yet been initiated. The
Group will continue to consult its PRC legal advisors for
exploring whether further legal actions could be made
against Zhonghong Borrower and the relevant guarantors.
Further announcement(s) regarding any significant
developments on the above arbitrations will be published
as and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(c)
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China Gem Jiangsu Advance

Since the financial performance was declining and the
status of business operations of China Gem Enterprise
Development (Jiangsu) Limited (the “China Gem Jiangsu
Borrower"”) was in difficult, no settlement of the principal
amount of the provision of a loan of RMB100.00 million
(the “China Gem lJiangsu Advance”) had been received
in recent years. In addition, the market value of the
collaterals of the loan had declined to zero as, where the
shares listed on the Main Board of the Stock Exchange
(HKSE Stock Code:1911) (the “China Gem Shares”)
had been suspended trading since 30 August 2021 and
with effect on 5 May 2023, the listing of the China Gem
Shares was canceled. As the default in repayment by
China Gem lJiangsu Borrower caused significant increase
in the credit risk on the Group's loan receivables, credit-
impairment loss had previously been made for China
Gem Jiangsu Advance which had been fully impaired as
at 31 December 2022. The carrying amount due from
China Gem Jiangsu Borrower as at 30 June 2024 (after
deducting the accumulated impairment loss of HK$151.01
million) was HK$Nil (31 December 2023: HK$Nil).

Further details of the China Gem Jiangsu Advance

were set out on page 30 in the 2023 Annual Report
respectively.
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DEBT INVESTMENTS

(a) Description of the Business Model

The Company engages in (a) the provision of financial
assistance (the ”"Financial Assistance”) for debt
investments and (b) asset and shareholding restructuring
business (the “Asset and Shareholding Restructuring
Business”) (collectively, the "Debt Investments”) during
the Period.

The Financial Assistance is a part of the business activities
in the treasury investments segment. The investment
management team has been continuing to make effective
use of its available financial resources in monitoring and
making investment/disposal on a wide variety of financial
assets including investments in listed equity securities
and providing Financial Assistance to independent third
parties. For details of the business of Financial Assistance,
please also refer to the paragraphs headed “PROVISION
OF FINANCIAL ASSISTANCE"” above on pages 19 to 22 in
this report.

The Asset and Shareholding Restructuring Business is a
part of the business activities in the financial services
segment. The Group has been actively providing
asset management, consultancy services, corporate
solution services and debt, the asset and shareholding
Restructuring services in Hong Kong and PRC.

Save as disclosed above, the Group did not have other
license business in relation to the Debt Investments during
the Period and as at the date of this report. The Group
did not target on a specific group of customers for the
provision of loan. The customers of the Group, as at the
date of this report, were mainly the Group’s business
partners or companies referred by the former and existing
substantial shareholders and/or former executive Directors
of the Company.

Since 1 January 2021 and up to the publication date
of this report, the Group has not granted any new

transaction of the Debt Investments.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0
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(b) Number of borrowers of the Debt Investments (b) BEREZERANE
As at 30 June 2024, the Group had 15 borrowers of the A _E_WNEAB=ZtH AEBHEE
Debt Investments (31 December 2023: 16 borrowers). The ISREBREERACEI=ZF+A
. . —_— . =+ =+
total carrying amount of the loan receivables and note =+—H I 16BERAN) -BRERKE
receivables (after deducting the impairments and write- WERENREAZL (ORAHABNRER
offs for the Period) was approximately HK$583.61 million MiE%) 49583 61 BB BT (T2 Z=F
(31 December 2023: HK$630.14 million) whereas 11 +-B=+—H:630.148887T) ' &
. . . =+ =,
borrowers were related to the Financial Assistance and PRI ERAETBEE AR RALE
4 borrowers were related to the Asset and Shareholding MASREERREEHETR-
Restructuring Business.
(c) Breakdown of loan receivables and note (c) BENIPHNEEISSEIWSHME
receivables of the Debt Investments by categories EiEPA
As at
As at 31 December
30 June 2024 2023
k- et $:
+Z8
ECmEXRAZTE =+-H
Gross Principal Duration Overdue
amount Impairments Net amount  Net amount amount Interest rate  Grant date Year(s) Terms Extension granted Year(s) Type of Security
] HiE B8 B & HE RFES 0HE B y:d03 ] B8 EREn
HKS 000 HK$ 000 HK$ 000 HKS'000  HKS'000 %
FET FET FET FET FET % (%) (%)
Secured Loan receivables
REERER
(I)  the Financial Assistance
() HMBEH
Borrower A 269,005 (76,955) 192,050 192,050 240,000 18.0% 23-Mar-2017 7.3 Expiry on 23 March N/A 6.3 55% Equity
2019 with one year interest of
extension option Borrower A
(24 September 2020)
EHAA 18.0% 2017438238 201943823035, TER ERAAIS5% 8
AL #
(202059524R)
Borrower B 151,009 (151,009) - - 120,000 12.0% 19-Oct-2017 6.7 18 October 2018 and N/A 4.0 Hong Kong listed
then extended to shares
30 June 2020
fERAB 12.0% 20174108198 2018108181 TER EBLHRE
RBERE
2020465308
Borrower C - - - - 50,000 5.0% 19-Dec-2018 4.5 18 June 2020 and Extended to 0.5 Hong Kong listed
6 months extension 19 December 2020, shares
option 31 December 2021 and
(17 December 2020) 31 December 2022
EHAC 5.0% 2018128198 202056A 1887 ERZ20205128198 EELTRE
68 A HIEHIEE 20215128318 K
(2020%128178) 20225128318
Borrower D 18,933 (11,360) 1,573 9,466 25,000 5.0% 18-Aug-2020 3.9 31 December 2021 N/A 1.5 Hong Kong listed
and 1 year extension shares
option
(31 December 2022)
EHAD 5.0% 202048F18E 202141283187 TER EALTRE
1FLHRE
(2022%128318)
Borrower E 49,729 (29,837) 19,892 24,864 35,000 12.0% 29-Mar-2018 6.3 29 June 2018 Extended to 2.5 Corporate
31 December 2018, guarantee
31 December 2019 and
31 December 2021
fERAE 12.0% 2018438298 2018568290 ERZ2018512A318 BEER
20195128318k
20215128318
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MANAGEMENT DISCUSSION AND ANALYSIS

s RIS
BIEEsTem kDT
As at
As at 31 December
30 June 2024
—E-mEXAZTAE
Gross Principal Duration Overdue
amount Impairments Netamount  Net amount amount Interest rate  Grant date Year(s) Terms Extension granted Year(s) Type of Security
k3 i B8 B8 L34 flE R7EH BE R EHIED 4 EREn
HKS$000 HK$'000 HK$'000 HKS$000 HKS$'000 %
FET FET FET FET FET % (%) (#)
Borrower F 109,437 (67,086) 42,351 53,532 84,000 12.0% 09-Jan-2019 5.5 30 June 2019 and Extended to 2.5 Corporate
18 months extension 31 December 2021 guarantee
option and personal
(31 December 2020) guarantee
from director
of
the Borrower F
fERAF 12.0% 20191898 20195643087 ERZE0211512A318 PEERRER
1818 5 IEHEE AFESZ
(2020%128318) BARR
Borrower G 68,260 (40,956) 27,304 34,130 60,000 5.0% 23-Jan-2019 5.4 23 April 2019 Extended to 1.5 Personal
23 October 2019, guarantee
23 October 2020, 23 from director
October 2021 and 31 of the
December 2022 Borrower G
BRAG 50% 201915238 201945238 JERZE2019E108238 BRANGESZ
2020108238~ B AEIR
20214108238
&2022%125318
Borrower H 69,077 (41,446) 27,631 34,538 69,600 5.0% 28-Jan-2019 5.4 27 April 2019 Extended to 1.5 Corporate
24 July 2019, guarantee
24 October 2019,
31 December 2021 and
31 December 2022
EEIN 5.0% 201915288 2019445278 ERE2019578248 TEER
2019108248
20215128318
&2022%128318
Borrower | 40,094 (24,056) 16,038 20,886 40,000 10.0% 13-Sep-2019 4.9 18 November 2019 and Extended to 1.5 Personal
3 months extension 31 December 2020, guarantee
option 31 December 2021 and from director
(17 February 2020) 31 December 2022 of the
Borrower |
BRAl 10.0% 2019498138 2019118188 ERZE2020F128318 BANESZE
EANEHER 20214128318 % AER
(2020%28178) 20224128318
Borrower J 39,673 (23,804) 15,869 19,685 60,000 8.5% 29-Apr-2020 4.2 28 April 2021 Extended to 1.5  Personal
31 December 2021 guarantee
and 31 December 2022 from director
of the
Borrower J
[EEON) 8.5% 2020445298 20214545288 ERE202151283187 BRNEEZE
20225128318 AER
Borrower K 46,345 (27,807) 18,538 22,431 48,000 8.5% 28-May-2020 4.1 27 May 2021 Extended to 1.5  Personal
31 December 2021 and guarantee
31 December 2022 from director
of the
Borrower K
fERAK 8.5% 202045H28F 2021458278 ERE202151283187 ERAKEZ 2
20224128318 AER
Borrower L 27,085 (16,251) 10,834 13,019 21,000 10.0%  25-Aug-2020 3.9 31 December 2021 N/A 1.5 Personal
and 1 year extension guarantee
option from director
(31 December 2022) of the
Borrower L
fERAL 10.0% 2020%88258 2021E12A3187 TER ERALEZZE
1FEBEE AER
(2022%£128318)
888,646 (510,567) 378,079 424,603
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MANAGEMENT DISCUSSION AND ANALYSIS

- NI
BEEN®R DM
As at
As at 31 December
30 June 2024 2023
Z¥-=F
+Z8
—E-mEXAZTAE =hr=z)
Gross Principal Duration Overdue
amount Impairments Net amount  Net amount amount Interest rate  Grant date Year(s) Terms Extension granted Year(s) Type of Security
£ iE B8 B8 L3 flE R¥EH WE R EHIED 4 EREn
HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 %
FET FET FET FET FET % (%) (#)
(I)  the Asset and Shareholding Restructuring Business
() RERBEEERH
Borrower M 274,592 (168,324) 106,269 106,269 240,000 10.0% 25-Jan-2018 6.4 24 February 2018 and Extended to 8 August 2018 5.9 Right of the
30 days extension Sea Area Use
option Certificate
(24 March 2018)
EEINT 10.0% 2018518258 2018F2524B7 ERZE201858A8H BE AR
0REBER
(2018%F3524H)
Borrower N 123,567 (54,286) 59,281 69,281 108,000 10.0% 26-Jan-2018 6.4 25 February 2018 and Extended to 8 August 2018 5.9 Right of the
30 days extension Sea Area Use
option Certificate
(25 March 2018)
BFAN 10.0% 201815268 2018F2/2587 ERE2018F8H8H B ERESE
0REHEE
(2018%3825R)
Borrower 01 17,132 (7,526) 9,605 9,605 15,000 10.0% 23-Feb-2018 6.4 25 February 2018 and Extended to 8 August 2018 5.9 Right of the
30 days extension Sea Area Use
option Certificate
(24 March 2018)
BRAO1 10.0% 2018525238 2018F2/2507 JERZE2018%8A8H EHERER
30KIEHEE
(2018%3524R)
Borrower 02 36,345 (15,967) 20,378 20,378 33,000 10.0% 04-Apr-2018 6.2 2 June 2018 and 60 Extended to 8 August 2018 5.9 Right of the
days extension option Sea Area Use
(1 August 2018) Certificate
BRA02 10.0% 2018%F4F4H 2018F65287 JERZE2018%8A8H EHERER
60KIEHEE
(201885 10)
Borrower P 3,060 (3,060) - - 3,000 3.0% 07-Apr-2020 4.2 6July 2020 and Extended to 31 December 3.5 Contractual
3 months extension 2020 interest of
option properties
(5 October 2020)
BRAP 3.0% 2020F4B78 2020786 ERE2020512831H MEZENRGE
EAMEHER
(2020%10858)
454,695 (249,163) 205,532 205,532
26 Renco Holdings Group Limited Interim Report 2024



MANAGEMENT DISCUSSION AND ANALYSIS

Pava - LY
EREBHHR A
As at
As at 31 December
30 June 2024 2023
ot 2
+Z8
—E-mEXAZTAE =+-H
Gross Principal Duration Overdue
amount Impairments Netamount  Net amount amount Interest rate  Grant date Year(s) Terms Extension granted Year(s) Type of Security
k3 i B8 B8 L34 flE R7EH BE R EHIED 4 EREn
HKS$000 HK$'000 HK$'000 HKS$000 HKS$'000 %
FET FET FET FET FET % (%) (#)
(1) the Subscriptions in Funds
() E&BH
Borrower Q-1 - - - - 217,901 5.0% 30-Aug-2017 6.0 30 August 2018 and Extended to 1.0 Bonds issue by a
1 year extension 31 December 2020, Hong Kong
option 31 December 2021 and listed company
(30 August 2019) 31 December 2022
HEHAQ1 50% 2017488308 2018£8F30R EREE2020E128318 ERLHADY
1FIEHRE 20215128318k &%
(2019%8530H) 202212A31H
Borrower Q-2 - - - - 84,150 5.0% 12-Sep-2017 6.3 12 September 2018 Extended to 1.0 Bonds issue by a
and 1 year extension 31 December 2020, Hong Kong
option 31 December 2021 and listed company
(12 September 2019) 31 December 2022
BIMAQ-2 50% 2017898128 201894 1207 ERE2020F126318 EBLHADE
1FEBEE 2021128318 R TEH
(201995 12H) 20225128318
Borrower Q-3 -0 - - - 20,000 0% 27-Dec-2017 6.0 27 December 2018 Extended to 1.0 Bonds issue by a
and 1 year extension 31 December 2020, Hong Kong
option 31 December 2021 and listed company
(27 December 2019) 31 December 2022
BRAQ3 0% 20178128278 201812278/ ERZE2020F128318 EBLHADE
TEEREE 20215128318 % IE%
(2019%128278) 20225128318
1,343,342 (759,731) 583,611 630,135
Secured Note receivables
REELRE
()  the Subscription in Funds
) E&28
Borrower Q-3 - - - - 200,000 5.0% 27-Dec-2017 6.0 27 December 2018 Extended to 1.0 Bonds issue by a
and 1 year extension 31 December 2020, Hong Kong
option 31 December 2021 and listed company
(27 December 2019) 31 December 2022
ERAQ-3 5.0% 20174128278 201851282787 ERE2020%5128318> EBLHARE
VEIERIRR 20214128318k 8%
(20195F128278) 20226128318
1,343,342 (759,731) 583,611 630,135
Notes: (a) The loan from Borrower C was settled in 2022. HiaE o (a) REBMEIRACHERBLR20224F
op
(b) The loans from Borrower Q-1, Borrower Q-2 and (b) KEBRAQ-1BERAQ-2 BFA

Borrower Q-3 were disposed during the Period.

—ENERHRS

Q-1 NEMERNAHBLE-

MEHEREERMRAR
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

(d) Aging analysis of loan receivables and note

(e)

28

(d) EHRENEBREREEKRRERR

receivables of the Debt Investments EBRE 2R
30 June 2024 31 December 2023

—E_MmESA=+H “2T=F+°R=+—-H

Number of Number of

borrowers HK$ borrowers HK$
Period of Ageing BRECERD fEMAHE b BRAYE BT
0-1 year past due HEA0-14F - 8 154,156
1-3 years past due BER -3 186,028 3 78,396
Over 3 years past due BEA3EL L 397,583 5 397,583

15 583,611 16 630,135

Top five largest borrowers of the Debt (e) EHRENEKXEBHRERA

Investments

The total loan receivables of the Group as at 30 June 2024
and 31 December 2023 were approximately HK$583.61
million and HK$630.14 million respectively. The carrying
amount of loan receivables due from the top five
borrowers together with the percentage to the total loan
receivables of the Group are set out below:

R_E_MEAB=4+HAE_ZE_=
+ZE=1t—H XxEENEKRERR
ORI AA583.61HEEBITK630.148
BAET - AKREBWERANEKREREK
HEERMEAEBREREREENEG D
EEE T -

Borrower As at 30 June 2024 As at 31 December 2023
—E-MEANA=+H -+ -HK=+—H
% to total % to total
Amount loan receivables Amount loan receivables
HK$ HK$
L] % e FE st &5 =R Gk %E%WEW
& L] BT R
The Zhanjiang Borrower 192,050 32.91% 192,050 30.48%
EILERA
The Zhonghong Borrower 106,269 18.21% 106,269 16.86%
EF'gL\fEl TAA
Weifang Hengdi Chengsheng
Investment Co., Ltd.*
(the “Weifang Borrower") 69,281 11.87% 69,281 10.99%
HLEHERKREBRAT
(TAgHfERRA L)
Shenzhen Zehua International Trade
Co., Ltd.* (the “Zehua Borrower") 42,351 7.26% 53,532 8.50%
FITEEBREESERAR
(MEEFRAL)
Grandcheer Limited
(the "Grandcheer Borrower") 29,983 5.14% 29,983 4.76%
%15 TAA
Great River Capital Limited 27,631 4.73% 34,538 5.48%

Great River Capital Limited

Renco Holdings Group Limited Interim Report 2024



(f)

Discussion on movements of impairments or
write-offs of loan receivables and note receivables
of the Debt Investments and the basis of
impairment assessments

Taking into account of the following factors, including
but not limited to (a) delay in settlement of the amounts
of loan interest or principal by the borrowers; (b) legal
actions and proceedings being taken by the Company
against the borrowers; (c) decrease in value of the
collaterals on pledged assets of loan receivables and
note receivables due to declining global economy and
equity market in general; (d) the decrease in demand for
the properties development industry in PRC; and (e) the
borrowers’ increasing difficulty in business operation and/
or facing litigation or liquidation process, the Company
had recognised impairment on loan receivables and note
receivables of the Debt Investments.

During the Period, an impairment loss of approximately
HK$47.68 million was recognised (six months ended
30 June 2023: impairment loss of HK$61.66 million),
of which was related to the Financial Assistance (the
“Impairment of Financial Assistance”). The main
reason for the Impairment of the Financial Assistance was
the overdue repayment of certain borrowings and the
delay in completion of the ongoing debt restructuring
with a new independent borrower to reassign the debt
of approximately HK$102.51 million (31 December 2023:
HK$128.13 million) in total from two existing independent
borrowers, Borrower D, Borrower G and Borrower H (the
“Ongoing Debt Restructuring”) during the Period.

MANAGEMENT DISCUSSION AND ANALYSIS
'_:EE u—_r DFFHEZ *ﬁ

(f) {R%5 5 FE U & 2 A0 FE MYy SR 48 i (E =

1 84 22 Bh 1 R0 B ik {0 ok Ak 4R RO 5 B
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SRR E ©
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D BEEIE61.66B BB TT) - M ER)
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

(g) Business Prospect for the Debt Investments

30

The Group acknowledged that the downturn of economic
might continue to hinder the repayment of the debts by
the borrowers of the loans and issuers of the bonds to the
Group in the coming years, which may result additional
provision for impairment loss on the loan receivables and
note receivables which may have a material impact on
the financial results of the Group. The Group will closely
monitor the day-to-day operations and management of
its principal businesses to reduce the adverse impacts
on the Group’s operations and financial performance.
Considering the provision for impairment losses on the
Group’s business of financial assistance and asset and
shareholding restructuring, the Group would endeavour
to recover the investment loss from the aforesaid business
in the next two years and would gradually cease for
engaging significant amounts in the transactions of the
Financial Assistance and the Asset and Shareholding
Restructuring Business.

In the opinion of the Board and the management of
the Company, the Group was reforming its business of
the treasury investments and financial services to make
effective use of its available financial resources. The
Company intended to gradually transform its business
from debt investment into the portfolio investment and
equity investment for gaining short-term return. Once the
funds from the Debt Investments had been collected by
way of conducting the debt restructuring, the Company
intended to obtain the money lender license in Hong Kong
for further improving the treasury investments segment
and the financial services segment of the Company in
future.

Renco Holdings Group Limited Interim Report 2024

(9) EHRAENEFAR

REBA DL BMK A SEERREF
BREEREMARBSTETAHEE
EREBNEE SRHBRERKER
RIBENEBEIINREGRER THAEER
WP BFEEEREATE - AEERE
RERHTIZBEBNAECEEE B
KREAEHWFTEREERMBREZAER
FE-EZRINAEEREVBEUK
EEARREEHEBNRAERERE
REBR B DR RRMER B U %
BHKREBE TREZSTFLEREY
BEPWEERREBEEEBTNEARS
CER

EEERAAAEEBRA AEEE
MEEEHEMBRERETMRTG X
B UANMERHETRAMBER - ARQF
RREEZHEBREZSIBELES
RERKRERS  UBRIEGHEIR B8
ETEBEHBERRBEREDES®S
AARRNBERNEEEREARR
LUE—FPREXRBMBREDE T
R AR 755 0 8B



MANAGEMENT DISCUSSION AND ANALYSIS
'_:EE DTDFH:JEZ _\7fﬁ

INTERNAL CONTROL SYSTEMS IN CONNECTION EliREFEREHMAMNAIZEFR

WITH DEBT INVESTMENTS 4

(a) Credit Approval Processes (a) EEBMRIE
For the purpose of dealing with loan receivables and note Et)fﬁﬁ’&jﬁ%&ﬁlﬁ?fa RN FE W
receivables due from borrowers under the Company’s Debt AEREREEMS ERRREER
Investments, credit risk management is used to identify iy a‘a‘k/c:}'J EER BRI E e A EE B

potential recoverability issues. According to the Group's
“Long-term Equity Investment Business Management
Policy” adopted on 10 May 2023, all potential borrowers
who wish to obtain financial assistance from the Group
will be initially reviewed by the Company’s investment
In determining the potential loan
size and credit limits, the investment manager of the
investment management team will prepare a report
that summarises all material information including but
not limited to the background of the borrowers, credit

management team.

search report, litigation search report, the assessment
on the collateral items provided and occasionally by
utilizing search engines in the internet, and other publicly
available information for each case. The Board will then
review the report on a case-by-case basis, consider those
factors that are specific to each borrower or to adjust
on the size, duration and interest rate of the loans prior
to granting the loans. These specific factors may include
the background information and financial strength of the
borrowers, the duration of the lending and the presence
and sufficiency of corporate security interests and/or
guarantees for each case which would be considered as
the most important parameters by the Board.

—EEETHRS

TEC-FRATHERMN(RIAKE
KREEXBREERR)RE EAEER
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

(b) Credit Risk Assessment

32

The Group has been providing Financial Assistance and
shareholdings restructuring services for the corporate
customers (i.e. non-individual customers) in Hong Kong
and China without any specific targeted industry.

Prior to the Debt Investments or making other
investments, the management or the investment
management team of the Group will conduct due
diligence on the potential customers. The due diligence
procedures included conducting research on the
customers’ background, evaluating its current business
operations and financial conditions, market reputation
and creditability, and conducting financial analysis and
recoverability analysis. To minimise credit or investment
risks, the Group will typically require guarantees, including
personal guarantees and corporate guarantees, and/or
collaterals with expected realised value exceeding the
principal amount of the loan or investment. Furthermore,
for the existing customers, the Group will evaluate its past
business relationships with them and their track records as
factors to extend loan duration or otherwise continue to
maintain business relationship.

During the subsistence of the Debt Investments or the
other investment, the Group has implemented various
on-going monitoring and risk management procedures
which include conducting regular visits and interviews
with the customers, requesting the customers to furnish
periodic financial information, conducting public searches
and obtaining information on any legal disputes, negative
news and media reports on the business or affairs of the
customers to understand its latest business development
and management condition, in order to conduct
continuous assessment on the customers’ repayment
ability.
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(c)

(d)

Mechanism in Determining Loan Term

The Group generally provides short-term loans with a
repayment term of less than three years which carry
higher interest rate than the market rate generally
charged by financial institutions. The repayment terms and
conditions are determined from the factors including the
liquidity needs of the customers and the Group’s funding
and cash flows management strategies. The Group will
also make reference to the terms and conditions of loan
arrangements provided by the financial institutions in
mainland China and Hong Kong to companies in the
same industry of the customers to ensure that the loan
or investment agreements between the Group and its
customers are on normal commercial terms and are fair
and reasonable and beneficial to the Shareholders.

Monitoring Loan Repayment and Recovery

The management of the Group will regularly communicate
with and monitor and manage the recoverability of debts
and conditions of the customers. If a customer fails to
repay the loan or interest on time or fails to comply with
material term of the investment agreement on payment or
settlement of investment return, the management of the
Group will initially take steps to understand the reasons
for its default (for instance, whether the customer’s
business had experienced any operational difficulties, any
other major debt cross-defaults, any winding-up petitions
filed against the customer, etc.) and will take appropriate
steps in light of the situation and urgency of the matter.
Generally, the following procedures for debt recovery will
be taken:

Stage 1: Assess the possibility for the customer to repay
the loan or receivables within one year for the purpose of
determining whether a time extension for such repayment
will be granted or business relationship be otherwise
maintained.

Stage 2: Assess the possibility of realising the collaterals
provided and methods for disposal to recoup the loss.

Stage 3: Engage its legal adviser to commence necessary
legal actions against the customer and/or the guarantor(s)
including the obtaining of court or arbitrary order for
seizure, private sale or public auction of assets of the
borrowers.

—EEETHRS
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

(e)

34

Impairment Loss and Write-off Treatment

In general, where the management of the Group has
noticed the following circumstances, there may be
possible default in the loans or receivables concerned and
provision for impairment loss under the ECL model (as
defined below) may be necessary:

(i)  the customers experienced operational difficulties;

(i) worsened macroeconomic and industry conditions,
leading to further deterioration of the financial
conditions of the customers; or

(iii) the customers have been involved in lawsuits for

debt collection.

The Group uses “expected credit losses (the "ECL")
model” as an impairment model according to HKFRS
9 which requires the Group to estimate the weighted
possibility of default events and recognise ECLs for
trade and other receivables and other financial assets at
amortised cost accordingly.

Under HKFRS 9, the loss allowances are measured on
either of the following bases: (1) 12-month ECLs that
result from possible default events within the 12 months
after the reporting date; and (2) life-time ECLs that result
from all possible default events over the expected life-time
of a financial instrument.

The Group considers a financial asset to be in default
when: (1) the borrower is unlikely to fulfill its credit
obligations to the Group in full, without recourse by the
Group to actions such as realising security (if any is held);
or (2) the financial asset is more than 90 days past due.
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For financial assets at amortised cost of investment
segments (i.e. trade and other receivables, loan and note
receivables and loans to associates), the ECLs are based
on the 12-month ECLs. However, when there has been
a significant increase in credit risk since origination,
the allowance will be based on the life-time ECLs.
For determining whether the credit risk of a financial
asset has increased significantly since initial recognition
and when estimating ECLs, the Group would consider
reasonable and supporting information that is relevant
and available without undue cost or effort. This includes
both quantitative and qualitative information and
analysis, based on the Group’s historical experience and
informed credit assessment and including forward-looking
information.

The Group has considered the probability of default and
the loss given default with reference to (i) the value of
collaterals/other contractual arrangements, (ii) financial
ability of the debtors; and (iii) other forward-looking
factors, if any. Time value of money is also considered if
the receivable is expected to be received more than one
year after the reporting date.

FOREIGN EXCHANGE EXPOSURE

Sales of the Group's products in manufacturing segment are
principally denominated in US dollars and the purchases of
materials and payments of operational expenses are mainly
denominated in US dollars, HK dollars and RMB. Most of
the Group's purchases and expenses during the Period were
denominated in RMB. As such, the Group had incurred a
net exchange gain of approximately HK$4.80 million for the
Period (six months ended 30 June 2023: a net exchange gain
of HK$3.90 million) due to the depreciation of US dollars and
RMB.

As at 30 June 2024, the Group had not entered into any
financial instruments for hedging purpose. Nevertheless, the
Board will continue to monitor the foreign exchange exposure
in the future and will consider hedging such exposure to
minimise exchange risk should the need arise.
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RISK AND UNCERTAINTIES

(a)

(b)

36

Macroeconomic Risk

The Group is operating in a highly competitive business
and economic environment. The manufacturing segment,
in particular, is in a turmoil which is being greatly
affected by the Sino-US trade war, Ukraine war, the
increasing tension in the Taiwan straits, and its highly
volatile customers, combined with the rising labour and
production costs. The Group’s manufacturing segment has
to compete with its competitors on various factors, such
as product variety, product performance, customer service,
quality, pricing, new product innovation, timely delivery
and brand recognition.

On the other hand, volatility in the Hong Kong securities
market may affect the Group’s performance on listed
securities investments resulting in fluctuations in
unrealised fair value gains or losses. An interest rate
hike is likely and will not only affect the Group's cost of
borrowings, but also costs of purchase of materials.

Credit Risk

The Group has policies in place to ensure that sales are
made and services are provided to customers with an
appropriate credit history. The Group mainly trades with
recognised and creditworthy third parties. It is the Group's
policy that credit terms are granted subject to in-depth
credit verification procedures. In addition, trade receivable
balances are monitored on an ongoing basis and trade
receivable balances of manufacturing segment are
substantially covered by credit insurance. In this regard,
the management considers that the Group’s credit risk
under the manufacturing segment is minimal. Since the
Group mainly trades with recognised and creditworthy
third parties, there is no requirement for collaterals.

In respect of loans to associates, loan receivables and
note receivables, the Group assesses the background and
financial conditions of the debtors, and requests securities
pledged from the debtors and/or guarantee as collaterals
from the debtors’ related parties in order to minimise
credit risk.
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(c)

(d)

The Group’s maximum exposure to credit risk, which
would cause a financial loss to the Group due to the
failure to perform an obligation by the counterparties
arising from the carrying amount of the respective
recognised financial assets, was stated in the consolidated
statement of financial position of the Group as at 30 June
2024.

Foreign Currency Risk

As the PCBs business is operating in the PRC, the
Company faces foreign currency risks due to the exchange
gain/loss from exchange rate fluctuations as well as the
currency conversion risk due to the converted net asset
value fluctuations of investment projects in the PRC. To
manage the foreign currency risk effectively, the Company
closely monitors foreign exchange markets and utilises
multiple strategic approaches, such as optimising cash
management strategy and deploying project finance
instruments, to control foreign exchange risk.

Liquidity Risk

Liquidity risk refers to the potential risk of the Group’s
failure to meet its obligations when they fall due because
of the inability to obtain adequate funding or liquidate
assets. In managing liquidity risk, the Group’s policy
is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in the short and
longer term.
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NUMBER AND REMUNERATION OF
EMPLOYEES

As at 30 June 2024, excluding those employed by the
Company's associates, the Group had 710 employees (31
December 2023: 752 employees). For the Period, our total staff
costs amounted to approximately HK$40.15 million (2023:
HK$43.46 million).

Under the Group's remuneration policy, employees (including
the directors and senior management of the Group) are
rewarded in line with market rate and in compliance with
statutory requirements of all jurisdictions where it operates.
Employees are also granted discretionary bonus subject to the
individual's performance and business results of the Group.

The Group follows a policy of encouraging its subsidiaries to
send their staff to attend training classes or seminars that are
related directly or indirectly to the Group’s businesses.

DETAILS OF CHARGES ON GROUP ASSETS

Details of charges on the Group’s assets for the Period are set

out in the paragraph headed “Significant Investments” and

“Provision of Financial Assistance” under the section headed
“Management Discussion and Analysis” of this report on pages

15 and 19 respectively.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2024, the Group had capital commitments for
acquisition of property, plant and equipment of approximately
HK$38,000 (31 December 2023: HK$33,000) and had no
material contingent liabilities (31 December 2023: HK$Nil).
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DISCLOSURE PURSUANT TO RULE 13.21 OF
THE LISTING RULES

References are made to the announcements of the Company
dated 28 June 2022, 8 July 2022, 20 July 2022, 29 July 2022,
12 August 2022, 21 June 2024 and 19 July 2024 respectively
(collectively, the “R13.09 and 13.19 Announcements”).
Unless otherwise defined, capitalised terms used herein shall
have the same meanings as those defined in the R13.09 and
13.19 Announcements.

Further to the HK Demand Letter, the PRC Demand Letter, the
Second HK Demand Letter, the Second PRC Demand Letter, the
Third HK Demand Letter and the Fourth HK Demand Letter, a
letter (the “Fifth HK Demand Letter”) dated 17 July 2024
(and issued by the Hong Kong legal advisers of the Lender)
was received by the Company, which was addressed to the
Company and the Guarantor Subsidiaries in relation to the Loan
and the Guarantee.

It is stated in the Fifth HK Demand Letter that (among other
matters):

(i)  The Lender will not prepare to wait any further and will
proceed with commencing legal proceedings, including
but not limited to winding-up proceedings against all or
any of the Borrower and the Guarantor Subsidiaries as
well as proceed with enforcing the collaterals held by
the Guarantors to secure the repayment of the Loan and
unpaid interest accrued thereon, without further notice in
order to protect its rights and interest; and

(i)  The Lender is not prepare to further negotiate with
the Borrower on any settlement and the Borrower is
hereby demanded to perform its obligations under the
Guarantee forthwith or face enforcement actions by the
Lender. Further, the Fifth HK Demand Letter sets out
the calculation of the interests (being, RMB98,896,803)
accrued on the Loan from 28 October 2016 up to and
inclusive of 14 June 2024.
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In addition, the collaterals and guarantee in relation to the
Loan comprised of the following:

(1)

4)

The Company as the first guarantor and together
with the wholly-owned subsidiaries of the Company,
being, TPC Limited (formerly known as Topsearch
Industries (BVI) Limited) as the second guarantor
(the “Second Guarantor”), Topsearch International
(Holdings) Limited (formerly known as Topsearch
Industries (Holdings) Limited) as the third guarantor
(the “Third Guarantor”) and Topsearch Printed
Circuits (HK) Limited as the fourth guarantor
(the "Fourth Guarantor”) (the "“Guarantors”)
irrevocably, unconditionally, jointly and severally
guarantee as primary obligor and not merely
as surety the due and punctual repayment and
settlement of all outstanding principal, interest and
other payments payable to the Borrower under
the Loan and the due performance by the obligor
under the transaction documents of their respective
obligations under the following documents. As a
result of the internal restructuring, as at the date
of this report, (i)the Second Guarantor no longer
hold any shareholding in the Third Guarantor, (ii) the
Second Guarantor holds the entire shareholding in
TPC PC1 LTD (the “PC1"), a company incorporated
under the laws of British Virgin Island (the "BVI");
(iii) PC1 holds the entire shareholding in TPC PC2 LTD
(the "PC2"), a company incorporated under the laws
of BVI; and (iv) PC2 holds the entire shareholding of
the Fourth Guarantor;

A share charge entered into between the Company
and the Lender in relation to the entire issued share
capital of the Second Guarantor, and the debenture
entered into between the Second Guarantor and the
Lender under the Loan;

A share charge entered into between the PC1 and
the Lender in relation to the entire issued share
capital of PC2;

A share charge entered into between the Second
Guarantor and the Lender in relation to the entire
issued share capital of the Third Guarantor, and the
debenture entered into between the Third Guarantor
and the Lender under the Loan;
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(5) A share charge entered into between the PC2 and
the Lender in relation to the entire issued share
capital of the Fourth Guarantor, and the debenture
entered into between the Fourth Guarantor and the
Lender under the Loan; and

(6) A share pledge previously entered into between the
Fourth Guarantor and the Lender in relation to the
entire equity interests of ZE RS 4Rk (B151) B
FfR/AE] (the “PRC OPCO"), being the wholly-owned
subsidiary of the Fourth Guarantor, was released
and charged to an independent commercial bank
to secure repayment of the then outstanding loan
between the PRC OPCO and the bank. As the bank
loan was recently repaid and such share pledge was
released, the Fourth Guarantor is in the process of
re-creating the share pledge in the PRC OPCO in
favour of the Lender.

Furthermore, as at 31 December 2023 and in relation to the
Loan, the Company recognized approximately HK$221.39
million (approximately equivalent to RMB201.21 million) as
the current liabilities in its consolidated statement of financial
position of the annual report for the financial year ended 31
December 2023 (the “Existing Liabilities”). If the Outstanding
Sum as requested in the Fourth HK Demand Letter were
repaid, the consolidated statement of financial position of the
Company would record a borrowing from a shareholder in the
amount of approximately RMB268.92 million as the non-current
liabilities. If the Company were to repay the Outstanding Sum,
it intends to incur additional borrowings from the substantial
shareholder of the Company, which provided financial support
on 28 March 2024 for supporting the going concern basis.

As at the date of this report, the Company is (i) in the process
of engaging a legal adviser and to recalculate the amount of
the accrued interest arising from the Loan and (ii) endeavor
to reach out with representatives of the Lender to extend
the repayment schedule. In the meantime, the Company is
reaching out with its substantial shareholder to obtain financial
assistance in the event that the Company decided to repay the
Outstanding Sum in full or in part. Further announcement(s)
will be made by the Company in compliance with the Listing
Rules as and when appropriate or required.
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LITIGATION INVOLVING A SUBSIDIARY

Topsearch Printed Circuits Macao Commercial Offshore
Company Limited (the “"Topsearch Macao”), an indirect
wholly-owned subsidiary of the Company, was informed on
25 July 2023 that the Court (as defined in the announcement
of the Company published on 31 July 2023 (the "31/7
Announcement”)) handed down its judgment on 19 July
2023 (the "Judgment”) for a claim made by Topsearch Macao
against Circuitronix LLC (the “CTX"). The Judgment was
entered in favour of Topsearch Macao. However, the Judgment
was also entered in favour of CTX for its counterclaims. The
net amount that Topsearch Macao was adjudged to pay CTX in
the Judgement was US$6,944,217.36 bearing interest at the
applicable statutory rate.

On 29 February 2024, the Company announced that an appeal
(the “Appeal”) was filed by Topsearch Macao with the district
court of appeal of the state of Florida of the United States
(the “"Appeal Court”) against the Judgement in relation to
the claims made by Topsearch Macao against CTX. The Appeal
was subsequently dismissed and an order was made by the
Appeal Court on 26 January 2024 (the “Order”), approving
the dismissal of the Appeal. Topsearch Macao has engaged
United States and Macao legal advisors to advise on, among
other things, (i) the procedural aspects and timeframe related
to the possible enforcement by CTX in Macao of the Judgment
handed down by the Court in the United States of America;
and (ii) the impact of the Judgment against the other members
of the Group, in the event that CTX proceeds to enforce the
Judgement against Topsearch Macao in Macao. Topsearch
Macao has as at date of this report yet to receive response
from either the United States or the Macao legal advisors.

Given that Topsearch Macao does not own any substantial
asset nor does it generate any meaningful profit for the Group,
subject to the advice from the United States and the Macao
legal advisors as mentioned above, the Directors are of the
opinion that the Judgement and the Order will not have any
material adverse impact to the business operation and the
financial position of the Group. Further announcement(s) will
be made by the Company in compliance with the Listing Rules
as and when appropriate or required.

Further details of the litigation involving a subsidiary were set
out in the Company’s announcements dated 31 July 2023 and
29 February 2024 respectively.
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EXPLANATION OF QUALIFIED OPINION
References are made to the Company’s announcements dated
18 January 2023, 30 March 2023, 9 May 2023, 11 April
2024 and the Company's annual report for the year ended
31 December 2023 published on 30 April 2024 (the “2023
Annual Report”), in which the auditor of the Company (the
“Auditor”) continued to express the qualified opinion (the
“Audit Qualifications”) in relation to loan to an associate,
trade receivables, loan receivables, note receivables and other
receivables, other payables and accruals and tax payable.

(I) Reasons for the Audit Qualifications
(a) Recoverability of the Receivables

To confirm the recoverability of a loan to an
associate, certain trade receivables, loan receivables,
note receivables and certain other receivables of
approximately HK$671,047,000 as at 30 June
2024 and approximately HK$733,051,000 as at 31
December 2023, respectively (the “Receivables”),
the Auditor requested, among other things, the
audit evidence of subsequent settlements of the
Receivables that may be received by the Group.
However, as at the date of this report, the Group
did not receive any subsequent settlements of any of
the Receivables and hence none of the documents
or materials in relation to subsequent settlements
were presented to the Auditor. The Auditor was,
therefore, unable to obtain sufficient appropriate
audit evidence to satisfy the recoverability of the
Receivables.
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(b) Nature of the Other Payables

(c)

To verify and confirm the nature of other payables
and accruals of approximately HK$2,311,000 as at
30 June 2024 and approximately HK$2,311,000
as at 31 December 2023, respectively (the “Other
Payables”), the Auditor mainly requested for the
related contracts and/or agreements, payment
advices or slips, statements and calculation basis.
The management of the Company has provided to
the Auditor all available details of the identified
transactions in relation to the Other Payables.
However, as some of the supporting documents
in respect of some short-term borrowings
agreed by way of oral confirmation, such as the
balance confirmation from the lenders or further
supplemental written agreements were not available
to be provided by the Company to the Auditor as at
the date of this report.

Tax assessment of the Tax Payables

To verify and confirm the obligation of tax payables
of approximately HK$35,521,000 as at 30 June
2024 and approximately HK$266,790,000 as
at 31 December 2023, respectively (the “Tax
Payables”), the Auditor mainly requested for the
final tax assessment of each former subsidiary of
the Company from IRD. The Company has notified
the chargeability of Hong Kong profits tax to IRD
and provided to the Auditor all details of the profits
tax computation in relation to the Tax Payables.
However, Certain former subsidiaries of the
Company’'s final tax assessment from IRD had not
been issued and presented to the Auditor up to the
date of this report. Accordingly, the Auditor could
only verify and confirm the obligation of the Tax
Payables upon receipt of the final tax assessment.
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(1)

Impact on the Company’s Financial Position

(a) Receivables

(b)

Given that the Receivables in the aggregate sum
of approximately HK$671.05 million has been long
overdue and remained outstanding as at 30 June
2024 (31 December 2023: HK$733.05 million),
the Company has continued to negotiate with
the counterparties for settlement proposal and/
or commenced or considering to commence legal
actions and/or litigation proceedings against the
relevant counterparties with a view to recover the
Receivables.

As the recoverability of the Receivables is subject
to the outcome of any effective or successful
negotiations or litigations which have not yet to
be materialised as at the date of this report, the
Auditor was not satisfied on the recoverability of the
Receivables.

In the event that the entire aggregate amount of the
Receivables could not be recovered by the Group,
the Group may have to write off the Receivables
and record a potential impairment loss/written off of
approximately HK$58.68 million.

Other Payables

In the event that the outstanding Other Payables
were overstated, the Group may have to record
an income in its consolidated statement of profit
or loss of the financial statements (the “Financial
Statements”).

In the event that the outstanding Other Payables
were understated, the Group may have to record an
expense in its consolidated statement of the Financial
Statements.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE S R0

(c)

Tax payables

The income tax payables of approximately HK$35.52
million and approximately HK$266.79 as at 30
June 2024 and 31 December 2023 respectively,
mainly represented income tax payables of certain
subsidiaries under Hong Kong Profits Tax.

In the event that the final assessment for the
abovementioned income tax payables from IRD
indicates that such income tax payables are
understated or overstated, the Group may have to
record more expenses or income subsequently.

(Ill) Management’s View, Position and Assessment on
the Audit Qualifications
(a) Receivables

46

In relation to the recoverability of the balancing
amounts of the Receivables in the aggregate
amount of approximately HK$671.05 million,
the management of the Company has initiated
actions including but not limited to legal action
against the relevant borrowers and debtors and
also conducted debt restructuring. The Company
believed that the abovementioned balances can be
collected or restructured in the coming three years,
therefore further provision for impairment losses of
the abovementioned balances have been provided
after having considered the increasing risk of
recoverability.

However, as disclosed in the paragraph headed “(I)
Reasons for the Audit Qualifications — Recoverability
of the Receivables” in this report, due to the lack of
the audit evidence of subsequent settlement(s) of the
abovementioned balances, the Auditor was unable to
ascertain the recoverability of the abovementioned
balances.
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(b) Other Payables

(c)

As at the date of this report, the management of
the Company could not provide sufficient supporting
evidences to verify some opening balances of
the Other Payables in the aggregate amount
of approximately HK$2.31 million and shall be
confirmed with a creditor by entering into further
supplemental agreements or settlement. As at the
date of this report, the Company is still having
difficulty locating this creditor.

The management of the Company had tried its best
endeavour but still could not fully identify all details
of the balancing amounts of the Other Payables,
therefore the management of the Company agreed
to the Auditor’s opinion.

Tax Payables

The Company has provided sufficient amounts
of the tax payables in the consolidated Financial
Statements, but the tax payables can only be
confirmed by the relevant tax authority after having
reviewed and assessed the submitted tax returns.
Some subsidiaries of the Company were still in the
discussion of tax assessment as offshore tax may
be claimed. The subsidiaries of the Company have
submitted their tax returns to IRD but have not yet
received any final tax assessment as at the date of
this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(IV) Audit Committee’s View on the Audit

(v)

48

Qualifications

The Audit Committee has reviewed and agreed to the
Audit Qualifications and does not have any disagreement
with the Board's view. The Audit Committee had held
several meetings with the Auditor to discuss about the
Audit Qualifications and expressed their agreement with
the management of the Company about their position,
view and assessment during the meetings as stated in the
section headed “(lll) Management's View, Position and
Assessment on the Audit Qualifications” above.

The Company’s Action Plans to Address the Audit
Qualifications
(a) Receivables

In order to lower the investment risks and reduce
the losses, the Group had put all reasonable efforts
to maximise the recovery of the relevant financial
assistance by debt restructuring or conducting
lawsuits against several debtors. The Company will
keep on assessing and ascertaining the recoverability
of the aforesaid Receivables and further increase the
provisions for impairment loss for the coming years
to lower the amount of such items under the Audit
Qualifications.

In order to collect the outstanding Receivables, the
Group commenced legal proceedings against four
borrowers (Borrower A, Borrower M, Borrower N
and Borrower O) and the aggregate amounts of the
Receivables represented HK$397.58 million as at 30
June 2024 (31 December 2023: HK$397.58 million).
As at the date of this report, all the legal actions are
still on-going. Based on the information currently
available, the Directors estimated that the litigations
will be concluded more than two years.
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In addition, the Group is continuing to conduct the
Ongoing Debt Restructuring during the Period and
the management of the Company has continued to
request the financial information to demonstrate
its ability to repay in the future and the valuation
report for those potential assets to be provided as
pledged assets of the Ongoing Debt Restructuring.
If the Ongoing Debt Restructuring could not be
proceed as expected by the end of the year of 2024,
the management of the Company may consider to
withdraw the Ongoing Debt Restructuring to conduct
the legal proceedings against those borrowers of the
Ongoing Debt Restructuring after evaluating the cost
of such actions.

As at the date of this report, no formal agreement
on debt restructuring was concluded due to the
continuing adverse impacts of the economic
downturn. The management of the Company is
still in the process of assessing and ascertaining
the recoverability of the Receivables. However,
further provisions for impairment or written off for
the Receivables or commencement of the litigation
against the borrowers would be considered to
recover the Receivables in two years.
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(b) Other Payables

(c)

The management of the Company plans to write
off the Other Payables and seek further advisory
from the Company’s independent advisors to assess
whether those uncertain Other Payables and accruals
should be written off.

As at the date of this report, the management of
the Company is still in the process of consulting with
the PRC lawyer to issue a legal opinion for writing
off those uncertain Other Payables of approximately
HK$2.31 million and all the procedures are expected
to complete by the end of the year of 2024.

Tax Payables

Although the Group does not aware of the reason
leading to the delay in receiving the final assessment
from the IRD during the Period, the management
of the Company will proactively follow up with IRD
to provide the outstanding audit evidence to the
Auditor in order to remove the Audit Qualifications
for the Tax Payables.

As at the date of this report, the Company has not
yet received all final assessment of the tax payables
from IRD and the tax representative is in the
processing of responding to the enquiry from IRD for
determining the final assessment of the tax payables
in order to remove the Audit Qualifications of the Tax
Payables.
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(VI) Expected Timetable to Remove of the Audit

Qualifications

The management of the Company expects that the Audit
Qualifications for the Other Payables and the Tax Payables
will be removed by the financial year ending 31 December
2024 after taking into account of the Company’s action
plan as stated in the section headed “(V) The Company’s
Action Plans to Address the Audit Qualifications” above.

The Company expects that the Audit Qualifications for
the Receivables may be removed in stages within the next
financial year (i.e. by the year ending 31 December 2025)
after having taken into account of the development and
outcomes of the debt restructuring and lawsuits.

To improve the recoverability of the Receivables and lower
the credit risk of the Group, the management of the
Company is negotiating with the creditors to reach final
settlement by way of full settlement at the discounted
amount, settlement by installment basis and/or additional
collaterals. Having considered the details of the amount
of each Audit Qualifications, the management of the
Company considers that the Company’s action plan with
certain borrowers and creditors may result in different
settlement schedules, which will have impact on the
expected time to remove the relevant Audit Qualifications.

After having discussed with the Auditor, the management
of the Company understands and expects that all Audit
Qualifications may be removed by the year ending 31
December 2025 if the proposed action plans as disclosed
in the section headed “(V) The Company's Action Plans to
Address the Audit Qualifications” above should have been
fully implemented whereas sufficient appropriate audit
evidence can be provided to the Auditor.

MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

(Vi) FHIBRAEERNERASR

REBARBN EXT(V)ERRQFRER
BEERMTH 8 —SFANITES S
%> AREEEE R HME R
BRNREERRRNEAMBEE BIEE
2 ME+"A=+—BHLFE) FIK
% o

RERBHEMARFILANERBRER
B ARBBHERKRZFEBENREREREH
REAK—F BIBEE_E_HAFE+_4
—+—HLEFER) DEEBE-

7o E EUGRIER B] W 0] 4 R R R A &
EMNEERR AAREEEERER
NETER  UERRITNERE2HE
T DHEMK  REMARNRE
BN -KEBERERRNEEFER
FRABEEERR  ARABHETEM
ARBEEBARRITEH AN TAFEE
FIEAFAE e EERBIRIERM
REERKRE-

HAZYMEsa R AR EEE TR K
FEH MBRBELEXT(VARBEERER
BB TEhst 8l —EPTIR BV R T EN 5
ZEZEZET B AZEMEHRT D
BENBEZER AFFERIEERAIRN
BE_ZT_HAF+_RBR=+—HLEE
A% % bR o

—ECRECHES MUZREEERAD 51



MANAGEMENT DISCUSSION AND ANALYSIS
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UPDATE ON AUDIT QUALIFICATIONS

The updates on the Audit Qualifications from the publication
date of the 2023 Annual Report to the date of this report are
set out below:

(a) Receivables
Since the publication of 2022 audited annual results,
the Group had endeavored to maximise the recovery of
the relevant financial assistance by debt restructuring or
conducting lawsuits against several debtors.

The Company intended to conduct the Ongoing Debt
Restructuring since the year of 2022, but the expected
progress of the Ongoing Debt Restructuring is in delay.
According to the information currently available to the
Group and a preliminary assessment on the Ongoing
Debt Restructuring, key components of the Ongoing Debt
Restructuring are still in the process of negotiation as at
the date of this report and it is currently expected to be
completed by the fourth quarter of 2024. Therefore, the
Auditor was unable to obtain sufficient appropriate audit
evidence to satisfy the recoverability of the Receivables in
respect of the Ongoing Debt Restructuring as at the date
of this report.

During the Period, the Group had received the cumulative
interest of HK$5,490,699 and interest of HK$6,642,000
during the year of 2023 from four borrowers (Borrower |,
Borrower J, Borrower K and Borrower L).

As at the date of this report, the management of the
Company had discussed with the Auditor and was
informed that the Audit Qualifications on the Receivables
might be eliminated for the year ending 31 December
2025 provided that the actions as set out above can be
implemented accordingly with sufficient and appropriate
audit evidence being provided to the Auditor.
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(b) Other Payables

(c)

As at the date of this report, the management of the
Company has determined to write off the Other Payables
of approximately HK$2.31 million as other income in the
Financial Statements during the Period but is still in the
process of consulting with the PRC lawyer to issue a legal
opinion for writing off those uncertain Other Payables,
and all the procedures are expected to complete by the
end of the year of 2024.

The management of the Company had discussed with the
Auditor. It was understood that the audit qualification
on the Other Payables would be removed and may
representing the amounts of written back on other
payables and accruals (the “Written Back”) would
be recognised in respect of the Other Payables by the
financial year ending 31 December 2024 if the proposed
actions as set out above can be implemented with
sufficient and approximate audit evidence being provided.

Income Tax Payables

The management of the Company and its subsidiaries had
proactively liaised with Inland Revenue Department (the
“IRD") to follow up with tax issues. Our subsidiaries were
in the process of engaging the tax experts to issue the
tax opinion in relation to their tax payables. In order to
remove the Audit Qualifications of Income Tax Payables,
two tax representatives have been engaged to prepare the
tax returns for submission and consultation with IRD for
determining the final assessment of the tax payables of
several subsidiaries of the Company.

As disclosed under the section headed “MATERIAL
ACQUISITIONS OR DISPOSALS” of this report on page 61,
upon the completion of the disposal of the entire equity
interest in a target company and its serval subsidiaries,
some certain distressed assets together with the total
amount of the Tax Payables of approximately HK$232.23
million were disposed and deconsolidated from the
Financial Statements during the Period.
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(d)

54

As at the date of this report, the management of the
Company had discussed with the Auditor that the
Audit Qualifications on the Income Tax Payables might
be removed for the year ending 31 December 2024
provided that the proposed actions as set out above can
be implemented with sufficient and appropriate audit
evidence being provided.

The Audit Committee and the Board’s View on the
Audit Qualifications

The Audit Committee had reviewed and agreed with the
Audit Qualifications and did not have any disagreement
with the Board's view in respect of the effectiveness of
the plan to resolve the Audit Qualifications. The Audit
Committee had held several meetings with the Auditor
to discuss the Audit Qualifications during the year of
2023 and up to the date of this report. It expressed their
agreement with the management of the Company about
their opinion, view and assessment.

As set out in the Company's announcements dated 11
September 2023 and 12 December 2023 respectively
(the “IC Review Announcements”). Unless otherwise
defined, capitalised terms used in this report shall have
the same meanings as those defined in the IC Review
Announcements. The Group had already taken certain
remedial actions in response to the issues identified in
the Phase One Review and the deficiencies identified by
Roma in the Phase One Review had been reviewed and
evaluated in the Phase Two Review.

Having considered the deficiencies identified by Roma
and taking into account that all internal control
deficiencies have been resolved, the Board and the Audit
Committee acknowledge and concur with the findings
by Roma and have accepted and implemented Roma’s
recommendations. The Board and the Audit Committee
believe that the Company’s internal control system is
effective and adequate as at date of this report.
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PROSPECTS

The Group has been actively diversifying its business and will
continue to better utilise its available resources to develop
and upgrade the traditional manufacturing business in PCBs,
to maintain the treasury investments and financial services,
and to explore the scope of business for identifying new
investment and business development opportunities, including
but not limited to, the broad application of artificial intelligence
technology in telecommunications, the construction of
intelligent cities and financial technology.

The Group will actively take actions to recover the aforesaid
investments, including but not limited to initiate legal
proceedings, debt restructuring and disposal after evaluating
the cost and benefit of such actions, and explore the option of
ceasing the business of Financial Services.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE PERIOD

Save as disclosed above, there were no important events
occurred subsequent to 30 June 2024 which would materially
affect the Group’s operating and financial performance as at
the date of this report.
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DISCLOSURE OF ADDITIONAL INFORMATION

MEHME

DIRECTORS’ INTEREST IN CONTRACTS

Save as disclosed in note 23 to the condensed consolidated
interim financial statements, no Director or an entity
connected with a Director had material interest, either directly
or indirectly, in any transaction, arrangement or contract
of significance to the business of the Group to which the
Company's holding company or any of its subsidiaries or fellow
subsidiaries was a party subsisting during the Period or as at 30
June 2024.

DIRECTORS' INTEREST IN COMPETING
BUSINESS

During the Period, none of the Directors or their respective
close associates had engaged in or had any interest in any
business apart from the Group’s business which competes or
may compete, either directly or indirectly, with the businesses
of the Group.

PERMITTED INDEMNITY PROVISION

Pursuant to Bye law 164 of the New Bye Laws of the Company
and subject to the provisions permitted by the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong), every
Director, or, other officers of the Company shall be indemnified
out of the assets of the Company against all actions, costs,
charges, losses, damages and expenses which he/she may
incur or sustain in or about the execution of the duties of his/
her office. The permitted indemnity provision made by the
Company for the benefits of the Directors and other officers of
the Company is in force.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES AND UNDERLYING
SHARES

1.

Directors’ and Chief Executive’s Interests in Shares
As at 30 June 2024, the interests and short positions of
the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part
XV of the SFO) required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions
which they have taken, or are deemed to have taken,
under such provisions of the SFO), or recorded in the
register required to be kept by the Company under section
352 of the SFO, or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) were set out below:

DISCLOSURE OF ADDITIONAL INFORMATION
REHMER

EE RITH R IR (7 B 48 B R 15
2t

1.

BEERITHAZRRMNZER

A ZEZOAFEARB=1TH ARBES
RITBBHERAABRERBKZE (E&
RAEH RHBERAB ) EXVED) &M%
HERORESEFTHREBRE(E S
HERA ) BEXVEB R 7T RSB G AR
BB ER kXA (BERERE
(BHRBERA) VBB XEEER
BAREENEGEARXR)  HREBE(GES
RHAIE KA 53526 BE LN A B A
RENSLMANER RXE > HBE
ITHETAESETESRIZNEESF
A (MEETFA)) BENEARB RBRFR
MERRRABWT

The Company b $Ad-7]
Percentage
Number of of issued
Name of director Capacity Nature of interest Shares held  share capital
FifsBiEke (HEHTRS
ERpA 8in ExttE %A BAL
Mr. Li Yongjun (“Mr. Li") Interests of corporation Long position 624,960,000 23.60%
(note) controlled
FxkBELRLE (FERE) RREFEEZz#ET 50}
(H152)

Note: Mr. Li is the sole beneficial owner of the entire
issued share capital of Eternal Glory Holdings Limited
("Eternal Glory”) and is deemed to be interested in the
624,960,000 Shares, representing approximately 23.60%
of the number of total issued Shares, held by Eternal
Glory under the SFO.

—EEETHRS
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DISCLOSURE OF ADDITIONAL INFORMATION
HEHEMER

58

Save as disclosed above, as at 30 June 2024, none of the
Directors or chief executive of the Company had interests
or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions they have taken,
or are deemed to have taken, under such provisions of the
SFO), or recorded in the register required to be kept by
the Company under section 352 of the SFO, or otherwise
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS AND OTHER

PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

Interests and Short Positions in Shares

As at 30 June 2024, the interests and short positions of
every person, other than a Director or chief executive of the
Company, in the Shares and underlying Shares of the Company
as recorded in the register required to be kept under Section

DISCLOSURE OF ADDITIONAL INFORMATION
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336 of the SFO were as follows: BzREaAXBEWT !
Percentage
Number of of issued
Name of shareholders Notes  Capacity Nature of interest Shares held share capital
FRiFE &R HERTRE
RR&E iz Bfp s #8 Attt
Eternal Glory (1) Beneficial owner Long position 624,960,000 23.60%
KIEEE EEEEA TE
Mr. Li (1) Interests of corporation Long position 624,960,000 23.60%
controlled
e R EGEE 2R TE
Youfu Investment Co., Ltd. 2) Beneficial owner Long position 340,192,957 12.85%
("Youfu")
BRERLEERAR ((BR) EREBA TE
Mr. Sun Mingwen 2) Interests of corporation Long position 340,192,957 12.85%
controlled
BN RS RREFEZEZ R TE
Zhisheng Enterprise Investment (3) Beneficial owner Long position 170,097,333 6.42%
Co., Ltd. (“Zhisheng”)
BB LERBERAT EEEEA TE
(TE88))
Mr. Zhu Yanbin (3) Interests of corporation Long position 170,097,333 6.42%

controlled
RZEHEEZ Ex

—EEETHRS
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DISCLOSURE OF ADDITIONAL INFORMATION
HEHEMER

Notes:

1. Mr. Li is the sole beneficial owner of the entire issued share
capital of Eternal Glory and is deemed to be interested in the
624,960,000 Shares, representing approximately 23.60% of the
total number of issued Shares, held by Eternal Glory under the
SFO.

2. Mr. Sun Mingwen is the sole beneficial owner of the entire
issued share capital of Youfu and is deemed to be interested in
the 340,192,957 Shares, representing approximately 12.85% of
the total number of issued Shares, held by Youfu under the SFO.

3. Mr. Zhu Yanbin is the sole beneficial owner of the entire issued
share capital of Zhisheng and is deemed to be interested in the
170,097,333 Shares, representing approximately 6.42% of the
total number of issued Shares, held by Zhisheng under the SFO.

Save as disclosed above, as at 30 June 2024, the Directors
were not aware that there was any persons (not being the
Directors or chief executive of the Company) who had an
interest or short position in the shares or underlying shares of
the Company which were recorded in the register required to
be kept by the Company under section 336 of the SFO.
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MATERIAL ACQUISITIONS OR DISPOSALS

On 12 June 2024 (after trading hours), the Company and
Fullenter Limited (the “Purchaser”) entered into the share
purchase agreement, pursuant to which the Company agreed
to sell, and the Purchaser agreed to purchase the sale share,
which shall represent the entire equity interest in Delightful
Time Limited (the “Target Company”) at a consideration
of HK$2.0 million subject to the terms thereunder (the
“Disposal”). To the best of the Directors’ knowledge,
information and belief having made all reasonable enquiries,
the Purchaser and its ultimate beneficial owner are third parties
independent of and not connected with the Company and its
connected persons under the Listing Rules. Further details of
the Disposal were set out in the Company’s announcement
dated 12 June 2024.

Save as disclosed above, the Group did not carry out any
material acquisitions or disposals of its subsidiaries and
associates during the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board and the management of the Company are of the
opinion that during the Period, the Group has complied with
the "Corporate Governance Code” in Appendix C1 to the
Listing Rules (the “CG Code”) throughout the Period. Save
as disclosed below, the Company has complied with all the
applicable code provisions set out in the CG Code during the
Period.

Code Provision C.1.5 of part 2 of the CG Code provides that
independent non-executive directors and other non-executive
directors should attend general meetings to gain and develop
a balanced understanding of the views of shareholders. The
independent non-executive Director, Mr. Xu Xinwei, did not
attend the annual general meeting of the Company held on 24
June 2024 due to other work commitments.

—EEETHRS
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DISCLOSURE OF ADDITIONAL INFORMATION
HEHEMER

The Board is committed to the principles of transparency,
accountability and independence highlighted by the CG
Code to better enhance the value of the shareholders of the
Company (the “Shareholders”) and proper management of

corporate assets in the following ways:

1. ensuring the decision-making process,
process,
information and the communication with stakeholders

risk management
internal audit and controls, disclosure of
are carried out in accordance with good management
practices and compliance with the respective regulatory
standards;

2. cultivating a culture of integrity, transparency and
accountability for the Company, its staff and the Directors
and emphasising the importance of their roles in such an
environment; and

3. adopting quality standards widely recognised to foster
quality management in every aspect of daily operations to
enhance the performance and value of the Company as a
whole.

Corporate Strategy

The primary objective of the Company is to enhance long-term
business return for the Shareholders. To achieve this objective,
the Group's strategy is to place high emphasis on achieving
long-term financial performance and maintaining the Group’s
strong financial profit. The section headed “Management
Discussion and Analysis” in this announcement contains the
discussions and analyses of the Group’s performance and the
basis on which the Group generates or preserves value over the
longer term, and the basis on which the Group will execute its

strategy for achieving the Group’s objectives.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS (THE
"MODEL CODE")

The Company has adopted its own code of conduct (the “Own
Dealing Code”) regarding securities transactions by Directors
on terms no less exacting than the required standard set out in
the Model Code in Appendix C3 to the Listing Rules.

The Company, having made specific enquiries, confirms that
each member of the Board complied with the Own Dealing
Code throughout the Period. Members of the Company'’s
management, who, due to their positions in the Company, are
likely to be in possession of inside information, also complied
with the provisions of the Own Dealing Code.

The Own Dealing Code has been uploaded to the Company’s
website.

CHANGES IN INFORMATION OF DIRECTORS

Save as disclosed above, pursuant to Rule 13.51B (1) of the
Listing Rules, the updated changes in information of the
Directors subsequent to the publication of the 2023 Annual
Report of the Company are set out below:

Mr. Mak Kwok Kei,
of the Company’joined China Goldlink Capital Group Limited
(the “China Goldlink"”) as group vice president to oversee the
operations of the China Goldlink with effect from 29 July 2024.

the independent non-executive Director

REVIEW BY AUDIT COMMITTEE

The Audit Committee had reviewed this report (including the
interim results and the unaudited condensed consolidated
interim financial statements of the Group) for the Period and
had discussed with the management of the Company about
the accounting principles and accounting standards adopted by
the Group and the matters relating to the risk management,
internal control and financial reporting of the Group. The
Audit Committee has the delegated responsibility from the
Board to assure that adequate internal controls are in place
and followed. The unaudited condensed consolidated interim
financial information of the Group has not been audited or
reviewed by the Company’s auditors.

—EEETHRS
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGSHmRAEMZEEER

Six months ended 30 June

#ESRA=+HLERER

2024 2023
—E-mE -

Notes HK$'000 HK$'000

Mt sE F#x FHETT

(Unaudited) (Unaudited)

REBZ) (RE1%)

REVENUE KA 5 133,344 136,885

Cost of sales H & A AN (108,241) (116,399)

GROSS PROFIT ER 25,103 20,486

Other income Eh A 5 146,442 2,071

Other gains and losses, net Hth e K 518 0 JF 28 6 (53,881) (92,289)

Selling and distribution costs HE R HE A (18,911) (11,060)

Administrative expenses THREX (32,455) (36,115)

Finance costs MEEH 7 (29,473) (33,268)

Share of results of associates HHE AT 2 $£4E (11,432) (3,033)
PROFIT/(LOSS) BEFORE INCOME TAX BRFR{S#RAIINZE

(§548) 8 25,393 (153,208)

Income tax expense Fri8M 9 (604) (566)

PROFIT/(LOSS) FOR THE PERIOD FEAR R (B548) 24,789 (153,774)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGeEn kEMEEREE

Six months ended 30 June

#ESRA=+HLERER

2024 2023
—E-mE —EF-=
Notes HK$'000 HK$'000
B 5+ FER FAET
(Unaudited) (Unaudited)
(REH) (RE%)
Other comprehensive income/(loss) ZSHIRHE UL~
for the period (E548)
ltem that may be reclassified HEBOSEMOEE
subsequently to profit or loss: Bm2IEE
Exchange difference arising on MBBINETESE
translation of foreign operations ZERERR 32,752 (44,791)
Total other comprehensive income/  ZsHARY H fth 2 Uk 5
(loss) for the period kL] 32,752 (44,791)
PROFIT/(LOSS) AND TOTAL R (§518)
COMPREHENSIVE INCOME FOR THE REZmEUIIELEER
PERIOD 57,541 (198,565)
Earnings/(Loss) per share attributable s 2 F)#H A {4
to owners of the Company wheuraE (§518)
— Basic —Ex 10 HK0.94 cents #fll  HK(5.81) cents &l
— Diluted —#5E 10 HK0.94 cents #fll  HK(5.81) cents 1l
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRGR S MBI RR

At At
30 June 31 December
2024 2023

R-ZEZNE K=
~A=+H +t-—RB=+—H

Notes HK$°000 HK$'000
M3 5E FE&xT FHET
(Unaudited) (Audited)
(REZ) (E1%)
NON-CURRENT ASSETS ERHEE
Property, plant and equipment M= E MR 12 283,126 299,089
Right-of-use assets EREEE 11,117 8,830
Interests in associates RHEABS R 13 523,790 528,622
Rental and utility deposits MEk RAXREZE 480 21
Financial assets at fair value through BATFEFAEBRZE
profit or loss RO E 14 4,595 2,407
Deposits paid BfEE 35 36
Total non-current assets JERBEELE 823,143 839,005
CURRENT ASSETS mEBEE
Inventories =78 35,107 31,079
Trade receivables B 7 EUERN 15 46,426 56,767
Loan receivables e E =R 16 583,611 630,135
Note receivables FE U = & 17 - -
Prepayments, other receivables and other Y815 FUIE « ELfth FE U Tt
assets EBEREMEE 15 73,053 70,135
Financial assets at fair value through BATESFAEGZE
profit or loss L E 14 61,176 56,393
Bank balances and deposits RITE R RTER 9,016 23,877
Total current assets RENEEMRE 808,389 868,386
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

I RR 4R & B S ko &
At At
30 June 31 December
2024 2023
R-ZEZUE K=
“B=+8H +-—B=+—H
Notes HK$'000 HK$'000
i F#T TFHIT
(Unaudited) (Audited)
REZ) (BT %)
CURRENT LIABILITIES REEE
Trade payables EZRZY LN 18 60,213 60,459
Other payables and accruals HMENRIERE &
=5 311,501 234,379
Tax payable FETFRIE 44,252 274,643
Lease liabilities HEaR 3,367 2,890
Borrowings EE=] 19 1,112,425 1,195,468
Loans from a director H—2EEEN 20 117,827 16,957
Total current liabilities HEEEAE 1,649,585 1,784,796
NET CURRENT LIABILITIES REBBERE (841,196) (916,410)
TOTAL ASSETS LESS CURRENT BEERRHAEE
LIABILITIES (18,053) (77,405)
NON-CURRENT LIABILITIES JEREIBE
Lease liabilities HEaR 5,068 3,257
Borrowings i 19 - -
Deferred tax liabilities IR IEEE 23,926 23,926
Total non-current liabilities ERBHEEAE 28,994 27,183
NET LIABILITIES BEEE (47,047) (104,588)
CAPITAL AND RESERVES €931
Share capital g 7 21 264,800 264,800
Reserves #E (311,847) (369,388)
TOTAL DEFICIT IN EQUITY s alsaga (47,047) (104,588)

—EFEETHERS
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
MAGSEmEHR

Equity

attributable

Property to owners
Share Share Contributed revaluation Translation  Statutory Accumulated of the Total
capital  premium surplus reserve reserve reserve losses  Company equity

LG

AR
RE  RAEE RURG NEEGHE AERE  IEHE  BHER fn  REAE
HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TiER TR TiER TR TR

At 1 January 2024 A—E-mE-F—-A 264,800 2,556,868 19,000 75,451 (16,665) 7335 (3,011,377)  (104,588)  (104,588)
Profit for the period rEERE
Other comprehensive income: A2 ENE - - - - - - 24,789 24,789 24,789
Exchange differences arisingon ~~ AEEINEBEEZ

translation of foreign operations ~ ERER - - - - 32,752 - - 32,752 32,752
Total comprehensive income rPE2ERELE

for the period - - - - 32,752 - 24,789 57,541 57,541

At 30 June 2024 (Unaudited) ~ RZB-MEXB=+H

(KEH) 264,800 2,556,868 19,000 75,451 16,087 7335  (2.986,588)  (47,047)  (47,047)
Equity
attributable
Property to owners
Share Share  Contributed ~ revaluation  Translation Statutory - Accumulated of the Total
capital premium surplus reserve reserve reserve losses  Company equity
KREE
EIN

Bx  ROEE  EREG WEECHEE AREE  ITRE  ZaEE L BERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAR TARL TEL TAR TET TART TET TAR

At 1 January 2023 p—2-Z§-F-A 264,800 2,556,868 19,000 46,177 42,882 7335 (2,635,091) 301,971 301,971
Loss for the period rHEER
Other comprehensive income: A2 ERE - - - - - - (153,774)  (153,774)  (153,774)
Exchange differences arising on ~ BEEHNEREEZ

translation of foreign operations ~ EREE - - - - (44,791) - - (44,791) (44,791)
Total comprehensive income rPEZERELE

for the period - - - - (44,791) - (153,774) (198,565) (198,565)

At 30 June 2023 (Unaudited) ~ RZBZ=§#XB=+H
(*BH#) 264,800 2,556,868 19,000 46,177 (1,909) 7335 (2,788,865 103406 103,406
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BAGSSRERE

Six months ended 30 June

#ESNA=+HLERER

2024 2023
—E-mE ===
HK$'000 HK$'000
F#T FHETT
(Unaudited) (Unaudited)
(REZ) (RE1%)
OPERATING ACTIVITIES 2EEE
Cash used in operations SEMAZRSE (10,413) (14,546)
Interest received BUF B - 12
Income tax paid ESFTSIR - 1,038
NET CASH USED IN BETEHFRRAZRE S
OPERATING ACTIVITIES (10,413) (13,496)
INVESTING ACTIVITIES BEEH
Purchases of property, plant and equipment FEBEY % E K& E (948) (32)
NET CASH USED IN INVESTING ACTIVITIES I8 & EEIFAZIRNE B8 (948) (32)

—EFEETHERS
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRESEREERER

Six months ended 30 June

#ESRA=+HLERER

2024 2023
—E-mE B =
HK$'000 HK$'000
F#T TFHTT
(Unaudited) (Unaudited)
REBZ) (RETZ)
FINANCING ACTIVITIES S EE
New borrowings HEm - 1,000
Repayment of borrowings BEEMN (3,500) -
NET CASH (USED IN)/GENERATED MEEZE (FRA) EE2
FROM FINANCING ACTIVITIES RE B (3,500) 1,000
NET DECREASE IN CASH AND CASH RERRELEMRKLBEE
EQUIVALENTS (14,861) (12,528)
CASH AND CASH EQUIVALENTS AT BHUZzHRERRSZEY
BEGINNING OF THE PERIOD 23,877 46,943
CASH AND CASH EQUIVALENTS ATEND HiXZIRERINESZEY
OF THE PERIOD 9,016 34,415
ANALYSIS OF THE BALANCES OF CASH RERREZLEEMZ
AND CASH EQUIVALENTS b g
Bank balances and cash IRTTHEFRNIRE 9,016 34,415
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GENERAL

Renco Holdings Group Limited (the “Company”) was
incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered office
is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda. Its principal place of business in Hong Kong is
located at Unit 1002, 10/F Infinitus Plaza, 199 Des Voeux
Road Central, Hong Kong.

As at 30 June 2024, in the opinion of the directors of the
Company, the Company has no immediate and ultimate
holding company.

During the six months ended 30 June 2024 (the
“Period”), the Company and its subsidiaries (collectively
referred to as the “Group”) were involved in the
following activities:

o manufacturing and sale of a broad range of printed
circuit boards ("PCBs”);

o investment and trading of securities and related
treasury activities; and

o advising on securities, asset management and
consultancy and corporate solution services.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting
("HKAS 34"), issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BR AR & AR B R AR MY 5

72

BASIS OF PREPARATION (Continued)

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2023 annual financial statements, except
for the adoption of new or revised standards for the first
time during the Period as detailed in note 3.

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the 2023 annual financial
statements.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars ("HK$"), unless
otherwise stated. These condensed consolidated interim
financial statements contain condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2023 annual financial statements. These condensed
consolidated interim financial statements and notes do
not include all of the information required for a complete
set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (the “HKFRSs")
and should be read in conjunction with the 2023 annual
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“"HKFRSs")

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2023 annual financial statements, except
for the adoption of new or amended standards for the
first time during the Period as detailed in note 3(a).

(a) Adoption of new or amended HKFRSs

Amendments to HKAS 1, Classification of Liabilities
as Current or Non-current

Amendments to HKAS 1, Non-current Liabilities with
Covenants

HK Interpretation 5 (Revised), Presentation of
Financial Statements — Classification by the Borrower
of a Term Loan that Contains a Repayment on
Demand Clause

The adoption of the amendments listed above did
not have material impact on the Group’s accounting
policies and financial statements.

3.

BRGEE RN B RRM T
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGEPHMBRRNE

4. DEEHE
(a) THRENE

4. SEGMENT INFORMATION

(a) Reportable segments

74

The Group determines its operating segments based
on the reports reviewed by the chief operating
decision— maker that are used to strategic decisions.
No segment assets and liabilities are presented as
the information is not regularly reported to the chief
operating decision— maker.

During the Period, the Group has three reportable
segments. The segments are managed separately
because each segment offers different products
and services and requires different strategies. The
following summary describes the operations in each
of the Group’s reportable segments:

Manufacturing — Manufacture and sales of

AEEZEEDE HRBTEE
R 5 5 B B0 AR LUME S BB SR
TRERE - BRENEEERAMN
SHEAREREFERLHET T
BEEREE o

RAEME AEBE=ZER KRS
F-ARZDBRMETREE®R KR
B HREARRE ZENET5H
FEE - T XA % E & E &R
EORZER

REDE —EEKRHEHRR

segment PCBs B AR
Treasury investments — Investment and trading in HMHEKRE —REKBEZRHFE
segment securities, fund investments Sak | TR ERERAER
and related activities and MURiRHE HHE
provision of financial BY
assistance
Financial services ~ — Advisory on securities, THRE —HMESREERR B
segment asset management and Ak EER KRB KxE
consultancy and corporate ERIRT EZRTS

solution services
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGREPHRMBRRM T

4. SEGMENT INFORMATION (Continued) 4. REEH &
(a) Reportable segments (Continued) (a) FIEREREE (&
The following is an analysis of the Group’s revenue UTFARAPEARKCERBREDE
and results by operating and reporting segments for EVZAEBWMAREEDN
the Period:
Treasury Financial
Manufacturing  investments services Total
RIEER HBRE SRR Wt
HK$'000 HK$'000 HK$'000 HK$'000
T#ER TER TER TER
Six months ended 30 June 2024 H#E-E-M&
(Unaudited) ~BE+HLAER
(kER)
Revenue from external customers REMNEFFE Z WA 120,853 12,491 - 133,344
Reportable segment (loss)/profit ~ EI#R& 948 (B548) /& (15,326) 45,272 - 29,946
Interest income FEWA - 5,521 - 5,521
Finance costs BEER (6,656) (22,817) - (29,473)
Depreciation e
- Own assets -BEBE (89) - - (89)
Share of results of associates HHENT z£E - (11,432) - (11,432)
Gain on disposal of subsidiary ~ HEMBAT Z W - (83,431) - 83,431
Impairment losses on loan EWERZRERE
receivables - (47,677) - (47,677)
Impairment loss on other HEftEWHRIEZ
receivable REEE - (11,000) - (11,000)
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AR & P IR B R R o

4,

76

SEGMENT INFORMATION (Continued)

(a) Reportable segments (Continued)

4.

SEEAH (&2

(a) WIS (&

Treasury Financial
Manufacturing investments services Total
HIEEH HERE SRR 5t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Six months ended 30 June 2023 BE_T_=&
(Unaudited) AA=THLEAER
(XER)
Revenue from external customers KEIMFEE Z WA 138,407 (1,522) - 136,885
Reportable segment loss REESEL (16,540) (133,301) - (149,841)
Interest income FIEWA 9 5,525 - 5,534
Finance costs BEER (6,848) (26,420) - (33,268)
Depreciation e
- Own assets -BEBE (369) (402) - 771
Share of results of associates EHENT z£E - (3,033) - (3,033)
Impairment losses on loan EWERZRERE
receivables - (61,665) - (61,665)
Impairment loss on note receivable B 24 7 B - (34,525) - (34,525)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BB G R B IR 5

4. SEGMENT INFORMATION (Continued) 4,

(a) Reportable segments (Continued)

REEH (F
(a) THEDE (&

Six months ended 30 June

#ESRA=+HLRER

2024 2023
—FME 2=
HK$'000 HK$'000
FER FAET
(Unaudited) (Unaudited)
(REZ) (RE%)
Profit or loss b
Reportable segment profit/(loss) AR ENFEWT S (B18) 29,946 (149,841)
Other unallocated staff cost HMKDEE TR K (4,553) (3,367)
Consolidated profit/(loss) before BRPTIS I AT 4R & WL e
income tax (B518) 25,393 (153,208)

(b) HHEHEH
TREJNAERRE R PIEM Z M
&HIGE D ZRKBIEER Z WA

(b) Geographical information
The following table provides an analysis of the
Group’s revenue from external customers by

geographical market based on the location of DT
customers.
Six months ended 30 June
BERA=+HLRER

2024 2023
o o 1 - 3 —E=F
HK$°000 HK$'000
FA&T FAE7T
(Unaudited) (Unaudited)
(REH) (KRB
Europe B 56,112 62,765
Hong Kong A 22,512 12,239

The People’s Republic of China REARHME
("PRC") ("' ) 28,741 35,660
United States of America EFEESRE 436 2,257
Malaysia BERAD 159 497
Japan S 11,722 14,610
Singapore N3 6,174 6,405
Others Hith 7.488 2,452
133,344 136,885
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & P IR B R R o

REEH (7

() FREEERZEAH
REZEEFR (BRMEFERER
AZ10%H L E) ILARBIT

4. SEGMENT INFORMATION (Continued) 4.

(c) Information about major customers
Revenue from major customers who have individually
contributed 10% or more of the total revenue of the
Group are disclosed as follows:

Six months ended 30 June

#ESRA=+HLRER

2024 2023

ot e . - 3 .-
HK$'000 HK$'000
FER T8
(Unaudited) (Unaudited)
(REH) (R&EZ)
Customer A2 ERA? 11,722 14,610
Customer B2 = FB? 8,007 14,876
Customer C'? BERC? 14,830 14,384
Customer D? EZRD? 5,336 5,094
Customer E? ERE2 2,885 5,722
Customer F2 =ZRF2 4,818 7,651
Customer G' 2 BERG"? 16,311 9,663
Customer |2 BRI 4,353 7,756
Customer J2 =R 4,497 5,883

L These customers contributed more than 10% of the

! ZEERREBE_Z_HNERA

= tHLEREBFMERZ WAL

Group's revenue for the six months ended 30 June

2024. REEBWAZINI0%
2 Included in the manufacturing segment. 2 FFARIE DG
3 Included in the financial services segment. 3 FTAERARTS 248 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGREPHRMBRRM T

5. REVENUE AND OTHER INCOME 5.

An analysis of revenue is as follows:

AR HURA
WA DAFIT -

Six months ended 30 June

#ESRA=+HLRER

2024 2023
—E-NE -
HK$'000 HK$'000
F&Ex FET
(Unaudited) (Unaudited)
REZ%) (REBZ)
Revenue from contracts with EREHKA
customers
Sales of goods HES S 120,853 138,407
Total revenue from contracts with BEREHWALEEE
customers 120,853 138,407
Revenue from other sources: REHMEREZWA :
Fair value loss on trading purpose MRZENZRATE
financial assets at fair value through stAEGD ((MATFHE
profit or loss (“FVTPL") AR 2eREE
ZAFEERE
— Realised loss —B#IREE - -
— Unrealised gain/(loss) — R (F58) 6,970 (7.517)
6,970 (7,517)
Interest income: FEUWA
— Loan receivables —ERER 5,521 5,995
— Loan to an associate —BFHEABT ZER - -
— Note receivables — N EE - -
Total revenue from other sources FEHEMICRE Z WA AEEE 12,491 (1,522)
133,344 136,885
Other income Hthlg A
Interest income from bank deposits IRITFEMF 2 WA - 12
Gain on disposal of subsidiary HEKRBRBZWE 83,413 -
Service income AR 75 U A 300 -
Others EHAth 62,729 2,059
146,442 2,071
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AR & P IR B R R o

REVENUE AND OTHER INCOME (Continued) 5.

Revenue from contracts with customers
Disaggregated revenue information

Six months ended 30 June 2024 (Unaudited)

U A B H fih U A

ERSHKA
We A E K BR AR

BE-F_NFEAA=+HLREAR (R

giz)
Treasury Financial
Manufacturing  investments services Total
RiE BERE SRR Eh
Segments HK$'000 HK$'000 HK$'000 HK$'000
pif ] T#T T#T T#T T#T
Types of goods or services HadRHER
Sales of goods HEEM 120,853 - - 120,853
Total revenue from contracts with ERAHMALEE
customers 120,853 - - 120,853
Timing of revenue recognition Wy AT RIS R
Goods transferred at a point in time ~ REBELEENER 120,853 - - 120,853
Total revenue from contracts with ERAHMALEE
customers 120,853 - - 120,853
Geographical markets hiBHiA
Europe B 56,112 - - 56,112
Hong Kong e 10,021 = = 10,021
PRC HE 28,741 - - 28,741
United States of America EHZARE 436 - - 436
Malaysia ERAD 159 - - 159
Japan BA& 11,722 - - 11,722
Singapore AR 6,174 - - 6,174
Others Hith 7,488 - - 7,488
Total revenue from contracts with ERAHMALEE
customers 120,853 - - 120,853
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGREPHRMBRRM T

REVENUE AND OTHER INCOME (Continued) 5. WAREMUIA (&

Revenue from contracts with customers

(Continued)

Disaggregated revenue information (Continued)

Six months ended 30 June 2023 (Unaudited)

ERAYHWA (&

WA BB (&)

HE_S_=—®FA=+HIEB Gk

B12)
Treasury Financial
Manufacturing investments services Total
g MBRE SRR fast
Segments HK$'000 HK$'000 HK$'000 HK$'000
L TER TR TER TER
Types of goods or services HmRHER
Sales of goods HEER 138,407 - - 138,407
Total revenue from contracts with ERAEHMALE
customers 138,407 - - 138,407
Timing of revenue recognition WA FED IS R
Goods transferred at a point in time REREANEENER 138,407 - - 138,407
Total revenue from contracts with ERAHMALE
customers 138,407 - - 138,407
Geographical markets hEHIE
Europe BN 62,765 - - 62,765
Hong Kong A 13,761 - - 13,761
PRC e 35,660 - - 35,660
United States of America ENELRE 2,257 - - 2,257
Malaysia ERAE 497 - - 497
Japan A% 14,610 - - 14,610
Singapore eI 6,405 - - 6,405
Others Eftr 2,452 - - 2,452
Total revenue from contracts with ERAfBABE
customers 138,407 - - 138,407

There was no inter-segment sales between segments and
therefore the amount on sales to external customers by
segment is the same as total revenue from contracts with

customers.

—FNERHRRS

DEEMEETOEBHEE  Hit - #5
B NI ERERIFHAHE TR A

BEREMNRALRER

IR

MEEREERRAR
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R BR AR & AR B R AR MY 5

6. OTHER GAINS AND LOSSES, NET 6. Hthi=RkESIHF8A

Six months ended 30 June

#ESA=+HLRER

2024 2023
—EF-ME -
HK$'000 HK$'000
F&Ex FET
(Unaudited) (Unaudited)
REZ) (RER)
Net exchange loss bE 7 E5 18 /5 28 4,796 3,901
Impairment loss on other receivables HhpEURIE 2 B E R 18 (11,000) -
Impairment loss on loan receivables EWER 2 RERE (47,677) (61,665)
Impairment loss on note receivable FEW R 2 REEE - (34,525)
(53,881) (92,289)
7. FINANCE COSTS 7. MEER
Six months ended 30 June
gE/AB=1+HILKEA
2024 2023
—EF-ME =
HK$'000 HK$'000
F&Ex FET
(Unaudited) (Unaudited)
REBZ) (REZ)
Interests on: fe:
— Borrowings —f&&8 27,771 29,348
— Loans from a director —RE—%EEZEXN 1,702 2,920
29,473 33,268
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P HR A S M 3R M 5
LOSS BEFORE INCOME TAX 8. PBRFRiSHimiAS1A
This is arrived at after charging: BN -
Six months ended 30 June
gE/A=1+HIL~EA
2024 2023
—E-NE —E=
HK$'000 HK$'000
FER FET
(Unaudited) (Unaudited)
CREZ%) (REBEZ)
Depreciation e
— Own assets —-BEEE 89 771
89 771
INCOME TAX EXPENSE 9. FAFMRAX

Six months ended 30 June

#EAA=1+HILLAEA

2024 2023
—E-mE —EI=HF
HK$'000 HK$°000
F#&T FAET
(Unaudited) (Unaudited)
(REH) (RE%Z)

The income tax (expense)/credit PR (BR) (1R RBIE !

comprises:
PRC Enterprise Income Tax: R EMER

Current period HARE (604) (566)
Deferred tax credit IRIEIRIEIN S - -
Income tax expense FRisiRm (604) (566)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BR AR & AR B R AR MY 5

10. EARNINGS/(LOSS) PER SHARE

The calculation of basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

Earning/(Loss)

10. fhe s~ (B51R)
AABEEAELEESREAREEHEE
TER U TR :

Wik~ (B54R)

Six months ended 30 June

H#EANA=1+HLAHEA

2024 2023
—E-mE . —
HK$'000 HK$'000
TER FAETT
(Unaudited) (Unaudited)
(REZ) (RE%)
Earning/(loss) for the purpose of basic ~ FARFTEERELRK
and diluted earning/(loss) per share B;HEWE S (BB 2
Wi, (B518) 24,789 (153,774)
Number of shares & HE
Six months ended 30 June
B8EAA=1+HLAKHER
2024 2023
—E-mE —E =
‘000 ‘000
Fhg T
(Unaudited) (Unaudited)
(REZ) (REZ)
Weighted average number of ordinary BARstEERELXR
shares for the purpose of basic and /5;14& 5/ (518 2
diluted earning/(loss) per share B NEF I 2,648,000 2,648,000

The Group had no potentially dilutive ordinary shares
in issue during the six months ended 30 June 2024 and

2023.

BHEEK-e
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11.

12.

13.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRGEE RN B RRM T

DIVIDEND 11. B8
The Directors do not recommend the payment of any EEFEZVABEIKREEMAFPEHERE
interim dividend for the Period (six months ended 30 June (BE_SE_=FB=1+HL/NE
2023: HK$Nil). cEET) e
PROPERTY, PLANT AND EQUIPMENT 12.ME-BERRE
During the Period, the Group acquired property, plant and EA$HH B AEBREREZVE -BEXR
equipment with a cost of HK$38,000 (six months ended R Z AN 238,000 (ZE - =F N
30 June 2023: approximately HK$32,000). )ﬂ =+HIEREA :32,000875T) ©
INTERESTS IN ASSOCIATES 13. R{EQATZIER
At 30 June At 31 December
2024 2023
HR-F-HNE R =fF
~B=+8H +=-A=+—H
HK$'000 HK$'000
F#&5wT TFHET
(Unaudited) (Audited)
REZ) (&= 1Z)
Share of net assets BB EZFE 228,031 280,116
Loans to associates? FHERNB 2 ER 306,940 306,940
534,971 587,056
Less: Allowance for doubtful debts B RERBHE (11,181) (58,434)
523,790 528,622
# As at 30 June 2024, except for a balance due from an RIZZEZMFERNA=1+8 > KREK—E

associate amounting to HK$55,905,000 (31 December
2023: HK$55,905,000) bears interest at a rate of 12%
per annum and is repayable by 31 December 2022, the

amounts are unsecured, interest free and with no fixed

repayment terms.

Bt & A B 2 45 8:55,905,00058 7T (ZF
“=%+"H=+—H : 55,905,000
70) BEF 12BENAXRGFELEARZ
Z__HF+ZHA=+—HrEERN &
LRIE 2R EILIT S R E R EEEENR
HA o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BR AR & AR B R AR MY 5

14. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

14. BAFEHHABRGEZEMEE

At 30 June At 31 December
2024 2023
RZEZNE RKRZTE"=
~BA=+H +-B=+—H
HK$’000 HK$'000
FE&x FAET
(Unaudited) (Audited)
€ 3::3:9) (RE1%)
Non-current assets: JERENEE :
Financial assets at FVTPL: BRATESABR
SRIEE
— Club debentures, at fair value —FiERERES
BATESE 4,595 2,407
Current assets: RENEE :
Financial assets at FVTPL: BRATESABERS
TRIEE
— Listed equity investments, —FRAKRSE
at fair value (Note) BAFEFE () 61,176 56,393

Note:

Assuming the portfolio of the Group’s listed equity investments

has remained unchanged, the market value of the Group's listed

equity investments at the date of publication of these unaudited

condensed consolidated interim financial statements was

approximately HK$74,480,000.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGREPHRMBRRM T

15. TRADE RECEIVABLES, PREPAYMENTS, 15. SR EWIRS -FAa(S I Hith
OTHER RECEIVABLES AND OTHER ASSETS MIEREMEE

At 30 June At 31 December

2024 2023
HR-E-HE RIZTZ=

~BA=+H +-—B=+—H

HK$'000 HK$'000
FER FHET
(Unaudited) (Audited)
CREZ%) (R #E1Z)
Trade receivables (Note (a)) B 5 EUIR™ 141,934 150,275
Less: Allowance for doubtful debts B RARBE
(Note (a)) (95,508) (93,508)
46,426 56,767
Prepayments, other receivables and TEATRRIE ~ B W IE &
other assets (Note (b)) HMEE (kb))
— Prepayments — T RIE 5,940 5,499
- Deposits paid —BfEs 1,488 1,980
— Other receivables —Hh e IE 63,199 60,230
— Loan to a third party —BFE=ZAZER 2,426 2,426
73,053 70,135
119,479 126,902
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BHRRE

RHEARA B AR I 5E

15. TRADE RECEIVABLES, PREPAYMENTS,

88

OTHER RECEIVABLES AND OTHER ASSETS

(Continued)

a)

trade receivables

Customers of manufacturing segment are generally
granted with credit terms of 30 to 120 days (31
December 2023: 30 to 120 days) while no credit
period will be granted to customers in treasury
investments and financial services segments. The
Group closely monitors its outstanding trade
receivables. Overdue balances are reviewed regularly
by the Group’s senior management. The ageing
analysis of trade receivables (net of allowance for

15.

BREWARRR - FAMMRIA Hith
MIERHEMEE (&7

a) BEBEWRMR

HEDEHNEL —REK30E120
HzEE#f (ZTE=E_=ZF+_H8

=+—-

:30&120H)

M B

BENDEARTMEBRF BRI TRE
Djﬁ/ﬁ}q%%ﬁ FEBBUVERH
REBZEZRRENR -TEES
REEBERRSBPGR  NT

SR RE

HRRHRHEINZES

R AR (I BRRERE ) BREC DA

doubtful debts) based on invoice date at the end of mr
the reporting period is as follows:
At 30 June At 31 December
2024 2023
H-EZHNE RKI=ZT-=

~B=+H +-A=+—H
HK$'000 HK$'000
F&T FAE7T
(Unaudited) (Audited)
(REH) (B 1%)
0-30 days 0E30H 18,944 18,678
31-60 days 31Z260H 22,382 5,226
61-90 days 61290H 5,100 16,720
Over 90 days 90H U E = 16,143
46,426 56,767
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

15. TRADE RECEIVABLES, PREPAYMENTS,
OTHER RECEIVABLES AND OTHER ASSETS

BRGEE RN B RRM T

15. BESEURERTR - FA(I=IE « Hth
MIERHEMSEE (&)

(Continued)
a) trade receivables a) BBEUERRMR
The movement in impairment loss on trade PRREPBREERENMEELEES
receivables from contract with customers during the FEWAR TR ERIBEEWM T !
reporting period is as follows:
At 30 June At 31 December
2024 2023
RIE-ZNE RZTZ”°=
~NB=E+H +=ZB=+—H
HK$'000 HK$'000
F&T FAET
(Unaudited) (Audited)
(REH) (&)
At beginning of the year REH 93,508 82,108
Impairment loss recognised R HERE 2,000 1,419
Exchange realignment PE A& - (19)
At end of the Period/year RERER 95,508 93,508
b) Prepayments, other receivables and other b) FE{IFRIE Hfth FEUTFRIE K H fth

assets

Other receivables mainly include receivables from
Cayman Islands funds set up by the Group over
which the Group has no control.

The loan of RMB2,100,000 is interest bearing of 5%
per annum with a maturity period of 3 years. It will
be matured on 31 December 2024.

—EFEETHERS

HE
HthWEWR BT EGEAERRIT
ZHENBESZBNIE MAE
EEHZEES U RITHIE

ZERAARBE2,100,0007T £ E

5%t R /E3F RN _F M
F+ZA=+—HEHH-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BR AR & AR B R AR MY 5

16. LOAN RECEIVABLES

a0

16. B E =

At 30 June At 31 December

2024 2023
R-E-NE == ——
~B=+H +=—B=+—H
HK$'000 HK$'000
FEr FAET
(Unaudited) (Audited)
(REZ) (B 1Z)
Secured loans BIRHE®R 1,343,342 1,710,891
Less: Allowances for doubtful debts B RAREE (759,731) (1,080,756)
583,611 630,135

The balance represents secured loans to independent
third party corporate borrowers which bear fixed interest
rates ranging from 3% to 36% (31 December 2023: 3%
to 36%) per annum with loan period ranging from 12
months to 24 months. These loans were secured by the
following:

fund investment of a borrower;
interest in certain properties of a borrower;

equity investment owned by the shareholder of a
borrower;

listed shares owned by the related companies of a
borrower;

issued share capital of group companies of the
borrowers;

interest in rights to use of a number of sea areas
in the PRC owned by the group companies of the

borrowers; and

personal guarantees executed by the shareholders or
key management personnel of the borrowers.

Renco Holdings Group Limited Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGREPHRMBRRM T

17. NOTE RECEIVABLES 17. EIREE

At 30 June At 31 December

2024 2023
HR-E-HE RIZTZ=

»~B=+H +-EBE=+—H

HK$'000 HK$'000
FE&T FAET
(Unaudited) (Audited)
(REH) (&)
Secured BiL = 230,165
Less: Allowances for doubtful debts B ORIRE = (230,165)
As at 30 June 2024, the note receivables were disposed R_IE_NEAB=Z+H BREER
during the period by way of disposal of the entire AEEBEBAHEARARAZHEBATZ
equity interest in a subsidiary of the Company. As at EHREREEE- R =F+"A4
31 December 2023, the Group subscribed from third =t+—H ' AxEBMRE=HEITARS
party issuers 5% fixed redeemable coupon bonds. Both S%EEZEEXTBOES BEFELrE R
the principal and interests on the bonds are repayable MEBHER T —FEBE ZEEFUHE
within the next year. The bonds are secured by an issuer’s TAR—B¥MXMETmABETZET
interests in certain bonds issued by a company listed on BE2EREEF ZFEESFTUSET
the Stock Exchange. The bonds were also secured by BETANESEIUNEABFRERTF
personal guarantee executed by the director of certain
issuer.

—ESRECHES MUZREEERAD a1



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & P IR B R R o

18. TRADE PAYABLES, OTHER PAYABLES AND  18. 8 5 FE{JBR % « H fth FE {3 7R 1B
ACCRUALS REHER
At 30 June At 31 December
2024 2023
MR-EZ@EE RKI=2Z=

~A=E+H +-EBE=+—H

HK$'000 HK$'000

F#&w FHEIT

(Unaudited) (Audited)

€ 3::3:9) (BB =)

Trade payables B EMER 60,213 60,459
Other payables and accruals HMENMIERESER

— Other payables —HMEN R 115,534 66,231

— Interests payables —EAF R 51,836 26,814

— Accruals —[Est &R 89,906 87,109

— Provision for litigation — SRR B 54,225 54,225

311,501 234,379

371,714 294,838

At 30 June At 31 December

2024 2023

MR-EZ@E KI=2Z=

»~A=+H +-EBE=+—H

HK$'000 HK$'000

F#&w TAEIT

(Unaudited) (Audited)

€ 3::3:9) (BB =)

0-30 days 0&30H 14,320 9,963

31-60 days 31E60H 9,480 11,089

61-90 days 61290H 9,889 7,022

Over 90 days 90H UL E 26,524 32,385

60,213 60,459

The trade payables are non-interest-bearing and are
normally settled on terms of 60 to 120 days (31 December
2023: 60 to 120 days). The Group has financial risk
management policies in place to ensure that all payables
are settled within the credit timeframe.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRGEE RN B RRM T

19. BORROWINGS .BE
At 30 June At 31 December
2024 2023
gt e 1 - 3 .

~BA=+H +t—B=+—H
HK$'000 HK$'000
FEx FET
(Unaudited) (Audited)
REZ) (4 2= %)

Secured bank loans repayable within one B —E REEH

year (Note (a)) BIKEIETER
(5 (a)) 111,111 116,779
Other loans, unsecured (Note (b)) HiE - #EIKE (M EDb) 166,415 266,607
Other loans, secured (Note (c)) Hth &= B (HE©) 834,899 812,082
1,112,425 1,195,468
Current portion BN AR ER 2 1,112,425 1,195,468
Non-current portion JERDHERER = -
1,112,425 1,195,468

Notes:

(a)

The bank loans were secured by certain buildings and
right-of-use assets in respect of leasehold land held by
the Group, corporate guarantee of the Company and
personal guarantee of Mr. Cheok Ho Fung (“Mr. Cheok"),
an executive director of the Company. As at 30 June
2024, bank loans of approximately HK$111,111,000 (31
December 2023: HK$116,779,000) carried fixed interest
rate ranged from 3.30% to 3.40% (31 December 2023:
3.65% to 6.07%) per annum.

As at 30 June 2024, unsecured other loans obtained from
Jade Summit Holdings Limited (an associate) amounting
to approximately HK$166,415,000. The loan from the
associate is non-interest bearing, unsecured and repayable
in 2024.

B 5%

(b)

ZERTERULSEBFIFAEE TIE
FREEIHZZERAREEE - ARTZ
EERRAABDHNTESSIRALE
(TEXE) 2EAEBRERF-RZ
TTOEARAB=+H>%4111,111,000
B (ZTEZ=F+ZRB=+—8":
116,779,000/ 70) WIRITERE N F
330BE340B (ZE-_=5+_A8
=+—H :3.65EX6.07E) 2EEFEF
KB

RIEZWMEARNB=1+H> BHEER
BRAE (—REBE AR BSHNEIKE
HithEH477%166,415,00058 7T ° 28 B Bt
EABEBERANE EIEFIL AR
TTPNERER-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & P IR B R R o

19. BORROWINGS (Continued) 19. fﬁﬁ (&
Notes: (Continued) MisE : (&
(c) Secured other loans borrowed from independent third (0 MBIF=ZKEAERAMBRZAE

parties as lenders bear interest at a rate of 3% to 8%
per annum (31 December 2023: 3% to 8% per annum)
whereas HK$834,899,000 of which is repayable within the
next twelve months (31 December 2023: HK$812,082,000
of which is repayable within the next twelve months). The
balance is secured by:

= Corporate guarantee of the Company;

- Equity interests in certain subsidiaries of the
Company;

- The Group's interest in an associate;

- Trade and loan receivables with carrying amount of
HK$215,328,000; and

- Financial assets at FVTPL with carrying amount of
HK$16,614,000.

RIFEMERRFEFEIEESE (ZF
“=F+ZA=1+—H : FME3EE
) 5t & > 834,899,000 7T B AR K
RK+—EEREE(CEZ=5+_AH
=+—H :812,082,00058 T2 BB K
R+ ZEA NER) - BRAGERU TR
BRI -

— ARBZEFERF,

— RERBETFWEBRBZKRE;

—  AEER—REREAR R

—  BRMEA215,328,000 8T B E
WEER R EWRER ; &

— ERMEEA16,614,0008 T2 A
TFEFABEZEHEE-

20. LOANS FROM A RELATED PARTY/A 20. RBBAL EEZ2E®

DIRECTOR

At 30 June At 31 December

2024 2023
R-ZEZUE RTZ=E"=

~B=+H +=-BA=+—H

HK$'000 HK$'000
F#Ex FET
(Unaudited) (Audited)
REZ) (&R=1Z)
Unsecured loans from a director: REEFZEIRIPER:
— interest bearing at 7% and repayable —1%7EstBREREKRK
on demand (Note (a)) EiE (fY5E@a)) 117,827 16,957
Note: F 5%
(@) The loans were advanced by Mr. Cheok, an executive (a) ZEERHARBRNTEFZTIELER
director of the Company. g o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGREPHRMBRRM T

21. SHARE CAPITAL 21. B%&
Number of
ordinary
shares of
HK$0.1 each
SikmE
0.1#Rx2Z
HiEREE
('000) HK$'000
(F5) TFAET
Authorised: EE
At 1 January 2023, 31 December 2023 R ZE_=Z&F—HF—H-
(audited), 1 January 2024 and —TEC=F+"H
30 June 2024 (unaudited) = —f— H (&&=1Z)
“EE—B—HBX&
—ETHESAB=1H
(RER) 5,000,000 500,000
Issued and fully paid: BRTRHMRE:
At 1 January 2023, 31 December 2023 RZ-Z-_=F—HF—H~-
(audited), 1 January 2024 and TEC=F+"H
30 June 2024 (unaudited) _+ H (&&%) >
“E2HFE—F—HBX&
J— 7 _[LEIEE/\H + E
(REZ) 2,648,000 264,800
22. CAPITAL COMMITMENTS 22. BEKIE
As at 30 June 2024, the Group had capital commitment RZE_MHEB=1+H xEBBHE
of HK$38,000 related to acquisition of property, plant and WEME - BERZBEZIELRERKIESR
equipment (31 December 2023: HK$33,000). 38,000 T (ZCTE _=F+_-_A=+—

H : 33,000/ 7T) ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BR AR & AR B R AR MY 5

23. RELATED PARTY TRANSACTIONS

(a) Save as disclosed elsewhere in these condensed
consolidated interim financial statements, during
the Period, the Group entered into the following
transactions with related parties:

23. AL
() MzZTHEHASS

R HA R #5 R R H At

B840 Fr 38 B8 & Jb > Z< 5 18 2 A Bk
ITRAHEEETUTRS

Six months ended 30 June

#E/A=+HLRER

2024 2023
k- 1 - 2 ===
HK$°000 HK$'000
FER FHT
Related party Nature of transactions (Unaudited) (Unaudited)
FAEEA L ZHHEHE (REZ) (RREZ)
Keentop Investment Limited Rental expenses and
("Keentop”) (Note (i) management fee
expenses 1,066 888
BERERRAR (TE#E) (Wa() et REEES Y
Mr. Cheok (Note (ii)) Interest expenses on loans
from a director 1,701 3,920
2544 (M) RE—REFERZ
FMEZH
Notes: P EE -
(i)  The amounts paid to Keentop, which is beneficially () MEBEEEAHEHBESZUMEX
owned by Mr. Cheok, a director of the Company, NFERDEEILERERRB

and his spouse, related to a property leased as their
residence. Pursuant to a tenancy agreement renewed
on 29 July 2023 for three years from 1 August
2023 to 31 July 2026, the monthly rental and
management fees were HK$165,000 and HK$18,000
respectively for three years. The annual cap amount
under the tenancy agreement was HK$2,350,000.
This related party transaction constitutes a
continuing connected transaction under the Listing
Rules.

(i) The interest expenses were charged at a fixed rate
of 7% (six months ended 30 June 2023: 7%) per
annum on the loans from the director during the
Period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGREPHRMBRRM T

24. FAIR VALUE MEASUREMENTS OF 2. EMIAZAFEHE
FINANCIAL INSTRUMENTS
(a) Categories of financial assets and financial (a) EMEERETHEGBZERN
liabilities

At 30 June At 31 December

2024 2023
M-EZHNE KRIE2E"=

~B=+H +=—B=+—H

HK$'000 HK$'000
FEx FEIT
(Unaudited) (Audited)
REZ) (4 2= %)
Financial assets EMEE
Financial assets at FVTPL BAFESARBGRZ
TREE 65,771 58,800
Financial assets at amortised BT 22
costs (including cash and cash TREE (BER:K
equivalents) REHEEY) 1,009,192 1,077,949
Financial liabilities ERMaE
Financial liabilities at amortised cost LAt E 2
ETRMERE 1,601,966 1,507,263
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGEPHMBRRNE

24. FAIR VALUE MEASUREMENTS OF 2. EMTAZAFEHE (&
FINANCIAL INSTRUMENTS (Continued)
(b) Fair values (b) 2F &

The fair value of these financial assets and financial ZETHEERETHABEZATE

liabilities are determined as follows: ThEUTERERE !

-  the fair values of financial assets which are — REBREMELEBEZEM
traded on active liquid markets are determined BEZAFENZ2EMSBEA
with reference to quoted market bid prices; and WREETE &

—  the fair values of financial assets and financial - THREEREHEBBEZAFE
liabilities are determined in accordance with BIRBAREBREAERE

generally accepted pricing models.

The directors of the Company consider that the RANBEERA PEBEEPFH
carrying amounts of the financial assets and MBERREBHENATRZEME
financial liabilities recorded at amortised costs in the ExcHEBEZEEAEREATE
condensed consolidated interim financial statements GER=R

approximate their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRGEE RN B RRM T

24. FAIR VALUE MEASUREMENTS OF 20, EMIAZAFEHE (&
FINANCIAL INSTRUMENTS (Continued)
(b) Fair values (Continued) (b) 2XF1H (&
The following table provides an analysis of financial TREATFESHRREHEZAFEY]
instruments carried at fair value by level of fair value RzEmTHEDH
hierarchy:
Level 1: Quoted prices (unadjusted) in active Bk HEEBEEIEERENRFE

markets for identical assets or liabilities;

Level 2: Inputs other than quoted prices included %2
within Level 1 that are observable for
the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from
prices); and

Level 3: Inputs for the asset or liability that are %3
not based on observable market data
(unobservable inputs).

R

R

HHZRE RERFE) ;

BIRBEUNZEEH
BRZABERH AR
5w e 5 1% (BIMER) =M
2 BNz ERIES) FRET
ZEE &

IR R P B R T I5 BUR
(REIEHRG AR 2
EERERZBARE-

At 30 June 2024 (Unaudited)
RZF-MEABZ+H (REH)

Level 1 Level 2 Level 3 Total
B4 824 B34 @t
HK$'000 HK$'000 HK$'000 HK$'000
FEr FEr FEr FEr
Financial assets at FVTPL BATFEFAEBRZ
- Club debentures - SERES - 4,595 - 4,595
- Listed equity investments - tHRERE 61,176 - - 61,176
61,176 4,595 - 65,771

—EFEETHERS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & P IR B R R o

24.

FAIR VALUE MEASUREMENTS OF 24 EMIAZAFEHHE (&
FINANCIAL INSTRUMENTS (Continued)
(b) Fair values (Continued) (b) 2FH (&
At 31 December 2023 (Audited)
R_E_=F+"B=+—H BER)
Level 1 Level 2 Level 3 Total
ERE EVE B34 Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Financial assets at FVTPL BATEFAEGZ
EREE
- Club debentures - BEGERES - 2,407 - 2,407
- Listed equity investments — IR ERE 56,393 - - 56,393
56,393 2,407 - 58,800
The fair values of equity investments at FVTPL are BAFEFABRZBREAREZAR
determined with reference to quoted market prices TELZ2EREEM S Z2TSERE
in an active market. BRE e
Information about level 2 fair value BHFE2R L FEENEH
measurements
The fair value of club debentures are measured based SEEESENATFEENRNEHERS
on recent transaction prices. BigstEe
25. APPROVAL OF THE UNAUDITED 25. HHEREBEZGPLE SIS

100

CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

The unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the
board of directors of the Company on 30 August 2024.
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